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CHAIRMAN'S STATEMENT
FRERS

It is my pleasure to present the results of the Group for the first half of
2016.

Although the trend of the slowdown of the China economy showed
sign of ease since the beginning of 2016, the uncertainties created by
the Brexit, American presidential election, the South China Sea territorial
dispute and frequent terrorist attacks all impacted the economy. The
chessboard strategy of all business enterprises is affected by a continuing
fluctuating financial market created by a swinging stock market and the
accelerated decline in real estate investment, the change of consumer
habit, the challenges created by e-commerce and the ongoing anti-
corruption campaign. All companies remain on full alert and are ready to
make timely adjustments.

Faced with various unstable economic factors, the Group persists on an
expansion strategy making on time and responsive moves. The Group
will continue to consolidate and improve the operations of its business
segments to ensure stable progress. As at 30 June 2016, the six months’
turnover of the Group was HKD175.7 million, representing a growth of
6.1% when compared with the corresponding period of 2015.

BUSINESS PERFORMANCE

A) TRAVEL RETAIL

1)  Outlet Malls

The soft opening of Anyang City Park Outlet, one of the
joint-projects with China International Travel Service Group
Corporation in Anyang, Henan Province, will be rescheduled
to the middle of 2017. Save for the aforesaid, the project
is well on track. The Group will continue to strengthen its
management and improve the operational efficiency of the
outlet malls in Shenyang and Tianjin.

At the same time, the Group has reached preliminary
consensus with a renowned state-owned enterprise on jointly
promoting and developing expansion plan for professional
management of outlet malls in different cities.
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2)

Duty Free Business

Taking into account the possible impact on traffic flow
resulting from possible policy changes following Taiwan's
presidential election, the Group will make proactive
adjustments. In addition to the strengthened cooperation
with China Duty Free Group Co., Ltd., the Group also
establishes its own procurement team to introduce more mid-
to-high-end goods and local exquisite products to maintain
steady progress in its operation of Golden Palais duty-free
shops in Kinmen.

B) SPORTS BRANDING

1)

Speedo

Over the past two years, the Group has been reviewing the
strategy and development of sports brands, and has finally
resolved to bring the Speedo cooperation to a conclusion. At
the same time, the Group has been actively discussing with
other well-known swimming brands to explore distribution
collaboration plan with more flexibility.
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CHAIRMAN'S STATEMENT
FRERS

2) PONY
The Group will continue with the implementation of its brand
strategy for the year and actively expand to South America,
Europe and Asia.

C) FINANCIAL SERVICES
In view of the aforementioned economic uncertainties, China Rise
Finance will adopt a strategy of seeking progress while maintaining
stable performance, paying close attention to economic dynamics,
and continuing to provide financial support for the Group and its
clients.

D) PROPERTY INVESTMENT
The Group will continue to enhance its property investment
portfolio and maximize the potential for rental growth and
appreciation of property value.

OUTLOOK

Confronted with increasing uncertainties in the macroeconomic
environment, the Group ponders deeply on the cooperation strategy with
stakeholders and optimization of its resources allocation. In this era of
sharing economy, the Group will continue to consolidate and strengthen
business cooperation with current partners while exploring collaboration
opportunities with prospective business associates. In addition, the Group
will develop a brand portfolio strategy, improve resource allocation
efficiency and synergise it with the travel retail business. Finally, supported
by the financial services unit, the Group expects to achieve the maximum
benefits of its overall operations.
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The Group's turnover increased by 6.1% from HKD165.6 million for the
first half of 2015 to HKD175.7 million for the corresponding period in
2016. The increase in turnover was mainly attributable to the rising income
recorded from the financial services operation.

Gross profit margin declined from 73.6% to 69.1% this year resulting
mainly from the general stock provision made in the retailing and sourcing
operation.

The Group had one off gain of HKD194 million (net of transactional costs)
from the disposal of the “PONY” trademark and intellectual property
rights in Canada, USA and Mexico in February last year. Similar transaction
did not take place in the 6 months ended 30 June 2016.

The restructuring of Tianjin Park Outlet at the end of 2015 had resulted
in significant cost savings. In addition, the performance of Shenyang Park
Outlet was improving steadily. The results of the outlet operation had,
therefore, improved from a loss of HKD32.4 million in the first half of 2015
to a loss of HKD21.1 million for the 6 months ended 30 June 2016.

MARKET INFORMATION

During the first six months of 2016, sales to the People’s Republic of
China, Hong Kong, Taiwan and other Asian countries comprise 98.6% (30
June 2015: 99.4%) of the total sales and the remaining 1.4% (30 June
2015: 0.6%) was mainly shared between the United States of America,
other European countries and South America.
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OPERATION REVIEW
S El)

LIQUIDITY AND CAPITAL RESOURCES

As at 30 June 2016, the Group had bank balances and cash of HKD546.3
million (31 December 2015: HKD470.0 million). The Group was offered
banking facilities amounting to HKD728.8 million (31 December 2015:
HKD737.3 million). As at 30 June 2016, the Group's total bank borrowings
were HKD728.8 million (31 December 2015: HKD737.3 million). The
Group has variable interest-rate bank loans which carry interest ranging
from 2.11% to 2.67% per annum for the six months ended 30 June 2016.
The weighted-average effective interest rate of the Group’s bank loans
is 2.48% (30 June 2015: 1.99%). The gearing ratio stood at 32.1% (31
December 2015: 31.8%), based on total bank borrowings over total equity
attributable to owners of the Company. The banking facilities were secured
by corporate guarantees from the Company and certain of its subsidiaries.
Bank loans are secured by certain land and buildings, investment properties
and pledged bank deposits of the Group.

HUMAN RESOURCES

As at 30 June 2016, the total number of employees of the Group is 376
(30 June 2015: 362). Employee costs (excluding directors’ emoluments)
amounted to approximately HKD35.4 million (30 June 2015: HKD34.2
million).

In addition to competitive remuneration packages, double pay and
employee options are awarded to eligible staff of the Group based on its
performance and individual merits.

SHARE OPTION SCHEME

There have been no changes in the Group’s share option scheme
("Scheme"), details of which are disclosed in the Company’s annual report
for the year ended 31 December 2015. During the period, no share option
was granted.
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Details of the movements of the share options granted under the Scheme

HISESKBEERAT 2016 PHRIR S

OPERATION REVIEW
XDk

REZE2016F6 A308 LN E A - R B A B H A BB AR

during the period ended 30 June 2016 are as follows: EEEFFIFWT
Number of share options
BREYE
Outstanding Outstanding
Exercise  asat 1 January Granted Exercised Lapsed as at 30 June
price per 2016 during during during 2016
Participants Date of grant Exercise period share  12016%1A1A the period the period the period  #201656A30A
28t RFAH G BRITEE ER:d REARY REBATE RARXH i RAT R
(HKD)
(#7)
Directors 171612014 17/6/2014 - 16/6/2017 0.550 6,000,000 - - - 6,000,000
g2
41212015 411212015 - 3/12/2016 0.760 1,000,000 - - - 1,000,000
Employees 9102013 9/10/2014 - 8/10/2016 0.402 350,000 - (140,000) (210,000) -
&8
9/10/2015 - 8/10/2016 0.402 960,000 - (780,000) (90,000) 90,000
41212015 1172016 - 31/12/2016 0.760 10,000,000 - - - 10,000,000
18,310,000 - (920,000) (300,000) 17,090,000
Weighted average exercise price 0.666 NA T8 A 0402 0402 0.684

MEFHTEE

The Group recognised an expense of HKD1,472,000 for period ended
30 June 2016 (30 June 2015: HKD635,000) in relation to share options

granted by the Company.

920,000 options were exercised during the period ended 30 June 2016
with gross proceeds of approximately HKD370,000 (30 June 2015:
HKD5,234,000). 300,000 options lapsed during the six months ended
30 June 2016 due to the passing away of a grantee (30 June 2015:

11,460,000).
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OPERATION REVIEW
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EVENT AFTER THE REPORTING PERIOD

On 18 March 2016, the Company announced a proposed bonus warrants
issue on the basis of one warrant for every five shares held on the record
date (i.e. 17 June 2016). Approximately 539,733,000 units of warrants
were issued on 6 July 2016. Each warrant entitles the holder thereof to
subscribe in cash for one share at the initial subscription price of HKD1.00
per share (subject to adjustments). The warrants are exercisable at any time
during a period of three years commencing from the date of issue of the
warrants (i.e. 6 July 2016). Details of the bonus warrants are disclosed in
the Company’s announcements dated 24 March 2016, 6 July 2016 and
the Company’s circular dated 29 April 2016 respectively.
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

BBRRG

FEWR@mE

For the six months ended 30 June 2016 & £201646 8308 It 7~ 1E A

2016 2015
HKD’000 HKD'000
FET FHET
(Unaudited) (Unaudited)
(RBER) (REEZ)
Revenue = 175,726 165,648
Cost of sales SHE R A (54,329) (43,779)
Gross profit EF 121,397 121,869
Other income and gains g NS TG 3,668 239,646
Distribution and selling expenses DHRHEERS (43,158) (75,737)
Administrative expenses THAX (66,810) (86,322)
Finance costs A& AR (9,013) (4,608)
Other expenses Hpx (7,011) (11,608)
Increase in fair value of investment properties KEMFEN R FEEEZMN 9,800 2,250
Share of results of joint ventures HaEbEXEE (4,760) (1,757)
Profit before income tax expense R P45 B0 B S A s Al 4,113 183,733
Income tax expense s (9,321) (28,404)
(Loss)/profit for the period HR (E8) %55 (5,208) 155,329
Other comprehensive income, net of tax Hi2EWA (BRBE)
Items that will not be reclassified to TEEN P EEE=EE -
profit or loss:
Surplus arising on revaluation of properties VI E L FTE 4 2 BER 15,932 6,880
Deferred tax liability arising on revaluation of MESEMREEZ
properties RIETHIABE (1,090) (70)
14,842 6,810
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

BRREEBWmE

For the six months ended 30 June 2016 & £2016%6 A30H It 7~ 1E A

2016 2015
Notes HKD’000 HKD'000
Bt 5 FET FHT
(Unaudited) (Unaudited)
(RBER) (REEER)
Items that may be reclassified REKEEN P EZARH
subsequently to profit or loss: EE:
Fair value gain of available-for-sale investments AHEERE QAT EARE - 20,354
Release of investments revaluation A H 65 AT 81 5 % & I o)
reserve to profit or loss upon disposal R REBHHFEE
of available-for-sale investments - (5,605)
Translation reserves released to profit or loss REG & & b 1 AR B
on obtaining control of a joint venture o] 8 2= 18 4 2 [ 5 (% s - (2,051)
Exchange differences arising on translation MBI ETSPTE £ 8
of foreign operations fERER (20,288) 3,810
Share of other comprehensive income EaEtEREMEEWA
of joint ventures (27) 14
(20,315) 16,522
Other comprehensive income for the period, HANEMEEBA (BREE)
net of tax (5.473) 23,332
Total comprehensive income for the period HA2HEI AL (10,681) 178,661
(Loss)/profit for the period attributable to: EEER (F51E) aFl
Owners of the Company RATHER A 2,120 166,828
Non-controlling interests SRR HE 2 (7,328) (11,499)
(5,208) 155,329
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

BBRRG

FEWR@mE

For the six months ended 30 June 2016 & £201646 8308 It 7~ 1E A

2016 2015
Notes HKD’000 HKD'000
F 5 FET FAT
(Unaudited) (Unaudited)
(RBER) (REEEZ)
Total comprehensive income for EHEPAERAERE:
the period attributable to:
Owners of the Company PA/NCIEZ =N
Non-controlling interests RS (88) 187,929
(10,593) (9,268)
(10,681) 178,661
Earnings per share SREF 7
Basic BEAR HK0.08 cents ;1L HK6.24 cents 71l
Diluted e HK0.08 cents 71l HK6.20 cents 71l

11
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

BIBRAR O M s =
As at 30 June 2016 74201646 4308

30.06.2016 31.12.2015
Notes HKD’000 HKD'000
Bt 5 FET FHET
(Unaudited) (Audited)
(REBER) (f&&E=Z)
Non-current assets EmBEE
Property, plant and equipment W BERZE 8 610,711 611,898
Investment properties KEME 8 1,185,989 1,190,423
Prepaid lease payments AR EERIE 246,666 254,248
Intangible assets mEEE 9 146,417 146,417
Interests in joint ventures EETEER 10 17,414 =
Goodwill [ 11 35,590 35,590
Deferred tax assets BREFIBE E 19,960 22,486
Club debentures SATES 1,876 1,876
Restricted bank deposit SR HIERITIER 3,487 3,538
Statutory deposits for financial services business & m AR TS E I HEE 7K 200 200
2,268,310 2,266,676
Current assets mENE E

Inventories 78 12 35,977 58,862
Trade and other receivables B 5 & At fE W AR X 13 99,070 115,842
Amounts due from joint ventures FEU A & HEFRIA 10 60,216 =

Advances to customers in margin financing RETRECEE
TR ZBR 14 106,402 126,050
Loans receivable e B R 15 528,997 629,196
Prepaid lease payments TSR ERE 7,019 7,159
Trading securities BEFS 22,227 16,420
Restricted bank deposit SR HIERITER 9,797 9,889

Bank balances and cash RITHEBR KRR S

— held on behalf of customers —-REFHE 37,680 24,494
Bank balances and cash RITHEBR KRR S 546,326 470,025
1,453,711 1,457,937
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
BBRAR O M FS5 kR 2=
As at 30 June 2016 4201646 A30H

30.06.2016 31.12.2015
Notes HKD’000 HKD'000
F 5 FET FHET
(Unaudited) (Audited)
(REER) (fe&=%)
Current liabilities mEBEE
Trade and other payables B 5 & E M e BR K 16 273,719 265,611
Bank borrowings RITER 17 173,180 173,002
Dividend payable FEATAR S 53,973 =
Tax payable A TE 17,390 12,853
518,262 451,466
Net current assets MEVEEFE 935,449 1,006,471
Total assets less current liabilities EELEBERTBEE 3,203,759 3,273,147
Non-current liabilities FREEE
Bank borrowings RITERK 17 555,605 564,249
Loan from non-controlling interests KB R ERS 2 BN 153,254 153,254
Deferred tax liabilities RERIE B E 87,998 85,930
796,857 803,433
Net assets BEFHE 2,406,902 2,469,714
Equity e
Share capital [N 18 269,867 269,775
Reserves f# 1,997,049 2,049,360
Equity attributable to owners of the Company RATVHEE ANEGRER 2,266,916 2,319,135
Non-controlling interests FEVERR A 2 139,986 150,579
2,406,902 2,469,714
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

EORfR O e 2=

For the six months ended 30 June 2016 & £2016%6 A30H It 7~ 1E A

Attributable to owners of the Company

RAREEAEE
Properties  Investments Share Non-
Share  Contributed Share  revaluation  revaluation options ~ Translation ~ Statutory  Retained controlling
capital surplus— premium reserve reserve reserve reserve reserve profits Total interests Total
IE ®& BEfRE
BA  EHRHR RHEE SHEE  SEEE e EAEE feRE B it JERhiEs 2
HKD'000  HKD'000  HKD'000  HKD'000  HKD'000  HKD'000  HKD'000  HKD'000 ~ HKD'000  HKD'000  HKD'000  HKD'000
T T TEL TEL TEL FHL ThL TER T T T T
At 1 January 2015 (audited) R2015F1 18 (B&%) 266,952 523213 924,998 142,374 (14,749) 4970 38,580 - 301,889 2,188,227 223516 2,411,743
Profit for the period i labeyil - - - - - - - - 166828 166828  (11499) 155329
Surplus arising on revaluation of ~ MIEEEFELNRH
properties - - - 5331 - - - - - 5331 1,549 6,880
Deferred tax liability arising on 1% S EFTELR
revaluation of properties BERESE - - = (70) - - - - - (70) - (70)
Exchange differences arising BERINEBREEN
on translation of foreign ERER
operations - - - - - - 3,128 - - 3,128 682 3,810
Share of other comprehensive ~ [FAEREEMZERA
income of joint ventures - - - - - - 14 - - 14 - 14
Reserve released to profitand ~ REVGA BLERHIEE
loss on obtaining control EEZBH L E
of a joint venture - - - - - - (2,051) - - (2,051) - (2,051)
Fair value gain on available-fo-  FIEBEREATEEKE
sale investments - - - - 20,354 - - - - 20,354 - 20,354
Release to profitor lossupon ~ RIEETHEERER
disposal of available-for-sale REOZEH
investments - - - - (5,605) - - - - (5,605) - (5,605)
Other comprehensive income ~~ EIRE M2 ERA
for the period - - - 5261 14,749 - 1,091 - - 21,101 2,31 23332
Total comprehensive income ANRERALE
for the period - - - 5,261 14,749 - 1,091 - 166,828 187,929 (9,268) 178,661
Acquisition of non-controlling KB AR 2
interest in subsidiary FERER - - - - - - - - 1,937 1,937 (29,769) (27,832
Share-based payments AR - - - - - 635 - - - 635 = 635
Exercise of share options [ 1¢: 1,293 - 5,481 - - (1,540) - - - 5,234 - 5,234
Lapse of share aptions FRRIER - - - - - (1,356) - - 1,356 - - -
Appropriation to statutory reserve & Z A il - - - - - - - 2,406 (2,406) - - -
At 30 June 2015 (unaudited) 2015567308
(REER) 268245 523213 930479 147635 - 2709 39671 2406 469604 2383962 184479 2,568,441
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#1158 W55 R /2 B) 2016 P HRIRES
CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
SEEERSY e LIES

For the six months ended 30 June 2016 & £201646 8308 It 7~ 1E A

Attributable to owners of the Company

KAREEAEL
Properties Investments Share Non-
Share Contrik Share luati I options Translation ~ Statutory  Retained controlling
capital surplus  premium reserve reserve reserve reserve reserve profits Total interests Total
LES RE BRE
RA  EBHEH ROEE EfRRE ERRE RE EXRE iERE EEEN @i FERER it
HKD'000  HKD'000  HKD'000  HKD'000  HKD'000  HKD'000  HKD'000  HKD'000  HKD'000  HKD'000  HKD'000  HKD'000
TR TR TER TER TER THET TET THER TEx TR TR TER
At 1 January 2016 (audited) M2016F1A18 (&) 269,775 523213 936,965 143,617 - 1,849 (42,363) 2,406 483673 2,319,135 150,579 2,469,714
Loss for the period il - - - - - - - - 2,120 2,120 (7.328)  (5208)
Surplus arising on revaluation  MFEEFELN AR
of properties - - - 13,546 - - - - - 13,546 2,386 15,932
Deferred tax liability arising MEEBAELN
on revaluation of properties BERBSE - - - (1,090) - - - - - (1,090) = (1,090)
Exchange differences arising BEBINEBREEN
on translation of foreign ERER
operations - - - - - - (14,637) - - (14,637) (5651)  (20,288)
Share of other comprehensive ~ [HAZLEEMZERA
income of joint ventures - - - - - - 27) - - (27) - (27)
Other comprehensive income ~ EIRE M2 ERA
for the period - - - 12,456 - - (14,664) - - (2,208) (3,265) (5,473)
Total comprehensive income HRZERALE
for the period - - - 12,456 - - (14,664) - 2,120 (88)  (10,593)  (10,681)
Share-based payments IR - - - - - 1472 - - - 14712 - 1472
Exercise of share options - 1¢ 92 - 389 - - (111) - - = 370 = 370
Lapse of share options BREXRN - - - - - (36) - - 36 - - -
Dividend payables ERRE - - - - - - - - (53973)  (53,973) - (539M3)
At 30 June 2016 (unaudited) 201656430
(REE7) 269,867 523213 937,354 156,073 - 3174 (57,027) 2,406 431856 2266916 139,986 2,406,902
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

BRRGIREMER

For the six months ended 30 June 2016 & £2016%6 A30H It 7~ 1E A

2016 2015

HKD’000 HKD'000

FET FHET

(Unaudited) (Unaudited)

(RBER) (REEZ)

Net cash from/(used in) operating activities RE/ (AR ELESH 2B FE 179,860 (206,790)

Net cash (used in)/from investing activities (AR),/ kREREEH RS F5 (85,341) 299,065

Net cash used in financing activities ARREERE R FR (17,109) (5,877)

Net increase in cash and cash equivalents RERRSEBYILINFERE 77,410 86,398

Cash and cash equivalents at the beginning HUBReRESEEY

of the period 470,025 562,362
Effect of foreign exchange rate changes on INEEEGBHRS RN EEMZ

cash and cash equivalents T (1,109) 1,585
Cash and cash equivalents at the end of the period, EiRIE© KA ©EEY  BIRITH %

representing bank balances and cash &k 546,326 650,345
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BASIS OF PREPARATION

The unaudited condensed consolidated financial statements
have been prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited
(“Exchange”) (“Listing Rules”) and Hong Kong Accounting Standard
("HKAS") 34 "“Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants (“HKICPA™).

The condensed consolidated financial statements should be read in
conjunction with the consolidated financial statements for the year
ended 31 December 2015.

PRINCIPAL ACCOUNTING POLICIES

The unaudited condensed consolidated financial statements has
been prepared in accordance with the same accounting policies
adopted in the Group's annual financial statements for the year
ended 31 December 2015, except for the amendments to HKFRSs
that are effective for the Group’s annual financial statements for the
year ending 31 December 2016. Details of these amendments are
set out below.

HKFRSs (Amendments) Annual Improvements
2012-2014 Cycle
Amendments to HKAS 1 Disclosure Initiative
Amendments to HKAS 16

and HKAS 38

Clarification of Acceptable
Methods of Depreciation and
Amortisation

Accounting for Acquisitions of
Interests in Joint Operations

Amendments to HKFRS 11

HISSKBEERAT 2016 PHRIR S

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RSB O B 7S SRR 5

mREE

ARECERARAVBERIIERERBH AR
SAABRAR (B3] @ EHRA ([ Em
FA) K s 16PTE R BB Z Sk R BB G
~g ([BEEMAE ) BEMNE B AL
(BB GHER ) F345: [ M BRE | MR
o

4R A B IS TR R E B4 Z=20155F12 A318 1E
RETBHRE—HHE-

FEEFTEER

REBZEAGRAVHBRRNIZERNEEHE
2015512 A31 R IEF 8 2 5 Z B 75 3R AT 4N
HAERE T BERRR RN EEB E2016512
A3BLEFEZEFEERRRETBREFT R
BB B RS AN ST AR SN e ZEAEFTA
ZEFIEES AT :

&S s 22 R 2012F £20144F
(f&5T ) Bz FEBGE

ARG ERE1RZ BEEHE
(EHEN

BEGTEFIR R BEURINTE
BEGIERFE3SE .  REHTE

E3TR
EB AR Wl A T
1R ETA ot
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B HR#R O /1 75 IR MY 5E
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PRINCIPAL ACCOUNTING POLICIES
(CONTINUED)

ANNUAL IMPROVEMENTS 2012-2014 CYCLE

The amendments to HKFRS 5 introduce specific guidance in HKFRS
5 for when an entity reclassifies an asset (or disposal group) from
held for sale to held for distribution to owners (or vice versa),
or when held-for-distribution accounting is discontinued. The
amendments apply prospectively.

The adoption of the amendments to HKFRS 5 has no impact on
these financial statements as the Group does not have any asset (or
disposal group) classified as held for sale or as held for distribution
to owners.

The amendments to HKFRS 7 provide additional guidance to
clarify whether a servicing contract is continuing involvement in
a transferred asset for the purpose of the disclosures required
in relation to transferred assets and clarify that the offsetting
disclosures (introduced in the amendments to HKFRS 7 Disclosure
— Offsetting Financial Assets and Financial Liabilities issued in
December 2011 and effective for periods beginning on or after
1 January 2013) are not explicitly required for all interim periods.
However, the disclosures need to be included in condensed interim
financial statements to comply with HKAS 34 Interim Financial
Reporting.

The offsetting disclosure for offsetting financial assets and financial
liabilities are disclosed in Notes 23.

FESFHE (&)

202FEF2014F B 2 FERE

BRI BMEENESR ZETRREEMBER
EERFESFIATHEEREE (KHEAF)
RFHEHEEN D BERFEREEANIK (R2Z
TRAR) HFFE D IRAS L ABRBO B B4R 5] - AT AL IR

R#ZFER]

BMRAEEL REEFMEE (KL EHEH) 58
REFEHESFHERER AN BRAFEM
TS R FE 5% 2 (BRI AN 8 7% F B 5 4Rk I

=271
& o

BRI B ELENETR ZEFT RNRHEEIMES
BERBANNEEERTREFHEREY (BA
MEEBBRERNREN S ) WEBHME T
MM | EREHWE (ER_F——
FHAEMER T —=F—HF—Hzkz*%
Fnz R AER 2 BEM B IwELRETR 2 E
RIAKE-HEeREERERAMBSIA) A
- WEFHA DA BRI IRE  ABREEE
BRI F345E P HIB B s

BHeRMEEN SR B EZEHWERFIRM
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PRINCIPAL ACCOUNTING POLICIES
(CONTINUED)

ANNUAL IMPROVEMENTS 2012-2014 CYCLE
(CONTINUED)

The amendments to HKAS 19 clarify that the high quality corporate
bonds used to estimate the discount rate for post-employment
benefits should be issued in the same currency as the benefits
to be paid. These amendments would result in the depth of the
market for high quality corporate bonds being assessed at currency
level. The amendments apply from the beginning of the earliest
comparative period presented in the financial statements in which
the amendments are first applied. Any initial adjustment arising
should be recognised in retained earnings at the beginning of that
period. The adoption of the amendments has no impact on these
financial statements as the Group has no post-employment benefits.

The amendments to HKAS 34 clarify the requirements relating
to information required by HKAS 34 that is presented elsewhere
within the interim financial report but outside the interim financial
statements. The amendments require that such information be
incorporated by way of a cross reference from the interim financial
statements to the other part of the interim financial report that is
available to users on the same terms and at the same time as the
interim financial statements.

HISSKBEERAT 2016 PARIR S

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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FESETBEE (&)

202FEF2014F B 2 FERE
(&)

BEGHERF IR Z BT RNRERENAE
7 (BRMEFHRNERN 2RI %) iR 21 T
SNEFRRNEEET ZEETASEBZ
SR EEMGENREARBFNTISAE - %E
BIARERERBETNIBHRRME2IZE
LB ERRR BRVIHE FE B © P 5| BUZ AE I V) S EE e
Rz AR RE BN AR - AR AL B
BERIRIREN MRWZSE AL ZEN B
RIEEE

BRBGEAEMR L EIAEEERETES
FHEERIFE3AE Z RN B B s A E M F 5
BERPEBHBRRINZETNZER ZRE - RFE
RIAERZERER B BRI ARG B
AR B B M El o (G BB 53R
FAAR R R R R T ERE) -

19



Symphony Holdings Limited Interim Report 2016

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B HR#R O /1 75 IR MY 5E

20

PRINCIPAL ACCOUNTING POLICIES
(CONTINUED)

AMENDMENTS TO HKAS 1 - DISCLOSURE
INITIATIVE

The amendments are designed to encourage entities to use
judgement in the application of HKAS 1 when considering the
layout and content of their financial statements.

An entity’s share of other comprehensive income from equity
accounted interests in associates and joint ventures will be split
between those items that will and will not be reclassified to profit or
loss, and presented in aggregate as a single line item within those
two groups.

AMENDMENTS TO HKAS 16 AND HKAS 38 -
CLARIFICATION OF ACCEPTABLE METHODS OF
DEPRECIATION AND AMORTISATION

The amendments to HKAS 16 prohibit the use of a revenue-based
depreciation method for items of property, plant and equipment.
The amendments to HKAS 38 introduce a rebuttable presumption
that amortisation based on revenue is not appropriate for intangible
assets. This presumption can be rebutted if either the intangible
asset is expressed as a measure of revenue or revenue and the
consumption of the economic benefits of the intangible asset are
highly correlated.

The adoption of the amendments has no impact on these financial
statements as the Group does not use revenue-based method for
calculating depreciation of its non-current assets.

FESFHE (&)

BB ERNEIRZBIR-KREX
Bt

ZETAEERBEREEBEMB MR ZM
BEARKRNERERSHERNEIRBEDE
FA 241/ -

BEEROEXRARBEARRALZEEUERS
FOEABRM R E M2 EKE  RARYE B
SEEREMBEPHN  WEZZEMEARNA
HRAERE-IABZ7-

EREEAEIRREES XA
EIBH BRI A - BB EZINTE
REBHETE

BB ERIERB16SRHET AL LS - BiE

REER EAARRRERZITEE-BES
FHAERIE3BEAE AT A S| AR HERD 2 fR3% © BISA
Was REM 2 B TEA B EE - ZRRN
BTV B B Ty AR SR 187 8 S A2 4 78 AR UG A B £
& EK BN 2 HFEIFE = 5 B = 0 A 4
&

R A B IR AR R EHIERE
BEZNE BWRAZSETHRE B RRAL
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PRINCIPAL ACCOUNTING POLICIES
(CONTINUED)

AMENDMENTS TO HKFRS 11 - ACCOUNTING
FOR ACQUISITIONS OF INTERESTS IN JOINT
OPERATIONS

The amendments require an entity to apply all of the principles
of HKFRS 3 Business Combinations when it acquires an interest
in a joint operation that constitutes a business as defined in that
standard. The principles of HKFRS 3 are also applied upon the
formation of a joint operation if an existing business as defined in
that standard is contributed by at least one of the parties.

The adoption of the amendments to HKFRS 11 has no impact on
these financial statements as the Group has no interest in a joint
operation.

The Group has not early applied the following revised standards,
amendments and interpretations that have been issued, potentially
relevant to the Group, but are not yet effective.

Financial Instruments’

HKFRS 9 (2014)

Amendments to HKFRS 10 and  Sale or Contribution of Assets between

HKAS 28 an Investor and its Associate or Joint
Venture?
HKFRS 15 Revenue from Contracts with Customers'

HKFRS 16 Leases?

L Effective for annual periods beginning on or after 1 January

2018

3 Effective for annual periods beginning on or after 1 January
2019

3 Effective for annual periods beginning on or after a date to

be determined

HISSKBEERAT 2016 PARIR S

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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S0 6 B 75 dr & MY 5

2. PRINCIPAL ACCOUNTING POLICIES
(CONTINUED)

The Group is in the process of making an assessment of the
potential impact on the application of the above HKFRSs. The
directors consider that it is not practicable to provide a reasonable
estimate of their effect until the Group performs a detailed review.

3. SEGMENT INFORMATION

The Group's reportable and operating segments under HKFRS 8 are
as follows:

- Retailing and sourcing — retailing and provision of sourcing
services for branded apparel, swimwear and accessories;

- Branding — development and management of “PONY”
brand;

— Property investment and holding;
= Outlet malls;
- Financial services; and

- Duty free.

22
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

&1 0A

RO RIS R R MY 5T

p? 'S ——
SEGMENT INFORMATION (CONTINUED) 3. ZHER (&)
The following is an analysis of the Group's revenue and results by AT 23RS ERBIEBRREARED
reportable segment for the period under review: EHEREEDN:
Six months ended 30 June 2016 (Unaudited) B Z2016F6H30H I~ A (REHFEXK)
Retailing Property
and investment Financial
sourcing Branding  and holding  Outlet malls services Duty free  Consolidated
NERER
BERRE RRRER BENE REBRE SREYR RHER &4
HKD'000 HKD'000 HKD'000 HKD'000 HKD'000 HKD'000 HKD'000
TET FHT TER TER FHRT TER FET
REVENUE e
External sales HIMEE 59,807 18,338 18,721 14,692 60,096 4072 175,726
Inter-segment sales PEZENHE - = 1,459 = = = 1,459
59,807 18,338 20,180 14,692 60,096 4,072 177,185
Segment profit/(oss) AEER/ (B8 (16,712) 4,993 19,273 (21142) 36,069 (5,685) 16,796
Unallocated income RABBA
~ Interest income L UON 1,985
~ Others —Efh 251
Central administrative costs RRITHAK AR (10,159)
Share of results of joint ventures ERECERE (4,760)
Profit before income tax expense R A7 4113
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3.

24

p? 'S ——
SEGMENT INFORMATION (CONTINUED) 3. oWESR (&)
Six months ended 30 June 2015 (Unaudited) HZE2015F6A30H A A (REFZ)
Retailing Property
and investment Financial
sourcing Branding and holding Outlet malls services Duty free  Consolidated
NERER
TERRE mIERE BENE L Ee LSS e
HKD'000 HKD'000 HKD'000 HKD'000 HKD'000 HKD'000 HKD'000
T FhET THL T FhET T FAL
REVENUE BRE
External sales HiNEE 72,138 12,608 17,629 20,09 40,747 2,427 165,648
Segment profit/(loss) 2HaF/ (EE) 9,155 186,160 16,052 (32,394) 34102 (5.233) 207,842
Unallocated income FATMA
— Interest income —~FIBMA 5,199
—Reserve released on obtaining -RIBRERE
control of joint venture BHERERRERS 2,051
— Others —£ft 1,011
Central administrative costs RRTHKA (30,613)
Share of results of joint ventures [l (1,757)
Profit before income tax expense FERAZARF 183,733

Segment profit/(loss) represents the profit earned or the loss
incurred by each segment without allocation of corporate income,
which includes interest income, central administrative costs and
share of results of joint ventures. This is the information reported
to the chief operating decision maker for the purpose of resource
allocation and performance assessment.

EEA, (BB EEDHEESBREERA
(BREMSEA RRITEAARIIEE SR
FE)ZBER TR BN PAEL 2 B8 -
WTHERTEFEERREZEN BUSEE
R R RHERA -



3. SEGMENT INFORMATION (CONTINUED) 3.

The following is an analysis of the Group's assets by reportable

HISSKBEERAT 2016 PHRIR S

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
EIBRAR S Rl 145 ¥R 2= B 5

DERE R (&)

BARED W AEEEEITWT :

segment:
30.6.2016 31.12.2015
HKD’000 HKD'000
FET FHET
(Unaudited) (Audited)
(REER) (feE=%)
Retailing and sourcing TEREE 61,398 85,781
Branding o KA R 156,475 159,169
Property investment and holding MERERFEME 1,451,556 1,463,242
Outlet malls R HHT 617,383 622,362
Financial services R AR 760,786 867,921
Duty free RIER 15,347 18,324
Total segment assets DEEEAE 3,062,945 3,216,799
Unallocated RHBE 659,076 507,814
Consolidated total assets AAERE 3,722,021 3,724,613

For the purposes of monitoring segment performances and
allocating resources between segments, all assets are allocated to
reportable segments other than interests in joint ventures, amounts
due from joint ventures, deferred tax assets, club debentures,
restricted bank deposit and bank balances and cash.

RUEESBRBENDHBEDEER BRRE
BENER BRSELEFE BEEHEAE
E SMES XBRHIRTHERRRTERRR
I IABETIDRERHRED AL -
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INCOME TAX EXPENSE

4. FREHEAX

Six months ended 30 June

HZ=6830H L <EA
2016 2015
HKD’000 HKD'000
FET FHATT
(Unaudited) (Unaudited)
(RBER) (REEZ)
Current tax charge: REABIIER X :
Hong Kong B 3,758 9,335
Other jurisdictions Hth el iR 2,024 9,580
Deferred tax charge: BEFIERX -
Current period NG 3,539 9,489
9,321 28,404

HONG KONG TAX

Hong Kong Profits Tax is calculated at 16.5% of the estimated
assessable profit for both periods.

In previous periods, the Inland Revenue Department (“IRD") issued a
number of multiple protective profits tax assessments for additional
profits tax totalling HKD521 million to certain wholly-owned
subsidiaries of the Company relating to the years of assessment
2001/2002 to 2009/2010 i.e. for the nine financial years ended 31
December 2010. The Group had lodged objections against the IRD
in respect of all of these multiple protective profits tax assessments.
Based on the mode of operations and activities of the subsidiaries
and the merit of the Group's position as assessed by its tax advisor,
the Directors were of the opinion that the group companies
concerned were not subject to any potential additional Hong Kong
Profits Tax.

BFEBE

&S TS F T3 W EL 2R R A {51 B SR R & A K
TRE16.5%=1 5 -

RBEFE BB ([8%H]) 3200120022
2009/2010% & (BI&;=2010512 8318 IE L@
WIREFE ) BB %71 1% - t4& $£521,000,0007% 7T
BN RAARBETE2ENBARELT
LIRS BREEFEH TR - NEBEMRFTHZ
Z2EREBEUFGSRIFHARERREIRYE 1R
BHAEEETH B QR EBHEE TR
EpASERREEFHERT G E5RAE
B8 5= B A Rl AR A B BN BRI
"o



INCOME TAX EXPENSE (CONTINUED)
HONG KONG TAX (CONTINUED)

In September 2015, the Group disposed of its 100% equity
interest of Grand Golden Enterprises Limited (“Grand Golden”),
the holding company of the wholly-owned subsidiaries referred to
above, to an independent third party purchaser. The purchaser had
full acknowledge of the above tax disputes with the IRD and tax
positions of Grand Golden and its subsidiaries and agreed not to
pursue any claims against the Group for any loss arising from the
eventual outcome of the tax disputes.

The Directors are of the view that the Group no longer has any
potential additional profits tax exposure in respect of the years of
assessment 2001/2002 to 2009/2010 following the disposal of
Grand Golden.

THE PEOPLE’S REPUBLIC OF CHINA (THE “PRC")
TAX

All group companies operating in the PRC are subject to the
applicable tax rate of 25% during the current and prior periods,
except for an acquired subsidiary incorporated in Hong Kong and
engaged in property investment in the PRC, which is subject to the
applicable tax rate of 10% on its gross rental income earned in the
PRC, based on the existing legislation, interpretation and practices in
respect thereof.

4.

HISSKBEERAT 2016 PHRIR S
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B F%R 6 B 755 dir R MY 5

FrE®im>< (&)
ERBE (F)

R2015F9H AEBER -—ZBILE=TE
R & HE A Grand Golden Enterprises Limited
([Grand Golden | - B /& Eilt 2 & B A A 212
RAT]) 2z 2 EARHE - B R 2 A il B
B2 BT A K Grand Golden & E B A 7
WBBER WEAE TSR EARBEFR I RRL
HEREEZEAEBERRNERRELEARE-

EE=RE AEBENHE Grand Goldenf& 1§ F
F£2001/2002ZE2009/20104F £ B Fi 15 =T 1% [ Ba
B BINFS TR ©

REARKANE ([HE])BIE

REMESCAERE RPREENmAEER
BRI B AT R 25 % B A8 T EB N &
R A IR AR B EY R R E R E R A
BRON RIBARBRITER 2B REN  ZAF
A EF P B BRER AV 7E © A B BRI A B X
10% B ANTHIE
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INCOME TAX EXPENSE (CONTINUED)

THE PEOPLE’S REPUBLIC OF CHINA (THE “PRC")
TAX (CONTINUED)

Up to the date of these condensed consolidated financial
statements, the above acquired subsidiary has not filed tax returns
for corporate income tax in the PRC in respect of its income
derived from the PRC. The PRC tax authority has the right to levy
penalty for late filing of tax returns. The amount of such potential
penalty cannot be reliably estimated as the range of which is
wide and therefore no provision was made in these condensed
consolidated financial statements. Based on the experience of the
Group’s management, the amount of such penalty, if any, will
not be material to the Group’s condensed consolidated financial
statements. In addition, pursuant to the agreement in respect
of acquisition of that subsidiary, the vendor has undertaken to
indemnify the Group for any liability arising from the above late
filing of tax returns prior to the completion date of the acquisition.

OTHERS

Taxation arising in other jurisdictions is calculated at the rates
prevailing in the relevant jurisdictions.

4.

FrE®im>< (&)
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5.
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PROFIT BEFORE INCOME TAX EXPENSE 5. BRPT15 %58 X Al % A
Profit before income tax expense has been arrived at after charging/ Lk (5FA) THIIAE B % E R ATE 5
(crediting): X Al A -
Six months ended 30 June
HZ=6830H 1L @A
2016 2015
HKD’000 HKD'000
FET FHET
(Unaudited) (Unaudited)
(REER) (REEZ)
Depreciation of property, plant and equipment M- WE REBETE 17,789 20,441
Write off of property, plant and equipment Y - BB KRR AR - 1,701
Bad debts =R 2,786 3,443
Provision for bad and doubtful debts RERBEE - 6,000
Allowance for inventories, net GFEBIEFE 11,438 308
Amortisation on prepaid lease payments TR E R IE 3,529 3,699
Exchange losses, net M 5 &5 18 F 58 127 123
Loss on disposal of property, plant and equipment & ¥ - liE &2 EEE 7 =
Interest income from bank deposits/amounts RITIERFBWA
due from joint ventures FEU & & 2EFRIE (1,985) (5,199)
Gain on disposal of available-for-sale investments & A] fit $4 & 4% & W 25 - (5,605)
Gain on disposal of intangible assets S A s = (222,497)
Loss/(gain) on disposal of trading securities HEEEFFEBER (W) 1,137 (276)
Reserve released on obtaining control of S — A &% 2 I H
a joint venture BB E - (2,051)
Fair value loss on re-measurement of equity in BHTE—SEhEZ
a joint venture IRz N EEEBE - 20
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DIVIDEND 6.

A final dividend of HKDO0.02 per ordinary share was proposed in
2016 for the year ended 31 December 2015. For the period ended
30 June 2016, the Board does not recommend the payment of an
interim dividend (2015: Nil) to the members of the Company.

EARNINGS PER SHARE 7.

The calculation of the basic and diluted earnings per share
attributable to the owners of the Company is based on the
following data:

(A) BASIC EARNINGS PER SHARE

Hﬁz%:\

HZE2015F12A31H IEFEEZER2016F KT
FIEBR0.02B TR B - BT EETL
#HZ=2016%6 308 (L7518 A AR AR IR S

R BAA% & (20154 « £&) o

BEREN

ARBER ARG SREARRT TR T8

S

(A) BREFXEF

Six months ended 30 June

HEZ6H30HIEAEA
2016 2015
HKD'000 HKD'000
FET FHT
(Unaudited) (Unaudited)
(REER) (REEEZR)
Profit for the purposes of HEUGTESR
basic earnings per share BEREF 2% F 2,120 166,828
‘000 ‘000
F B T
(Unaudited) (Unaudited)
(REEER) (REEZ)
Number of shares: D EE :
Weighted average number of EUGTEGRERBR Z
ordinary shares for the purposes I3 AR N 5 8L
of basic earnings per share 2,698,245 2,672,927




7. EARNINGS PER SHARE (CONTINUED) 7.

(B) DILUTED EARNINGS PER SHARE

HISSKBEERAT 2016 PHRIR S

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
EIBRAR S Rl 145 ¥R 2= B 5

BRER (&)
(B) EREEFRF

Six months ended 30 June

HZ=6830H 1L @A
2016 2015
‘000 ‘000
TR Tk
(Unaudited) (Unaudited)
(REER) (REEZ)
Number of shares: RIDEE :
Weighted average number of HEUGTESRERZR Z
ordinary shares for the purposes of I AR hn i e 8L
basic earnings per share 2,698,245 2,672,927
Effect of dilutive potential ordinary shares:  E7EBEE E AT 2 2228
— share options — R E 2,507 19,681
Weighted average number of AU EgRE SRR 2
ordinary shares for the purpose of AR N 1 21
diluted earnings per share 2,700,752 2,692,608
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MOVEMENTS IN PROPERTY, PLANT
AND EQUIPMENT AND INVESTMENT
PROPERTIES

PROPERTY, PLANT AND EQUIPMENT

During the period, the Group acquired property, plant and
equipment at a cost of HKD4,984,000 (six months ended 30 June
2015: HKD39,646,000).

The buildings of the Group located in the PRC and the leasehold
land and buildings located in Hong Kong were valued on 30
June 2016 by Prudential Surveyors (Hong Kong) Limited, an
independent firm of professional property valuers not connected
to the Group. This resulted in a surplus net of tax of approximately
HKD 14,842,000 (six months ended 30 June 2015: HKD6,810,000)
which was recognised as other comprehensive income for the
period.

INVESTMENT PROPERTIES

The fair value of the Group's investment properties and investment
properties under development were estimated on 30 June 2016 by
Prudential Surveyors (Hong Kong) Limited and 1t 5 — K & 4
H 5B 4 E B2 4 T A BR A 7], independent firms of professional
property valuers not connected to the Group. This resulted in an
increase in fair value of investment properties of approximately
HKD9,800,000 during the period (six months ended 30 June 2015:
HKD2,250,000), which was recognised in the profit or loss for the
period.

NE BEERREUARREY
E el -3 i

M BERRE

HAY - AR E2 B BARK AR 494,984,00078 7T (A1 Z2015
F6H30H 1F751E A : 39,646,000 7T ) W EE ¥
¥ BB KR

7201656 A30R « N&E B AN B 8EF R
REANEE T REFE B EARNEE I HEEH
ERBE L BEYEGEMARET (B8)BRA
Al o fit (8 & S BR B 18 18 B £2 4914,842,000/%
7t (B Z=2015%6 A308 1F 7~ {& A : 6,810,000/
TL) ERRABREANERAEMEEEKA -

REWE

REEBREMERBERTEEYEZ AFEBEH
ERZNER (BN AR 2 B EGEMAET (B
B)ERAARIERE-—AFREHEHES LT
AP A R A R HR2016F6 A30H #7T(A 5 14
EEH AR E Y2 A FEEHEH1499,800,000
78 7T (B 2201596 A30H (L7~ 18 A : 2,250,000
BIT) - BRI R BN FE B SRR o



10.

INTANGIBLE ASSETS

The Group's intangible assets represent trademarks are in respect of
the “PONY" brand and the trading rights in Hong Kong Exchanges
and Clearing Limited (“Exchange”) which allow the Group to
trade securities on or through the Exchange. They are considered
by management of the Group as having an indefinite useful life
because they are expected to contribute net cash inflows to the
Group indefinitely. They have been tested for impairment and
considered to be not impaired at the end of reporting period.

INTERESTS IN JOINT VENTURES
INTERESTS IN JOINT VENTURES

During the period ended 30 June 2016, the Group set up two
joint venture companies, namely %[5 Bl iR 5 1A B E E B R
RA("ZBEKR ) and REBHEXERARAF (RES
"), with a carrying value of approximately HKD 14,279,000 and
HKD3,135,000, respectively. Zf5 Bk and EZS & are set up to
carry on the business of outlet mall operation in Anyang of the PRC.
The entities are in the development stage and have not commenced
operation during the period.

AMOUNTS DUE FROM JOINT VENTURES

The amounts due from joint ventures as at 30 June 2016 were
unsecured, interest-bearing at the rate of 5% per annum and
repayable within one year.

10.

HISSKBEERAT 2016 PHRIR S

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B R 6 B 755 dir R FI 5

BREE

AEBEEVEERZSHIZEPONY ] miEH
B MXZEDA/AHAEEEREERS RS
BRARAR ([BRM])EEESF 2N K
SEERERR ZFRARRMERAREER
ERASAANFR BZSHRAEERERSE
H- ZFRESFETRERNR  ARBEHR
AR A I S IRU(E

ReghkzEsns
ReghEEs

#H 2201656 A30H LEEAR A + 78 & [ 5K 37 /i
AECERBHEKHIIRFEEERAA [
GER] RRNESHEERREGRAR [RES
i1 - BRI E 5 Bl 4914,279,0007% JT 53,135,000
BT KRB REVES M T AR BB AN A
TR H REHAT S B X AR ERENEREMN
BE - NEA R R B R SR

WS & hEREA

1R20165F6 A30H FEIRA & 1 ¥ T8 A EIE A
BREFRS%t BB RER—FRNEE-
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11.

12.
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GOODWILL

It arose from a business combination in 2014 and was allocated to
the cash-generating unit of financial services for impairment testing.

The Directors are of the opinion that the cash-generating unit
demonstrates sufficient cash flows that justify the carrying value of
the goodwill and hence no impairment of goodwill is necessary as
at 30 June 2016.

INVENTORIES

During the six months ended 30 June 2016, HKD11,438,000 (2015:
HKD308,000) has been recognised as a reduction in the amount
of inventories recognised as an expense in profit or loss during the
period, being the amount of write-down of inventories to estimated
net realisable value.

11.

12.

[k

BEB04FEBEHELLHAOEESHR
BeHReEEBM WETRERR -

EERR REELBURBAIEERAZAE
mERAMEEEE FItRN201656 4300 #
AL REEEHIRE -

rE

HZE2016F6A30H LN E A - IRNTE B A TE
REAZ 2 HFESEE #RR A 11,438,000%
7T (B =2015%6 A308 (k75 1@ A : 308,000/5
) B EMBE G SR FEZEE-



13. TRADE AND OTHER RECEIVABLES

HISSKBEERAT 2016 PHRIR S

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
EIBRAR S Rl 145 ¥R 2= B 5

13. E 5 R H b fE W Bk =X

30.06.2016 31.12.2015
HKD’000 HKD'000
FET FET
(Unaudited) (Audited)
(REER) (f8&=%)
Trade receivables B 5 R BR K
— Other than financial services segments — & @R 5 R BRI 44,716 44,433
— Financial services segment — 2 mR%E D & 25,490 31,264
70,206 75,697
Less: allowance for doubtful debts B REREE (19,790) (19,790)
50,416 55,907
Other receivables, deposits and prepayments HAth FE WK IE 7] & RIS 5RIE 52,731 64,012
Less: allowance for doubtful debts B RERB A
— Other receivables — H b FE R IE (4,077) (4,077)
48,654 59,935
99,070 115,842

TRADE RECEIVABLES FROM SEGMENTS OTHER

THAN FINANCIAL SERVICES SEGMENT

The Group allows an average credit period ranging from 60 days
to 90 days for its trade customers. Included in trade and other

receivables are trade receivables, net of allowance for doubtful
debts, of HKD24,926,000 (31 December 2015: HKD24,643,000).

REKESRBRBEIBUND B 2ES

FE W RR K

AREREE SRR BH0H E0A T F
ZFHAEER- 85 REMERERBIE S
24,926,0007% 7T (2015412 431 H : 24,643,000
BIL) 2 B 5 R EWR TR (IR RAREME)
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13.
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TRADE AND OTHER RECEIVABLES 13.
(CONTINUED)

TRADE RECEIVABLES FROM FINANCIAL SERVICES

EZRHEMEWRERR (&)

REZEMBEBD B2 E S EEKE

SEGMENT

30.06.2016 31.12.2015
HKD’000 HKD'000
FExT FHET
(Unaudited) (Audited)
(RBER) (&=
Trade receivables arising from ordinary course R—BESHE B X RBIE
of business of dealing in securities: EEZB S EWGIE
Cash clients RBegpP 347 239
Clearing house HEERT - 22,315
Trade receivables arising from ordinary course RETIEE-—REBBEEE
of business of provision of: Z B 5 EW I :
Money lending WE 25,101 8,633
Insurance brokerage Rz a 42 77
25,490 31,264

Save for the credit period allowed by the Group, trade receivables
shall be due on the settlement dates of the respective securities
contract transactions. In view of the fact that such receivables
relate to a number of diversified customers, there is no significant
concentration of credit risk. Overdue receivables from cash clients
of approximately HKD139,000 as at 30 June 2016 (31 December
2015: HKD190,000) bear interest at interest rates with reference to
the Hong Kong dollar prime rate (“Prime Rate”) plus 6%.

RAKBATZEERIN B EBFRIBERS
BEFAORG2HEEBEIH - ERNE SRR
BERETIARER MASBVEBESETZ
ZE R -72016F6A308  BIHIEUR & T
F 2 FIE#) /5139,0007% 7T (2015912 A318 -
190,000/ 7T) ' 2 E R BT HEEFN X ([&E
BHREK])MN6% 2 F Rt E o
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13. TRADE AND OTHER RECEIVABLES 13. ES R EAMBWERR (&)
(CONTINUED)
The following is an ageing analysis of the Group's trade receivables RARERR  WBEEARAEEZINE HE
net of allowances for doubtful debts presented based on the invoice IR RINBR RER B E R BRE AT AT
date or transaction date (where applicable) at end of the reporting
period:
30.06.2016 31.12.2015
HKD’000 HKD'000
FET FHET
(Unaudited) (Audited)
(REBER) (EZ)
0 to 30 days 0Z30K 33,531 41,810
31 to 60 days 31E60K 2,806 1,891
61 to 90 days 61290 3,206 2,023
Over 90 days 190K 10,873 10,183
50,416 55,907
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14. ADVANCES TO CUSTOMERS IN MARGIN

38

14. BRHEFRBEREFF 2B

FINANCING
30.06.2016 31.12.2015
HKD’000 HKD'000
FHET FHET
(Unaudited) (Audited)
(REEX) (&%)
Directors and his associates ESREBEBAL 114 2,698
Other margin clients HinREBEEEP 106,288 123,352
106,402 126,050

Advances to customers in margin financing are repayable on
demand and carry interest range from Prime rate to Prime Rate
plus 3% per annum. Margin clients are required to pledge
securities collateral to the Group in order to obtain credit facilities
for securities trading. The amount of credit facilities granted
to them is determined by the discounted value of securities
accepted by the Group. At 30 June 2016, the total market value
of securities pledged as collateral in respect of the loans to margin
clients was approximately HKD554,397,000 (31 December 2015:
HKD699,241,000). The Group is allowed to dispose of the collateral
in settlement of the customers’ obligations to maintain the agreed
level of margin and any other liability of the customers due to the
Group.

No ageing analysis is disclosed for advances to customers in margin
financing as, in the opinion of the Directors, an ageing analysis is
not meaningful in view of the business nature of margin financing.

REFRECBERFZBNAKREREE
BN TREEBNEERERFNERMETF3%:T
B o RES R P78 M 7 & B 5 1 35 2535 1 5 LAER
REHEECERE -BTHEMSFZEERE
SHBAASEMEXER MR EETE - 1K2016
F6A30R  HRETFRIJESETF 2 BRI
1E R 13 00 B 38 5 42 T {8 4 /2554,397,0007% 7T
(2015412 A31H : 699,241,000/ 7T ) ° N & &
AHERFRABITREFEFHBERER KT
ZEARBEEFH#ERAEB ZAMNHEMERE-

}

om

[u]

ENRESHEZEBNE EERRKREOM
TESZ ARTERREETRIESHETSZ
BRIRE AR DA



15. LOANS RECEIVABLE

HISSKBEERAT 2016 PHRIR S

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B R AR & 7 75 # 22 by 5

15. EIRE =&

30.06.2016 31.12.2015

HKD’000 HKD'000

F#ET FHT

(Unaudited) (Audited)

(REER) (fE=%)

Secured AR 528,997 629,196

The loans receivable are secured by charges over the borrowers’
properties and/or financial assets, bear interest at 10%-24% per
annum (31 December 2015: 12%-36%), and are repayable within
one month to one year from the dates of advance.

The customers are obliged to settle the amounts according to the
terms set out in relevant contracts. Interest rates are offered based
on the assessment of a number of factors including the borrowers’
creditworthiness and repayment ability, collaterals as well as the
general economic trends.

ERERTIBHERANYER,LemMEE

R R IE(R - BB A B REFE10%-
24%5t 2 (2015512 8318 : F % 12%-36% )
ER—EAE—FAIfe

BEPARBIER S K PABUIREES - FIR TR E
HZERZRZHEMEY]  ZFRRBEERA
ZERREREN  EIR AR B REEBE -

ES
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16. TRADE AND OTHER PAYABLES

16. B 5 & H fth F& {4 AR 3K

30.06.2016 31.12.2015
HKD’000 HKD'000
FET FHET
(Unaudited) (Audited)
(RBER) (REZ)
Trade payables B 5 ENER 56,139 32,761
Accounts payable from financial services segment 4 &8 AR 75 7 3 & 1~ BR 7% 33,223 16,426
Other payables, temporary receipts and accruals L e A5 BR K - B R UK K2
FEFTRR K 184,357 216,424
273,719 265,611
The following is an ageing analysis of trade payables presented RAREER  AERAESKRSHE (HER)
based on the invoice date or transaction date (where applicable) at REEZTINE S EMNRRERDTAT
end of the reporting period:
30.06.2016 31.12.2015
HKD’000 HKD'000
FET FHET
(Unaudited) (Audited)
(REER) (#8&=%)
0 to 30 days 0E30K 25,899 16,572
31 to 60 days 31260 29,958 11,358
61 to 90 days 61£290K - 2,761
Over 90 days 890K 282 2,070
56,139 32,761
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16. TRADE AND OTHER PAYABLES

(CONTINUED)

HISSKBEERAT 2016 PHRIR S

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B R AR & 7 75 # 22 by 5

16. EZ R H BN RX (&)

The average credit period on purchases of goods is 90 days. The
Group has financial risk management policies in place to ensure that

all payables are settled within the credit timeframe.

ACCOUNTS PAYABLE FROM FINANCIAL SERVICES

B & B AR 2 B AT BR K

BENFHEEHRIOK  AEEE FIEHBE
BBRAERE BNERFRGNMEESRR

SEGMENT
30.06.2016 31.12.2015
HKD’000 HKD'000
FET FHET
(Unaudited) (Audited)
(RBER) (&=
Accounts payable arising from ordinary —MBFEEXGARE
course of business of dealing in securities: EAEREMERR:
Cash clients ReEP 20,439 7,336
Margin clients RESEF 11,976 8,995
Clearing house HEEPT 747 =
33,162 16,331
Accounts payable arising from ordinary —MREBRELEEEBIE
course of business of provision of: EERERERR:
Insurance brokerage 61 95
33,223 16,426
The settlement term of accounts payable attributable to dealing in EFEERNERZEEHR /RS A R RIE

securities are two trading days after the trade date.

No ageing analysis is disclosed for payables to margin clients as, in
the opinion of the Directors, an ageing analysis is not meaningful
in view of the business nature of securities dealing and margin

financing.

ERREFEEMMECHENEBIEE EFR
A RN RES P FIRETREDITLER
o E UL R R AR I D 4T -

41



Symphony Holdings Limited Interim Report 2016

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BIBRAR B B 75 R TR MY 5

17. BANK BORROWINGS

17. 8B17E =

30.06.2016 31.12.2015
HKD’000 HKD'000
FET FHET
(Unaudited) (Audited)
(REER) (REZ)
Current RE
Carrying amount of variable interest-rate AR —FREMZEF XL
bank loans repayable within one year: IRITENREREE
- unsecured — 155,180 155,002
— secured —FHEM 18,000 18,000
173,180 173,002
Non-Current IERE
Carrying amount of secured variable interest-rate  7BEfZEFI KM E I EETT
bank loans that are payable: BERHREE :
— after one year, but not exceeding two years — I FEKRBIRE2F 18,000 18,000
— after two years, but not exceeding five years —ZR2F B KR BIRSF 227,245 236,245
— after five years — % A5 310,360 310,004
555,605 564,249
728,785 737,251

The Group has variable interest-rate bank loans which carry interest
ranging from 2.11% to 2.67% per annum for the six months ended
30 June 2016 (six months ended 30 June 2015: 1.84% to 2.29%).
The weighted-average effective interest rate of the Group’s bank
loans is 2.48% (six months ended 30 June 2015: 1.99%).

42

REE2016F6A30H LEAEA R REEA R
TERWEZFBFIR  1£2.11%ZE2.67%H) F F
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17. BANK BORROWINGS (CONTINUED)

The Group had no undrawn borrowing facilities available for future
operating activities and to settle capital commitments as at 30 June

2016 and 31 December 2015.

The Group had pledged its leasehold land and buildings and
completed investment properties, with carrying values of
approximately HKD216,000,000 and HKD721,337,000 (31
December 2015: HKD210,000,000 and HKD722,308,000)
respectively, to secure general banking facilities granted to the
Group of which approximately HKD573,605,000 (31 December
2015: HKD582,249,000) had been utilised at end of the reporting

RSB O B 7S BRI 5

17. 8B1TER (E)

201656 H30H KX2015512H31H * REEIL
EARDNEERETARAREETHREE
BAEIE o

AREGBEEBEAETHREEFURET
REWE HERHEES 4 /216,000,000
77T &721,337,0000% T (2015612 A318 -
210,000,000/ Jt 722,308,000/ Jt.) -
AR TFTASEE —REBETEENEBE H

# #9573,605,0007% JT (201512 4318
582,249,000/ L) E R REHKRE A -

period.
18. SHARE CAPITAL 18. R
Number of
share Share capital
BHEE [N
('000) HKD'000
(Fm) T
Authorised ordinary share of HKD0.10 each: SR E0.10/8 TTHAE LB
At 31 December 2015 (audited) and R2015F12 A318 (K£FEX)
30 June 2016 (unaudited) }2016%E6 A308 (REEZ) 20,000,000 2,000,000
Issued and fully paid ordinary share of FHXE{E0. 1078 T E 31T
HKDO.10 each: LR E B
At 1 January 2016 (audited) 20161 A18 (KREZ) 2,697,744 269,775
Exercise of share options TR 920 92
At 30 June 2016 (unaudited) 2016F6 A30H (REEK) 2,698,664 269,867
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19. SHARE OPTION SCHEME

There has been no change in the Group's share option scheme,
details of which are disclosed in the Company’s annual report for
the year ended 31 December 2015. During the period, no share
option was granted.

Details of the movements of the share options granted under the
Scheme during the period ended 30 June 2016 are as follows:

19. lBIRET &
7S B OB MR B0 A R (3T 8 3

SEINR AT EHE2015F128318 ILEFEE R
& o B R A R H A B AR 4 -

BRI

Number of share options

B 2016464308 LE AT - 1R 2 &I
BB e 2

BREHE

Outstanding Outstanding

as at as at

1 January 30 June

2016 Granted Exercised Lapsed 2016

Exercise price 20165 during during during 20165

Name of participants  Date of grant Exercise period per share 1A18 the period the period the period 6A308

28EAL BFAH T8 BROKE HATE  REARE  RERTE  REAXN HRITE

HKD
(Bx)

Directors 17/6/2014 17/6/2014 - 16/6/2017 0.550 6,000,000 - - - 6,000,000
g2

4/12/2015 4/12/2015 - 3/12/2016 0.760 1,000,000 - - - 1,000,000

Employees 9/10/2013 9/10/2014 - 8/10/2016 0.402 350,000 - (140,000) (210,000) -
E&

9/10/2015 - 8/10/2016 0.402 960,000 - (780,000) (90,000) 90,000

4/12/2015 1/7/2016 - 31/12/2016 0.760 10,000,000 - - - 10,000,000

18,310,000 - (920,000 (300,0000 17,090,000

Weighted average exercise price 0.666 N/A 0.402 0.402 0.684

IEFHTRE @A
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19.

20.

SHARE OPTION SCHEME (CONTINUED)

The Group recognised an expense of HKD1,472,000 for
period ended 30 June 2016 (six months ended 30 June 2015:
HKD635,000) in relation to share options granted by the Company.

920,000 options were exercised during the period ended 30 June
2016 with a gross proceeds of HKD370,000 (six months ended 30
June 2015: HKD5,234,000). 300,000 options were lapsed during
the six months ended 30 June 2016 (six months ended 30 June
2015: 11,460,000).

OPERATING LEASES
THE GROUP AS LESSEE

The Group made the following minimum lease payments during the
period as follows:

19.

20.

HISSKBEERAT 2016 PHRIR S

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B R 6 B 755 dir R FI 5

BRAESTE (&)

REZ=2016F6 A308 LB A KEBERARF]
BRI R 2 1,472,0007 7T (201546
H30H : 635,000/ L) °

REZE2016%6 A30H [E/5E A - ££920,00015 8
& HEMETT(E - FIBAEREAYA $£370,000/5 7T (2015
#6H30H : 5,234,000 7T ) ° 300,00017 i % #

REE2016F6H30H LE7~ @ A K& (201556
A30H :11,460,000) °

REHESE
AEEAREBEA

HR - AEEXNATHEEERR:

Six months ended 30 June

B Z6H30HIEAEA
2016 2015
HKD'000 HKD'000
FHExT FHT
(Unaudited) (Unaudited)
(REEER) (REERZ)
Operating lease rentals in respect of: ARKEHER S
Minimum lease payments: HEAERE
- Office R N 670 1,308
— Retail shops —TEXH 5,114 3,777
5,784 5,085
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20.

46

OPERATING LEASES (CONTINUED)

20. KEHE (8)

THE GROUP AS LESSEE (CONTINUED)

The minimum lease payments include contingent rental for various
retail shops calculated based on the relevant shops’ revenue using
pre-determined formulae.

At the end of the reporting date, the Group had commitments for
future minimum lease payments for plants and retail shops under
non-cancellable operating leases which fall due as follows:

TEERABA ()
BEREFABEZANTEHAN S ERY
LREBENAKXHENE TEERERAR

RARE BAR AEEREE T BEE=HEN
B 5 I T 5 P o R SR A KA B R R R - HL B
DM :

30.06.2016 31.12.2015

HKD’000 HKD'000

FET FHET

(Unaudited) (Audited)

(REER) (REZ)

Within one year —F R 7,763 4,968
In the second to fifth year, inclusive FoEFAF (BEEEMNST) 5,189 1,864
12,952 6,832

Operating lease payments represent rental payable by the Group for
certain of its plants and retail shops. Leases are negotiated for lease
terms of one to three years.

The above lease commitments represent basic rent only and do not
include contingent rent payable in respect of certain retail shops
leased by the Group. In general, contingent rent is calculated with
reference to the relevant retail shops’ revenue using pre-determined
formulae. It is not possible to estimate in advance the amount of
such contingent rent payable.

REMEFRBEAREE THE KT E/HHH
RNES -RERE HERP —ERFTF-

EHEAEEREAES TREAEEEE
ETEERENENERES - —RM =5 ZF
FREE 2 ERETERRNE XRLIRE
LEEENANGE LM AHENIAES
M BRI AT
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20. OPERATING LEASES (CONTINUED)
THE GROUP AS LESSOR

Property rental income earned during the six months ended 30
June 2016 was HKD 17,865,000 (six months ended 30 June 2015:
HKD17,629,000). All investment properties of the Group are held
for rental purposes, and have committed tenants.

At the end of the reporting period, the Group had contracted with
tenants for the following future minimum lease payments:

20.

B R 6 B 755 dir R FI 5

RedgE (&|)
AEERHEA

HZE2016F6A30H IENER - RIS
I A %17,865,0007% 7T (# 2201596 A30H 1k
~MEA 17,629,000 7T) < FTBEASEENIREY
¥R ERERR WYEAFIHMES -

RBERAR  AEEERBELFILARKEEE
AN /LT :

30.06.2016 31.12.2015

HKD’000 HKD'000

FET FHET

(Unaudited) (Audited)

(REER) (EZ)

Within one year —F RN 26,836 32,587
In the second to fifth year inclusive FE_ZERF (BEEEMSF) 26,756 36,603
53,592 69,190
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21. RELATED PARTY TRANSACTIONS 21. BEAERZS

(A) RELATED PARTY TRANSACTIONS

During the period, the Group entered into the following
transactions with a Director, who is also a substantial
shareholder of the Company, his spouse and a company
controlled by him:

(A) BEALRS

R AEEEEE (AKAAAREERE

5

PRER) - H BB MIEH R RRETRIAT

Six months ended 30 June

HZE6H308 L ~EA
2016 2015
HKD’000 HKD'000
FET FHET
(Unaudited) (Unaudited)
(RBER) (REEZ)
Commission income AN 3 177
Interest income FE WA 89 145
Purchase of property, plant and equipment P E¥% - lE k& - 2,896

Total amount of margin financing ETRIBEME

facilities granted L2 B8 - 1,415
Maximum amount of margin financing REEMEZESCHE 4,556 11,633
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21. RELATED PARTY TRANSACTIONS
(CONTINUED)

(B) COMPENSATION OF KEY MANAGEMENT
PERSONNEL

The remuneration of Directors and key management
personnel during the period was as follows:

BSER 4 O B 75 SR = B 5

21. BEALXRS (&)

(B) EEEBEASHM

HA ESREBEBABNFHMOT

Six months ended 30 June

B ZE6H30H LLAEA
2016 2015
HKD’000 HKD'000
FHExT FHT
(Unaudited) (Unaudited)
(REER) (REEZ)
Short-term benefits EHAEA 4,875 8,472
Post-employment benefits BLIHERZEBA 53 325
Total HEt 4,928 8,797

The remuneration of Directors and key management
personnel is determined by the Remuneration Committee
having regards to the performance of the individuals, market
trends and overall performance of the Group.

22. CONTINGENT LIABILITIES

Potential tax liabilities in connection with the disagreement with IRD
and potential penalty arising from the late filing of PRC tax returns,
if any, are detailed in Note 4.

BEREZEEABNFI I h R
ZEEREARR mHEBBRAEEE
BREXREMERE -

22. SREE

31 LB /0 55 A B8 0 1E S T A R
R EMBE AL BET S (I08) 2 3
R M EEARE R -
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23. FINANCIAL INSTRUMENTS — OFFSETTING

50

FINANCIAL ASSETS AND FINANCIAL

LIABILITIES

2. eMIAE-KEESREERS

The following tables present details of the Group's financial
instruments subject to offsetting, enforceable master netting

arrangements and similar agreements.

BMEE

TREFAEER T AIRIRTZEFHR
BELZHRBOGHE ISR TAZHE:

Financial assets subject to offsetting

TTEECERERE

Related amounts not offset
in the condensed consolidated
statement of financial position

BEREHESHBRRE
EHRBELE
Gross amount
of recognised Net amount
financial liabilities ~ of financial assets
offset in the presented in
Gross amount condensed the condensed Financial
of recognised consolidated consolidated instruments
financial statement of statement of other than Cash collateral
assets  financial position ~ financial position cash collateral received Net amount
REBGEHE  REBGSHE
BRASR  MRREHZE HRRE252 ReERRN
EEEE BICHARER SREERH H2ERMIA  EWRSEAR #E
HKD'000 HKD'000 HKD'000 HKD'000 HKD'000 HKD'000
TAL TAL TAL TAL TAL TAL
At 30 June 2016 2016564308
Type of financial assets SRAER
Trade receivables from HKSCC RERBHEZESRUER 11,525 (11,525) = = = =
At 31 December 2015 H2015512A31R
Type of financial assets SRAER
Trade receivables from HKSCC REEAGEELEHREEN 35,402 (13,087) 2315 - - 2315
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23. FINANCIAL INSTRUMENTS — OFFSETTING

FINANCIAL ASSETS AND FINANCIAL
LIABILITIES (CONTINUED)

B R 6 B 755 dir R FI 5

2. TR TA-EETREERS
meE (&)

Financial liabilities subject to offsetting

TTERZERER

Related amounts not offset
in the condensed consolidated
statement of financial position

BEREHESHBRRR
E¥zRBLE
Gross amount Net amount
of recognised of financial
financial assets liabilities
offset in the presented in
Gross amount condensed the condensed Financial
of recognised consolidated consolidated instruments
financial statement of statement of other than Cash collateral
liabilities ~ financial position  financial position cash collateral received Net amount
REBGEHE  REBGEHE
ERASR  RRREHZE HRRE252 ReEARN
AREE BICHEESE ERARTE S2ERIA  ERRESEAR #E
HKD'000 HKD'000 HKD'000 HKD'000 HKD'000 HKD'000
TAL TAL TAL TAL TAL TAL
At 30 June 2016 2016564308
Type of financial liabilities SRAEE
Trade payables from HKSCC REBEEEZBARMER 122712 (11,525) 747 - - 747
At 31 December 2015 #2015512A318
Type of financial liabilities SRARRN
Trade payables from HKSCC REBEHEZESRMAER 13,087 (13,087) = = = =
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23. FINANCIAL INSTRUMENTS — OFFSETTING 23. eI E-EHEEMEERS

FINANCIAL ASSETS AND FINANCIAL

LIABILITIES (CONTINUED)

The tables below reconcile the amounts of trade and other
receivables and trade and other payables of the Group as presented

BMEE (&)

TRANEREAMBRRKRAEINAEEZ
BHREMBURTESR S R HEMEN KRS

in the condensed consolidated statement of financial position: 2BV HER
Trade and other receivables B 5 RHEMEWERR 30.06.2016 31.12.2015
HKD'000 HKD'000
FHExT FHT
(Unaudited) (Audited)
(REEZ) (R&F#%)
Net amount of trade receivables REBBEEZESE
from HKSCC WBR FOFRE - 22,315
Trade and other receivables not in TEBHBEERGAE 2 ESH R
the scope of offsetting disclosure H At & W BR 3R 99,070 93,527
Trade and other receivables as disclosed in R4 G ISR R AT 2
the condensed consolidated statement of B 5 Kk H A e R 3K
financial position 99,070 115,842
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FINANCIAL ASSETS AND FINANCIAL

LIABILITIES (CONTINUED)

B R 6 B 755 dir R FI 5

ERMIBE-BHEERMEERS
meE (&)

Trade and other payables 3 RHEMEMSIRMR 30.06.2016 31.12.2015
HKD’000 HKD'000
FHExT FHET
(Unaudited) (Audited)
(REEER) (f&&=%)
Net amount of trade payables REBBEECES
from HKSCC FETBR RS 5E 747 =
Trade and other payables not in TEHREREEE ESH R
the scope of offsetting disclosure HAth & - BR X 272,972 265,611
Trade and other payables as disclosed in fERAAR & BT IS AR R FT IR B 2
the condensed consolidated statement of B 5 K& HAth FE T BR K
financial position 273,719 265,611
EVENT AFTER THE REPORTING PERIOD 24. REHHEREE

On 18 March 2016, the Company announced a proposed bonus
warrants issue on the basis of one warrant for every five shares held
on the record date (i.e. 17 June 2016). Approximately 539,733,000
units of warrants were issued on 6 July 2016. Each warrant entitles
the holder thereof to subscribe in cash for one share at the initial
subscription price of HKD1.00 per share (subject to adjustments).
The warrants are exercisable at any time during a period of three

years commencing from the date of issue of the warrants (i.e.
6 July 2016). Details of the bonus warrants are disclosed in the
Company’s announcements dated 24 March 2016, 6 July 2016 and
the Company’s circular dated 29 April 2016 respectively.

RZZE—RE=A+N\B ARARAEEHEZR
AR —T—AE~A+tH)EFER
BRIRE B EITRMER —HRIER 2 EAEH
THARREE - R —NFELANAET
539,733,00010 R IR HEE - BRI EER FH
BB AEF LB SRESRY P REE.00%
TLZRBEFERD (BTHE) RREETH
BRBEITRBREZEHR (=T —X FLA
NB)=FABERTE - B BT RIREE TS
HREARBAR—_E—R"FZA-_+HNBER=ZF
—NFLtARNBRBE AL RZT—RFHEHA
—t+ABREZBEK-

B5S
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The Company has complied with the code provisions of Corporate
Governance Code as set out in Appendix 14 to the Listing Rules (“CG
Code”) throughout the six months ended 30 June 2016, only with
deviation from code provisions A.2.1 and A.4.1 of CG Code.

Code provision A.2.1 provides that the roles of the Chairman and chief
executive officer should be separate and should not be performed by the
same individual. Mr. Cheng Tun Nei (“Mr. Cheng”) currently serves as both
the Chairman and Chief Executive Officer of the Company.

In view of the challenging business environment in which our Group
operates, the Board is of the view that currently vesting the roles of both
the chairman and chief executive on Mr. Cheng will provide the Group
with strong and consistent leadership and at the same time enable
business decisions to be timely made.

Under code provision A.4.1, non-executive directors should be appointed
for a specific term and are subject to re-election. Directors (including non-
executive Directors) were not appointed for specific term but are subject
to retirement by rotation and re-election at annual general meeting in
accordance with Bye-law 87 of the Bye-laws of the Company.

The Board continues to monitor and review the Company’s corporate
governance practices and makes necessary changes at appropriate times.
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MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted a code of conduct regarding securities
transactions by directors as set out in Appendix 10 of the Listing Rules.
All directors have complied with the required standard of dealings set out
therein throughout the review period.

AUDIT COMMITTEE

The audit committee of the Company (“Audit Committee”) consists of
three independent non-executive Directors of the Company (“INEDs"). The
Audit Committee has reviewed with the management and the external
auditor BDO Limited, the accounting principles and practices adopted by
the Group and also the unaudited consolidated financial statements of the
Group for the six months ended 30 June 2016.

An independent service provider was appointed in March 2016 to assist
the Board to monitor the effectiveness of the risk management and
control system of the Group. The service provider completed its half-
year review in accordance with “Internal Control Integrated Framework”
issued by The Committee of Sponsoring Organizations of the Treadway
Commission (COSO). A half-yearly Risk Management and Internal Control
Review Report was submitted to the Audit Committee. The report findings
were also communicated to the management so that appropriate follow-
up actions will be taken if so required. A risk management policy was
further formalized and adopted to enable the Group to identify, assess and
manage risk in a systematic manner.
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BYRBHEEBEDN2016F3ARZT HPHESS
EEAREEEREREREZERSNE B - BRTE ML E
HEREEREBRMBRELZEG TBNERLAZE
& (The Committee of Sponsoring Organizations of the
Treadway Commission ([COSO ) ) A # &9 [ A 3P 12
BEERI TRE ¥ FENEES - FRAREER
NBEHEHNRECREEREZE G ZREAELE
RTEMERBRR WEREEMRETE (M
B RREEBBRENE—TREREN FAEHEH
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REMUNERATION COMMITTEE

The remuneration committee of the Company (“Remuneration
Committee”) comprises 3 INEDs. It advises the Board on the emolument
policies towards Directors and senior management.

NOMINATION COMMITTEE

Advising the Board on succession planning (in particular that of the
Chairman and the Chief Executive), the nomination committee of the
Company (“Nomination Committee”) is composed of 3 members, out of
which 2 are INEDs.

The terms of reference of the Audit Committee, the Remuneration
Committee and the Nomination Committee, explaining their roles and the
authorities delegated to them by the Board, are available on request and
included on the website of the Company.

BOARD OF DIRECTORS

At the annual general meeting of the Company held on Friday, 10 June
2016, Mr. Shum Pui Kay and Mr. Wah Wang Kei Jackie retired. Both of
them, being eligible, offered themselves for re-election and were re-elected
as Directors.
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INTERESTS OF DIRECTORS AND CHIEF
EXECUTIVES

As at 30 June 2016, the interests and short positions of the Directors
and chief executives of the Company in the shares, underlying shares or
debentures of the Company and its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance (“SFO")),
(@) which were required to be notified to the Company and the Stock
Exchange of Hong Kong Limited (“HKSE"”) pursuant to Divisions 7 and
8 of Part XV of the SFO (including interests or short positions which the
Directors or the chief executives were taken or deemed to have under such
provisions of SFO); or (b) which were required, pursuant to section 352 of
SFO, to be entered in the register referred to therein; or (c) which were
required to be notified to the Company and the HKSE pursuant to the
Model Code for Securities Transactions by Directors of Listed Issuers in the
Rules Governing the Listing of Securities on the HKSE were as follows:

LONG POSITIONS IN SHARES

Ordinary shares of HKDO.10 each of the Company:

HISESKBEERAT 2016 PHRIR S
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A TR-< VAN
PHFEBE6

EERFETHAENER

72016566 A308  RARI REBE AR (ERRESH
RHAEEA ([BHRAEHRA]) EXVB)NESRE
SITHABRARARG BERG REHFEZR R
wREME@BKEES KT GOIEXVEETD E R ES
A (PEREZSEEFRAEKANGK ES8H
SITBABRASWE RIS BNERIAE) MEMNE
ANA R KRB AT 3 (b)BAR IR B 5 I HA & {5 B 2535215
AR B A K(OBRE EMARESTETES
RBRZRETA MG A QB KB RATAT

BRtRE

RRBEHR010E TR EBAL -

Number of ordinary shares held

FRERTEERYE
Percentage
Spouse of the
and/or issued share
children Total capital of
under 18 number of  the Company
Beneficial BB Controlled ordinary NG|
Notes owner %/$18%  corporation shares EEGEN
Director =z i FHA AT F%& ERtE LERAZE Bk
Cheng Tun Nei gER 1 - - 801,830,000 801,830,000 29.71%
Shum Pui Kay TR 2 = = 10,000,000 10,000,000 0.37%
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Notes:

1. Mr. Cheng Tun Nei (“Mr. Cheng”) owned the entire issued share capital
of GoldSilk Capital Limited (“GoldSilk”). As at 30 June 2016, GoldSilk was
directly interested in 801,830,000 shares of the Company. Mr. Cheng was
thus deemed to be interested in 801,830,000 shares of the Company.

2. As at 30 June 2016, Tung Fai Holdings Company Limited (“Tung Fai”) was
directly interested in 10,000,000 shares of the Company. Asian League
Limited (“Asian League”) directly owned 100% of equity interest in Tung
Fai. Mr. Shum Pui Kay (“Mr Shum”) was interested in the entire issued share
capital of Asian League. Accordingly, Mr. Shum was deemed to be interested
in 10,000,000 shares in the Company through corporate interests.

SHORT POSITIONS IN SHARES

Save as disclosed above and in the section “Share Options”, none of the
Directors, chief executives nor their associates had any interests or short
positions in any shares, underlying shares or debentures of the Company
or any of its associated corporations as at 30 June 2016.

INTERESTS OF SUBSTANTIAL SHAREHOLDERS

The register of substantial shareholders maintained by the Company
pursuant to Section 336 of the SFO shows that, as at 30 June 2016, the
following shareholders had notified the Company of relevant interests and
short positions in the issued share capital of the Company.
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([Tung Fail) & # # 410,000,000/ A 2 B A& 17 «
Asian League Limited ([Asian League ] ) E##5%5 Tung
Faiz 100% %5 - FRS - LEE RS A (DEEE]) BEH
A Asian League 2 BB BEITARAS » #UtL » IL K R AE
B HEREF510,000,0000% A8 2 AR ©

RHER

B R [HRRRHE ] FREERSD - 342016576 308 - A2
APEEAES ETETRABRESHEBALR
AR RIS EAE AR R A AR AR
5% 2 TR -

FERRES

RIEEFMER HRHIEI6RREARRBEFNE
ERRECMAE A TRREMN201656 H30H @A
RRBEFBZEHTRAZBBEEESLRE -



HISESKBEERAT 2016 PHRIR S

CORPORATE GOVERNANCE
=P
(1) LONG POSITIONS IN SHARES 1) BROoR=R
Ordinary shares of HKDO.10 each of the Company KR EFR0.108THZER
Number of issued ordinary shares held
BERTROEE
Percentage
of the
issued share
capital of
Deemed the Company
interests Total NG|
Notes  Capacity Direct interests BRH interests ERITRE
Shareholder [T it B BEEER HEER B Bk
Mr. Cheng B4 7 Interest of controlled 801,830,000 - 801,830,000 29.71%
corporation
REENEE
Li Wa Hei ("Madam Li") ~ F%E8 7 Spouse - 801,830,000 801,830,000 29.71%
(IEx+]) [
GoldSilk Capital Limited ([ GoldSilk |) 7 Beneficial owner and Interest - 801,830,000 801,830,000 29.71%
("Goldsilk") of controlled corporation
XaARREENES
Or Ching Fai ("Mr. Or")  F/E¥8 2 Beneficial owner 350,000,000 120,000,000 470,000,000 17.42%
(MaxE]) @A
Wong Lai Ning HRE 2 Beneficial owner and Spouse - 470,000,000 470,000,000 17.42%
("Madam Wong") ([&xl) XEARESB
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Notes:

i Mr. Cheng owns 100% of GoldSilk. As at 30 June 2016, GoldSilk
was directly interested in 801,830,000 shares of the Company. Mr.
Cheng was thus deemed to be interested in 801,830,000 shares of
the Company. Madam Li is the wife of Mr. Cheng and she was also
deemed to be interested in 801,830,000 shares of the Company.

2. As at 30 June 2016, Mr. Or was directly interested in 350,000,000
shares of the Company. Mr. Or also held 120,000,000 shares of the
Company jointly with his spouse, Madam Wong. Therefore, Mr. Or
and Madam Wong were deemed to be interested in 470,000,000
shares of the Company.

(2) SHORT POSITIONS
The Company has not been notified of any other relevant interests

or short positions in the issued share capital of the Company as at
30 June 2016.

SHARE OPTION SCHEME

The interests of the directors in the share options are stated in detail in the
preceding section of Share Option Scheme set out on page 6.
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

For the six months ended 30 June 2016, neither the Company nor any of
its subsidiaries purchased, sold or redeemed any of the Company’s listed
securities.

SHAREHOLDERS' COMMUNICATIONS

The Board recognises the importance of maintaining effective mutual
communication with its shareholders. Designated management staff meets
with research analysts and institutional investors on an on-going basis and
provides them with the latest and comprehensive information about the
corporate developments of the Group. In addition, the Company utilises
its website (www.symphonyholdings.com) as a channel to provide updated
information in a timely manner in order to improve the communication
with its shareholders.

As from 11 June 2016 and up to the date of this report, the Board
comprises:

Executive Directors:
Mr. Cheng Tun Nei (Chairman and Chief Executive Officer)
Mr. Chan Kar Lee Gary

Non-executive Director:
Mr. Hong Kim Cheong

Independent Non-executive Directors:
Mr. Shum Pui Kay

Mr. Wah Wang Kei Jackie

Mr. Chow Yu Chun Alexander
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APPRECIATION

| would take this opportunity to thank my fellow directors, our staff and
stakeholders for their continuous support and valuable contributions to the
Company throughout the period.

By Order of the Board
Cheng Tun Nei

Chairman

Hong Kong ® 19 August 2016
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INFORMATION TO STAKEHOLDERS

INTERIM DIVIDEND

During the six months ended 30 June 2016, the Directors do not
recommend a payment of interim dividend (2015: Nil).

INTERIM REPORT

The interim report of the Company for the six months ended 30 June 2016
printed in English and Chinese is available on the websites of Hong Kong
Exchanges and Clearing Limited (www.hkex.com.hk) and the Company
(www.symphonyholdings.com).

REGISTERED OFFICE

Address: Clarendon House, 2 Church Street, Hamilton

HM11 Bermuda

HEAD OFFICE AND PRINCIPAL PLACE OF
BUSINESS IN HONG KONG

Address: 10/F, Island Place Tower, 510 King's Road, North Point,
Hong Kong
Email: info@symphonyholdings.com

PRINCIPAL SHARE REGISTRAR AND TRANSFER
OFFICE

Codan Services Limited
Clarendon House, 2 Church Street, Hamilton
HM11 Bermuda

Name:
Address:

ESAvaR==Kiil

hHRE

HZE2016F6 A30H L/~ A A - EE T EFIR  HI%
B (2015%F - £E) -

PHEIRE
RNAREZE2016F6 308 LE/NE A MR BHHE
DAANR P NRE CREERSGREER
R A EHEE (www.hkex.com.hk) & &R &4 B
(www.symphonyholdings.com) T & »

AfMREE

ik Clarendon House, 2 Church Street, Hamilton
HM11 Bermuda

A EAILABEEES1055EAE 1062

B info@symphonyholdings.com
FERODBFERLE

BN Codan Services Limited
Ho bk Clarendon House, 2 Church Street, Hamilton
HM11 Bermuda
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HONG KONG BRANCH SHARE REGISTRAR
AND TRANSFER OFFICE

Name: Tricor Tengis Limited

Address: Level 22, Hopewell Centre, 183 Queen’s Road East,
Hong Kong

Telephone: (852) 2980 1333

Facsimile: (852) 2810 8185

STOCK CODE

The Exchange: 01223
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