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CHAIRMAN'S STATEMENT
FEHRE

In recent years, the Group has been committed to promoting the sports
industry in response to the nationwide advocacy of the “Sports for All"( &
RiE#)), and has established its future direction for the development of
leisure sports brands. Over the past five years, China’s per capita GDP has
maintained a steady upward trend, leading to strong growth in per capita
disposable income. With increasing income and improving living standards,
people have become more conscious of the importance to improve their
consumption preference and gradually move to a healthier lifestyle.

In view of growing demand for fashion sportswear in the global market,
the Group negotiated with global trading partners on the expansion of its
own brand “PONY” in the first half of the year to continuously develop
and strengthen its retail business. The Group also further explored its
future business arrangements to increase the market share of the Group’s
brand business in the global market. In addition, the Group and Descente
Limited (“Descente”) jointly operated “ARENA” swimming brand in 2017.
Driven by the swimming craze in China in recent years, the business has
grown steadily and is strategically poised for the “Tokyo 2020 Olympic
Games”. Apart from this, the Group is proactively exploring opportunities for
cooperation with ITOCHU Corporation, the parent company of Descente.

In view of the continuous growth of the business scale of China outlet
industry, the Group'’s flagship project in Xiamen, being Park Outlets, will
officially commence business in the second half of the year with a gross
floor area of 104,400 square meters. The Group believes that Outlets (the
“Outlets”) incorporated with brand discount elements will continue to be
well received by Chinese consumers in the mainstream retail industry in
future.
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The current unclear global political and economic situation, including the
Sino-US trade war, the trade war between Japan and South Korea, the
Brexit and the social atmosphere in Hong Kong, may lead to a slowdown
in the global economic growth or foreign exchange rate fluctuations, which
may have an impact on the future operating results of the Group.

Looking ahead, the Group will adhere to its business philosophy of
“sports + big spending”. In the coming year, the Group will continue to
further improve its brand management and regard big scale retailing as
its top priority while actively exploring new profit growth drivers, aiming to
maximise value for the shareholders and investors of the Group.

MANAGEMENT DISCUSSION AND ANALYSIS
MACRO ANALYSIS

The Chinese economy has experienced rapid growth over the past five
years, leading to an increase in consumer spending. According to the
National Bureau of Statistics, China’s total consumption expenditures
increased from USD5.3 trillion in 2014 to USD7.0 trillion in 2018,
representing a compound annual growth rate of 6.9%, and are expected
to reach USD9.9 trillion in 2023. Such increase was mainly attributable to
the rise of the middle class and the sustainable increase in their spending
power, thereby leading to a booming retail industry.
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CHAIRMAN'S STATEMENT (CONTINUED)
FRHRE (F)

BUSINESS REVIEW
EMERGING FASHIONABLE SPORTSWEAR

As an increasing number of people are incorporating sportswear into part
of their daily outfit and developing lifestyle habits that focus on health and
personal appearance, they are prompted to move from general sports to
focus sports, such as fitness, yoga, diving and hiking. The emerging fashion
sportswear also provides new opportunities for niche sports brands to meet
the growing global market demand.

RISING HEALTH AWARENESS

With the gradual improvement of consumers’ health awareness, the
industries focusing on healthcare have developed rapidly over the recent
years. Last year, the Group completed the acquisition of Supremium
Bio-Technology Ltd (“SBT”), a Hong Kong-based healthcare product
manufacturer which provides more than 1,000 independently developed
and licensed products that have successfully entered the retail network of
local core shopping districts to meet consumer demand for healthcare.

DEVELOPMENT OF FINANCIAL BUSINESS

The Special Purpose Acquisition Company (“SPAC”) which was established
by the Group in partnership with an international fund last year, was listed
on NASDAQ in the United States and has successfully raised USD250
million for future mergers and acquisitions. The Group is planning to
increase investment in the operation of sports brands and development of
retail sales network, so as to achieve cost-effectiveness brought about by
economies of scale.
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OPERATION OF RETAIL PROJECTS

Xiamen Park Outlets, as the flagship project of the Group in Fujian
Province, will officially open in the upcoming fourth quarter, which will
target a total of 20 million people in Xiamen, Zhangzhou and Quanzhou,
Fujian Province. As regards another Park Outlets which is located in
Shenyang City, Liaoning Province, in light of its satisfactory business
performance, coupled with the successive delivery of its surrounding
residential communities, the Group has planned to expand the commercial
area in the north zone of its shopping mall at the end of the year to attract
more brand tenants. In addition, two community shopping malls invested
and managed by the Group in Chongging and Tianjin are currently operated
in a steadier manner, and the Group has taken measures to further
optimize tenant, brand and trade mix. The Group will revamp its retail
stores on a regular basis through well-established operational planning, and
gradually improve operational efficiency by integrating online and offline
distribution channels, striving to preserve and enhance its assets value.

OUTLOOK

Keeping abreast of the ever-changing retail development and changes in
consumer demand and continuously enhancing our core competitiveness
are keys to our success. The Group will accelerate the building of
“integrated retail channels”, comprehensively increase smart elements in
its business operations and continuously optimize the membership system
to add more value to brand tenants and consumers. Looking into 2020, in
the context of the transformation of the consumer retail industry, the Group
will further develop its brand business, provide consumers with better
products to promote and attract, retain and improve the conversion rate of
traffic flow, and achieve stable and sustainable operation, thereby creating
maximum value for our customers and shareholders.
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CHAIRMAN'S STATEMENT (CONTINUED)
FRHRE (F)

APPRECIATION &

| thank the board members sincerely for their contribution and thank all of KENHSEETENENERRTHARSE  WRH
our colleagues, shareholders and partners for their continued commitment FiIERE RERAIERRISERFBNZ R - REBAFHE
and support. | look forward to welcoming and seizing every coming TR —ROIERERRRNSERSE -

opportunity with you all.

Cheng Tun Nei E
Chairman BMER
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW

Revenue increased from HKD188.1 million to HKD193.8 million
attributable to increase in turnover of retail and sourcing segment.

Other income and gains increased from HKD5.2 million to HKD25.0 million
mainly due to a gain on write back of other payables.

Administrative expenses fell from HKD104.2 million to HKD83.7 million due
to better cost control.

Finance costs moved up from HKD15.7 million to HKD24.5 million as a
result of increase in bank interest rate and interests on lease payment
under the adoption of HKFRS 16 “Leases” (“HKFRS 16”).

Fair value gain of investment properties decreased from HKD105.9 million
to HKD46.3 million in response to market conditions.

Share of results of joint ventures recorded a profit of HKD7.8 million
compared to a loss of HKD1.9 million due to improved business
performance.

As a result, profit for the period attributable to the owners of the Company
increased from HKD34.2 million to HKD39.1 million.

Property plant and equipment rose from HKD857.4 million to HKD1,039.3
million mainly reflecting the construction progress of Xiamen outlet mall.

Investment properties rose from HKD1,319.5 million to HKD1,528.4 million
mainly due to the fair value gain of investment properties during the period
and the adoption of HKFRS 16 recognizing the lease arrangement for the
commercial property in Tianjin as investment properties.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

BB R am B T ()

Right-of-use assets of HKD512.9 million was recorded due to the adoption
of HKFRS 16 and inclusion of the finance-leased assets and prepaid lease
payments.

Trade and other receivables fell from HKD513.6 million to HKD143.7
million mainly due to the receipt of the remaining 50% consideration arising
from the disposals of three parcels of land in Shenyang.

Loans receivable increased from HKD166.1 million to HKD225.4 million as
a result of increase in money lending business.

As a result of the adoption of HKFRS 16 during the reporting period, lease
liabilities in the amount of HKD186.6 million was recorded with inclusion of
finance lease payables.

Total bank borrowing increased from HKD1,281.1 million to HKD1,363.8
million as a result of the construction progress of Xiamen outlet mall.

MARKET INFORMATION

During the first six months of 2019, sales to the People’s Republic of China,
Hong Kong, Taiwan and other Asian countries comprise 97.6 % (30 June
2018: 97.2%) of the total sales and the remaining 2.4% (30 June 2018:
2.8%) was mainly shared between the United States of America and others.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

LIQUIDITY AND CAPITAL RESOURCES

As at 30 June 2019, the Group had bank balances and cash of HKD325.0
million (31 December 2018: HKD131.6 million) and restricted bank
deposits of HKD34.8 million (31 December 2018: HKD34.8 million). The
Group was offered banking facilities amounting to HKD1,383.9 million (31
December 2018: HKD1,419.4 million). As at 30 June 2019, the Group’s
total bank borrowings and bank overdrafts were HKD1,368.3 million (31
December 2018: HKD1,287.5 million). The Group has variable interest-
rate bank loans which carry interest ranging from 4.0% to 5.9% per annum
for the six months ended 30 June 2019 (six months ended 30 June 2018:
3.1% to 5.9%). The weighted-average effective interest rate of the Group’s
bank loans is 4.8% (30 June 2018: 4.0%). Debt to total assets ratio stood
at 29.6% (31 December 2018: 29.6%), based on total bank borrowings
and bank overdrafts over total assets. The banking facilities were secured
by corporate guarantees from the Company and certain of its subsidiaries,
charges over certain restricted bank deposits, certain right-of-use assets,
certain leasehold land and buildings, certain subsidiaries’ equity, as well as
certain investment properties of the Group.

HUMAN RESOURCES

As at 30 June 2019, the total number of employees of the Group is 416
(30 June 2018: 487). Employee costs (excluding directors’ emoluments)
amounted to approximately HKD37.6 million (30 June 2018: HKD43.3
million).

In addition to competitive remuneration packages, double pay and
employee options are offered to eligible staff of the Group based on
its performance and individual merits. The Group also provides other
benefits including insurance, medical scheme and retirement plans to its
employees.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

BB R am B T ()

SHARE OPTION SCHEME

There has been no change in the Group’s share option scheme (the
“Scheme”), details of which are disclosed in the Company’s annual report
for the year ended 31 December 2018. During the six months ended 30
June 2018 and 2019, no share option was granted under the Scheme and
therefore no unrecognised share option expenses was recognised during
the six months ended 30 June 2019 (six months ended 30 June 2018:
HKD328,000).

During the six months ended 30 June 2018, certain share options were
exercised to subscribe for 4,600,000 ordinary shares of the Company at
a cash consideration, before expenses, of approximately HKD3,772,000,
of which HKD460,000 was credited to share capital and the balance of
approximately HKD3,628,000 was credited to the share premium account
in relation to share options granted by the Company. As a result, an amount
of approximately HKD316,000 was transferred from the share option
reserve to share premium account upon the exercise of the share options.

During the six months ended 30 June 2018, a total of 3,000,000 share
options lapsed as a result of the retirement of a director. This resulted
in approximately HKD200,000 share option reserve was transferred to
retained profits account.

As at 30 June 2019, the Company did not have any share option
outstanding.
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS
fERA4R & BE R
For the six months ended 30 June 2019 & £201946 A30H 1 /<& A

2019 2018
Notes HKD'000 HKD’000
M5k FHET FHET
(Unaudited) (Unaudited)
(REEX) (REERZ)

Revenue [=E -0 5 193,847 188,130
Cost of sales $H & A AR (54,254) (57,531)
Gross profit E 7 139,593 130,599
Other income and gains H b A Rz 24,988 5,232
Distribution and selling expenses DEREHERS (53,254) (52,516)
Administrative expenses THRREX (83,695) (104,202)
Finance costs & RN 6 (24,508) (15,661)
Other expenses HipX (1,490) (1,685)
Impairment loss on financial assets CRIEERMBEERE (4,008) (4,885)
Increase in fair value of investment properties WEMENR T EFEE N 46,288 105,857
Share of results of joint ventures HEAENEES 7,779 (1,945)
Share of result of an associate fh— S DR (858) (1,032)
Profit before income tax expense R BT 15 %5 5 =2 Ailsa A1 7 50,835 59,762
Income tax expense FiSHiFA X (9,049) (26,249)
Profit for the period B35 A 41,786 33,513
Profit for the period attributable to: FEAEHARER
Owners of the Company ViN/NETE F SN 39,068 34,186
Non-controlling interests TR 2 2,718 (673)

41,786 33,513
Earnings per share: FRER: 10
Basic earnings per share FREREF HK1.31 cents 4l HK1.16 cents /&1Ll
Diluted earnings per share FREERT HK1.31 cents &4l HK1.14 cents /&1Ll
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

Paxas T AN
fIRA4R S 2 EWE R
For the six months ended 30 June 2019 # £2019%F6 830H 1k 7~ 1@ A

2019 2018
Notes HKD’000 HKD’000
B 5 FHET FHET
(Unaudited) (Unaudited)
(REEZ) (REgFEZ)
Profit for the period HA A8 A 41,786 33,513
Other comprehensive income for the period, HREMZEWRE BHE
net of tax
Items that will not be reclassified to profit or loss: T2 EHF L/ EZIBFEMWIER :
Surplus arising on revaluation of properties MESEEEZRBH 22,076 19,330
Deferred tax liability arising on revaluation of MEELAESA ZEERIBEE
properties (4,106) (3,430)
17,970 15,900
Items that may be reclassified subsequently to HEBSEHR ) BEZTEHEWN
profit or loss: HE:
Share of other comprehensive income of hEENEEMPEUE
joint ventures 75 (1,626)
Exchange differences arising on translation of MEGINETSFTE £/
foreign operations EHER 6,172 (48,942)
6,247 (50,568)
Other comprehensive income for the period, HREMEZERD  BRIEE
net of tax 24,217 (34,668)
Total comprehensive income for the period HrRe2ENEAE 66,003 (1,155)
Total comprehensive income for the period FEREAEE K SEEE:
attributable to:
Owners of the Company ViN/NETEZ =N 62,966 1,499
Non-controlling interests IR 3,037 (2,654)
66,003 (1,155)
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

IRRAR & I Bk Sk

As at 30 June 2019 7201946 A30H

30.06.2019 31.12.2018
Notes HKD’000 HKD’000
B 5 FHExT FET
(Unaudited) (Audited)
(REEZK) (& &#E%)
Non-current assets kRBEE
Property, plant and equipment W% BB R 11 1,039,302 857,382
Investment properties HEYE 11 1,528,362 1,319,475
Right-of-use assets FREEE 11 512,919 =
Prepaid lease payments AR EERIE 3 = 499,834
Intangible assets EmEE 197,651 199,450
Interests in joint ventures NEEEET R 69,629 95,962
Interest in an associate R a D RS _ _
Goodwill (5SS 147,501 147,501
Deferred tax assets BT IBE E 8,631 9,623
Club debenture SES 1,876 1,876
Restricted bank deposits TR HIERITIFE R 34,823 34,814
Statutory deposits for financial services business SRBRIEEBHREEFTR 200 200
Total non-current assets IERBEEME 3,540,894 3,166,117
Current assets REEE
Inventories FE 87,513 85,380
Trade and other receivables B 5 R H AR K 12 143,711 513,594
Amounts due from joint ventures JEU G & EFIE 20,665 8,170
Amount due from an associate JEU— B2 ¥ FRE 33,970 35,343
Advances to customers in margin financing REFRESBERFEZ
IR 13 157,756 144,145
Loans receivable FEUE K 14 225,387 166,088
Prepaid lease payments FENEERE 3 = 14,833
Financial assets at fair value through profit or loss BEATFEEIAERDN
SREE 15 73,561 72,453
Bank balances and cash — held on behalf of WITHEBRRES
customers -REFEHAR 13,280 15,761
Bank balances and cash RITEHR KRS 325,030 131,590
Total current assets MEBEEAE 1,080,873 1,187,357
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION (CONTINUED)

RIRR&R & B IS AR SR (4D
As at 30 June 2019 74201946 A30H

30.06.2019 31.12.2018
Notes HKD'000 HKD’000
M FHET FHET

(Unaudited) (Audited)

(REER) (& &#EZ)
Current liabilities REEE
Trade and other payables B 5 RHEMEERR 16 167,780 231,908
Amount due to a related party FE—RBEANTFIE 171 10,541
Lease liabilities HEaE 9,385 =
Finance lease payables ENmMERE - 120
Bank borrowings RITER 17 327,607 307,026
Bank overdrafts RITEX 4,501 6,461
Dividend payable FERTRR B 35,696 =
Tax payable FERTBIIR 30,543 30,248
Total current liabilities mEaERE 575,683 586,304
Net current assets RBEEFE 505,190 601,053
Total assets less current liabilities EELERRDER 4,046,084 3,767,170
Non-current liabilities FRBEE )
Loan from non-controlling interests REFERERER 9,254 9,249
Lease liabilities HEaE 177,178 =
Finance lease payables ENmMERS - 531
Bank borrowings RITER 17 1,036,182 974,028
Deferred tax liabilities EETIBEEE 179,159 169,495
Total non-current liabilities ERBBEEE 1,401,773 1,153,303
Net Assets EEFE 2,644,311 2,613,867
Equity e
Share capital A& A 18 297,416 297,403
Reserves (] 2,300,819 2,273,425
Equity attributable to the owners of the Company ViN/NETE DN g 2,598,235 2,570,828
Non-controlling interests e IR R A 46,076 43,039
Total Equity MRS 2,644,311 2,613,867
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

f&1 A

I ==

AN Eé S g

AL S\ man
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EES

For the six months ended 30 June 2019 & Z=201946 308 It 7~ @ A

Attributable to owners of the Company

RREHA NER
Properties Share Non-
Share  Contributed Share  revaluation options  Translation Statutory Retained controlling
capital surplus premium reserve reserve reserve reserve profits Total interests Total
nE BlE
fx  E@R%  RDEE  EREE fE  ERRE  ATRE  BES it ERER @zt
HKD'000 HKD'000 HKD'000 HKD'000 HKD'000 HKD'000 HKD'000 HKD'000 HKD'000 HKD'000 HKD'000
THTL TR T FhL FhL FAL FAL Tix Tix T Tin
Balance at 1 January 2018 W2018F1A18 (BHH%)
(audited) as originally HENZIEH
presented 295,581 523213 1,056,760 219,956 1,102 28340 2479 416436 2,543,867 534% 2,597,363
Initial application of HKFRS 9~ BREAB BRI BHREEA
E95% - - - - - - - (14,113) (14,113) - (14,113)
Restated balance at W2018F1A1RE Bk
1 January 2018 295,581 523213 1,056,760 219,956 1,102 28340 2479 402323 2,529,754 53496 2583250
Proft for the period B = = = = . . - U M 673 33513
Surplus arising on revaluation of M EER-FEE 2 B
properties - - - 19,330 - - - - 19,330 - 19,330
Deferred tax liability arisingon ~ MEBEREEZ
revaluation of properties EERBERE - - = (3430) - - - = (3,430) - (3.430)
Share of other comprehensive (A 20 £ 2 AU
income of joint ventures - - - - - (1,626) - - (1,626) - (1,626)
Exchange differences arising ~ BEBHERHAELN
on translation of foreign EiZR
operations - - - S S (46,961) S S (46,91) (1,981) (48,942)
Other comprehensive income ~ EIRE {1 2E M
for the period - - - 15,900 - (48,587) = = (32,687) (1981) (34,668)
Total comprehensive income MR 2 EMEEE
for the period - - - 15,900 - (48587) - 34,186 149 (2,654) (1,155)
Share-based payments WA TR - = = = 328 = = = 328 = 328
Exercise of share options {TIRERRRIE (H72219)
(Note 19) 460 - 3628 - (316) - - - 3,772 - 3,772
Lapse of share options BRERR (219
(Note 19) = = S = (200) = = 200 - - -
Bxercise of warrants (Note 20)  {T1E AR RE (Hi220) 199 = 1,792 = = = = = 1,991 = 1,991
Dividend paid (Note 9) BRRE (Hi29) - - - - - - = (14,810) (14,810) - (14,810)
Balance at 30 June 2018 #2018F6A30A fth
(unaudited) (REEER) 296,240 523213 1,062,180 235,856 914 (20,247) 2479 421899 2522534 50842 2573376

FUEMBRA T 2019 FHATRE
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (CONTINUED)
R E R ER (B)

For the six months ended 30 June 2019 & 201946 A30H It 7~ 1@ A

Attributable to owners of the Company

ADREEAES

Properties Non-

Share  Contributed Share revaluation Translation Retained controlling
capital surplus premium reserve reserve profits Total interests Total

ES
BRA& E4EH RDEE EftRE E AR BiaF @y FERER @
HKD'000 HKD'000 HKD'000 HKD'000 HKD'000 HKD'000 HKD'000 HKD'000 HKD'000
TERT TR THERT TERT THERT TERT THER TERT TR
Balance at 1 January 2019 R2019F1A 1B &#

(audited) (Note) (BE%R) (M) 297,403 523,213 1,071,484 243,778 (66,961) 501,911 2,570,828 43,039 2,613,867
Profit for the period BREF - - - - - 39,068 39,068 2,718 41,786
Surplus arising on revaluation of  ¥13 E & FTE £ 2 Bk

properties - - - 22,076 - - 22,076 - 22,076
Deferred tax liability arising on ~ ¥IEEM-AMELZ

revaluation of properties ﬁU)féIEE - - - (4,106) - - (4,106) - (4,106)
Share of other comprehensive i A & ¥ E 2 ERE

income of joint ventures - - - - 75 - 75 - 75
Exchange differences arising ~ HE BN EBRELD

on translation of foreign ERER

operations - - - - 5,853 - 5,853 319 6,172
Other comprehensive income BRI E 2 E ULz

for the period - - - 17,970 5,928 - 23,898 319 24,217
Total comprehensive income BREENRLE

for the period - - - 17,970 5,928 39,068 62,966 3,037 66,003
Exercise of warrants (Note 20)  1T1% RRMEE (Hf7#20) 13 - 118 - - - 131 - 131
Dividend paid (Note 9) BRRE (#:29) - - - - - (35,690 (35,690) - (35,690)
Balance at 30 June 2019 201956308 &tk

(unaudited) (RIEERZ) 297,416 523,213 1,071,602 261,748 (61,033) 505,289 2,598,235 46,076 2,644,311
Note: The Group has initially applied HKFRS 16 at 1 January 2019 using the Hiat: AEBER2019F1A1RBBRAKEBITENEER

modified retrospective approach. Under this approach, comparative
information was not restated as detailed in Note 3 to the condensed
consolidated interim financial statements.
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
BRRGEIREMER
For the six months ended 30 June 2019 & £201946 A30H 1 /<& A

2019 2018
HKD’000 HKD’000
FHERT FHET
(Unaudited) (Unaudited)
(REER) (REERZ)
Cash flows from operating activities RELETH2RHERE
Profit before income tax expense & BT 1S B B 2 A& 7 50,835 59,762
Adjustments for: EEEEE
Interest income FLEWA (3,119) (830)
Finance costs BhE AR 24,508 15,661
Share of results of joint ventures HEBLEEE (7,779) 1,945
Share of result of an associate RS DS 858 =
Depreciation of property, plant and equipment ME BERRETE 15,754 17,513
Depreciation of right-of-use assets TRAEEENE 8,983 =
Amortisation of prepaid lease payments AN HEEREEE = 7,653
Amortisation of intangible assets mp A ERE 1,798 -
Gain on disposal of property, HEYE BERRERR  F58
plant and equipment, net (42) (126)
Write off of property, plant and equipment YE W= MR B R 150 7
Increase in fair value of investment properties REMENA T EEEMN (46,288) (105,857)
Fair value (gain)/loss of financial assets at EBEAFEEINABZNEREEZ
fair value through profit or loss NEEBE (WS /EE (1,274) 849
Bad debts written off [mEEich= = 4 =
Impairment loss on financial assets TREERERIE 4,008 4,885
Write off of obsolete inventories PRETT BEMER 32 -
Provision/(reversal) of allowance for inventories FEHERE (BE) 1,738 (150)
Gain on write back of other payables [B] 488 L i JiE 11 BR SR e 2 (14,315) -
Share-based payments LARR 9 32 A~F 5 328
Operating cash flows before movements in BEESEFEFANEERET
working capital 35,851 1,640

HEEMEARA R 2019 F AR E
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS (CONTINUED)

R e IR mER (&)

For the six months ended 30 June 2019 & Z£201946 A30H It 7/~ 1@ A

2019 2018
HKD'000 HKD’000
FERT FAET
(Unaudited) (Unaudited)
(REER) (REERZ)
Cash flows from operating activities (Continued) RELETHZRHERE (B)
Increase in inventories FFEE N (3,856) (30,098)
Increase in trade and other receivables EZ 5 N H A fE YRR FRE 0 (16,221) (20,997)
Increase in advances to customers in RETFRESBERPE ZBFEM
margin financing (13,611) (19,432)
Increase in loans receivable FE U B FRIE N (59,299) (11,111)
Increase in restricted bank deposits PR HI R 1T 7 SR A0 - (10,961)
Decrease/(increase) in bank balances and RITHEBREBEe - REFPHE
cash — held on behalf of customers A () 2,481 (2,869)
(Decrease)/increase in trade and other payables B 5 REMPEMRR CRD),Em (36,454) 21,596
Cash used in operations AREENRS (91,109) (72,232)
Overseas tax paid BATEINRIE (1,622) (5,708)
Hong Kong Profits Tax paid EREENEH (611) (1,717)
Net cash used in operating activities ARKEFTHNESFE (93,342) (79,657)
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS (CONTINUED)

ELLEESS =

mER (&)

For the six months ended 30 June 2019 & £201946 A308 It 7~ @ A

2019 2018
HKD’000 HKD’000
FHExT FHT
(Unaudited) (Unaudited)
(RBEX) (REERZ)
Cash flows from investing activities RERETHNRERE
Consideration paid for acquisition of joint ventures U B & &0 2 F (B - (1,000)
Proceeds from reduction in issued shares of joint BB A EREDBITRMOAENRIE
ventures 11,402 =
Repayments from/(advances to) joint ventures kB (RETF)EELERK 10,295 (24,622)
Dividend received from joint ventures AETENSHERE - 1,200
Advance to an associate RHET—EBECERR (1,466) (8,211)
(Repayment to)/advance from a related party (1gE) BT —2EEATZHIE (10,376) 31,162
Purchases of property, plant and equipment BEEWE - BENMEE (3,216) (5,192)
Proceeds from disposal of property, HEYE WS REREMERE
plant and equipment 49 178
Additions to construction in progress and buildings fEEITIEREFNE (173,039) (34,307)
Decrease/(increase) in refundable deposits on FEEIRREBITLRD, (Em)
construction in progress 29,158 (35,278)
Proceeds from refundable deposits for acquiring FAR U B+ (5 PR RE Y
land-use rights AREBRISASRE 41,667 13,813
Proceeds from disposal of investment properties HeERRIEEYEMBSTE
under construction 314,365 125,997
Consideration paid for a refundable deposit of YR—FARENKREES TS
an investment fund - (7,845)
Interest received Bl FIE 3,045 823
Net cash from investing activities RERETBNRSFE 221,884 56,718

HEEMEARA R 2019 F AR E

19



CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS (CONTINUED)

R e IR mER (&)

For the six months ended 30 June 2019 & Z£201946 A30H It 7/~ 1@ A

2019 2018
HKD’000 HKD’000
FHET FHET
(Unaudited) (Unaudited)
(REEX) (REERZ)
Cash flow from financing activities RERMETBENEESSE
Proceeds from issue of new shares under share RIE AR HE 5T B T 21T HAR P15 U8
option scheme - 3,772
Proceeds from issue of new shares upon exercise of & 17{6 7RI AE & T 21T # AR PSS B
warrants 131 1,991
Repayments of lease liabilities BEHEaE (5,556) -
Proceeds from bank borrowings IRITEFFTIS R 197,124 104,109
Repayments of bank borrowings EERITER (112,324) (84,290)
Interest paid BAIFE (13,200) (13,990)
Net cash from financing activities REMETBNELSFE 66,175 11,592
Net increase/(decrease) in cash and BeRBESSEWEM (CRD) FE
cash equivalents 194,717 (11,347)
Cash and cash equivalents at the beginning of HYRSMBEFED
the period 125,129 137,326
Effect of foreign exchange rate changes INEERSGEHIUWIRG RIS EBY 2 22
on cash and cash equivalents 683 (24,135)
Cash and cash equivalents at the end of the period, HEiFRIR & NIBEZEY -
representing bank balances and cash and BURITHEMRIR S MIRITE X
bank overdrafts 320,529 101,844
Analysis of the balances of cash and ReRAESEEYESIIN:
cash equivalents:
— Bank balances and cash —IRITHEBRKEE® 325,030 107,115
— Bank overdrafts —RITEX (4,501) (5,271)
320,529 101,844
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NOTES

GENERAL INFORMATION

Symphony Holdings Limited (the “Company”) was incorporated in
Bermuda on 24 November 1993 as an exempted company with
limited liability under the Companies Act 1981 of Bermuda and its
shares have been listed on the Main Board of The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”) since 1 March 1995.
The address of the Company's registered office is Clarendon House,
2 Church Street, Hamilton HM11, Bermuda and its principal place of
business is 10th Floor, Island Place Tower, 510 King's Road, North
Point, Hong Kong.

The Company is an investment holding company. The principal
activities of the Company and its subsidiaries (collectively referred to
as the “Group”) are mainly consist of: (i) retailing and provision of
sourcing services for branded apparel, swimwear and accessories,
and sourcing, manufacturing and trading of healthcare products;
(ii) development and management of “PONY” trademarks; (iii)
property investment and holding; (iv) management and operation of
outlet malls; (v) provision of financial services (including securities
brokerage, margin financing, money lending, underwriting and
placing of listed securities and financial consultancy services); and
(vi) operation of duty-free shops.

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (CONTINUED)
RRRER & T B B R M A ()

22

BASIS OF PREPARATION

These condensed consolidated interim financial statements have
been prepared in accordance with Hong Kong Accounting Standard
34 “Interim Financial Reporting” (“HKAS 34") issued by the Hong
Kong Institute of Certified Public Accountants (the “HKICPA”) and
the applicable disclosure requirements of the Main Board Listing
Rules Governing the Listing of Securities on the Stock Exchange (the
“Listing Rules”).

These condensed consolidated interim financial statements have
been prepared in accordance with the same accounting policies
adopted in the 2018 annual financial statements (the “2018 Annual
Financial Statements”), except for the accounting policy changes
that are expected to be reflected in the 2019 annual financial
statements. Details of any changes in accounting policies are set
out in Note 3 to the condensed consolidated interim financial
statements.

The preparation of these condensed consolidated interim financial
statements in compliance with HKAS 34 requires the use of certain
judgements, estimates and assumptions that affect the application
of accounting policies and the reported amounts of assets and
liabilities, income and expenses on a year to date basis. Actual
results may differ from these estimates. The areas where significant
judgements and estimates have been made in preparing the
financial statements and the related effect are disclosed in Note 4 to
the condensed consolidated interim financial statements.
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BASIS OF PREPARATION (conTiNuED)

These condensed consolidated interim financial statements are
presented in Hong Kong Dollars (“HKD"), unless otherwise stated.
These condensed consolidated interim financial statements contain
the condensed consolidated statement of financial position as at 30
June 2019, the condensed consolidated statement of profit or loss,
the condensed consolidated statement of comprehensive income,
the condensed consolidated statement of changes in equity and
the condensed consolidated statement of cash flows for the period
then ended, and selected explanatory notes to the condensed
consolidated interim financial statements. The notes include an
explanation of events and transactions that are significant to an
understanding of the changes in financial position and performance
of the Group since the 2018 Annual Financial Statements. These
condensed consolidated interim financial statements and notes
do not include all of the information required for a complete set of
financial statements prepared in accordance with the Hong Kong
Financial Reporting Standards (the “HKFRSs”) and should be read
in conjunction with the 2018 Annual Financial Statements.

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (CONTINUED)
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (CONTINUED)

RRRER & T B B R M A ()

3. CHANGES IN ACCOUNTING POLICIES

ADOPTION OF NEW/REVISED HKFRSs -
EFFECTIVE 1 JANUARY 2019

The Group has adopted the following new and revised HKFRSs
(which included all Hong Kong Financial Reporting Standards,
Hong Kong Accounting Standards and Interpretations) issued by the
HKICPA that are first effective for the current accounting period of
the Group to prepare these condensed consolidated interim financial

statements:

HKFRS 16 Leases

HK(IFRIC)-Int 23 Uncertainty over Income Tax
Treatments

Amendments to HKAS 19 Plan Amendment, Curtailment or
Settlement

Amendments to HKAS 28 Long-term Interests in Associates

and Joint Ventures
Amendments to HKFRS 9 Prepayment Features with
Negative Compensation
Annual Improvements to Amendments to HKFRS 3,
HKFRSs 2015-2017 Cycle Business Combinations

Annual Improvements to Amendments to HKFRS 11,
HKFRSs 2015-2017 Cycle Joint Arrangements

Annual Improvements to Amendments to HKAS 12,
HKFRSs 2015-2017 Cycle Income Taxes

Annual Improvements to Amendments to HKAS 23,
HKFRSs 2015-2017 Cycle Borrowing Costs
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CHANGES IN ACCOUNTING POLICIES

(CONTINUED)

ADOPTION OF NEW/REVISED HKFRSs -
EFFECTIVE 1 JANUARY 2019 (CONTINUED)

Other than as explained below regarding the impact of adopting
HKFRS 16 “Leases” (“HKFRS 16"), the adoption of those new and
revised HKFRSs that are effective from 1 January 2019 have had
no material impact on the Group’s accounting policies and how the
Group’s results and financial position for the current or prior periods
have been prepared or presented in the condensed consolidated
interim financial statements. The nature and impact of the HKFRS
16 is described as below:

HKFRS 16 LEASES

HKFRS 16 replaces HKAS 17 “Leases” (“HKAS 17"), HK(IFRIC)-
Int 4 “Determining whether an Arrangement contains a Lease”,
HK(SIC)-Int 15 “Operating Leases — Incentives” and HK(SIC)-Int 27
“Evaluating the Substance of Transactions Involving the Legal Form
of a Lease”. The standard sets out the principles for the recognition,
measurement, presentation and disclosure of leases and requires
lessees to account for all leases under a single lessee accounting
model. Lessor accounting model under HKFRS 16 is substantially
unchanged from HKAS 17. Lessors will continue to classify leases as
either operating or finance leases using similar principles as in HKAS
17. Therefore, HKFRS 16 did not have any significant impact on
leases where the Group is the lessor.

Under HKFRS 16, when the Group acts as an intermediate lessor
in a sublease arrangement, the Group is required to classify the
sublease as a finance lease or an operating lease by reference to the
right-of-use asset arising from the head lease, instead of by reference
to the underlying asset.

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (CONTINUED)
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (CONTINUED)
RRRER & T B B R M A ()

260

CHANGES IN ACCOUNTING POLICIES

(CONTINUED)
HKFRS 16 LEASES (CONTINUED)

The Group has adopted HKFRS 16 using the modified retrospective
method of adoption with the initial application of 1 January 2019.
Under this method, the standard is applied retrospectively with the
cumulative effect of initial adoption as an adjustment to the opening
balance of retained profits at 1 January 2019, and the comparative
information for 2018 was not restated and continues to be reported
under HKAS 17.

New definition of a lease

Under HKFRS 16, a lease is defined as a contract, or part of
a contract, if the contract conveys a right to control the use an
identified asset for a period of time in exchange for consideration.
Control is conveyed when the customer, throughout the period of
use, has both: (i) the right to obtain substantially all of the economic
benefits from use of the identified assets; and (ii) the right to
direct the use of the identified asset. The Group elected to use the
transition practical expedient allowing the standard to be applied only
to contracts that were previously identified as leases applying HKAS
17 and HK(IFRIC)-Int 4 at the date of initial application. Contracts
that were not identified as leases under HKAS 17 and HK(IFRIC)-
Int 4 were not reassessed. Therefore, the definition of a lease under
HKFRS 16 has been applied only to contracts entered into or
changed on or after 1 January 2019.
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CHANGES IN ACCOUNTING POLICIES

(CONTINUED)
HKFRS 16 LEASES (CONTINUED)
New definition of a lease (Continued)

For a contract that contains a lease component and one or more
additional lease or non-lease components, a lessee shall allocate
the consideration in the contract to each lease component on the
basis of the relative standalone price of the lease component and the
aggregate stand-alone price of the non-lease components, unless
the lessee apply the practical expedient, which allows the lessee
to elect, by class of identified asset, not to separate the non-lease
components from the lease components, and instead account for
each lease component and any associated non-lease components as
a single lease component.

The Group has elected not to separate the non-lease components
and account for all each lease component and any associated non-
lease components as a single lease component for all leases in which
the Group is a lessee.

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (CONTINUED)

fARRAR & EAR ISR M 5 (88)

SHHEEE @

FEREMBRELZNFICHREE w0

HEWFES &)

REBHERD k—HAZEBEINIE L IEE
B85 Z’\i’]ﬁﬁé AEABRBEHRESLE
BEEERD Mok EESBEER D 2 BB
WAL IEER iif-E‘ D MBI - BRIEETEA
Fﬁﬁf’fﬁ”%ﬁﬁiﬁﬁ%%ﬂ)\‘!ﬁﬁE%&EUEE%’%,E
BB CEER PR IFBER S M2
BHREED RTMERRFRERD ARIIEE
—HERD

FEEDEBTEAFHEXDIREAEER
EFEAZBEEESMESHERS &ETWH
RIS ARIIEE—HERD

HEEMEARA R 2019 F AR E 27



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (CONTINUED)
RRRER & T B B R M A ()

28

CHANGES IN ACCOUNTING POLICIES

(CONTINUED)
HKFRS 16 LEASES (CONTINUED)
Accounting as a lessee

Under HKAS 17, a lessee has to classify a lease as an operating
lease or a finance lease based on the extent to which risks and
rewards incidental to ownership of a lease asset lie with the lessor
or the lessee. If a lease is determined as an operating lease, the
lessee would recognise the lease payments under the operating
lease as an expense over the lease term. The asset under the lease
would not be recognised in the condensed consolidated statement
of financial position of the lessee. Under HKFRS 16, all leases
(irrespective of they are operating leases or finance leases) are
required to be capitalised in the condensed consolidated statement
of financial position as right-of-use assets and lease liabilities,
but HKFRS 16 provides accounting policy choices for an entity to
elect not to recognise right-of-use assets and lease liabilities for: (i)
leases, that at the commencement date, have a lease term of 12
months or less (elected by class of identified asset); and (ii) leases
of low value (elected on a lease-by-lease basis). Instead, the Group
recognises the lease payments associated with those leases have
been expensed on straight-line basis over the lease terms. The
Group recognised a right-of-use asset and a lease liability at the date
of adoption of HKFRS 16, i.e. 1 January 2019.
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CHANGES IN ACCOUNTING POLICIES

(CONTINUED)
HKFRS 16 LEASES (CONTINUED)
Right-of-use asset

Right-of-use asset is recognised at cost on the commencement date
of lease, which comprise of: (i) the amount of initial measurement of
lease liability (see below for the accounting policy of lease liability);
(ii) any lease payments made on or before the commencement
date, less any lease incentives received; (iii) any initial direct costs
incurred by the lessee; and (iv) any estimation of costs to be incurred
by the lessee in dismantling and removal of the identified asset into
the conditions required by the lease agreement, unless those costs
are incurred for production of inventories. The Group measures
right-of-use assets at cost, less any accumulated depreciation and
impairment losses, and adjusted for any remeasurement of lease
liabilities. Unless the Group is reasonably certain to obtain ownership
of the leased asset at the end of the lease term, the recognised right-
of-use assets shall be depreciated on a straight-line basis over the
shorter of its estimated useful life and the lease term.

Lease liability

Lease liability is recognised at present value of lease payments to
be made over the lease term on the commencement date of lease
by discounting at the interest rate implicit in the lease as if that rate
can be readily determined, or otherwise, the incremental borrowing
rate is used by the Group to calculate the present value of lease
payments for its lease liability.

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (CONTINUED)
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (CONTINUED)
RRRER & T B B R M A ()

o1

CHANGES IN ACCOUNTING POLICIES

(CONTINUED)
HKFRS 16 LEASES (CONTINUED)
Lease liability (Continued)

The lease payments include the following: (i) fixed payments
(including in-substance fixed payments) less any lease incentives
receivable; (ii) any variable lease payments that depend on an index
or a rate initially measured on the commencement date of lease; (iii)
any amounts expected to be paid by the lessee under residual value
guarantees; (iv) any exercise price of a purchase option if the lessee
is reasonably certain to exercise that option; and (v) any penalties
for terminating the lease as if the lease term reflects the lessee
to exercise such option to terminate the lease. The variable lease
payments that do not depend on an index or a rate are recognised
as expense in the period on which the event or condition that triggers
the payment occurs.

After the commencement date, a lessee shall account for the lease
liability in the following manner: (i) increase the carrying amount to
reflect interest on the lease liability; (i) reduce the carrying amount
to reflect lease payments made on the lease liability; and (iii)
remeasure the carrying amount to reflect any reassessment or lease
modifications, such as change in future lease payments arising from
change in an index or rate, a change in the lease term, a change in
the in-substance fixed lease payments or a change in assessment to
purchase the identified asset, if applicable.
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CHANGES IN ACCOUNTING POLICIES

(CONTINUED)
HKFRS 16 LEASES (CONTINUED)
Impacts on transition

As mentioned previously, the Group has applied HKFRS 16 by
using the modified retrospective method and recognised the right-
of-use asset at the amount equal to the lease liability, adjusted by
the amount of any prepaid or accrued lease payments relating to
that lease recognised in the condensed consolidated statement of
financial position immediately before 1 January 2019. There were
no onerous lease contracts that would have required a significant
adjustment to the right-of-use assets at the date of initial application
on 1 January 2019. The comparative information is not restated
and continued to be reported under HKAS 17 and the related
interpretations as allowed by the transition provisions of HKFRS 16.

The Group has recognised the lease liabilities at 1 January 2019
for leases previously classified as operating leases under HKAS 17
and HK(IFRIC)-Int 4, and measured those lease liabilities, at the
present value of the remaining lease payments, discounted by using
the incremental borrowing rate at 1 January 2019 and presented
separately in the condensed consolidated statement of financial
position as at 30 June 2019.

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (CONTINUED)
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (CONTINUED)
RRRER & T B B R M A ()

o

CHANGES IN ACCOUNTING POLICIES

(CONTINUED)
HKFRS 16 LEASES (CONTINUED)
Impacts on transition (Continued)

The Group has recognised the right-of-use assets at 1 January 2019
for leases previously classified as operating leases under HKAS 17
and HK(IFRIC)-Int 4 as if HKFRS 16 applied at the date of initial
application on 1 January 2019 by excluding those applied the
fair value model in HKAS 40 “Investment Property” (“HKAS 40")
as if the right-of-use assets that meet the definition of investment
property in HKAS 40. The carrying amount of right-of-use assets
were measured at the amount of the lease liabilities, adjusted by
the amount of any prepaid or accrued lease payments relating to
the lease recognised in the condensed consolidated statement of
financial position immediately before 1 January 2019. All these right-
of-use assets were assessed for any impairment based on HKAS
36 “Impairment of Assets” at 1 January 2019. The Group elected
to present the right-of-use assets separately in the condensed
consolidated statement of financial position. This includes lease
assets and rental deposits that recognised previously and included
in property, plant and equipment, prepaid lease payments and
trade and other receivables of approximately HKD747,000,
HKD514,667,000 and HKD46,000 respectively, being derecognised
at 1 January 2019. In addition, newly recognised lease assets
that meet the definition of investment properties under HKAS 40
measured at fair value of approximately HKD160,740,000 were
recognised as part of the investment properties in the condensed
consolidated statement of financial position as at 1 January 2019.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (CONTINUED)

3. CHANGES IN ACCOUNTING POLICIES

(CONTINUED)
HKFRS 16 LEASES (CONTINUED)
Impacts on transition (Continued)

The Group has used the following elective practical expedients when
applying HKFRS 16 at 1 January 2019: (i) applied the low-value
assets and short-term leases exemptions to leases with lease term
that ends within 12 months from the date of initial application on 1
January 2019; and (i) used a single discount rate to a portfolio of
leases with reasonably similar characteristics.

The impacts arising from the adoption of HKFRS 16 at 1 January

RARRER & P IR SR MY AL (48

SHHEEE @

ERAMKREEDEICSEHEE @)
BEEE (@)

M20195 1 A1 B EME R BMEE 165 - A
SEEEAUTEREERERE: WHEE
Hip 8 H5REME# (BN20196F1 A1RH) #B&T12
BREAEMNEERAEEEEENSHHEE
EITHE R AFABEREUSENEERS
EAE-BREK.

M20195 1 A1 B R E B I T RS F 165K P E

2019 were as follows: BN

HKD’000
FHT
(Unaudited)
(RgesE=Z)

Assets BE
Increase in right-of-use assets FAEEEE N 521,306
Increase in investment properties BEYEILE 160,740
Decrease in property, plant and equipment W - BERZERD (747)
Decrease in prepaid lease payments ERNAERIER LD (514,667)
Decrease in trade and other receivables B 5 I H th FE U R SO 4 (46)
Increase in total assets 1RE N 166,586

Liabilities af&
Increase in lease liabilities HEAEEM 185,468
Decrease in finance lease payables A mERERIER D (651)
Decrease in trade and other payables B 5 & H Ath & - BR ROR 2 (18,231)
Increase in total liabilities 48 B (E1E 0 166,586
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (CONTINUED)
RRRER & T B B R M A ()

3. CHANGES IN ACCOUNTING POLICIES 3. EFTBEEE @
(CONTINUED)
HKFRS 16 LEASES (CONTINUED) ERMEBHREENEICHREAE @
Impacts on transition (Continued) BEEZE (@)
The lease liabilities as at 1 January 2019 are reconciled to the M2019F1A1B 2 E & E 812018512 H31H
operating lease commitments as at 31 December 2018 as follows: IS EREAEHERNT
HKD’000
FAT
(Unaudited)
(REERZ)
Operating lease commitments as A2018F12A31A 2 REAEAE
at 31 December 2018 (audited) (fEER) 382,834
Weighted average incremental borrowing rate as 20191 A1 H Z hng F 153 & & 5K F) =
at 1 January 2019 6.85%
Discounted operating lease commitments as M2019F181R 2 B AR IR & T E Ak
at 1 January 2019 185,859
Less: W
Commitments relating to short-term leases with a remaining B N E#R2019912 A31H & Z AT fE
lease term ending on or before 31 December 2019 and WM EAEEREKEELERSHEA L
leases of low-value assets HHE (1,042)
Add: N
Commitments relating to leases previously classified as MR D EARERE 2 AREERE
finance leases 651

Lease liabilities as at 1 January 2019 R2019F1 ARz HERAE 185,468
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (CONTINUED)

(CONTINUED)

HKFRS 16 LEASES (CONTINUED)

CHANGES IN ACCOUNTING POLICIES

Amounts recognised in the condensed consolidated
statement of financial position and condensed

consolidated statement of profit or loss

The carrying amount of the Group’s right-of-use assets and lease

liabilities, and the movements during the period are as follows:

RARRER & P IR SR MY AL (48

3. EFTBEEE @

FEREMBRELZNFICHREE w0
REBGEEHN BRI EZR B RS R &
R
AEBzERREEREERBE ZRAEAENR
HAZEZBERMT

Right-of-use assets

EREEE

Property,
Prepaid lease plant and Lease
payments Buildings equipment Total liabilities

W& BE
BREENE BF e @t HESE
HKD'000 HKD'000 HKD'000 HKD'000 HKD'000
AT THL TR TR THT
As at 1 January 2019 #2019%1818 514,667 5892 747 521,306 185,468
Additions WE - 193 - 193 193
Depreciation e (7,186) (1,720) (77) (8,983) =
Interest expenses FIEEY - - = = 6,444
Payments E - - - - (5,556)
Exchange realignment &7 &7 412 9 = 403 14
As at 30 June 2019 201956 A30H 507,893 4,356 670 512,919 186,563

The Group recognised rental expenses from short-term leases and
leases of low-value assets of approximately HKD13,222,000 for the

six months ended 30 June 2019.

B E20195F6A30R IE XA A AEEBERE
HESEMNEEEEEEE TOHESRAXOA
13,222,000/ 7T ©
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CHANGES IN ACCOUNTING POLICIES

(CONTINUED)

NEW/REVISED HKFRSS THAT HAVE BEEN ISSUED
BUT ARE NOT YET EFFECTIVE

The Group has not early applied the following revised new HKFRS
and amendments to existing HKFRSs (“new and amended
HKFRSs"), that are expected to be potentially relevant to the Group,
and have been issued but are not yet effective, in these condensed
consolidated interim financial statements:

HKFRS 17 Insurance Contracts®

Amendments to HKAS 1 Definition of Material®

and HKAS 8
Amendments to HKFRS 3 Definition of a Business!

Amendments to HKFRS 10 Sale or Contribution of Assets
and HKAS 28 (2011) between an Investor and its

Associate or Joint Venture?

! Effective for annual periods beginning on or after 1 January 2020

e Effective for annual periods beginning on or after 1 January 2021
3 Effective for annual periods beginning on or after a date to be
determined

The Group is in the process of making an assessment of what the
potential impact of these new and amended HKFRSs is expected to
be in the period of initial application in the future and the Directors
of the Company (the “Directors”) are not yet in a position to assess
whether the new and amended HKFRSs will have a significant
impact on how the Group's results of operations and financial
position are prepared and presented. The new and amended
HKFRSs may result in changes in the future as to how the results
and financial position are prepared and presented.
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ACCOUNTING JUDGEMENTS AND KEY
SOURCES OF ESTIMATION UNCERTAINTY

In preparing these condensed consolidated interim financial
statements, significant judgements made by the Group’s
management in applying the Group’s accounting policies and key
sources of estimation uncertainty, which have significant risks of
causing material adjustments to the carrying amounts of assets
and liabilities presented in the condensed consolidated statement
of financial position, are the same as those disclosed in the 2018
Annual Financial Statements except for those related to the
application of HKFRS 16 described in Note 3 to the condensed
consolidated interim financial statements.

OPERATING SEGMENT INFORMATION

In accordance with the Group's internal financial reporting, the
Group has identified six different operating segments based on
products and services provided in distinct markets, with reference
to the guidance of HKFRS 8 “Operating Segments”. The operating
segments are identified by the Directors and senior management
(collectively known as the “Chief Operating Decision Maker”) to
monitor the results separately for the purpose of making decisions
about resources allocation and performance assessment to the
operating segments. A summary of the Group'’s reportable segments
is as follows:

- Retailing and sourcing: (i) retailing and provisions of sourcing
services for branded apparel, swimwear and accessories in
the People’'s Republic of China (the “PRC”") region; and (ii)
sourcing, manufacturing and trading of healthcare products in
Hong Kong;

4.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (CONTINUED)
RRRER & T B B R M A ()

o

OPERATING SEGMENT INFORMATION

(CONTINUED)

- Branding: development and management of “PONY”
trademarks to derive revenue from sale of goods and royalty
income;

- Property investment and holding: rental income;

- Outlet malls: commission income from concessionaire sales;

- Financial services: securities brokerage commission,
interest income from margin financing and money lending,
underwriting and placing income and financial consultancy

income; and

- Duty free: sale of goods.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (CONTINUED)
RARRER & P IR SR MY AL (48

5. OPERATING SEGMENT INFORMATION 5. K&/ HEHR w
(CONTINUED)
(A) SEGMENT REVENUE AND RESULTS (A) DEEEBEREE (HED)

(BUSINESS SEGMENTS)

AT B K BT R i%‘?%%ﬁTE’JT#&i

The following is an analysis of the Group’s reportable segment

revenue and profit/(loss) of different operating segments as

follows:

Six months ended 30 June 2019 (Unaudited)

DEEEBEREF, (BER)®H

DT

B £201966A30B L AEA (REHF

#%)
Retailing Property
and investment Financial

sourcing Branding and holding Outlet malls services Duty free  Consolidated

NERER
ZERRE KR BENE RERE SRR SHER &e
HKD'000 HKD'000 HKD'000 HKD'000 HKD'000 HKD'000 HKD'000
THx TEn Fhx THx TEn Fhx Tix
Revenue from external customers RENBEFMEER 108,381 8,867 32,561 23,834 20,204 = 193,847
Inter-segment revenue* PHzEEEE* 662 - 2,171 81 - S 2,914
Reportable segment revenue ARESDELEE 109,043 8,867 34,732 23,915 20,204 = 196,761
Reportable segment profit/(loss) HES B/ (EHB) 2,835 1,979 53,039 (16,883) 11,193 (31 52,132

Reconciliations: #Hik

Interest income HEMA 3,119
Gain on write back of other payables 1%t f (T BR 31 Aix 14315
Central administrative expenses FRITBMAT (25,652)
Share of results of joint ventures HREMEEE 7,779
Share of result of an associate el A (858)
Profit before income tax expense REGRAX AR 50,835
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (CONTINUED)
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5. OPERATING SEGMENT INFORMATION

(CONTINUED)

40

(A)

5. BEHHER w

SEGMENT REVENUE AND RESULTS (A SHEXBERFEE (BXEDER)
(BUSINESS SEGMENTS) (CONTINUED) (&)
Six months ended 30 June 2018 (Unaudited) HZE=2018F6A30H L NEA (KREE
%)
Retailing Property
and investment Financial
sourcing Branding and holding Outlet malls services Duty free Consolidated
NERER
TERRE BIEEE RENE RESRA RER% SHER S48
HKD'000 HKD'000 HKD'000 HKD'000 HKD'000 HKD'000 HKD'000
T Fin Fitn Fir Fitn Fibn Fin
Revenue from external customers RENBEFHEER 91,591 13915 32,251 22,505 17,534 10334 188,130
Inter-segment revenue* PRz REEE 877 = 2325 198 = = 3,400
Reportable segment revenue IRENNEEE 92,468 13915 34,576 22,703 17,534 10334 191,530
Reportable segment profit/(loss) nHESHEF/ (BB) (2471) 4,739 106,200 (16943) 881 (4,685) 87,721
Reconciliations: #HiE
Interest income FISHA 830
Central administrative expenses FRABER (25812)
Share of results of joint ventures RS (1,945)
Share of result of an associate E-ABErEEE (1,032)
Profit before income tax expense BTG HEZ AR 59,762

*

prices charged to external parties for similar orders.

Symphony Holdings Limited Interim Report 2019
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (CONTINUED)
RARRER & P IR SR MY AL (48

5. OPERATING SEGMENT INFORMATION

(CONTINUED)

(A)

(B)

SEGMENT REVENUE AND RESULTS
(BUSINESS SEGMENTS) (CONTINUED)

Segment performance is evaluated based on reportable
segment profit/(loss), which is a measure of profit earned or
loss incurred of each operating segment, with the adjustment
of profit/(loss) before income tax expense. The adjusted profit/
(loss) before income tax expense is measured consistently
with the Group’s profit before income tax expense except for
the allocation of corporate income and expenses, including
interest income, gain on write back of other payables, central
administrative expenses and share of results of joint ventures
and an associate are excluded from such measurement. Such
segment performance is used to report to the Chief Operating
Decision Maker for resource allocation and performance
assessment.

SEGMENT REVENUE AND RESULTS
(DISAGGREGATION OF REVENUE)

In the following table, reportable segment revenue is
disaggregated by primary geographical markets and major
products and services lines. The table also includes a
reconciliation of disaggregated revenue within the Group’s
operating segments.

5. K&/ HEHR w
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(B)
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (CONTINUED)
RRRER & T B B R M A ()

5

42

OPERATING SEGMENT INFORMATION

(CONTINUED)

(B) SEGMENT REVENUE AND RESULTS
(DISAGGREGATION OF REVENUE) (CONTINUED)

Six months ended 30 June 2019 (Unaudited)

Revenue from contracts with customers within the scope of

HKFRS 15:

5. BEHHER w

(B) (ﬁ;%ﬂ%%%ﬁ&%ﬁi (EXEAD)

H E201966 8308 It N B (KREH
%)

ERUBHRELENFEISHERANETFS

KA

Retailing Property
and investment Financial
sourcing Branding and holding Outlet malls services Duty free  Consolidated
NERER
SERRE RREE BENE RERS SREH RBER &e
HKD'000 HKD'000 HKD'000 HKD'000 HKD'000 HKD'000 HKD'000
THx TiEn Fhx Thx TiEn Fhx THx
Primary geographical markets TEWETR
The People’s Republic of PEARLME ([RE])

China (the “PRC") 95,671 - - 23,834 - - 119,505
Hong Kong (Place of domicile) 12,710 - - - 1,737 - 14,447
United States of America B - 2,369 - - - - 2,369
Other Asia countries (Note) HihZ (Hit) - 4,292 - - - S 4,292
Others (Note) B (i) = 2,206 = = = = 2,206
Total E 108,381 8,867 - 23,834 1,737 - 142,819
Maijor products and services TEERREE
Sales of goods EmiEE 107,967 2,851 S = = S 110,818
Commission income from BIHEREMGRRIUA

concessionaire sales - - - 23,834 - - 23,834
Royalty income EV O - 6,016 - - - S 6,016
Securities brokerage commission BHOLEE - - - - 1,468 - 1,468
Underwriting and placing income BEREERA - - - - 259 - 259
Financial consultancy income B HARA S = = S 10 = 10
Other services income EiRIEIMA 414 - - - - = 414
Total E 108,381 8,867 - 23,834 1,737 - 142,819
Timing of revenue recognition BREEERE
Ata point in time LEREE 107,967 2,851 - - 1,727 . 112,545
Transferred over time —BRRRNER 414 6,016 = 23,834 10 = 30,274
Total #it 108,381 8,867 - 23,834 1,737 - 142,819
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (CONTINUED)
RARRER & P IR SR MY AL (48

5. OPERATING SEGMENT INFORMATION

(CONTINUED)

(B) SEGMENT REVENUE AND RESULTS

(DISAGGREGATION OF REVENUE) (cONTINUED)

Six months ended 30 June 2019 (Unaudited) (Continued)

Revenue from other sources not within the scope of HKFRS

5. K&/ HEHR w

(B)

THERBERRE (EXEMAD)
(#0)

B F£201966HA30H LLAEA (RRE
#®) (%)

RN BREEREISHEE/RE Hi

15: RIRWA -
Retailing Property
and investment Financial
sourcing Branding and holding Outlet malls services Duty free  Consolidated
NERER
TERRE mEER BENE RIGRE SRBH REEK Ga
HKD'000 HKD'000 HKD'000 HKD'000 HKD'000 HKD'000 HKD'000
FET FET FER TET FET TER FET
Primary geographical markets TEWETHE
The PRC H - - 28,704 - - - 28,704
Hong Kong (Place of domicile) &5 (RE1) - - 3,857 - 18,467 - 22,324
Total &zt - - 32,561 - 18,467 - 51,028
Major products and services TEERREH
Rental income i 0N - - 32,561 - - S 32,561
Interest income FISMA - - - - 18,467 - 18,467
Total @5t - - 32,561 - 18,467 - 51,028
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OPERATING SEGMENT INFORMATION

(CONTINUED)

5. BEHHER w

Symphony Holdings Limited Interim Report 2019

(B) SEGMENT REVENUE AND RESULTS (B) DY EXMERES (ZBEEMD)
(DISAGGREGATION OF REVENUE) (CONTINUED) (@)
Six months ended 30 June 2018 (Unaudited) HZE2018F6A30H IEAAA (AKEE
%)
Revenue from contracts with customers within the scope of BB B RELREISRERANTLES
HKFRS 15: 47Uk A
Retailing Property
and investment Financial
sourcing Branding and holding QOutlet malls services Duty free Consolidated
NERER
TERKRE iR BENE B SRR% SRER S48
HKD'000 HKD'000 HKD'000 HKD'000 HKD'000 HKD'000 HKD'000
FhET TFign FiEn THL ThEx T ThL
Primary geographical markets TEHETS
The People’s Republic of China PEARLME ([PE])

(the “PRC") 91,591 - - 22,505 - - 114,096
Taiwan ag = = - - - 10,080 10,080
Hong Kong (Place of domicile) &% (RE1) - - = = 5278 254 5,532
United States of America E3E = 2610 = = = = 2610
Other Asia countries (Note) HEEMER (Hit) = 8571 8 = = s 8,571
Others (Note) i () = 2734 = = = = 2734
Total E 91,591 13915 - 22,505 5278 10,334 143,623
Major products and services TEERREH
Sales of goods BRHE 91,039 5,781 = S = 10,334 107,154
Commission income from BEREMGRIUA

concessionaire sales - - - 22,505 - - 22,505
Royalty income EFHA = 8134 = = = = 8134
Securities brokerage commission BHOLEE - - - - 2699 - 2699
Underwriting and placing income BEREERA - - - - 2,189 - 2,189
Financial consultancy income I HARA = = = = 390 = 390
Other services income HibBRBRA 552 = = = = = 552
Total 25 91,591 13915 - 22,505 5278 10,334 143,623
Timing of revenue recognition BREXERE
Ata point in time LEREY 91,039 5,781 - - 4,888 10,334 112,042
Transferred over time —BBRRNER 552 8134 - 22,505 390 - 31,581
Total i 91,591 13915 - 22,505 5,278 10,334 143,623




NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (CONTINUED)
RARRER & P IR SR MY AL (48

5. OPERATING SEGMENT INFORMATION 5. REWER =
(CONTINUED)
(B) SEGMENT REVENUE AND RESULTS (B) I MEXBEREE (EXBEMHD)
(DISAGGREGATION OF REVENUE) (CONTINUED) (%)
Six months ended 30 June 2018 (Unaudited) (Continued) HZE2018F6A30H IE/NAA (RE&ETEZ)
(&)
Revenue from other sources not within the scope of HKFRS EBMEREEREISFEEEIINR A EHAM
15: HIRMEA
Retailing Property
and investment Financial
sourcing Branding and holding QOutlet malls services Duty free Consolidated
TERKE MR BENE B RER% SRER 548
HKD'000 HKD'000 HKD'000 HKD'000 HKD'000 HKD'000 HKD'000
Tix Fix THT Tir Fir FiEn Tir
Primary geographical markets TEBETS
The PRC HE - - 28331 - - - 28331
Hong Kong (Place of domicile) REGEY = = 3920 = 12,256 = 16,176
Total Eh - - 32,251 - 12,25 - 44507
Maijor products and services TEERREH
Rental income AEWA - - 32,251 - - - 32,251
Interest income FIB WA = = = = 12,256 = 12,256
Total a5 - - 32,251 - 12,256 - 44507
Note: The geographical information for the revenue attributable HieF: EREREBLRESNKAIBR S
to each country is not available as the cost to capture such 5 ELGEBRRENEEBOF
information would be excessive. HEFL -
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RIRRAR & T BB TS R I AT (48D
5. OPERATING SEGMENT INFORMATION 5.

46

(CONTINUED)

(C) SEGMENT ASSETS

The following is an analysis of the Group’s reportable segment

assets of different operating segments as follows:

KEHSETER w

©

DEEE

N TAREBETREED B THA RS
DRVEER DT :

30.06.2019 31.12.2018

HKD’000 HKD’000

FHExT FET

(Unaudited) (Audited)

(REEZ) (& &#EZ)

Retailing and sourcing TERKRE 135,266 132,565
Branding 11 B 162,131 150,062
Property investment and holding MERERFTEWME 2,036,833 2,133,548
Outlet malls B AR AT 1,276,636 1,176,308
Financial services & B AR 516,276 443,603
Duty free ERER 1 10
Total segment assets DHEERE 4,127,143 4,036,096
Unallocated Ao 494,624 317,378
Consolidated total assets MAEEEME 4,621,767 4,353,474

Similar to the purpose of reporting segment performance to
the Chief Operating Decision Maker as disclosed in Note 5(A)
to the condensed consolidated interim financial statements,
all assets are allocated to different operating segments
excluding interests in joint ventures, deferred tax assets, club

debenture, amounts due from joint ventures and an associate,

restricted bank deposits, bank balances and cash, which are

classified as corporate assets as these assets are managed on

a group basis.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (CONTINUED)

5. OPERATING SEGMENT INFORMATION 5.

(CONTINUED)
(D) SEGMENT LIABILITIES

The following is an analysis of the Group’s reportable segment
liabilities of different operating segments as follows:

SEERR=)

KEHSEHER w

(D)

TEEE

R BRI RS R AR M R ()

AT BB ARERETRZE D THIA IR

\ 37
EoE

PaEr AT

30.06.2019 31.12.2018

HKD’000 HKD'000

FHEx FHT

(Unaudited) (Audited)

(REEZK) (& &#E%)

Retailing and sourcing TERKEE 41,456 45,635
Branding 11 B 10,055 11,048
Property investment and holding MERERFTEYME 212,290 90,080
Outlet malls B AR AT 70,398 63,970
Financial services & B AR 20,121 20,906
Duty free RBEB 23 263
Total segment liabilities NEHEERE 354,343 231,902
Unallocated RoOHEL 1,623,113 1,507,705
Consolidated total liabilities meEBaERE 1,977,456 1,739,607

Similar to the purpose of reporting segment performance to
the Chief Operating Decision Maker as disclosed in Note 5(A)
to the condensed consolidated interim financial statements,
all liabilities are allocated to different operating segments
excluding bank borrowings, bank overdrafts, amounts due
to joint ventures and a related party, dividend payable, tax
payable, loan from non-controlling interests, deferred tax
liabilities, which are classified as corporate liabilities as these
liabilities are managed on a group basis.

SR ARAR & T B IS MR MY SES(A TR BR

B[R £ & TSR 1)

S0 ERRINMEALL

By BRIRTTER  RITEX - EBNEER
ER—BEEALHRE BARE ERN
BIE - RAFFEREEE R RLERIER
BRRFEERNEETMOBRAREA
BN A BB EETREENE-
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (CONTINUED)

RRRER & T B B R M A ()

6. FINANCE COSTS 6. BEKA
An analysis of the finance costs was as follows: RERADHT T ¢
Six months ended 30 June
HZE6A30H1LAEA
2019 2018
HKD'000 HKD’000
FERT FHET
(Unaudited) (Unaudited)
(REER) (REER)
Interest expenses on bank borrowings RITEROF BRAZ 22,006 15,605
Interest expenses on bank overdrafts WITEZHOFEHEZ 89 56
Interest expenses on loan from REFIERERE RO ERAL
non-controlling interests 132 -
Interest expenses on lease liabilities HEBEBENFBRX 6,444 =
28,671 15,661
Less: Interest expenses being capitalised (Note) B MBERZER (B (4,163) -
24,508 15,661

Note: Interest expenses on bank borrowings of approximately

HKD22,006,000 include a total amount of approximately
HKD4,163,000 being capitalised into construction in progress

classified as property, plant and equipment during the period (2018:

HKD nil).
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (CONTINUED)
RARRER & P IR SR MY AL (48

B Fft 15 B B < A0 s Rl

ks (GEA) TR B RERMBRAEHE

7. PROFIT BEFORE INCOME TAX EXPENSE 7.

Profit before income tax expense was arrived at after charging/
(crediting) as follows:

S AR AR
Six months ended 30 June
HZ6H30RILAEAR
2019 2018
HKD'000 HKD’000
FET FHET
(Unaudited) (Unaudited)
(REEXR) (REFEZ)
Depreciation of property, plant and equipment Y- BEREEITE 15,754 17,513
Gain on disposal of property, HEWE - BER&ERE FE
plant and equipment, net (42) (126)
Write off of property, plant and equipment VI R K % AR 150 7
Depreciation of right-of-use assets 1§§Fﬁ7fiééﬁ?ﬁ% 8,983 =
Amortisation of prepaid lease payments FERAERIEEH - 7,653
Amortisation of intangible assets A E 1,798 =
Write off of obsolete inventories PR EF EMER 32 =
Provision/(reversal) of allowance for inventories GEBEERE (BE) 1,738 (150)
Cost of inventories recognised as expenses BRAERINTFERA 54,254 57,531
Bad debts written off B2 9 85 58 AR 4 =
Impairment loss on financial assets: %Eﬂiﬁ@ﬁ@%?ﬁﬁ :
— Trade and other receivables B 5 RHEAMEWARRK 2,007 885
— Loans receivable *F’ﬂﬁlfm - 4,000
— Amount due from an associate — B U — PR 2 1 B FRTE 2,001 =
Exchange losses, net & 5 &8 )?%E = 3,217
Minimum and contingent lease payments under TAIBUEEEHENRER
non-cancellable operating leases K ARHEENRIA 13,222 13,442
Other employee costs, excluding Directors’ EMESKRE TRREEFHEE
emoluments 37,567 43,280
Gain on write back of other payables (o] 88 L Ath B A< BR R A W &= (14,315) -
Interest income from bank deposits, REBITHER EEEER
joint ventures and an associate —EBERENTERA (3,119) (830)
Dividend income from financial assets at REEAFEBEIIABRN
fair value through profit or loss SRMEEZRBKA (23) (23)
Fair value (gain)/loss of financial assets at BEAFEEIABENESREE
fair value through profit or loss ZNFEE (W) BB (1,274) 849

HEEMEARA R 2019 F AR E 4‘9



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (CONTINUED)

RRRER & T B B R M A ()

8. INCOME TAX EXPENSE

8. MIEHAX

Six months ended 30 June

HZE6A30HIEAMEA
2019 2018
HKD'000 HKD’000
FERT FHET
(Unaudited) (Unaudited)
(REEZR) (REER)
Current tax AREABIE
Hong Kong BB
— Profits Tax —F1FH
— current period —ZNEAFE 843 328
The PRC and other jurisdictions AR R E Ath Bl AR
— PRC Enterprise Income Tax —FRBEEMEH
— current period — K HA 1,372 1,778
— over-provision in prior periods —BT AR E - (80)
— Foreign tax — N IR
— current period —ZNEAfE 302 217
2,517 2,243
Deferred tax EEBIE
Hong Kong and the PRC E8 KA
— Profits Tax and PRC Enterprise Income Tax —MEREPRAPEMSEH
— current period — R HA 6,532 24,006
Income tax expense RS> 9,049 26,249
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INCOME TAX EXPENSE (conTiNuED)
HONG KONG TAX

The provision for Hong Kong Profits Tax was calculated by applying
the estimated annual effective tax rate of 16.5% (2018: 16.5%)
on the estimated assessable profits arising in Hong Kong for both
periods, except for one of the Group’ subsidiary, which was a
qualifying corporation under the two-tiered Profit Tax rate regime.

For this subsidiary, the first HKD2 million of estimated assessable
profits was taxed at 8.25% and the remaining assessable profits
was taxed at 16.5%. The provision for Hong Kong Profits Tax for this
subsidiary was calculated on the same basis as 2018.

THE PEOPLE’S REPUBLIC OF CHINA (THE “PRC")
TAX

All of the group companies operating in the PRC were subject to the
applicable tax rate of 25% (2018: 25%) on the estimated assessable
profits arising in the PRC, except for an acquired subsidiary
incorporated in Hong Kong and engaged in property investment in
the PRC, which is subject to the applicable tax rate of 10% on its
gross rental income, net of value-added tax, earned in the PRC,
based on the existing legislation, interpretation and practices in
respect thereof.

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (CONTINUED)

RARRER & P IR SR MY AL (48

EHBAX @
HFAHE

B BAREI P - B R A SR B A i /B L ) B
AR B ERIEGTFEERMEA16.5% Fat
H (20184 1 16.5% ) * WA EHE T 0 — B
RABHEB MRS THEERDAIRIN .

MEMBARME  RAsHERTEMNME28
BAETRZ825%TER A MER T BRI
AIIR16.5%FT B IR - B AR EBMEH
BB E2018F HAI M EE T HE

REARKANE ([HE])BE

R BZENATASEQRARERBEELRNG
BT & ER A s A % 38 A 5 R 25% (20184 - 25% )
FTERIE X —HERBIRE BRI R H
B EMERENMBARIRIN RIEGERT
EIR R RIEG) - %M B A B AR B ATH
M RABEIZERRE1I0%ERE (40
BRIGER) -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (CONTINUED)
RRRER & T B B R M A ()

o

INCOME TAX EXPENSE (conTinueD)

THE PEOPLE’S REPUBLIC OF CHINA (THE “PRC")
TAX (CONTINUED)

Up to the date of approval for issuance of these condensed
consolidated interim financial statements, the above acquired
subsidiary engaged in the property investment in the PRC has not
filed the tax returns for the PRC Enterprise Income Tax in respect
of its rental income derived from the PRC. The PRC tax authority
has the right to levy penalty for late filing of tax returns. The amount
of such potential penalty cannot be reliably estimated as the range
of which is wide. However, for all new tenancy agreements signed
between the Group and tenants since the early of 2016, a new
term has been added such that the tenants are required to pay the
PRC Enterprise Income Tax based on 10% of gross rental income,
net of value-added tax, earned in the PRC on behalf of the Group
in accordance with the existing legislation, interpretation and
practices in respect thereof. Based on the experience of the Group’s
management and the above measures adopted, the amount of
such penalty, if any, will not be material to the Group’s condensed
consolidated interim financial statements. In addition, pursuant to
the agreement in respect of acquisition of that subsidiary, the vendor
and its guarantor have undertaken to indemnify the Group for any
tax liability arising from the above late filing of tax returns prior to the
completion date of the acquisition.

FOREIGN TAX
Taxation arising in other jurisdictions is calculated using the

estimated annual effective tax rates that are expected to be
applicable in the relevant jurisdictions.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (CONTINUED)

10.

DIVIDEND

For the six months ended 30 June 2018 and 2019, the Board
of Directors (the “Board”) does not recommend the payment
of an interim dividend to the shareholders of the Company (the
“Shareholders”).

The final dividend of HKDO0.012 (2018: HKDO0.005) per ordinary
share for the year ended 31 December 2018, totalling of
approximately HKD35,690,000 (six months ended 30 June 2018:
HKD14,810,000), was approved by the Shareholders at the annual
general meeting of the Company held on 14 June 2019 and
was paid in July 2019. The remaining balance of approximately
HKD6,000 (2018: HKD4,000) dividend was unclaimed after a period
of six years from the payment date of dividend shall be forfeited and
reverted to the Company.

EARNINGS PER SHARE

The calculation of the basic and diluted earnings per share
attributable to the owners of the Company is based on the following
data:

10.

RARRER & P IR SR MY AL (48

Hﬁ/%:\

H E2018%F 20196 A30H I NER - 2FE
(I2Fe )P TEHEAARBBE ([BRER])IR
ERFPHIRE -

HZE2018F12A31A L FENRBARE AFR
38 A%0.01278 7T (20184 : 0.0058 7T ) * & &f
#935,690,000% 7T (& £201846 A30A 1E /< A
A 114,810,000/ 70 ) * B 20196 A 140 1T
ZARNRBREBAFREG LRESREI A WR
201947 AR A - AR SR A< B BRREET /R 12175
K %8 BR A9 T £ B 8. £96,0007% 7T (20184 : 4,000
BB T RREERTFARA -

BRER
AR AR S IR R AR R Ao

THIEKTIARH -

Six months ended 30 June

HZE6H30HLAEA
2019 2018
HKD'000 HKD’000
FET FHET
(Unaudited) (Unaudited)
(RBEX) (REEZ)
Earnings ax
Profit for the period attributable to the owners RAEHER A BB RF
of the Company 39,068 34,186

53
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (CONTINUED)

&1 RH

10. EARNINGS PER SHARE (continueD)

54

FRE P HIR SRR M R ()

10. 5 EF =

Six months ended 30 June

HZE6H30RALAEA
2019 2018
Number Number
of shares of shares
R E R e B
'000 ‘000
TR’ F &
(Unaudited) (Unaudited)
(REER) (REEZ)
Number of shares R EE
Weighted average number of ordinary shares for AUt ESRERET 2
the purpose of calculating basic earnings per B IE TS EE
share 2,974,061 2,958,129
Effect of dilutive potential ordinary shares (Note): BEBESLTBIR S E (HiT)
— share options — B AR S 1,605
— warrants — AR RERE - 28,196
Weighted average number of ordinary shares AUGTESREBERF
for the purpose of calculating diluted B INE 8 E
earnings per share 2,974,061 2,987,930
Earnings per share BREF
Basic earnings per share BREKREF HK1.31 cents 1l | HK1.16 cents #fll
Diluted earnings per share BREERT HK1.31 cents B4l | HK1.14 cents 1l

Note:

The Company's warrants as at 30 June 2019 did not give rise to any

dilutive potential effect on the basic earnings per share presented for
the period then ended as: (a) the exercise price of the Company’s

warrants outstanding during the period then ended were higher than

the average market price of the Company's shares; and (b) there was

no outstanding share option throughout the period then ended as the

share options expired as at 31 December 2018.
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11. PROPERTY, PLANT AND EQUIPMENT/

INVESTMENT PROPERTIES/RIGHT-OF-USE
ASSETS

PROPERTY, PLANT AND EQUIPMENT

The net book value of property, plant and equipment mainly
consist of: (i) leasehold land and buildings located in Hong Kong
and Shanghai, the PRC; (ii) buildings in Shenyang, the PRC; (iii)
leasehold improvements; (iv) construction in progress on the new
outlet mall in Xiamen, the PRC; (v) furniture, fixtures and equipment;
and (vi) motor vehicle and vessel.

For the construction in progress on the new outlet mall in Xiamen,
the PRC, the Group completed the construction works with a cost of
approximately HKD173,039,000 (six months ended 30 June 2018:
HKD23,803,000) during the period.

For the buildings in Shenyang, the PRC, the Group completed
the renovation work in the outlet mall with a cost of approximately
HKD10,504,000 for the six months ended 30 June 2018.

Except for the additions of construction in progress and buildings,
the Group acquired other property, plant and equipment during the
period, at a total cost of approximately HKD3,216,000 (six months
ended 30 June 2018: HKD5,192,000).

The buildings and leasehold land and buildings were valued on
30 June 2019 by Prudential Surveyors (Hong Kong) Limited and
Greater China Appraisal Limited respectively, independent firms
of professional property valuers not connected to the Group. This
resulted in a surplus arising from revaluation of properties, net of tax,
of approximately HKD17,970,000 (six months ended 30 June 2018:
HKD15,900,000), which was recognised as other comprehensive
income during the period.

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (CONTINUED)

fARRAR & EAR ISR M 5 (88)

11.9% BERRE REWX

SERREE

ME- BEARRBORDFEIZEE: R
HEMPE DENHEHEL W RETF (R E
BENET (MEEMERE: (VA 1j‘EAEF' IF
FIROFTIR M RS IR T 12 WIRIR - K

B R(vi)RE KA o

Tytub’AEF'l FIsTim RS AERTIZEM

CAEERBATHNEZTIRERANR
173,039,000/ 7t (& £20185F6 A30H 1L/ &
A :23,803,000% 7T )

SURPEEGNETNE  AREREE2018
F6H30R 1L/ ME A e R R B R HT BT TA2AK
N4 410,504,000/ 7T

REZIRRBTFREN AEERHAKE
HWE BE N &RiE B A #3,216,000%8
7T (Bl 2201856 A30H 1L 75 & A : 5,192,000/
JT) °

SETFMEE T RBFME  BER20195F6
H30B D Rl AL E YN BEENBLEEY
EHEM AT (FR)BFRAFREEFNE
BRAFETHE-EHR SEBYMESEME

LM TLIAR B R ERKY /17,970,0007%8 7T (K
%2018%6A30H IE7~ @ A : 15,900,000% 7t ) I
HERR AP 2 A 2 T e
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (CONTINUED)
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11.

56

PROPERTY, PLANT AND EQUIPMENT/
INVESTMENT PROPERTIES/RIGHT-OF-USE
ASSETS (conTinuED)

PROPERTY, PLANT AND EQUIPMENT (CONTINUED)

All of the buildings and leasehold land and buildings were classified
as under Level 3 fair value hierarchy as defined in Note 24(B) to
the condensed consolidated interim financial statements. During the
period, there were no transfers of fair value measurements between
Level 1 and Level 2 and no transfers into or out of Level 3 (31
December 2018: Nil). The Group has assessed that the highest and
best use of these buildings and leasehold land and buildings did not
differ from their existing use.

One of the leasehold land and buildings in Hong Kong is pledged
to a bank to secure the banking facility to the Group as disclosed in
Note 17 to the condensed consolidated interim financial statements.

INVESTMENT PROPERTIES

The Group’s completed investment properties located in Hong Kong,
Beijing, Shanghai, Chongging and Tianjin, the PRC were held under
medium and long term leases and for the purposes to earn rentals
and for capital appreciation.

Upon the adoption of HKFRS 16 on 1 January 2019, the Group
classified a lease arrangement of the commercial property in Tianjin
as investment property and approximately HKD160,740,000 was
recognised as of 1 January 2019 and fair value gain of approximately
HKD18,320,000 was recognised during the period.
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11. PROPERTY, PLANT AND EQUIPMENT/

INVESTMENT PROPERTIES/RIGHT-OF-USE
ASSETS (conTinuED)

INVESTMENT PROPERTIES (coNTINUED)

The fair value of investment properties was estimated on 30 June
2019, by Prudential Surveyors (Hong Kong) Limited, Greater China
Appraisal Limited and R EER1T L EHETEER AR
X #8572 8], independent firms of professional property valuers not
connected to the Group. This resulted in an increase in fair value of
investment properties of approximately HKD46,288,000 during the
period (six months ended 30 June 2018: HKD105,857,000), which
was recognised in profit or loss during the period.

All investment properties were classified under Level 3 fair value
hierarchy. During the period, except for the investment property in
Tianjin recognised upon the adoption of HKFRS 16 on 1 January
2019, there were no transfers of fair value measurements of
remaining investment properties between Level 1 and Level 2 and no
transfers into or out of Level 3 (31 December 2018: nil) given that no
significant changes in the adoption of significant and unobservable
inputs used in the valuation of investment properties. The Group has
assessed that the highest and best use of these properties did not
differ from their existing use.

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (CONTINUED)
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PROPERTY, PLANT AND EQUIPMENT/ 11. Y% BERRE REWE

INVESTMENT PROPERTIES/RIGHT-OF-USE
ASSETS (conTinuED)

INVESTMENT PROPERTIES (coNTINUED)

Information about fair value measurement of investment property in
Tianjin using significant unobservable inputs are as follows:

S ERAREE @

BEWE @

BRAERAEATBEEBARENRRZREY
ERFEEFENERNT:

Property Valuation approach Significant unobservable inputs Range
LIES R T % ERTUEEBARE E
Tianjin, the PRC Discount of rental income Rental yield 6%
approach
AR e W AR A e e
Adjustment rate on the length of lease term 0.42%
TH AR R ) S
Adjustment rate on the Group’s credit rating 0.42%
AEBFEBETARNARE
Market unit rent per month (RMB/sqg. metre) 50-160

FATBHEMES (AR FHK)

Except for the investment properties in Shanghai, the PRC, all of
the investment properties are pledged to banks to secure banking
facilities to the Group. As at 30 June 2018 and 2019, most of
the investment properties were rented out under operating leases
and the relevant future rental payments were capitalised as lease
liabilities upon the adoption of HKFRS 16 as of 1 January 2019.
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11. PROPERTY, PLANT AND EQUIPMENT/

INVESTMENT PROPERTIES/RIGHT-OF-USE
ASSETS (conTinuED)

RIGHT-OF-USE ASSETS

As discussed in Note 3 to the condensed consolidated interim
financial statements, the Group has initially applied HKFRS 16 by
using the modified retrospective method and adjusted the opening
balances at 1 January 2019 to recognise right-of-use assets relating
to leases which were previously classified as operating leases under
HKAS 17 but excluded those lease assets that met the definition of
investment properties under HKAS 40. In addition, assets held under
finance leases which were previously included in the property, plant
and equipment and prepaid lease payments are reclassified as right-
of-use assets. Further details on the net book value of the Group’s
right-of-use assets by class of underlying asset are set out in Note 3
to the condensed consolidated interim financial statements.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (CONTINUED)
RRRER & T B B R M A ()

12. TRADE AND OTHER RECEIVABLES 12. E5 R HEMEWERRR

30.06.2019 31.12.2018
HKD'000 HKD’000
FHExT FHET
(Unaudited) (Audited)
(REER) (f&&FEZ)
Trade receivables 5 EWAER
— Other than financial services segments — B RE D EERIN 66,622 75,818
— Financial services segment — S RRE D 8,794 8,048
Total trade receivables BB ERIRBEE 75,416 83,866
Less: loss allowances B ESIE B (31,128) (29,450)
B o RIR BT
Total trade receivables, net of loss allowances Bk EEEE 44,288 54,416
Other receivables, deposits and prepayments HEMEUWEER T RBNRIEA 107,726 467,152
Less: loss allowances B R
— Other receivables —H b U AR K (8,303) (7,974)
E R UBR e R
Total other receivables, net of loss allowances BNk EERE 99,423 459,178
Total trade and other receivables, B 5 Kk H AU AR A s
net of loss allowances BNk EERE 143,711 513,594
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12. TRADE AND OTHER RECEIVABLES (continueD)

TRADE RECEIVABLES FROM SEGMENTS OTHER
THAN FINANCIAL SERVICES SEGMENT

The Group allows an average credit period ranging from 60 days
to 90 days for its trade customers other than the financial services
segment. Before accepting and granting credit limits to these
customers, the Group’s management has assessed their historical
credit loss experience, with the adjustments of quantitative and
qualitative forward-looking factors and macroeconomic environment
information that is relevant and available without undue cost or effort.
The Group does not hold any collateral over these trade receivables.

TRADE RECEIVABLES FROM FINANCIAL SERVICES
SEGMENT

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (CONTINUED)

fARRAR & EAR ISR M 5 (88)

12. EZREMEWRERR @

EE B &8 AR 2 BRI B 5 B R

ZFA

$¢@k HNFEORENHENFHEEHTH
BHEFPETERERRBED BT, - RER
Mﬁg%gﬁlﬁﬁ%ﬁ%ﬁﬁ“@ﬁw K&
HEREENHREEPBECEBERLR I
RIFAREANHBZRARE A A EBH
BELRESCHINETEZREZBEERREE
P LAMEHE - AEE L ERZEE 5 R
R EEMERR-

REEBAREDHBHNE S BERR

30.06.2019 31.12.2018
HKD'000 HKD’000
FHExT FHET
(Unaudited) (Audited)
(REER) (F&F#EZ)
Trade receivables arising from the ordinary course MBS EE B B £/45B2H
of business of dealing in securities: FTEARE S EWERER
— Cash clients -BeRF 634 326
— Clearing house —EEE AT 545 =
— Others —HAftb 75 83
1,254 414
Trade receivables arising from the ordinary course 12t T 7| ZIBEH & %ﬁ“iﬁ&?i
of business of provision of: BZ 5 FEUER K
— Money lending —-mE 7,540 7,634
Total trade receivables from K E R ARTE D EBHE F e AR
financial services segment B 8,794 8,048
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (CONTINUED)
RRRER & T B B R M A ()

12. TRADE AND OTHER RECEIVABLES contvuery 12, B 5 R H th fE W BR R (a0

TRADE RECEIVABLES FROM FINANCIAL SERVICES
SEGMENT (CONTINUED)

Save for the credit period allowed by the Group, the trade receivables
from dealing in securities shall be due on the settlement dates of the
respective securities contract transactions. Although the Group does
not hold any collateral or other credit enhancement over the trade
receivables arising from the ordinary course of business of dealing
in securities, but the Group is allowed to dispose of the securities
deposited by the customers with the Group to settle any significant
overdue balances. In view of the fact that such receivables relate to a
number of diversified customers, there is no significant concentration
of credit risk. Trade receivables from money lending business are
due on the agreed settlement dates, which are expected to be settled
within one year.

The following is an ageing analysis of the Group'’s trade receivables,
net of loss allowances, presented based on the invoice date or
transaction date, where applicable, at the end of the reporting
period:

KB & B AR D BRI E 5 W R

(3

BAKEMANEERN REFEETME
2B HRBETEREBEFANRINEE
BRIME BHAREEARAAREFEEARE
%ﬂﬁ@%?i%?%ﬁ%% e RN I
M EMEREE  EAKRETUEFHERP
ﬁaﬂ$¢@% ERABEERENBRER-
ERARERET L TRAREZER HLEE
REPEERR -MEMELZ B HRIERTRZ
RHEEERRDE TFRAGR —FREE -

R E Hﬂi'ﬁ;‘%@bﬁéi‘%ﬁﬁﬁiﬁ%ﬁﬁﬂ(%
R REEZIINTEMBREIRBENEZE
Y B i % DA :

30.06.2019 31.12.2018

HKD’000 HKD’000

FHExT FHT

(Unaudited) (Audited)

(REEZX) (f8&E=%)

0 to 30 days 0230K 19,106 27,780
31 to 60 days 31E60K 7,511 7,216
61 to 90 days 61E90K 1,376 2,407
Over 90 days A90K 16,295 17,013
44,288 54,416
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13. ADVANCES TO CUSTOMERS IN MARGIN

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (CONTINUED)

RARRER & P IR SR MY AL (48

IB.REFREEMETF ZEX

FINANCING
30.06.2019 31.12.2018
HKD'000 HKD’000
FHET FHET
(Unaudited) (Audited)
(REER) (R&&#EZ)
Director and his associates EERHBEAL 9,365 8,915
Other margin clients HEMREEEF 148,391 135,230
157,756 144,145

Advances to customers in margin financing are repayable on
demand and carry interests ranging from Prime Rate to Prime Rate
plus 3% (31 December 2018: Prime Rate to Prime Rate plus 3%)
per annum in average. Margin clients are required to pledge listed
securities collateral to the Group in order to obtain credit facilities
for listed securities trading. The amounts of credit facilities granted
to them are determined by the discounted market value of listed
securities accepted by the Group at a specified loan to collateral
ratio. Any excess in the margin lending ratio will trigger a margin call
for those margin clients to settle the margin shortfall within credit
period granted to them. As at 30 June 2019, the total market value
of listed securities pledged as collaterals in respect of the loans
advanced to margin clients was approximately HKD525,465,000
(31 December 2018: HKD570,105,000). The Group is allowed
to dispose of the collateral in the settlements of the customers’
obligations to maintain the agreed level of margins and any other
liabilities of the customers due to the Group.

No ageing analysis is disclosed for advances to customers in margin
financing as, in the opinion of the Group’s management, an ageing
analysis is not meaningful in view of the business nature of margin
financing.

REFRESBERS 2 BHAEERKEEWHT
FENTEFIHEEENERESEEMNE L
3% (2018 12A31H  ZREEMEEHEEF
EEF3%)ERFE - RESE P AR EEIR
HETESEAERRURE LTELFEER
BENREEE BTAUBRFPZEEmESER
HAEBMES EHES 2 BEMERETER
BB ERMET BHEXEARESERLE
BHEEMREFSEFELRESBHBNLE
ERBETREEBRAZFHEBRESZE 712019
F6A30A BN TFRIFCETFP ZERIEARK
H G TR 4R &9 _E T 3B 48 T (8 /A 49525,465,000
# 7T (2018412 A31H : 570,105,0005 7T ) © 4%
SR AETBTHEEREALSERRUER
BEMSE THREBES KEREEREFERAE
BzAMEMmEE-

AEBEEEERR ENRESRENEB ML
B FEREOMYBEELE SR AU EARE
HRHTRESBRETP ZBFKAMRE DN -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (CONTINUED)
RRRER & T B B R M A ()

14.

15.

64

LOANS RECEIVABLE

14. ERE X

30.06.2019 31.12.2018

HKD'000 HKD’000

FHExT FHET

(Unaudited) (Audited)

(REER) (f&&FEZ)

Secured 2 232,187 172,888
Less: loss allowances S EEE (6,800) (6,800)
225,387 166,088

The carrying amount of loans receivable was secured by charges
over the borrowers’ properties and/or financial assets, mainly
secured by Hong Kong listed securities, interest-bearing at 8%-36%
per annum (31 December 2018: 5%-18%), and repayable within
one year (31 December 2018: one year) from the dates of advances
to the borrowers.

Customers giving rise to loans receivable are obliged to settle the
amounts according to the terms set out in the relevant contracts.
Interest rates are offered based on the assessment of a number
of factors, including the borrowers’ creditworthiness, repayment
abilities, market value of collaterals and general economic trends.

FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS

The Group’s financial assets at fair value through profit or loss
represents listed equity securities and unlisted equity investment
classified as held for trading. For the key inputs of valuation
techniques are set out in Note 24(B) to the condensed consolidated
interim financial statements.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (CONTINUED)
RARRER & P IR SR MY AL (48

16. TRADE AND OTHER PAYABLES 16. E5 R HMENIERR

30.06.2019 31.12.2018
HKD’000 HKD'000
FET FHET
(Unaudited) (Audited)
(REER) (&%)
Trade payables Z S EMNIRK
— Other than financial services segment — 2R BRTE 2 EBER AN 56,796 63,747
— Financial services segment — 2 RARTE D & 13,428 15,937
Total trade payables B S NIRRT 70,224 79,684
Other payables, temporary receipts, H A FEATRR R - B R UK
accruals and receipts in advance FEETER R R B 97,556 152,224
Total trade and other payables B 5 hEMENRKAE 167,780 231,908
The carrying amounts of trade and other payables are considered to ARERRIEZHE 85 REMERERER
be the same as their fair values due to their short-term nature. The HEREERERAEATEBEAZASE - NBREH
following is an ageing analysis of trade payables, other than financial K UATERE SRR S BB INATEE A Bisk
services segment, presented based on the invoice date or transaction RSB (FER) REEZRINE ZEMNERR
date, where applicable, at the end of the reporting period: K BR R 0 4T
30.06.2019 31.12.2018
HKD'000 HKD’000
FERT FHET
(Unaudited) (Audited)
(REEZ) (&%)
0 to 30 days 0F30K 48,643 31,329
31 to 60 days 31ZE60XK 3,522 20,517
61 to 90 days 61ZE90K 1,223 4,120
Over 90 days HI0K 3,408 7,781
56,796 63,747
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (CONTINUED)
RRRER & T B B R M A ()

16.

66

TRADE AND OTHER PAYABLES (conTinuED)

The average credit period allowed by external supplies on purchases
of goods is 90 days (31 December 2018: 90 days). The Group has
financial risk management policies in place to ensure that all of the
outstanding trade payables are settled within the credit timeframe to
minimise the liquidity risk exposures against the Group.

TRADE PAYABLES FROM FINANCIAL SERVICES
SEGMENT

16. EZREMEFNEKRR ®

MNP EER TRB RO FHEEH AKX
(2018 12A31H : 90K ) » A& #l7E FHRAET
BRBERBRUBRAGEAEENEHE
MEFENEEHRALE  URNREHRE
EReE SRR -

REESMRBEDHBNE S BAIRK

30.06.2019 31.12.2018
HKD'000 HKD’000
FET FHET
(Unaudited) (Audited)
(REEER) (f&E=%)
Trade payables arising from the ordinary course ~ MBA5 B & B E ¥7%BET
of business of dealing in securities: FMEENE S ERNERR:
— Cash clients -BeRF 11,368 11,919
— Margin clients —-REEEF 2,060 3,813
— Clearing house —EE AT - 205
13,428 15,937

The balances represent trade payables due to cash and margin
clients and clearing house in respect of segregated bank balances
temporarily received and held on behalf of clients and clearing house
arise from the business of dealing in securities.

The settlement term of trade payables attributable to dealing in
securities is two trading days after the trade date. No ageing analysis
are disclosed for such payables as, in the opinion of the Group’s
management, ageing analysis are not meaningful in the view of
business nature of dealing in securities and margin financing.

Symphony Holdings Limited Interim Report 2019

ZEEBEE S REBEBETIRAEEHER
TREZSEPREEMER KDL FE 2B
JEFRRITRFESRAEENEN RS RRE
ERFPREEMZEDERNERR-

ZEREFPRERMABFEEMELENESRE
NERZEHEARERZAHEMA - BN ES
EELREBCHENEBLE AEEERER
R EHERROMYEELES AUEARE
HER BRAAVERER D A7



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (CONTINUED)
RARRER & P IR SR MY AL (48

17. BANK BORROWINGS 17.8B1TER
30.06.2019 31.12.2018
HKD'000 HKD’000
FET FHET
(Unaudited) (Audited)
(REEER) (& #EZ)
Current TE
Carrying amounts of secured variable interest- A @ ERE I IRIRITE R
rate bank borrowings that are repayable: WH B ZEF R REE:
— within one year ——F A 327,607 307,026
Non-current ERE
Carrying amounts of secured variable interest- Zﬁéﬁ}fE’JEﬁW IRITER
rate bank borrowings that are repayable: WH B ZBF R REE :
— more than one year, but not exceeding —yﬁ@ FRRBBME
two years 501,481 207,714
— more than two years, but not exceeding —ZRMERRBBAF
five years 534,701 766,314
1,036,182 974,028
Total bank borrowings IRITER A% 1,363,789 1,281,054
As at 30 June 2019, the Group had variable interest-rate bank M2019F6 A30H ' REBEMRITE KM B IFE
borrowings which carried interest rates ranging from approximately FMEZFBENFR4%E5.94% (B E2018F6 A
4% to 5.94% (six months ended 30 June 2018: 3.12% to 5.94%) 3OE|JJ:/\1IH FF3.12%%E5.94% ) Z 8 - AR
per annum. The weighted-average effective interest rate of the N AEBRITERZ IEFLHERFNEN A
Group's bank borrowings during the period is approximately 4.81% 4.81% (B 22018F6A308 1E/XAA 4% ) °

(six months ended 30 June 2018: 4%) per annum.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (CONTINUED)
RRRER & T B B R M A ()

17.

68

BANK BORROWINGS (conTiNuED)

At the end of the reporting period, a total balance of bank
borrowings of approximately HKD970,678,000 (31 December 2018:
HKD1,043,089,000) contain repayment on demand clauses in the
underlying banking facility letters, which the banks have issued
supplementary agreements provided that the Group can be waived of
such unconditional rights to demand repayments at any point of time
by the banks. Therefore, such liabilities are classified as non-current
liabilities in accordance with the corresponding agreed repayment
terms.

As at 30 June 2019, undrawn borrowing facilities of approximately
HKD10,154,000 (31 December 2018: HKD128,355,000) was
available to the Group for the usage of future operating activities and
settlement of capital commitments. All of the banking facilities are
subject to fulfilment of covenants relating to certain of the Group’s
financial ratios or operating cash flows, which are commonly found
in the lending agreements of recognised financial institutions. If
the Group breaches any of the covenants, the related balance will
become repayment on demand and therefore classified as current
liabilities presented on the condensed consolidated statement of
financial position.

The Group had pledged certain of its leasehold land and
buildings, investment properties, right-of-use assets and restricted
bank deposits, with a total carrying amount of approximately
HKD286,000,000, HKD1,334,691,000, HKD277,948,000
and HKD31,402,000 (31 December 2018: HKD273,000,000,
HKD1,305,971,000, HKD281,470,000 and HKD31,396,000)
respectively, to secure banking facilities granted to the Group of
approximately HKD1,363,789,000 at 30 June 2019 (31 December
2018: HKD1,281,054,000).

Symphony Holdings Limited Interim Report 2019

17. 81T EF =

¥R & BIOR - $R1T B 3RS #R 48 #R 49970,678,000
7 7T (201812 A31H : 1,043,089 OOO}%TE)E'J
HEARITREF KT B REREENGR
ﬁEE’Mt%éHjﬁ}ET%a}%'ESEP%EE$’§@T¥E
B SR 1T RME (T B TR B4 5 A B 2 SIIE AR A JR (R 1
M- FHI - RIFEEOHEEREGK ZFA
BRASERIERBEE-

7201946 A30H * #710,154,000/% 7T (20184
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (CONTINUED)
R BRI RS R AR M R ()

SEERR=)

18. SHARE CAPITAL 18. g &
Number of Nominal
shares value
R E R H{E
('000) HKD’000
(FA&) FHET
Authorised: JETE
Ordinary shares of HKDO.10 each (31 December SRR E{E0.10/8 LM E @A
2018: HKDO.10 each): (2018%12A318 :
SR EEO.10%7T)
At 31 December 2018 (audited) and 30 June 2019 #2018 124318 (& F/%) &2019
(unaudited) F6A308 (REEZ) 20,000,000 2,000,000
Issued and fully paid: BEETRARE -
Ordinary shares of HKDO.10 each (31 December ~ SRR E{E0.10/8 T ) E @A
2018: HKDO.10 each): (2018%12A318 :
HHREMEO.10%7T)
At 1 January 2019 (audited) H2019F1A1H (KFE%) 2,974,034 297,403
Exercise of warrants TR EE 131 13
At 30 June 2019 (unaudited) #2019F6 A308 (REHEX) 2,974,165 297,416
Note: Al shares issued by the Company ranked pari passu with then existing Hiat: PRBBARRRETHROERE S @S EE R
shares in all respects. FEMBREROZE RS-
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (CONTINUED)
RRRER & T B B R M A ()

19.

70

SHARE OPTION SCHEME

The Company’s share option scheme (the “Scheme”) was adopted
on 10 June 2011 for the purpose of providing eligible participants
with the opportunity to acquire proprietary interests in the Company.
The Scheme aims to encourage participants to work towards
enhancing the value of the Company and its shares for the benefit
of the Company and Shareholders as a whole. All directors, full-time
employees and any other persons who, at the sole discretion of the
Board, have contributed or will contribute to the Group are eligible to
participate in the Scheme.

There has been no change in the Scheme during the period, details
of which are disclosed in the 2018 Annual Financial Statements.
During the six months ended 30 June 2019, no share option was
granted (six months ended 30 June 2018: nil) under the Scheme
and therefore, no unrecognised share option expenses was
recognised during the six months ended 30 June 2019 (six months
ended 30 June 2018: HKD328,000).

During the six months ended 30 June 2018, certain share options
were exercised to subscribe for 4,600,000 ordinary shares of the
Company at a cash consideration, before unrecognised share option
expenses, of approximately HKD3,772,000, of which HKD460,000
was credited to share capital and the balance of approximately
HKD3,628,000 was credited to share premium account in relation
to share options granted by the Company. As a result, an amount of
approximately HKD316,000 was transferred from the share option
reserve to share premium account upon the exercise of share option
for the six months ended 30 June 2018.

During the six months ended 30 June 2018, a total of 3,000,000
share options was lapsed due to the retirement of a director. This
results in an amount of approximately HKD200,000 transferred from
the share option reserve to retained profits account during the six
months ended 30 June 2018. As at 30 June 2019, the Company did
not have any share option outstanding.
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AREF2011466 A 10 B R MBI &) ([%E
) EERHEEE TAERZEERSARR
BB A KE  WEE) 2 EE AR QR R EBIRA
ERAE/KRE BORSADRREKRONE
BE-FEES 2REBLEEZFEHRER/OLK
SR EHAREERHEBMOEMEMBALAN
BERZEZTE -

HANZET I EEE) - ARFIEN2018F FEE
THIRER T LA E - B E2019F6 A30R L/~ @
A A I 5% (A B AR (B =201846 430
BIEAER : &) REZE201946 A308 1A A
RIS 4 R TE SR AR AT AR IR AR 2 (B =20184F6 A
308 1L/ @ A : 49328,0008 ) ©

HZE2018F6A30H 1E/NE A @ F LB EETT
18 32 4,600,000/ H) A 1 7] I @ A% (R K
SIEREMIER ) MRS RELA3,772,000
75 7T+ B R 460,0007 JTET A B A - M 48R 4
3,628,0007% 7T AlJFT A B2 AN A &) 35 ) A BE AR A AR
BMRDEERE M- Et - 8 Z=2018F6 730
B 1L/ {@ A - 49316,0008 TR 1T IR IER D
MEREREEARMDBERE N

#Z=2018%6A308 L/~ A - A& $£3,000,0001%
BRER—ZEZRIMAN ALLERNES
2018464308 LE 7 18 A #200,0007% 7T H B A%
BREEEREZEE T HNIRE A R201946H30
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20. BONUS WARRANTS

On 18 March 2016, the Company announced a proposed bonus
issue of warrants on the basis of one warrant for every five shares
held on the record date (i.e. 17 June 2016). On 6 July 2016,
approximately 539,733,000 units of warrants were issued. Each
warrant entitles the holder thereof to subscribe in cash for one
share at the initial subscription price of HKD1.00 per share (subject
to adjustments). The warrants are exercisable at any time during
a period of three years commencing from the date of issue of
the warrants (i.e. 6 July 2016). Details of the bonus warrants are
disclosed in the Company’s circular dated 29 April 2016.

During the six months ended 30 June 2019, the qualifying
shareholders of the Company exercised a total of approximately
131,000 units of warrants at the exercise price of HKD1.00
per warrant, and accordingly approximately 131,000 ordinary
shares were issued by the Company (six months ended 30 June
2018: 1,991,000 units of warrants and 1,991,000 ordinary
shares were issued). As a result, approximately HKD13,000 and
HKD118,000 (six months ended 30 June 2018: HKD199,000
and HKD1,792,000) were credited to the share capital and share
premium accounts respectively.

On 5 July 2019, a total of approximately 536,261,000 unexercised
warrants was expired.

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (CONTINUED)

fARRAR & EAR ISR M 5 (88)

20. AL R 58 IR #E 58

201653 A 18R * A AR AL EFIZN L H
HH(Eﬂ2016¢6H17E|)Z:%*ﬁﬂﬁﬁ%’ﬁz&%’f
— D RREFOEE T HITAFRBREE R
201657 68 © #539,733,00017 R AL HEE S
BIT-BHRREEFE TFTEFEANRSRE
—RR G EER] - ¥ REEE R TRL.00% T
(A FHAE) RREFAIREITRAREZED B
(BN201657 A6R ) et = F B NpER 1T
BRI A RAIERE 2 5B R A A A HHA2016
FAR9H 2 BT LA -

REE2019F6A308 LLNEA  ARRHAE
BREIRITEESDRRAEFELOBE TITHES
#9131,00017% SR HE % K B35 7T49131,0008% L i

i% (# =2018%6 5308 1E 7~ @ A : 1,991,000/
FRREHE T & B 3 771,991,0000% & 3@ A% ) © Rt -
#713,0005% 7T % 118,0005% 7T (& £201846 A
30E| 1E 75 1@ A : 199,000/ 7t & 1,792,0007% 7T.)

DR ABREARRDSERE A -

R2019%7 A5H » & £ 49536,261,000153 i& & 1T
{F R B LR B -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (CONTINUED)
RRRER & T B B R M A ()

21.

/2

CAPITAL COMMITMENTS

At the end of the reporting period, the Group had the following
contractual commitments not provided for in the condensed

consolidated interim financial statements:

21. EXFEEE

R EIR - AT AR E D 3R A BRLR
ARSI A KRR

30.06.2019 31.12.2018
HKD'000 HKD’000
FET FHET
(Unaudited) (Audited)
(REEER) (f&&E=%)
Contracted but not provided for: BRI EHEREE:

— Capital contribution in respect of an unlisted — BN EBIRINE ETARRA

equity investment outside Hong Kong K"EZEREAN 51,552 51,682
— Construction costs of Xiamen and —BEFREGREHRITEE N

Shenyang outlet malls RIER A 153,952 199,605
205,504 251,287
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (CONTINUED)

fRAsR & T HAR TS SRR TR (40)
22. RELATED PARTY DISCLOSURES 22.AEANTHE
(A) RELATED PARTY TRANSACTIONS (A) BEALRS

During the period, the Group entered into the following
transactions with the following related parties:

(@) Mr. Cheng and his associates:

AR AR EETHIBEA LTI
T

(a) HBEEEXLREBEAL:

Six months ended 30 June
HZ6A30H1EAEA

2019 2018
HKD’000 HKD’000
FHExT FHET
(Unaudited) (Unaudited)
(REBEX) (REER)
Commission income from BHEEMGBESKA
securities trading 4 35
Interest income from RECRERBH KA
margin financing 340 98
Cost of inventories recognised R AR NFERAR
as expenses - 674
Management fee expenses EERBHRAY 104 106
Rental expenses HEMX 926 258
Total amount of margin financing BTRESHME ZBF (H:7)
facilities granted (Note) 10,000 10,000
Maximum amount of RECHEZZ=SHE
margin financing 9,542 3,059

Note: Advances to the Director in margin financing facilities
granted are repayable on demand, carried at an interest
rate of Prime Rate plus 3% (six months ended 30 June
2018: Prime Rate plus 3%) per annum, and were
secured by listed securities collateral for both periods.

Wit BAERARLORESHE THED
ZRFBREREEE THESTR
BEAE £F3% (B E2018F6A30H
IEAEA  ZEEMEEF3% )5t e I
LA EmBEHIRRRERER-
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (CONTINUED)
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22.

74

FRE P HIR SRR M R ()

RELATED PARTY DISCLOSURES (conTiNuED) 22. AEALTHE @

(A) RELATED PARTY TRANSACTIONS (CONTINUED)
(b) Other related parties:

(A) BEALRES @
(b) EBEMEEAL:

Six months ended 30 June

HZE6H30HEAEA
2019 2018
HKD'000 HKD’000
FHExT FHET
(Unaudited) (Unaudited)
(REEZK) (REgEZ)
Interest income from joint ventures REEGERENFERA - 671
Interest expenses to a ME—FEERBRRZTH
non-controlling shareholder BB 132 =
Minimum purchases for the sale SHE R T KIRE K
and distribution of swimwear EmEFRE EER
and other sportswear, shoes and HERERC A (A AE)
related accessories (Note) 68,801 77,460

Note: Pursuant to the Distribution Agreement signed with
Shanghai Descente Commercial Co. Ltd, a substantial
shareholder of one of the Company’s subsidiary, the
Group is required to commit a minimum purchase
of each contractual year, effective from the financial
year of 2017 to 2021, subject to the condition that the
Group was appointed as an exclusive distributor during
the period for the sale and distribution of swimwear and
other sportswear, shoes and related accessories in the
PRC.

The transactions disclosed in part (a) and (b) above
are constituted as connected transactions as defined
under the Listing Rules, and those are not exempted
from disclosures in accordance with the Listing
Rules are set out in the section headed “Continuing
Connected Transactions” in the Corporate Governance
Report accompanied with the 2018 Annual Financial
Statements.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (CONTINUED)
RARRER & P IR SR MY AL (48

22. RELATED PARTY DISCLOSURES (conTinueD) 22. AEALTHE @

(B) COMPENSATION OF KEY MANAGEMENT (B) EEEAEEHM
PERSONNEL
The remuneration of the Directors and members of senior A EERaREBEAENTHN
management during the period were as follows: ™

Six months ended 30 June

HZ6H30H1L~EA
2019 2018
HKD’000 HKD’000
FERT FHET
(Unaudited) (Unaudited)
(REER) (REER)
Short-term employment benefits HEEERER 5,100 6,250
Post employment benefits BILEREREN 63 109
5,163 6,359
The remuneration of the Directors and members of senior EEREAEBABNTHELAFMNEE
management were determined by the Remuneration SERELR BEF - EBKERE MHEN
Committee taking into accounts of their experience, MEFmamELERT -
qualifications, business performance, market practices and
competitive market conditions.
23. CONTINGENT LIABILITIES 23. N AREE
Details of potential tax liabilities in connection with the potential tax AR AP ECEMSH MBI AT BRRE
penalty arising from the late filing of the PRC tax returns for the FIEEZBERKIER (E)NAEBERKG
PRC Enterprise Income Tax, if any, are disclosed in Note 8 to the BEEZFFIEERENERLERE R M EHREMFES
condensed consolidated interim financial statements. Ao
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (CONTINUED)

RRRER & T B B R M A ()

24. FINANCIAL INSTRUMENTS
(A) CATEGORIES OF FINANCIAL INSTRUMENTS

The following table shows the carrying amounts and fair
values of financial assets and liabilities as at 30 June 2019

24. €T H

(A EmITAEH

TRINTEHMEERBENR2019F6H30
B &2018F12A31H 2 EMEL A FE

and 31 December 2018: B:
30.06.2019 31.12.2018
(Unaudited) (Audited)
(REER) (&%)
Carrying Carrying
amount Fair value amount Fair value
REE ATEE EmEE ATER
HKD'000 HKD'000 HKD'000 HKD'000
TER THET FAL AL
Financial assets: tREE:
At fair value through profit or loss: BRATEEIABEAR:
— Equity securities listed in Hong Kong BB L TMRAESR 7,950 7,950 6,676 6,676
~ Unlisted equity investment outside Hong Kong ~ —& /B35 5ME EHEIRARE 65,611 65,611 65,777 65,777
At amortised cost: BB HEKANE:
— Trade and other receivables —-B 2 REMEKERR 109,870 109,870 461,808 461,808
— Amounts due from joint ventures —ERAE T ETE 20,665 20,665 8,170 8,170
— Amount due from an associate - —EBECERE 33,970 33,970 35,343 35,343
— Advances to customers in margin financing -RETRESRERFZ
B 157,756 157,756 144,145 144,145
— Loans receivable -ERER 225,387 225,387 166,088 166,088
— Restricted bank deposits - XRHBTER 34,823 34,823 34,814 34,814
— Bank balances and cash -ROEBRRRS
(excluding bank overdrafts) (TRERTEY) 338,310 338,310 147,351 147,351
Financial liabilities: tREE:
At amortised cost: BB ARNE:
~ Trade and other payables -BH REMEMERR 163,301 163,301 216,059 216,059
— Amount due to a related party -ER—2BEALTHE 171 171 10,541 10,541
- Bank borrowings —RITER 1,363,789 1,363,789 1,281,054 1,281,054
- Bank overdrafts —RITEX 4,501 4,501 6,461 6,461
— Loan from non-controlling interests —-REFEREZER 9,254 9,254 9,249 9,249
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (CONTINUED)

24. FINANCIAL INSTRUMENTS (conTiNuED)

(A)

(B)

CATEGORIES OF FINANCIAL INSTRUMENTS
(CONTINUED)

Note: The Group’s management consider that the carrying amounts
of the above financial assets and liabilities recorded at
amortised cost in the condensed consolidated interim financial
statements are approximate to their fair values on the grounds
that either their maturity periods are short or their effective
interest rates for those interest-bearing financial assets and
liabilities are approximate to their discount rates used to reflect
the credit risk of the borrowers at the end of reporting period.

FAIR VALUE MEASUREMENTS

The fair value of the Group’s financial assets and liabilities
measured at the end of reporting period, on a recurring basis,
categorised into the three-level fair value hierarchy as defined
in HKFRS 13 “Fair Value Measurement”. The level into which
a fair value measurement is classified and determined with
reference to the observability and significance of the inputs
and data used in the valuation techniques as follows:

o Level 1 valuations: Fair value measured using only
Level 1 inputs, i.e. unadjusted quoted prices in
active markets for identical assets or liabilities at the
measurement date;

o Level 2 valuations: Fair value measured using Level 2
inputs, i.e. observable inputs which fail to meet Level
1, and not using significant unobservable inputs.
Unobservable inputs are inputs for which market data
are not available; and

o Level 3 valuations: Fair value measured using
significant unobservable inputs.

RARRER & P IR SR MY AL (48

24. €T A m
A SWmITEER @

it AEEEEERR  NEPARE D BMG
BREBEBHRAARN LR eRMEER
BEMNEEERAAFEEEAES
HERARREHANI MK EEANZE
AEMERAERABZERAXEH
AR RBRBERRERAGEERR AT
RERERIBE -

(B) RFEEE

REBENHRERRZERUEEE T ER
TREEMNBEBENATEER REROER
EEMBREEFI3N [ A FEEFE]
THAEN=ZBRAFEEER A FEE
FHEIDNBRRDEIA T HERMAIE
BBASERBENTRREREE LN

. F-HEE EFERAE—RBAK
BEE HHERAELEXEENGE
BEEERTSNARCHBREE
BAFEE:

. F_REHEERAFE -_FBARE
AECATNHAE-—ANABERE
ABBEAEYEFERAERNTAEBRE
ABE - TABRBARBEAENT
SEETAANBABBERLT
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (CONTINUED)

&1 RH

FRE P HIR SRR M R ()

24. FINANCIAL INSTRUMENTS (conTiNuED)

73

(B) FAIR VALUE MEASUREMENTS (CONTINUED)

The classification of an item into the above levels is based on
the lowest level of the inputs used that has a significant effect
on the fair value measurement of the item. Transfers of items
between levels are recognised in the period they occur.

The following table provides an analysis of financial assets

24. €W I B w

(B)

AFEEFE @

H—HE R BRI E2RIEER
MEZEE 2 AFEENEEEATEN
WABBENRERFMEBET - BEERR
ZHNERTENEEHEEER

TREDMEE AR TEERER 2R

and liabilities that are measured subsequently to the initial MirENeRmEERAE:
recognition at fair value:
30.06.2019 31.12.2018
HKD'000 HKD’000
FERT FHET
(Unaudited) (Audited)
(REEER) (&&= =%)
Level 1 £
— Equity securities listed in Hong Kong — BB LR AES 7,950 6,676
Level 3 E=&
— Unlisted equity investment outside —BBIEINELTHRAKRE
Hong Kong 65,611 65,777

During the six months ended 30 June 2019, there were no
transfers between Level 1 and Level 2, or transfers into or out
of Level 3 (six months ended 30 June 2018: nil). The Group’s
policy is to recognise transfers between levels of the fair value
hierarchy at the end of reporting period in which occur.

The fair value measurement of the unlisted equity investment
outside Hong Kong is estimated using valuation techniques
that include the use of both observable and unobservable
inputs. The significant inputs included market value of
comparable companies, risk-free rates and expected
recoverable rates of the investments and adjusted for
discounts for the lack of marketability (“DLOM”). The risk-free
rate, DLOM and expected recoverable rate are 2.49%, 4.87%
and 15% respectively, and there were no significant changes
in those inputs noted during the period.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (CONTINUED)

RARRER & P IR SR MY AL (48

24. FINANCIAL INSTRUMENTS (continueD) 24. €W I B

(C) OFFSETTING FINANCIAL ASSETS AND
LIABILITIES

The following tables present details of the Group's financial
assets and liabilities subject to offsetting, restricted by
enforceable master netting arrangements or similar
agreements signed between the Group and Hong Kong
Securities Clearing Company Limited (“HKSCC”).

C) ATFEHFHcMEERER

TREVAKREXEAFTEPRELZARA
A ([BABEM]) 2B ET &R 3R 6
WIT O FREE R R FERERR TH
ATHEZEREERAGEMR-

Financial assets subject to offsetting

AFEEZEREE

Related amounts not offset
in the condensed consolidated
statement of financial position

BERERERHHERRR
BHZRBLE
Gross amount
of recognised Net amount
financial of financial assets
liabilities offset presented in
in the condensed the condensed Financial
Gross amount consolidated consolidated instruments Cash
of recognised statement of statement of other than collateral Net
financial assets  financial position  financial position cash collateral received amount
REBGREE  RERESHE
BRISH RRREHZE RR&252 ReEARN
EERE BICRAELE SHEERE SrERIAE  BHELEAR BE
HKD'000 HKD'000 HKD'000 HKD'000 HKD'000 HKD'000
ThL ThL T T T TAR
At 30 June 2019 (Unaudited) #2019%6 5308 (REEH)
Trade receivables from HKSCC REBBREN ESRNER 40,604 (40,059) 545 = = 545
At 31 December 2018 (Audited) #2018%12A31R (8&HK)
Trade receivables from HKSCC REEBEEMZEFRNER 59,947 (59,947) = = = =
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (CONTINUED)

RRRER & T B B R M A ()

24. FINANCIAL INSTRUMENTS (conTiNuED)

(C) OFFSETTING FINANCIAL ASSETS AND

LIABILITIES (CONTINUED)

24. €@ T B )
(C) AFEHEzeMmEERERS @

Financial liabilities subject to offsetting

AFEEZERAR

Related amounts not offset
in the condensed consolidated
statement of financial position

BERERGRHERRR
BHZRBLE
Gross amount of Net amount of
recognised financial ~ financial liabilities
assets offset presented
Gross amount in the condensed in the condensed Financial
of recognised consolidated consolidated instruments
financial statement of statement of other than Cash collateral
liabilities  financial position financial position cash collateral received Net amount
REBGRHE  AEDGAHE
BRASH RRREHZE L EEL P ReEAmN
AERE BISREELE SRARTH H2ERIA  ERREEAR #E
HKD'000 HKD'000 HKD'000 HKD'000 HKD'000 HKD'000
TAL TAL TAL TAL TAL TERL
At 30 June 2019 (Unaudited) H2019%6 5308 (REEH)
Trade payables from HKSCC REEREEMCEFRAER 40,059 (40,059) - - - -
At 31 December 2018 (Audited) H2018%12A31R (B&H)
Trade payables from HKSCC REBRLEER EHEMER 60,152 (59.947) 205 = = 205
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (CONTINUED)
#ra AR TS IR M R (48D

24. FINANCIAL INSTRUMENTS (conTiNuED)

(C) OFFSETTING FINANCIAL ASSETS AND

LIABILITIES (CONTINUED)

The tables below reconcile the amounts of trade and other
receivables, and trade and other payables of the Group

f53EA

24. €T B wm
(C) AFEFEzeMmEERERSE @

TRANEREAMBARAKRAZINAE
B2 E 5 MAMBYRREE S R E b E

as presented in the condensed consolidated statement of NEER AR :
financial position:
Trade and other receivables E5 REMERERER 30.06.2019 31.12.2018
HKD’000 HKD’000
FHEx FET
(Unaudited) (Audited)
(REBEZ) (&%)
Net amount of trade receivables KREBBEEMZEIEEK
from HKSCC BRAOFE 545 =
Trade and other receivables not in TEEFEERHECESH R
the scope of offsetting disclosure H b UL AR 3K 143,166 513,594
Trade and other receivables as disclosed R A T MR RERATHEZ
in the condensed consolidated B 5 & E h EUER R
statement of financial position 143,711 513,594
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (CONTINUED)

RRRER & T B B R M A ()

24. FINANCIAL INSTRUMENTS (conTiNuED)

(C) OFFSETTING FINANCIAL ASSETS AND

LIABILITIES (CONTINUED)

24. €/ T B
(C) AFEHEzEeMEERERS @

Trade and other payables BESREMENERER 30.06.2019 31.12.2018
HKD'000 HKD’000
FET FHET
(Unaudited) (Audited)
(REEER) (F&FEZ)
Net amount of trade payables REBBEEMZEZEN
from HKSCC BRRCFRE - 205
Trade and other payables not in TEREERSEECES K
the scope of offsetting disclosure H b S BR K 167,780 231,703
Trade and other payables as disclosed in IR A MR R ERAFE 2
the condensed consolidated statement B 5 R EMEMERR
of financial position 167,780 231,908
25. REVIEW OF INTERIM ACCOUNTS 25. EH P HERH

The condensed consolidated interim financial statements are
unaudited, but have been reviewed by the Audit Committee.
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The Company has complied with the code provisions of Corporate
Governance Code as set out in Appendix 14 to the Listing Rules (“CG
Code”) throughout the six months ended 30 June 2019, only with deviation
from code provisions A.2.1 and A.4.1 of the CG Code.

Code provision A.2.1 provides that the roles of the chairman and chief
executive officer should be separate and should not be performed by the
same individual. Mr. Cheng Tun Nei (“Mr. Cheng”) currently serves as both
the Chairman and Chief Executive Officer of the Company.

In view of the challenging business environment in which our Group
operates, the Board is of the view that currently vesting the roles of both the
Chairman and Chief Executive Officer on Mr. Cheng will provide the Group
with strong and consistent leadership and at the same time enable business
decisions to be timely made.

Under code provision A.4.1, non-executive directors should be appointed
for a specific term and are subject to re-election. Our independent non-
executive Directors were not appointed for specific term but are subject
to retirement by rotation and re-election at annual general meeting in
accordance with Bye-law 87 of the Bye-laws of the Company.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted a code of conduct regarding securities
transactions by Directors as set out in Appendix 10 of the Listing Rules.
All Directors have complied with the required standard of dealings set out
therein throughout the review period.

CORPORATE GOVERNANCE

ERER

B ZE20195F6 A30H 1IN A - ARF—HET LR
AIPSE14PTE MR ERER TR ([REEATA)
Z SRR e mBE R E VAT RIZ SRR EA 2.1
R EBAALEBR SN

RIBTRAEXEA2.UFRE  TELREFERNTE 2B
BAEAAMED X TEHR - AHE-REBERL
A (TBEE])RREERRTIEMERFERTE 2R
7o

AEERHARRBOEERE EE2RA BER
THELERKAETEREFENTEZRE TALKE
wARBREMERZEE R EREEHERR

e

RBTANRXEA A URRE  TEFNTESAIN
BETH YATUERSE - AARELIFATES
WEEE A EARAREARMANES7ERTH  EFA
RERAFARE LRESRRESE(E-

EFETESRENEREETA

ARBERMN TR SE T AHERAEEETES
RHMBETA -FFEEENEEMACTETHRE
ZR55Fhl .
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CORPORATE GOVERNANCE (CONTINUED)
ERER (8)

AUDIT COMMITTEE

The audit committee of the Company (“Audit Committee”) consists of three
independent non-executive Directors of the Company (“INEDs”). The Audit
Committee has reviewed with the management and the external auditor
BDO Limited, the accounting principles and practices adopted by the
Group and also the unaudited condensed consolidated interim financial
statements of the Group for the six months ended 30 June 2019.

An independent service provider completed its half-year review of the
effectiveness of the risk management and control system of the Group
adopting the “Internal Control Integrated Framework” issued by The
Committee of Sponsoring Organisations of the Treadway Commission
(COSO0). A half-yearly Risk Management and Internal Control Review Report
was submitted to the Audit Committee. The report findings were also
communicated to the board of Directors and the management to enable
appropriate follow-up actions to be taken.

REMUNERATION COMMITTEE

The Remuneration Committee of the Company consists of three INEDs. It
advises the Board on the emolument policies towards Directors and senior
management so as to motivate, retain and attract the best talents for the
Group.

NOMINATION COMMITTEE

The Nomination Committee, composed of three members, out of which
two are INEDs. The key role of the Nomination Committee is recruitment of
board members.

The terms of reference of the Audit Committee, the Remuneration
Committee and the Nomination Committee, explaining their roles and the
authorities delegated to them by the Board, are available on request and
included on the website of the Company.
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BOARD OF DIRECTORS

At the annual general meeting of the Company held on Friday, 14 June
2019, Mr. Chan Kar Lee Gary and Mr. Wah Wang Kei Jackie retired. Both of
them being eligible, offered themselves for re-election and were re-elected
as Directors.

INTERESTS OF DIRECTORS AND CHIEF
EXECUTIVES

As at 30 June 2019, the interests and short positions of the Directors
and chief executives of the Company in the shares, underlying shares or
debentures of the Company and its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance (“SFQ")), (a)
which were required to be notified to the Company and the Stock Exchange
of Hong Kong Limited (“HKSE”) pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interests or short positions which the Directors or the
chief executives were taken or deemed to have under such provisions of
SFO); or (b) which were required, pursuant to section 352 of SFO, to be
entered in the register referred to therein; or (c) which were required to
be notified to the Company and the HKSE pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers in the Rules Governing
the Listing of Securities on the HKSE were as follows:
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TEER (&)

LONG POSITIONS IN SHARES

R EFRE

Ordinary shares of HKD0.10 each of the Company: AR EFI0.10E T & RA% -
Number of issued ordinary shares held
FBCRTERERYA
Percentage
Spouse of the
and/or issued share
children Total capital of
under 18 number of  the Company
Beneficial [ Controlled ordinary L NG|
Notes owner /5185 corporation shares ERITRAE
Director = Hizt FHEA UT?Z BELIABER ZERES Aot
Cheng Tun Nei (“Mr. Cheng”)  EZB/E/E ([0 4 ]) 1 46,070,000 - 1,069,830,000 1,115,900,000 37.52%
Chan Kar Lee Gary BRsFl 9,000,000 - - 9,000,000 0.30%
Shum Pui Kay (“Mr. Shum”)  SEEEEE ([vhse4)) 2 10,000,000 - - 10,000,000 0.34%
Lee Cheung Ming (“Mr. Lee")  Z R ([FX4E]) 3 94,050,000 2,000,000 - 96,050,000 3.23%
Notes: B3
1. Mr. Cheng owned the entire issued share capital of Goldsilk Capital Limited 1. % % 4 #5 A Goldsilk Capital Limited ([Goldsilk |) &
(“Goldsilk”). As at 30 June 2019, Goldsilk was directly interested in BB EITHR A - R2019F6 A30H GoldsilkE E# A
1,069,830,000 shares and 160,366,000 warrants of the Company. Together 1,069,830,000% 7~ 2 7] & {5 5 160,366,00013 28 A &) 32
with his direct interest as beneficial owner of 46,070,000 shares of the fRHE R - BRIMIEAE =B ARI46,070,0008% 28 A &)
Company, Mr. Cheng was deemed to be interested in 1,115,900,000 shares f(D 2 EE R EPE MR A1 A 1,115,900,0008% 4%
and 160,366,000 warrants of the Company. The aforesaid warrants expired on A & B 19 . 160,366,00017 78 A 7] 52 A% 4 75 o Al il 52 I%
5 July 2019. HEFETA2019F7 AR Kk »
2. As at 30 June 2019, Mr. Shum beneficially owned 10,000,000 shares and 2. 201966 A30R « /L 5t 4 & & # 5 10,000,000/% AN
2,350,000 warrants of the Company. The aforesaid warrants expired on 5 July AR 19 %2,350,00017 2 2 &) 52 B A 3% o Al il 3R A% HE 7E
2019. 201947 A5H K3 -
3. Mr. Lee is directly interested in 94,050,000 shares and 14,810,000 warrants 3. Z= 50 H A 94,050,0008% A A &) A% {5 114,810,000

36

of the Company. He was deemed to be interested in 2,000,000 shares and
114,000 warrants of the Company held by his spouse. He was thus deemed to
be interested in 96,050,000 shares and 14,924,000 warrants of the Company.
The aforesaid warrants expired on 5 July 2019.
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CORPORATE GOVERNANCE (CONTINUED)
REVR (8)

SHORT POSITIONS IN SHARES R RE

None of the Directors, chief executives nor their associates had any M2019F6A308 ' AR REEMES - ZR1THA
interests or short positions in any shares, underlying shares or debentures B ESHNEBA TR AR RETABMEEREE

of the Company or any of its associated corporations as at 30 June 2019. EARD ARG K ES 2 ERIKE ©
INTERESTS OF SUBSTANTIAL FERRNWES
SHAREHOLDERS

The register of substantial shareholders maintained by the Company RIEFESF R EEAIEIBCIEREARARGHEFHEER
pursuant to Section 336 of the SFO shows that, as at 30 June 2019, the HEEMATE U TREEN2019F6 4308 BAIAR
following shareholders had notified the Company of relevant interests and AIERARBIEBITRA ZEEERRKE -

short positions in the issued share capital of the Company.
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CORPORATE GOVERNANCE (CONTINUED)
ERER (8)

(1) LONG POSITIONS IN SHARES (1) BHHeE
Ordinary shares of HKDO. 10 each of the Company AR TEKO.10/ETHZBR
Number of issued ordinary shares held
FRERTERRYA
Percentage
of the
issued share
capital of
Deemed the Company
interests Total EARAT
Notes  Capacity Direct interests ®EA interests ERITRE
Substantial Shareholder T ERE W &t HERER BEER Fob §3 ol
Mr. Cheng g;ELE 1 Beneficial owner and Interests 46,070,000  1,069,830,000  1,115,900,000 37.52%
of controlled corporation
XaARZEEANEEER
Li Wa Hei (“Madam Li") FERE 1 Spouse - 1,115900,000  1,115,900,000 37.52%
(1Fxt]) e
Goldsilk Goldsilk 1 Beneficial owner 1,069,830,000 - 1,069,830,000 35.97%
Z®mA
Or Ching Fai (“Mr. Or") FER 2 Beneficial owner and Spouse 350,000,000 120,000,000 470,000,000 15.80%
(TR%E]) FRARES
Wong Lai Ning EEE 2 Beneficial owner and Spouse - 470,000,000 470,000,000 15.80%
(“Madam Wong") (l&%t]) SEAREE
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Notes:

1. As at 30 June 2019, Goldsilk was directly interested in 1,069,830,000
shares and 160,366,000 warrants of the Company. Goldsilk is wholly
owned by Mr. Cheng. Together with his direct interest as beneficial
owner of 46,070,000 shares of the Company, Mr. Cheng was thus
deemed to be interested in 1,115,900,000 shares and 160,366,000
warrants of the Company. Madam Li is the wife of Mr. Cheng and
she was also deemed to be interested in 1,115,900,000 shares and
160,366,000 warrants of the Company. The aforesaid warrants expired
on 5 July 2019.

2. As at 30 June 2019, Mr. Or was directly interested in 350,000,000
shares and 70,000,000 warrants of the Company. Mr. Or also held
120,000,000 shares and 24,000,000 warrants of the Company jointly
with his spouse, Madam Wong. Therefore, Mr. Or and Madam Wong
were deemed to be interested in 470,000,000 shares and 94,000,000
warrants of the Company. The aforesaid warrants expired on 5 July
2019.

(2) SHORT POSITIONS IN SHARES

The Company has not been notified of any other relevant interests or
short positions in the issued share capital of the Company as at 30
June 2019.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

For the six months ended 30 June 2019, neither the Company nor any of
its subsidiaries purchased, sold or redeemed any of the Company’s listed
securities.

CORPORATE GOVERNANCE (CONTINUED)
REVR (8)

Bt

1. MR2019F6 A30H ' GoldsilkEE # A&
1,069,830,000% 7~ 22 & A% 17 K 160,366,000 7
A AIRIEHER - GoldsikFR B R £ 2 B S - 8
fth VE /5 B 25 % B A #946,070,0008% 2 22 7 & 17
ZEERER B ARKR AIEAEL115900,000
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2. MR2019%6A30R WAL EEERFFA
350,000,0008% 74 2 &A% 5 5 70,000,00013 28 22
RIRRIEF -MEERKIEAETFEL L
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CORPORATE GOVERNANCE (CONTINUED)
ERER (8)

SHAREHOLDERS’ COMMUNICATIONS

The Board recognises the importance of maintaining effective
communication with its shareholders. Designated management personnel
maintain contact with research analysts and institutional investors on an on-
going basis and provides them with information about the developments
of the Group. In addition, the Company utilises its website (www.
symphonyholdings.com) as a channel to provide update information in a
timely manner.

As from 14 June 2019 and up to the date of this report, the Board
comprises:

Executive Directors:

Mr. Cheng Tun Nei (Chairman and Chief Executive Officer)
Mr. Chan Kar Lee Gary

Mr. Lee Cheung Ming

Independent Non-executive Directors:
Mr. Shum Pui Kay

Mr. Wah Wang Kei Jackie

Mr. Chow Yu Chun Alexander

By Order of the Board
Cheng Tun Nei

Chairman

Hong Kong - 16 August 2019
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INFORMATION TO STAKEHOLDERS

INTERIM DIVIDEND

The Board does not recommend the payment of an interim dividend (2018:
Nil) for the six months ended 30 June 2019.

INTERIM REPORT

The interim report of the Company for the six months ended 30 June 2019
printed in English and Chinese is available on the websites of Hong Kong
Exchanges and Clearing Limited (www.hkex.com.hk) and the Company
(www.symphonyholdings.com).

REGISTERED OFFICE

Address: Clarendon House, 2 Church Street, Hamilton
HM11 Bermuda

HEAD OFFICE AND PRINCIPAL PLACE OF
BUSINESS IN HONG KONG

Address: 10/F, Island Place Tower, 510 King's Road, North Point,
Hong Kong
Email: info@symphonyholdings.com

PRINCIPAL SHARE REGISTRAR AND
TRANSFER OFFICE

Name: Conyers Corporate Services (Bermuda) Limited
Address: Clarendon House, 2 Church Street, Hamilton
HM11 Bermuda

Frin & E

PHRE

HZE2019F6A30R LA A - EF ST EZRIRNTH H
BB (20184 &) o

PR E

KRB HE2019%6 A30H IF /<@ B # R Hi 3R &
DRANENERPNRE BREBRIREEN
B R QA #E (www.hkex.com.hk) R A X &4 &
(www.symphonyholdings.com) /&

AfRER

#4k : Clarendon House, 2 Church Street, Hamilton
HM11 Bermuda

RREENRERTEELRMHE

dit: HBILARESBESI0RBEXNEIOR

BE :  info@symphonyholdings.com

FTERODEFERTE

%78 Conyers Corporate Services (Bermuda) Limited
#oik : Clarendon House, 2 Church Street, Hamilton
HM11 Bermuda
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INFORMATION TO STAKEHOLDERS (CONTINUED)

BHHEER (&)

HONG KONG BRANCH SHARE REGISTRAR BREEFETLEETBDTE

AND TRANSFER OFFICE

Name: Tricor Tengis Limited HiE: REEREARAR

Address: Level 54, Hopewell Centre, 183 Queen’s Road East, ik BB E G ARER183HE
Hong Kong A FOrp b4E

Telephone: (852) 2980 1333 B (852) 2980 1333

Facsimile: (852) 2810 8185 EE: (852) 28108185

SHARE LISTING BR 15 &2

The Stock Exchange of Hong Kong Limited BEBBERFFIBR AR

(Stock Code: 01223) (B2 1R 5% : 01223)
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