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Chairman’s Statement 0 O O O

As a Hong Kong listed company with increasing proportion of its
core businesses in the China market, the Group consolidated its
strengths, refined its strategies constantly, proceeded with caution
amid opportunities and challenges, and made progress in multiple
areas in the past year.

REVIEW

The Group’s self-owned PONY brand is currently developing
steadily across all regions and can be seen at different brand
exhibitions around the world. The gradually enhanced brand
awareness had enabled us to continue exploring new distributors
round the world last year.

Benefiting from our operation team’s experience for swimming
brands, our joint venture Arena in Shanghai delivered good sales
performance last year, making a good start in the first year of
its official operation. The Group will sum up its experience and
continue to commit more resources to brand operation. In addition,
the Group has been actively working to enrich its outlet’s brand
portfolio and several Italian brands that we distribute have already
made their presences in the Group’s outlet malls.

The e-commerce company that was set up early last year is

currently focusing on operating the Group’s brands such as Arena,
and is playing a crucial supporting role in the Group’s brand
development business.
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As for travel retail business, Shenyang Park Outlets had recorded
a stable increase in sales in 2017 after persistent and unremitting
efforts were made to strengthen management. At the same
time, with the Shenyang Park Outlet reaching full occupancy,
the Group commenced leasehold improvement for the outlet in
the first quarter of last year to further increase leasable areas to
boost revenue. Anyang CITS Park Outlets officially opened on 23
September 2017 and its brand tenant mix has been strengthened
gradually. The Group succeeded in winning the bid for a piece of
land in Jimei District of Xiamen in mid-February last year and has
commenced the construction of a “Park Outlets” flagship. A new
community mall model was formally introduced since the end of
2016 and both shopping malls in Chongqging and Tianjin run by the
Group have currently made good progress in their development.

Since the commencement of the Group’s duty-free business in
Kinmen, Taiwan in 2014, the number of visitors took a sharp fall
due to developments in cross-strait political relations, bringing
operational pressure onto the project. The management team
actively tried out different strategies and fine-tuned management
last year so as to minimize the impact of this project on the entire
travel retail segment.

With regards to financial services, the Group adopted a relatively
prudent strategy last year given the market instability, as a result
the revenue from its lending business decreased. However, we
had, at the same time, strategically adjusted the allocation of
resources in response to market trends, as well as opened up more
asset management business with lower risks.

Moreover, the investment properties in the Mainland China and
Hong Kong continued to generate stable return to the Group
through rental income and appreciation.

It was delighted and encouraging to see that the Group managed
2017 with accurate assessment of the climate, made good use
of its own advantages, adopt a proactive strategy and accomplish
positive and optimistic development. The Group will continue
to timely fine-tune and upgrade itself, aiming at improving the
effectiveness and efficiency of its business in the coming year.
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OUTLOOK

For brands, PONY will continue to expand its licence business to
other potential regions and countries, and plans to collaborate with
other international renowned brands to continuously raise brand
awareness and value.

At the same time, the Group will strive to develop Arena’s business
in China and actively negotiate with Arena’s parent company
DESCENTE in Japan and its largest shareholder ITOCHU for more
sports and outdoor brands, and will explore different cooperation
models for brand development. The addition of more brands will,
not only increase the brand business but also benefit the outlet
malls and e-commerce businesses.

For e-commerce sector, the direction will also be to support the
Group’s own brands and travel retail businesses, we hope further
to integrate online and offline sales networks for maximizing the
synergistic effect on all business segments.

As for travel retail, the Group will continue to upgrade the overall
image of Park Outlets; increase its sales by utilizing the Shenyang
Park Outlets’ recently added commercial space; actively improve
the operation of the Anyang CITS Park Outlets; share with other
outlet malls management resources and achieve synergistic effect.
Simultaneously, the Group will step up its Xiamen Outlet mall
project development schedule, aiming for the opening of the same
in May 2019. Regarding community malls, the Group will continue
to operate proactively to increase business turnover.

The Group will continue to refine its strategy for duty-free business
based on future operating conditions.
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As for the financial services sector, the Group will steadily
strengthen its asset management business through actively
negotiating with international and local partners to develop
new asset management/fund related cooperation opportunity.
Furthermore, the Group would adopt a more flexible asset
investment strategy, and allocate the proceeds to develop branding
and finance-related businesses, in order to enhance the return to
shareholders in the long run.

In conclusion, the Group will focus on strengthening and
developing its existing brand segment and actively explore, with
multinational companies such as ITOCHU, more brand partnership
possibilities in 2018 in order to take full advantage of the branding
effect and economies of scale and to boost the development of the
travel retail and e-commerce businesses. Financial services will, as
always, provide strong and effective support and assurance to the
Group's tangible business development. We believe that the fine-
tuned and enhanced operating structure and business model will
have a positive impact on the following areas of the Group: such as
revenue generation, efficiency enhancement and reaction to risk.

APPRECIATION

| would take this opportunity to extend my gratitude to my
fellow directors, members of our staff and stakeholders for their
continuous support and contributions to the Group. | hope the
management and all our colleagues will continue to pay concerted
efforts, support each other and contribute to the business and
performance of the Group in 2018.
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Cost of sales increased from HKD92.0 million to HKD119.8
million mainly due to increase in sales of retailing and sourcing
segment. The gross margin was 65.7% for the year ended 31
December 2017 as compared to 74.7% for the previous year
largely attributable to the decrease in the turnover of financial
services business. Administrative expenses rose from HKD135.1
million to HKD195.4 million mostly as a result of an increase in
amortisation of prepaid lease payments, exchange loss, legal and
professional fee for acquisition and operating costs relating to the
new community mall businesses in Chongqing and Tianjin. Finance
costs increased from HKD18.4 million to HKD42.0 million as a
result of increased bank loans relating to newly acquired land and
investment properties. Fair value gain of investment properties
increased from HKD20.4 million to HKD197.7 million as a result
of the appreciation of investment properties of the Group. Share of
results of joint ventures moved from HKD1.0 million to HKD19.4
million mainly due to improved operating results with full-year
sharing in 2017.

Total assets of the Group rose from HKD3,395.2 million to
HKD4,234.4 million as a result of the newly acquired land in
Xiamen, the property in Chongging and the fair valuation gain of
properties of the Group. The total liabilities of the Group moved
from HKD1,227.9 million to HKD1,637.1 million due to increase
in bank loans relating to newly acquired land in Xiamen and the
property in Chongging.

MARKET INFORMATION

During the year, sales to the People’s Republic of China, Hong
Kong, Taiwan and other Asian countries comprised 98.8% (2016:
96.5%) of the total sales with the remaining 1.2% (2016: 3.5%)
shared between United States of America and other countries.

10 Symphony Holdings Limited Annual Report 2017

gboobogoez2o0bdbognboOilesgnognon
gobooobooooboboooobooooo
0020170120310 0000000 065.7%7
ooogoorr7edooooooooooon
gobooooboboboobuobooobooogo
gboooboooobooboobooboon
obobooobooooboobooassianogn
gogles40000p00ooboooobogon
opbooboboooobooooboboo1s4000O
gooo4zo0b00bDb0000oOooobooDO
gozo4000000D197.70000000OO
ooooooobooooboooogoobooloon
gooole4nnooboooooooboobDn
gooz0170oO00O0O0

gobobobooooooobobobboooooo
O000000oooooboO0onDO0Ds39s.2000
obb004234400000000000000
gooobooooobobbobobobboooooo
0122790 000001637100 000

good

goboboobooboboooobooboon
gobob0oooob0O0dooes.sywd]201600
96.5% [0 00 01.2%12016003.5% 00 0O O
goooooobd



LIQUIDITY AND CAPITAL RESOURCES

As at 31 December 2017, the Group had bank balances and
cash of HKD137,326,000 (2016: HKD328,468,000). The Group
was offered banking facilities amounting to HKD1,232,132,000
(2016: HKD719,491,000). As at 31 December 2017, the Group
obtained bank borrowings in the amount of HKD1,156,927,000
(2016: HKD719,491,000). The Group has variable interest rate
bank loans which carry interest ranging from 2.7% to 9.2% (2016:
2.0% to 3.0%) per annum. The weighted average effective interest
rate of the Group’s bank loans is 4.1% (2016: 2.7%). Debt to
total assets ratio stood at 27.3% (2016: 21.2%), based on total
bank borrowings over total assets. The shareholders’ equity was
enhanced by exchange difference arising from translation of foreign
operations amounting to HKD160,187,000 mainly attributable to
the appreciation of Renminbi for the year. The banking facilities are
secured by corporate guarantees from the Company and certain of
its subsidiaries, charge over certain deposits, certain prepaid lease

payments, certain leasehold land and buildings in Hong Kong and
investment properties of the Group.
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HUMAN RESOURCES

As at 31 December 2017, the total number of employees
of the Group was 347. Employee costs (excluding directors
emoluments) amounted to approximately HKD70,510,000 (2016:
HKD63,177,000).

In addition to competitive remuneration packages, double pay and
employee share options are offered to eligible staff of the Group
based on their performance and individual merits.

SHARE OPTION SCHEME

During the year, the Group granted 21,000,000 share options to
certain eligible individuals under the share option scheme, subject
to acceptance by them. The share option shall entitle them to
subscribe for a total of 21,000,000 new shares of HKD0.10 each of
the share capital of the Company, at an exercise price of HKD0.82
per share option.
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Details of the movements of the share options granted under the
Scheme during the year ended 31 December 2017 are as follows:
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Number of share options

ooooo
Exercise  Outstanding Outstanding
price as at Granted Exercised Lapsed as at
per share 1 January during during during 31 December
Participants Date of grant Exercise period (HKD) 2017 the year the year the year 2017
020170 020170
ooooo 1010 120310
gooo gooo oo oooo gooo goooo goooo goooo gooo
Directors (Note 1) 18/9/2017 18/9/2017 - 17/9/2018 0.82 - 6,000,000 - - 6,000,000
ooooowo
Employees 18/9/2017 18/3/2018 - 17/9/2018 0.82 - 15,000,000 - - 15,000,000
0o
- 21,000,000 - - 21,000,000
Weighted average exercise price (HKD) N/A 0.82 N/A N/A 0.82
poooooooooo ooo ooo ooo
Note 1: Each of Mr. Chan Kar Lee Gary and Mr. Hong Kim Cheong has been granted 0010 0000000000000 00D0Os,000,00000

3,000,000 shares options.

The Group recognised an expense of approximately HKD1,102,000
(2016: HKD1,481,000) for the year ended 31 December 2017 in
relation to the fair value of share options, at HKD0.068 per share
option granted by the Company.

Particulars of the Company’s share option scheme adopted on
10 June 2011 (the “Scheme”) are set out in Note 32 to the
consolidated financial statements.
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EVENTS AFTER THE REPORTING PERIOD

On 2 February 2018, the Group announced that one of its
subsidiaries, 00 0 000O0O0O0OOOODOO (Shenyang Outlet
Mall Property Development Company Limited*) (“Lessee™) entered
into a lease agreement with D 00O O0OO0OOOOOOODO
(Tianjin Binhai Kaiyuan Property Development Company Limited™)
(“Lessor™), an independent third party, for a lease term of twenty
years commencing from 1 January 2018 to 31 December 2037,
with a 6 month rent-free period starting from 1 January to 30 June
2018 for a commercial property located at the Tianjn Development
Zone, Tianjin, the PRC. The aggregate rental payment to be made
to the Lessor for the twenty years term of the lease agreement
amounted to RMB346,694,000. The Lessee was further required
to pay an additional amount of RMB17,050,000 being the cost of
fixtures, leasehold improvement and newly-installed facilities of the
property. The Lessor was entitled to receive an additional rent of
2% on any excess amount above the commercial building yearly
turnover of RMB300,000,000. Further details are set out in the
announcement of the Company on 2 February 2018.

*  For identification purpose [J [0 [J []
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EXECUTIVE DIRECTORS

Mr. Cheng Tun Nei, aged 54, Chairman and Chief Executive
Officer (appointed on 15 December 2014 and elected as the
Chairman on 23 December 2014, he was re-elected on 9 June
2017)

Mr. Cheng was further appointed Chief Executive Officer on 30
September 2015.

He is an experienced investor in securities and also a seasoned
businessman engaging in securities and financing, consultancy,
hotel investment, real estate investment and development, import
and export of cigarettes, perfume and cosmetic products business
for many years. He is also a director of Goldsilk Capital Limited
(“Goldsilk”). Goldsilk is a substantial shareholder of the Company
under the Securities and Futures Ordinance.

Mr. Chan Kar Lee Gary, aged 62 (appointed on 2 January 2014
and was re-elected on 9 June 2017)

Mr. Chan was further appointed Chief Operating Officer on 1
November 2014 overseeing all business units for the Group.

He possesses over 30 years of professional experience in
marketing, sales, distribution and management in fast moving
consumer goods with multi-national corporations such as LVMH,
British American Tobacco and Imperial Tobacco Group.

Mr. Chan holds an EMBA degree awarded jointly by the HKUST
Business School and the Kellogg School of Management of
Northwestern University. He has also attended management
courses at Stanford Law School, Harvard Business School, The
Wharton School.
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Mr. Hong Kim Cheong, aged 54 (appointed as non-executive
director on 18 September 2015 and re-designated as executive
director effective from 1 April 2017)

Mr. Hong holds a Bachelor of Arts degree in Economics and
Geography from The University of Wilfred Laurier Ontario Canada.
He possesses over 28 years of retailing experience gathered from
fast moving consumer products to tobacco products. From 2015 to
2016, Mr. Hong served as a non-executive director of ItalMenu, a
joint venture between COOP lItalia (one of the largest supermarket
chain in Italy) and a group of private investors for the Asia market.

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Shum Pui Kay, aged 69 (appointed on 27 November 2013
and was re-elected on 10 June 2016)

He possesses over 30 years of experience in the retailing and
distribution of luxurious goods. He was instrumental in the
establishment and expansion of the renowned French leather good
brand Longchamp in the Asia Pacific region and has served as the
Chairman of the Asia Pacific region of the brand Longchamp since
1978.

Mr. Wah Wang Kei Jackie, aged 51 (appointed on 27 November
2013 and was re-elected on 10 June 2016)

He graduated from The University of Hong Kong in 1990 and
was qualified as a solicitor in 1992. Up until 1997, Mr. Wah
was a partner of a Hong Kong law firm. He is currently an
executive director of G-Resources Group Limited (HKSE: 1051).
Furthermore, he has also been appointed as an executive director
of CST Group Limited (formerly known as NetMind Financial
Holdings Limited) (HKSE: 985), the shares of which are listed on
the main board of the Stock Exchange.
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Mr. Chow Yu Chun Alexander, aged 71 (appointed on 15
December 2014 and was re-elected on 9 June 2017)

Mr. Chow is a Certified Public Accountant of the Hong Kong
Institute of Certified Public Accountants. He possesses over 38
years of experience in commercial, financial and investment
management in Hong Kong and Mainland China. He is currently
also an independent non-executive director of Top Form
International Limited (HKSE: 333), Playmates Toys Limited (HKSE:
869) and China Strategic Holdings Limited (HKSE: 235), all three
companies are listed on the Stock Exchange. Furthermore, he is an
independent non-executive director of Aquis Entertainment Limited
(Australian Stock Code: ASX: AQS), a company listed on Australian
Securities Exchange.
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SENIOR MANAGEMENT

Mr. Liu Kam Lung, aged 54, has been working with the Group
since October 2014.

He is the chief executive officer who oversees the compliance and
business operation of the financial services unit acquired by the
Group in 2014. He possesses over 27 years of experience in the
financial industry.

Mr. Liu is a fellow of the Association of Chartered Certified
Accountants and an associate of the Hong Kong Institute of
Certified Public Accountants. At the same time, he is an associate
of the Hong Kong Institute of Chartered Secretaries and admitted
as an associate of the Institute of Chartered Secretaries and
Administrators of the United Kingdom. He is also a full member of
the Society of Registered Financial Planners and an associate of
the Taxation Institute of Hong Kong.

Mr. Liu was awarded a Diploma of Business Administration from
Hong Kong Shue Yan College (now known as Hong Kong Shue Yan
University).

Ms. Chow So Ying Anna, aged 54, has been working with the
Group since June 2004.

She is the named company secretary of the Group.

Ms. Chow is a solicitor admitted in the Supreme Court of the Hong
Kong Special Administrative Region and possesses over 19 years
experience in legal and regulatory compliance. Her legal practice
used to focus on the capital markets covering IPO, bank financing,
securities and regulatory compliance, joint venture documentation
and private equity investments.

Ms. Chow graduated from the University of Hong Kong with a
Bachelor of arts degree.
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Mr. Mok Henry, aged 56, joined the Group in April 2004.

Mr. Mok was appointed Vice President in November 2012, and is
currently overseeing the Group’s outlet mall operations in China.

He is a retail industry veteran with over 24 years of experience in
the general consumer, as well as tourism, retailing business. His
past working experience included DFS Hong Kong Ltd., a LVMH
company and Victoria Mall, a CKH Shopping Mall, Reebok China
and JFT Holdings Ltd.

He holds a Bachelor of Science degree in Architecture from North
East London Polytechnic (currently University of East London) in
the United Kingdom.

Mr. Ng Yat Man Daniel, aged 60, joined the Group in December,
2011.

Mr. Ng was appointed the Head of leasing of outlet mall division on
1 March 2015. He is responsible for high-end brand recruitment
for the Group’s outlet malls in PRC.

He is a seasoned retailer with over 33 years of experience
accumulated from working with Foxtown, Golden Eagle Shopping
Centre and Sogo (HK).

Mr. Ng attended management courses at Foxtown Outlets, Lugano,
Switzerland.

Ms. Fung Kim Wan Ewim, aged 55 joined the Group on 1 July
2014.

Ms. Fung currently oversees the financial services business of the
Group.

With over 31 years of experience in business administration,
operational and customer relationship management, Ms. Fung has
been one of the key management member of a leading tobacco
and liquor company in Hong Kong, her main responsibilities
include supervising and managing the distribution and duty-free
business.

She graduated from the City College of Commerce in 1984 in the
discipline of business studies.
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES

As at 31 December 2017, the interests and short positions of
the Directors and the chief executives and their associates of the

Company in the shares, underlying shares and debentures of

the Company and its associated corporations as recorded in the

register maintained by the Company pursuant to Section 352 of
Securities and Futures Ordinance (“SFQ”), or as otherwise notified
to the Company and the Stock Exchange pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers (the

“Code”), were as follows:

LONG POSITIONS

Ordinary shares of HKDO0.10 each in the Company:
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Number of ordinary shares held by

ooopooooooo

Percentage

Spouse Total of the

and/or number of issued share

children Controlled ordinary capital of

Director Notes  Beneficial owner under 18 corporation shares the Company

oooo

ooooo ooo

0o oo 0ooo 1800000 oooo oooooo ooooo

Cheng Tun Nei (“Mr. Cheng”) 000000000 1 32,460,000 - 1,068,830,000 1,101,290,000 37.26%

Chan Kar Lee Gary ooo 6,000,000 - - 6,000,000 0.20%

Shum Pui Kay (“Mr. Shum”) DOO0ooooooo 2 10,000,000 - - 10,000,000 0.34%
Notes: ooo

1. Mr. Cheng owns the entire issued share capital of Goldsilk Capital Limited 1. 0 00 O 0O Goldsilk Capital Limited]D Goldsilk 000 O

(“Goldsilk”). As at 31 December 2017, Goldsilk was directly interested in
1,068,830,000 Shares and 160,366,000 Warrants. Mr. Cheng was also
directly interested in 32,460,000 Shares. He was thus deemed to be interested
in 1,101,290,000 Shares and 160,366,000 Warrants.

As at 31 December 2017, Mr. Shum Pui Kay beneficially owns 10,000,000
Shares and 2,350,000 Warrants.

0000000201701203100CGoldsilkd 00 0O
1,068,830,00000 00 0 00 160,366,000 O 0 O OO0 O
0000000824600000 00000000000
01,101,290,0000 O O O 160,366,0000 O 0 O OO

2. 020170 1203100000000 010,000,0000 00
02,350,0000 00000
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Save as disclosed above and in the section “Share Option
Scheme”, none of the directors, chief executives nor their
associates had any interest or short position in any shares,
underlying shares or debentures of the Company or any of its
associated corporations as at 31 December 2017.

ARRANGEMENTS TO PURCHASE OR REDEEM
SHARES

At no time during the year was the Company or any of its
subsidiaries a party to any arrangements to enable the directors
of the Company to acquire benefits by means of the acquisition
of shares in, or debentures of, the Company or any other body
corporate. In addition, the Company has not redeemed any of its
shares during the year.

DIRECTORS’ INTERESTS IN CONTRACTS OF
SIGNIFICANCE

Save as the margin financing arrangement as disclosed under the
heading of “Continuing Connected Transactions” from page 39 to
42 of the annual report, no Director had a material interest, either
directly or indirectly, in any contract of significance to which the
Company or any of its subsidiaries was a party subsisting during or
at the end of the financial year under review.

DIRECTORS’ REMUNERATION

Details of the directors’ remuneration are set out in Note 11 to the
consolidated financial statements.

DIRECTORS’ INTERESTS IN COMPETING
BUSINESSES

None of the Directors or their respective close associates has any
competing interests which need to be disclosed pursuant to Rule
8.10 of the Listing Rules.
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PERMITTED INDEMNITY PROVISIONS

A permitted indemnity provision (as defined in section 469 of the
Hong Kong Companies Ordinance) for the benefit of the directors
of the Company is currently in force throughout the year.

SUBSTANTIAL SHAREHOLDERS

The register of substantial shareholders maintained by the
Company pursuant to Section 336 of the SFO shows that, as at
31 December 2017, the following shareholders had notified the
Company of their relevant interests and short positions in the
issued share capital of the Company:

(1) LONG POSITIONS
Ordinary shares of HKD0.10 each of the Company
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Number of issued ordinary shares held

poooooo
Percentage of
the issued
share capital
Direct Deemed Total of the
Name of shareholder Notes  Capacity interests interests interests Company
gooo
goo goo
oo oo oo oooo gooo ooo goooo
Mr. Cheng 1 Beneficial owner and Interest of 32,460,000 1,068,830,000 1,101,290,000 37.26%
ooo controlled corporation
0ooooooo
Ms. Li Wa Hei (“Madam Li") 1 Spouse - 1,101,290,000  1,101,290,000 37.26%
gooboboobobooOd oo
Goldsilk 1 Beneficial owner 1,068,830,000 - 1,068,830,000 36.16%
0oo
Or Ching Fai (“Mr. Or”) 2 Beneficial owner and spouse 350,000,000 120,000,000 470,000,000 15.90%
gooboboobobooOd gooooo
Wong Lai Ning (“Madam Wong”) 2 Beneficial owner and spouse - 470,000,000 470,000,000 15.90%
ooooooooooo oooooo
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Notes:

1. Mr. Cheng owns the entire issued share capital of Goldsilk. As at 31
December 2017, Goldsilk was directly interested in 1,068,830,000
Shares and 160,366,000 Warrants. Mr. Cheng was also directly
interested in 32,460,000 Shares. He was thus deemed to be interested
in 1,101,290,000 Shares and 160,366,000 Warrants. Madam Li is
the wife of Mr. Cheng and she was also deemed to be interested in
1,101,290,000 Shares and 160,366,000 Warrants.

2. As at 31 December 2017, Mr. Or was directly interested in
350,000,000 Shares and 70,000,000 Warrants. Mr. Or also held
120,000,000 Shares and 24,000,000 Warrants jointly with his spouse,
Madam Wong. Therefore, Mr. Or and Madam Wong were deemed to be
interested in 470,000,000 Shares and 94,000,000 Warrants.

(2) SHORT POSITIONS
The Company has not been notified of any other relevant
interests or short positions in the issued share capital of the
Company as at 31 December 2017.

APPOINTMENT OF INDEPENDENT NON-
EXECUTIVE DIRECTORS

The Company has received, from each of the independent non-
executive directors, an annual confirmation of his independence
pursuant to Rule 3.13 of the Listing Rules. The Company considers
all of the independent non-executive directors independent.

CHARITABLE DONATIONS

During the year, the Group made charitable and other donations
totalling approximately HKD89,400 (2016: HKD1,000).
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EMOLUMENT POLICY

The Group’s employee emolument policy is reviewed by the Board
taking into account the qualifications, experience of the Group’s
employees and the market conditions.

The emoluments of the directors of the Company are reviewed and
recommended by the Remuneration Committee and approved by
the Board, as authorised by shareholders at the annual general
meeting, taking into account the operating results of the Company,
individual performance and the market conditions.

The Remuneration Committee advises the Board on the
emoluments of the directors and senior management. The
Company has adopted share option schemes as incentive to
directors and eligible employees, details of the schemes are set out
in Note 32 to the consolidated financial statements.

PRE-EMPTIVE RIGHTS
There is no provision for pre-emptive rights under the Bye-laws, or

the laws of Bermuda, which would oblige the Company to offer new
shares on a pro-rata basis to existing shareholders.

SUFFICIENCY OF PUBLIC FLOAT

The Company has maintained a sufficient public float throughout
the year ended 31 December 2017.

CORPORATE GOVERNANCE

The Company’s corporate governance principles and practices are
set out in the Corporate Governance Report on pages 31 to 44 of
this Annual Report.
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MAJOR CUSTOMERS AND SUPPLIERS

During the year, sales to the Group’s five largest customers
accounted for 26% of the total sales for the year and sales to
the largest customer included therein amounted to 12%. The
Group's five largest suppliers accounted for 97% of the Group’s
total purchases and amount which 87% is attribute to the largest
supplier for the year.

The Group's largest supplier that accounts for 87% of the
total purchases is Shanghai Descente. Shanghai Descente has
appointed the Group’s indirect non wholly-owned subsidiary Arena
Shanghai to be its exclusive distributor for PRC from 2017 to 2021.
Shanghai Descente is contractually bound to supply swimwear
products to Arena Shanghai during the term of the distribution
agreement. Further details relating to the joint venture are found in
the Company’s announcements dated 27 February 2017 and 22
March 2017.

To the best knowledge of the Directors, none of the Directors or any
of their close associates or any shareholders who holds more than
5% of the Shares has any interests in the customers and suppliers
disclosed above.

AUDITOR

The financial statements have been audited by BDO Limited who
will retire, and being eligible, offer themselves for reappointment.
A resolution will be proposed at the forthcoming annual general
meeting of the Company to re-appoint BDO Limited as auditor of
the Company.

On behalf of the Board

CHAIRMAN
Cheng Tun Nei

Hong Kong, 16 March 2018
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The Company firmly believes in the value and importance
of achieving high standard of corporate governance through
transparency, as well as effective risk and internal control system.
With the merger and acquisition of new business segments,
the governance system is constantly reviewed and meticulously
re-assessed, by the Board to ensure that shareholders’ and
stakeholders’ interests are safeguarded. The Company has adopted
and complied with the CG Code throughout the year ended 31
December 2017, except for the deviation from code provisions
A.2.1 and A.4.1 of CG Code.

The Board continues to monitor and review the Company’s
corporate governance practices and makes necessary changes
at appropriate times. Under the code provision A.2.1, the roles of
the Chairman and chief executive officer should be separate and
should not be performed by the same individual. Mr. Cheng Tun
Nei currently serves as both the Chairman and Chief Executive
Officer of the Company. The Board is of the view that vesting the
roles of both the chairman and chief executive on Mr. Cheng Tun
Nei will provide the Group with strong and consistent leadership in
the development and execution of long term business strategy.

Under code provision A.4.1, non-executive Directors should be
appointed for a specific term and are subject to re-election. All
non-executive Directors of the Company are not appointed for
specific term but are subject to retirement by rotation and re-
election at annual general meeting in accordance with Bye-law 87
of the Bye-laws of the Company.

BOARD OF DIRECTORS

The Board assumes leadership and control by providing overall
strategic direction. As at 31 December 2017, the Board consisted
of 6 Directors (including the Chairman of the Board), amongst
which three are executive Directors and the remaining three are
independent non-executive Directors.

The Company continuously seeks to improve the effectiveness of
its Board and recognizes and embraces the benefits of diversity
in the boardroom. Diversity is achieved through different skill and
expertise, regional and industry experience, age, background, race
and other qualities. The Company will develop diversity based on
its own business model and specific needs from time to time.
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The Company has received, from each of the independent non-
executive director (“INEDs”), an annual confirmation of his
independence pursuant to Rule 3.13 of the Listing Rules. The
Company considers all INEDs independent.

The Board has delegated the authority and responsibility for
implementing business strategy and managing day-to-day
administration and operations of the Group’s business to the Chief
Operating Officer and the senior management. While granting
management with substantial autonomy to run and develop the
business, the Board is proactive in reviewing the results of the
delegated functions and work tasks.

To enable them to be kept abreast of the latest changes in
the business, legal and regulatory environment in which the
Group conducts its business, the Company provides continuous
professional training to Directors through invitation to attend
corporate governance seminars for example, organised by
Independent Commission Against Corruption and also circulating
Hong Kong Stock Exchange updates to Directors.
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Name Type of
CPD programme*
oo oooooo
ocoooo*
Executive Directors opooo
Cheng Tun Nei oodad v
Chan Kar Lee Gary oodad v
Hong Kim Cheong gono v
Independent Non-executive Directors ooooooo
Shum Pui Kay gono v
Wah Wang Kei Jackie oodad v
Chow Yu Chun Alexander oodad v

* including: briefings from business units, regular information
updates, reading materials relating to regulatory updates,
business visits, attending seminars
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All Directors have full, timely and direct access to the services and
advice from the company secretary of the Company.

During the year, the Board conducted 4 meetings, attendance of
the Directors at the board meetings and general meetings is set out

goobobOoooooooboobooooon
gooooooooo

gobooobooobobooob40bD 000000
gooooooobobobobobboboboboo

as follows:—
Number of meetings attended/eligible to attend
oo0ooooooooooo

Annual Special

General General
Name Board Meeting Meeting
oo 000 O0ODO0O0O0OO O0ODO0oOoo
Executive Directors opood
Cheng Tun Nei ogoagd 4/4 1/1 0/1
Chan Kar Lee Gary ooo 4/4 1/1 1/1
Hong Kim Cheong ooad 4/4 1/1 1/1
Independent Non-executive Directors 0 O 000 0O O
Shum Pui Kay ooo 4/4 1/1 1/1
Wah Wang Kei Jackie ogoad 4/4 1/1 1/1
Chow Yu Chun Alexander ooo 4/4 1/1 1/1
COMPANY SECRETARY oooo

Ms. Chow So Ying Anna, the company secretary of the Company, is
a full time employee of the Group. She reports to the Chairman of
the Company. She has duly complied with the relevant professional
training requirement under Rule 3.29 of the Listing Rules. Her
biographical details are set out on page 18 of the annual report.
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REMUNERATION COMMITTEE

The remuneration committee of the Company (“Remuneration
Committee™) was set up for the purpose of advising the Board on
and reviewing the remuneration policy and other remuneration
related matters for all Directors and senior management.

MEMBERS OF REMUNERATION COMMITTEE

Mr. Wah Wang Kei Jackie (Chairman)
Mr. Shum Pui Kay
Mr. Chow Yu Chun Alexander

Remuneration package is performance-based and the
recommended remuneration package includes salaries,
discretionary bonus and share options. During the year under
review, the Remuneration Committee reviewed and considered the
remuneration packages of the Directors, taking into account the
experience, qualifications, business performance, market practices
and competitive market conditions. Non-executive Directors are
compensated with the aim to fairly represent their efforts and time
dedicated to the Board.

AUDIT COMMITTEE

The audit committee of the Company (“Audit Committee™)
was established with specific written terms of reference. The
Audit Committee oversees the audit process and provides an
independent review of the effectiveness of the financial reporting
process and the internal control procedures.
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MEMBERS OF AUDIT COMMITTEE

Mr. Chow Yu Chun Alexander (Chairman)
Mr. Shum Pui Kay
Mr. Wah Wang Kei Jackie

For the year ended 31 December 2017, the Audit Committee
reviewed with the external auditor and senior management the
annual results of the Group as well as the accounting principles
and practices being adopted as well as auditing and financial
reporting matters.

Our Chief Financial Officer, senior management and the external
auditor attended the meetings to respond to any queries raised by
members of the Audit Committee.

An independent internal audit service provider also reviewed the
risk management and internal control systems of the Company for
the year ended 31 December 2017 and no material findings had
been identified.

NOMINATION COMMITTEE

The nomination committee of the Company (“Nomination
Committee”) is made up of three Directors, out of which 2
are INEDs. During the year, it reviews the structure, size and
composition of the board taking into account the nature of
the Group’s business and strategic direction. It also made
recommendations on proposed changes to the Board and assessed
the independence of INEDs. It further made recommendation to
the Board for the appointment or re-appointment of Directors.

MEMBERS OF NOMINATION COMMITTEE

Mr. Cheng Tun Nei (Chairman)
Mr. Shum Pui Kay
Mr. Wah Wang Kei Jackie
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BOARD/COMMITTEES MEETINGS AND
MINUTES

During the year under review, management provided information to
the Directors and Board members in a timely manner to keep them
abreast of the latest developments of the Company. The attendance
of individual members of the Board and other Board Committees
meetings during the financial year ended 31 December 2017 is set
out in the table below:

gogbooogodgogabd

gooobooobooooooboboooooo
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Audit  Remuneration Nomination
Directors Committee Committee Committee
oo ooooo ooooo ooooo
Executive Director oooo
Cheng Tun Nei ooo N/AO O O N/AC O O 1/1
Independent Non-executive Directors 0 0 OO 00O O
Shum Pui Kay ooad 2/2 2/2 1/1
Wah Wang Kei Jackie ogoad 2/2 2/2 1/1
Chow Yu Chun Alexander ooo 2/2 2/2 N/AO O O

Minutes of the Board meetings and Board Committees meetings
have been recorded. Draft and final versions of minutes of the
Board and other Board Committees were circulated to all Directors
or Committees members for comments within a reasonable time
after the meeting.

NOMINATION OF DIRECTORS

Under the Bye-laws, one-third of the Directors (including INEDs)
must retire, from office by rotation and every Director shall be
subject to retirement by rotation at least once every three years.
The retiring Director shall be eligible for re-election at each annual
general meeting. Mr. Hong Kim Cheong (“Mr. Hong”) and Mr.
Shum Pui Kay (“Mr. Shum”) will retire at the forthcoming annual
general meeting and being eligible, Mr. Shum offers himself for
re-election at the forthcoming annual general meeting. Mr. Hong
would not offer himself for re-election and he will retire as Director
upon the conclusion of the Annual General Meeting.

Details of the biographies of Mr. Shum are set out in the circular to
be sent to the Shareholders.
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CORPORATE GOVERNANCE, INTERNAL
CONTROL, GROUP RISK MANAGEMENT

The Board has overall responsibility of the Group’s system of
internal control, corporate governance practices and assessment
and management of risks. Procedures are designed to identify and
manage risks that might adversely impact the Group’s business
operations. Through the establishment of policies and internal
guidelines such as the approval of detailed operational and
financial reports, budgets and plans provided by the management
of the business operations; inhouse code for the approval and
control of expenditures; periodic review of actual results against
budget or forecast; annual review by the Audit Committee of the
ongoing work of the Group’s internal audit and risk management
functions, the effectiveness of the internal control systems is
ensured. An independent service provider was appointed in March
2016 to assist the Board to monitor the effectiveness of the risk
management and internal control system of the Group. The service
provider performed annual risk management and internal control
review of the procedures, systems and controls of the Company in
accordance with “Internal Control Integrated Framework”. A Risk
Management and Internal Control Review Report was submitted to
the Audit Committee and the Board on a half-yearly basis so that
remedial actions can be taken by formalizing management policies
to manage risk in a systematic manner.

Compliance procedures are in place to ensure adherence to
applicable laws, rules and regulations in particular, those with
significant impact on the Group. As far as the Company is aware
of, the Group has complied, in material respect, with the relevant
rules and regulations promulgated by the relevant regulatory bodies
to which the Group operates its business in and holds the relevant
required licences for conducting certain licensed activities.
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AUDITOR’S REMUNERATION

A summary of remuneration paid to the external auditor of the
Company, BDO Limited, for audit services and non-audit services
for the financial year ended 31 December 2017 is as follows:

godgod
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2017
HKD’000
ooo

Nature of services oooo
Audit services oooo 1,950
Non-audit services goooa 318

SECURITIES TRANSACTION

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (“Model Code”) as set
out in Appendix 10 to the Listing Rules. Having made specific
enquiry of all Directors, each of them confirmed his compliance
with the required standard set out in the Model Code for the
financial year ended 31 December 2017. Relevant employees
who are likely to be in possession of unpublished price-sensitive
information of the Group are also subject to compliance with
guidelines on no less exacting terms than the Model Code.

DIRECTORS’ RESPONSIBILITY FOR
FINANCIAL REPORTING

With the assistance of the finance department, the Directors
acknowledge their responsibility for preparing the financial
statements of the Group for the year ended 31 December 2017
and confirm that the financial statements contained herein give a
true and fair view of the results and state of affairs of the Group for
the period under review. The Directors consider that the financial
statements have been prepared in conformity with the statutory
requirements and the applicable accounting standards.

3 8 Symphony Holdings Limited Annual Report 2017
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Further discussion and analysis of the Group’s performance can
be found in the Operation Review section of this annual report
from page 8 to 14. Further explanation as to how the Company
generates or preserves value over the longer term and the strategy
for delivering the Company'’s objectives is found in the Chairman’s
Statement from page 3 to 7.

To maintain and promote better and effective control within the
Group, the Directors have reviewed the soundness, adequacy
and application of accounting, financial and other controls of the
Company.

CONTINUING CONNECTED TRANSACTIONS

During the year ended 31 December 2017, the Group entered into
the following disclosed connected transactions with its connected
persons:

(i) under a margin financing agreement collectively signed
by Mr. Cheng Tun Nei a director of the Company, Goldsilk
Capital Limited (a company wholly-owned by Mr. Cheng)
and the subsidiary of the Company on 31 December 2015,
the aggregate margin financing loan facility was set at
HKD10,000,000 for term of three years; and

(i) under a margin financing agreement signed by Ms. Fung
Kim Wan Ewim, a director of the subsidiary of the Company
and the subsidiary of the Company on 31 December 2015,
the aggregate margin financing loan facility was set at
HKD10,000,000 for term of three years.

The transactions adhere to the Margin Financing Policy of
China Rise Securities Assets Management Company Limited,
which is defined as per guidance from the Securities & Futures
Commission. All transactions (including but not limited to exposure
limit, margin loan outstanding) are subject to review and monitoring
on a daily basis by credit, Compliance & Responsible Officer,
whereby margin calls if any shall be followed up with remedial
action accordingly.
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(iii)

40

On 27 February 2017, Arena Shanghai Industrial Co. Limited
(“Arena Shanghai”), Shanghai Descente Commercial Co.
Ltd (“Shanghai Descente”), Descente Ltd. (“Descente”) and
the Company entered into an agreement for a joint venture
(“JV agreement”), which includes the distribution agreement
(“Distribution Agreement”) pursuant to which Shanghai
Descente appointed Arena Shanghai as its exclusive
distributor for the sale and distribution of swimwear and other
sportswear, shoes and related accessories (“Products™) in the
People’s Republic of China (“PRC”).

After execution of the JV Agreement and the Distribution
Agreement, Shanghai Descente was issued 30% of the
equity interest of Arena Shanghai and thus became a
connected person of the Company at the subsidiary
level under Chapter 14A of the Listing Rules. Thus, the
transactions entered into between Arena Shanghai with
Shanghai Descente pursuant to the Distribution Agreement
became continuing connected transactions of the Company
under the Listing Rules.

The term of the Distribution Agreement commenced on 27
February 2017 and would end on 31 December 2021 (both
days inclusive) (“Term”). During the Term, Arena Shanghai is
required to make minimum purchases in each contract year.

On 31st December 2017 an agreement supplemental to
the Distribution Agreement was entered into, revising the
annual caps under the Distribution Agreement. The revised
annual caps of each of the contract year during the Term
would become: RMB130,053,000 (2017), RMB136,312,500
(2018), RMB146,221,500 (2019), RMB180,919,500
(2020), RMB200,104,500 (2021).
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The revised annual caps were determined by reference
to the demand for swimwear products in PRC market, in
both wholesale and retail business taking into account
multiple distribution channels online and offline, which was
higher than originally expected at the time of executing the
Distribution Agreement. It was further expected that the
demand for Japanese-branded swimwear products is likely to
increase due to Tokyo Olympics in 2020.

The price payable by Arena Shanghai for products under the
Distribution Agreement is determined on a “cost-plus” basis
on which Arena Shanghai's purchase price is equal to the
landed cost of the goods purchased (including any port fees,
taxes, custom duties that may apply) multiplied by a factor
of 1.41. As the Company have previously been appointed
China distributors for various international brands over the
past years, the Company possesses relevant industry and
business experience and has determined that procedures
for reviewing and approving price lists or guidelines are not
necessary.

In determining whether pricing basis is on terms no less
favourable than the terms from independent third parties, the
Company has taken into account and conducted comparison
based upon (a) previous licensing and distribution
agreements with other sports brands; (b) sourcing cost of the
raw material and the production scale of the Products; (c)
quality of the Products as some of them were imported from
Japan direct; and (d) pricing basis of existing licensees of the
Company’s owned sports brands.

The transactions are reviewed and monitored by internal
designated team.

The independent non-executive directors of the Company believed

that the above continuing connected transactions have been

entered into: —

(@)

(b)

(©

in the ordinary and usual course of business of the Company;
on normal commercial terms; and
according to the agreement governing them on terms that

are fair and reasonable and in the interests of the Company’s
shareholders as a whole.
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BDO Limited, the Company’s auditor, was engaged to report
on the Group’s disclosed continuing connected transactions in
accordance with Hong Kong Standard on Assurance Engagements
3000 (Revised) “Assurance Engagements Other Than Audits or
Reviews of Historical Financial Information” and with reference
to Practice Note 740 “Auditor’s Letter on Continuing Connected
Transactions under the Hong Kong Listing Rules” issued by
the Hong Kong Institute of Certified Public Accountants. BDO
Limited has issued its unqualified letter containing its findings and
conclusions in respect of the continuing connected transactions
disclosed above by the Group in accordance with 14A.56 of the
Listing Rules. A copy of the auditor’s letter has been provided by
the Company to the Stock Exchange.

SHAREHOLDERS’ COMMUNICATION

The Board recognises the importance of maintaining an effective
two-way communication with its stakeholders. Designated
members of the management meet with institutional investors
on an on-going basis providing them with the latest and
comprehensive information about the corporate developments of
the Group. In addition, stakeholders can click into the Company’s
website (www.symphonyholdings.com) to obtain updated
information in a timely manner.

SHAREHOLDERS’ RIGHTS

Shareholders may convene a special general meeting in the
following manner:

Shareholders holding not less than 10% of the paid up capital of
the Company carrying the voting rights at general meetings of the
Company shall at all times have the right, by written request to
the Board or the company’s secretary, to require a special general
meeting to be called by the Board for the transaction of any
business specified in such written request.
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PUBLIC FLOAT

The Company has maintained sufficient public float throughout the
year ended 31 December 2017.

ENVIRONMENTAL POLICIES AND
PERFORMANCE

The Group realises the importance of environmental protection in
pursuing long-term sustainability. In particular, the Group promotes
energy saving and recycling of materials at our headquarters
such as switching off idle lightings, air-conditioning and electrical
appliances. The Group also encourages the use of recycle
papers and doubled sided printing. The Group is committed to
improving environmental sustainability and will closely monitor the
performance. In accordance with Rule 13.91 of and Appendix
27 to the Listing Rules, the Company’s Environmental, Social and
Governance Report will be available on its website within three
months from the publication of this annual report.

KEY RELATIONSHIPS WITH EMPLOYEES

Human resources are considered valuable asset of the Group.
Development and retention of human talent are considered vital.

The Group is committed to providing staff with a pleasant, safe and
healthy working environment. Competitive remuneration package
and share option incentive are provided to eligible employees.

KEY RELATIONSHIPS WITH CUSTOMERS

We are committed to offer a broad and diverse range of life-
style, value-for-money, good quality products with our brand to
our customers. We stay connected with our customers through
maintaining VIP database, ongoing communications, telephone,
emails, marketing materials and social media. Training are also
provided to sales personnel to provide quality and value-added
customer services.

In addition, the Group will continue to widen the customer base by
utilizing and maximizing current network.
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KEY RELATIONSHIPS WITH SUPPLIERS/
DISTRIBUTORS

We have developed long-standing relationships with our vendors
and take great care to ensure that they share our commitment
to quality and ethics. We carefully select and assess our vendors
through track record, experience, reputation, ability to provide
quality products.

We distribute certain products to end customers through third-
party distributors. We work with our distributors like business
partners and ensure that they also share our view for upholding
brand value and customer services, specifically focusing on
attracting and retaining customers in order to drive sales growth.
We also monitor the financial position and repayment history of
these distributors and their sales performance.

44 Symphony Holdings Limited Annual Report 2017
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IBDO

www.bdo.com.hk

FEE ¢ +852 2218 8288
{5H : +852 2815 2239

www.bdo.com.hk

TO THE MEMBERS OF SYMPHONY HOLDINGS LIMITED
(incorporated in Bermuda with limited liability)

OPINION

We have audited the consolidated financial statements of
Symphony Holdings Limited (the “Company”) and its subsidiaries
(together the “Group”) set out on pages 54 to 221, which comprise
the consolidated statement of financial position as at 31 December
2017, and the consolidated statement of comprehensive
income, the consolidated statement of changes in equity and the
consolidated statement of cash flows for the year then ended,
and notes to the consolidated financial statements, including a
summary of significant accounting policies.

In our opinion, the consolidated financial statements give a true
and fair view of the consolidated financial position of the Group
as at 31 December 2017, and of its consolidated financial
performance and its consolidated cash flows for the year then
ended in accordance with Hong Kong Financial Reporting
Standards (“HKFRSs”) issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA™) and have been properly
prepared in compliance with the disclosure requirements of the
Hong Kong Companies Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong
Standards on Auditing (“HKSAs”) issued by the HKICPA. Our
responsibilities under those standards are further described in
the “Auditor's Responsibilities for the Audit of the Consolidated
Financial Statements” section of our report. We are independent
of the Group in accordance with the HKICPA's “Code of Ethics
for Professional Accountants” (the “Code”), and we have fulfilled
our other ethical responsibilities in accordance with the Code. We
believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Tel : +852 2218 8288
Fax: +852 2815 2239

Independent Auditor’s Report
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KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional
judgment, were of most significance in our audit of the
consolidated financial statements of the current period. These
matters were addressed in the context of our audit of the
consolidated financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on these
matters.

FAIR VALUE OF INVESTMENT PROPERTIES,
LEASEHOLD LAND AND BUILDINGS, AND BUILDINGS
CLASSIFIED AS LEVEL 3 RECURRING FAIR VALUE
MEASUREMENT

Refer to Notes 14 and 15 to the consolidated financial statements
and the accounting policies on pages 84 and 87 respectively.

As at 31 December 2017, the Group’s investment properties,
leasehold land and buildings, and buildings classified as property,
plant and equipment with carrying amounts of approximately
HKD1,365,656,000, HKD284,400,000 and HKD339,806,000
respectively (2016: HKD919,268,000, HKD nil and
HKD304,253,000 respectively) were measured at their fair values.
These fair value measurements were classified as level 3 recurring
fair value measurement for which the inputs used for determining
the fair value were not largely based on observable market data.

Independent external valuations were obtained from independent
firm of professional property valuers to support the fair value
estimations.

Valuations of investment properties were determined by two
separate methodologies, including direct comparison approach
for Shenyang, Beijing, Shanghai, Chongging and Hong Kong
properties and capitalisation of rental receivables approach for
Hong Kong properties, which required significant judgement
by taking into account of the properties characteristics, such
as location, size, time, floor, age and quality of comparable
transactions for Shenyang, Beijing, Shanghai, Chongging and
Hong Kong properties, and expected rental growth rate, term
yield, reversionary yield and market rent for Hong Kong properties
respectively.
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KEY AUDIT MATTERS (CONTINUED)

FAIR VALUE OF INVESTMENT PROPERTIES,
LEASEHOLD LAND AND BUILDINGS, AND BUILDINGS
CLASSIFIED AS LEVEL 3 RECURRING FAIR VALUE
MEASUREMENT (CONTINUED)

Valuations of leasehold land and buildings and buildings classified
as property, plant and equipment were estimated by using direct
comparison approach for Shanghai and Hong Kong properties, by
taking into account of the properties characteristics, such as time,
floor, age, quality, size and view of comparable transactions, and
depreciated replacement cost approach for Shenyang properties
based on the properties highest and best use, which does not
differ from their actual use, in the absence of comparable sales
evidence.

We identified the fair value estimations of these investment
properties, leasehold land and buildings and buildings classified
as property, plant and equipment as a key audit matter because of
the significant judgement and high level of estimation uncertainty
involved in the valuations of these assets and the significant fair
value amounts involved.

Our response:

- Evaluated the independent external valuers’ competence,
capabilities and objectivity;

- Assessed the appropriateness of the methodologies used
and reasonableness of the key assumptions used in the
valuations; and

- Checked, on a sample basis, the accuracy and relevance of
the input data used in the valuations.
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KEY AUDIT MATTERS (CONTINUED)
IMPAIRMENT OF LOANS AND TRADE RECEIVABLES

Refer to Notes 22 and 24 to the consolidated financial statements
and the accounting policies on page 100.

As at 31 December 2017, the Group’s trade and other receivables
and provision for impairment thereon amounted to approximately
HKD146,694,000 and HKD31,638,000 (2016: HKD142,508,000
and HKD27,741,000) respectively. In addition, loans receivable
and provision for impairment thereon amounted to approximately
HKD237,132,000 and HKD16,000,000 (2016: HKD333,810,000
and HKD8,000,000) respectively.

The identification of impairment indicators and the determination
of the amount of impairment loss of the Group’s loans and trade
receivables require the application of significant judgement by
management, in particular, the estimation of timing and amount of
estimated future cash flows.

We identified the impairment of loans and trade receivables as a
key audit matter because of the significant judgement involved
and high level of estimation uncertainty and the significance of the
carrying amounts of loans and trade receivables to the Group’s
consolidated financial statements.

Our response:

- Tested the design and implementation of key controls over
the impairment assessment, including those in respect of
identifying impairment indicators;

- Challenged assumptions relating to the timing and
recognition of impairment losses and corroborating them to
underlying data such as settlement schedules agreed with
the Group’s customers; and

- Assessed the sufficiency of value of collateral held by the
Group as security for its loans receivable.
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KEY AUDIT MATTERS (CONTINUED)
IMPAIRMENT OF GOODWILL AND INTANGIBLE ASSETS

Refer to Notes 20 and 17 to the consolidated financial statements
and the accounting policies on pages 82 and 90 respectively.

As at 31 December 2017, the Group had goodwill and
intangible assets with indefinite useful lives of approximately
HKD33,796,000 and HKD146,417,000 (2016: HKD35,590,000
and HKD146,417,000), respectively. As further described in Notes
4(e) and 4(j)(ii) to the consolidated financial statements, these
assets are subject to annual impairment testing.

Management concluded that there was no impairment in respect
of the goodwill and intangible assets. This conclusion was
based on the determination of recoverable amounts of the cash
generating units or the assets. The determination of recoverable
amounts required significant judgement and assumptions made
by management with respect to the underlying future cash flows
dependent on factors such as future revenue growth and gross
margins, and the applicable discount rate.

We identified the impairment of goodwill and intangible assets as
a key audit matter because of the significant judgement involved
in the determination of recoverable amounts and the significance
of carrying amounts of these assets to the Group’s consolidated
financial statements.

Our response:
- Checked the arithmetic accuracy of the impairment testing;

- Assessed the reasonableness of discount rates and growth
rates applied to the impairment testing;

- Challenged the reasonableness of other key assumptions
made by management when preparing the cash flow
projections, based on our knowledge of the business and
industry; and

- Checked input data to supporting evidence such as approved
budgets and considering the reasonableness of these
budgets.
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OTHER INFORMATION IN THE ANNUAL
REPORT

The directors are responsible for the other information. The other
information comprises the information included in the Company’s
annual report, but does not include the consolidated financial
statements and our auditor’s report thereon.

Our opinion on the consolidated financial statements does not
cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the consolidated financial
statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially
inconsistent with the consolidated financial statements or our
knowledge obtained in the audit, or otherwise appears to be
materially misstated. If, based on the work we have performed,
we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to
report in this regard.

DIRECTORS’ RESPONSIBILITIES FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors are responsible for the preparation of the
consolidated financial statements that give a true and fair view in
accordance with HKFRSs issued by the HKICPA and the disclosure
requirements of the Hong Kong Companies Ordinance, and for
such internal control as the directors determine is necessary to
enable the preparation of consolidated financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the directors
are responsible for assessing the Group’s ability to continue as a
going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless
the directors either intend to liquidate the Group or to cease
operations, or have no realistic alternative but to do so.

The directors are also responsible for overseeing the Group’s

financial reporting process. The Audit Committee assists the
directors in discharging their responsibility in this regard.
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AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS

Our objectives are to obtain reasonable assurance about whether
the consolidated financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue
an auditor’s report that includes our opinion. This report is made
solely to you, as a body, in accordance with Section 90 of the
Bermuda Companies Act 1981, and for no other purpose. We do
not assume responsibility towards or accept liability to any other
person for the contents of this report.

Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with HKSAs
will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on
the basis of these consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise
professional judgment and maintain professional skepticism
throughout the audit. We also:

. Identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or
error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations,
or the override of internal control.
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AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

52

Obtain an understanding of internal control relevant to the
audit in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Group’s internal
control.

Evaluate the appropriateness of accounting policies used
and the reasonableness of accounting estimates and related
disclosures made by the directors.

Conclude on the appropriateness of the directors’ use of the
going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt
on the Group’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required
to draw attention in our auditor's report to the related
disclosures in the consolidated financial statements or, if
such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up
to the date of our auditor’s report. However, future events or
conditions may cause the Group to cease to continue as a
going concern.

Evaluate the overall presentation, structure and content
of the consolidated financial statements, including the
disclosures, and whether the consolidated financial
statements represent the underlying transactions and events
in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the
financial information of the entities or business activities
within the Group to express an opinion on the consolidated
financial statements. We are responsible for the direction,
supervision and performance of the group audit. We remain
solely responsible for our audit opinion.

Symphony Holdings Limited Annual Report 2017
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AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

We communicate with the Audit Committee regarding, among other
matters, the planned scope and timing of the audit and significant
audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide the Audit Committee with a statement that we
have complied with relevant ethical requirements regarding
independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

From the matters communicated with the directors, we determine
those matters that were of most significance in the audit of the
consolidated financial statements of the current period and are
therefore the key audit matters. We describe these matters in our
auditor’s report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report
because the adverse consequences of doing so would reasonably
be expected to outweigh the public interest benefits of such
communication.

BDO Limited

Certified Public Accountants

TANG Tak Wah

Practising Certificate Number: P06262

Hong Kong, 16 March 2018
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Consolidated Statement of Comprehensive Income

2017 2016
NOTES HKD’000 HKD’000
oo ooao ooo
Revenue ooao 7 348,919 363,856
Cost of sales oooag (119,822) (91,998)
Gross profit 00 229,097 271,858
Other income and gains ooooooa 10(a) 16,852 11,382
Distribution and selling expenses ooooooo (87,056) (100,840)
Administrative expenses ooo0o (195,393) (135,141)
Finance costs oooo 8 (41,965) (18,429)
Other expenses o000 10(b) (21,905) (19,974)
Increase in fair value of investment properties oooOoobooooo 197,663 20,370
Share of results of joint ventures ooooooo 19,407 964
Profit before income tax expenses ooooooooo 116,700 30,190
Income tax expenses ooooo 9 (58,951) (16,145)
Praofit for the year ooog 10(c) 57,749 14,045
Other comprehensive income, net of tax 0000D00O0Oo00D
Items that will not be reclassified to profit or loss: ooooooooooooa
Surplus arising on revaluation of properties 00ooooopooo 61,819 29,222
Deferred tax liabilities arising on revaluation of o0oooooo
properties oooooo (12,316) -
49,503 29,222
Items that may be reclassified subsequently 00000oDoooo
to profit or loss: oooooa
Share of other comprehensive income of ooooooo
joint ventures oooooo 5,010 (2,349)
Exchange differences arising on translation of oooooooo
foreign operations oooooo 160,187 (94,041)
165,197 (96,390)
Other comprehensive income for the year, netoftax 000000000000 214,700 (67,168)
Total comprehensive income for the year oooooooa 272,449 (53,123)
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For the year ended 31 December 2017 0 J 20170 120310 0 0 O

2017 2016
NOTES HKD’000 HKD'000
oo ooQo 00O
Profit/(loss) for the year attributable to: 00o00o0oooooom
Owners of the Company oooooo 41,018 27,746
Non-controlling interests ooooo 16,731 (13,701)
57,749 14,045
Total comprehensive income attributable to: Ooooooooo
Owners of the Company oooooao 247,835 (21,377)
Non-controlling interests ooooo 24,614 (31,746)
272,449 (53,123)
Earnings per share: ooono 13
Basic (HK cents) oooooo 1.41 1.03
Diluted (HK cents) ooooooao 1.41 1.03

O00O0o0000 20170000
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As at 31 December 2017 0 20170 120 310

56
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2017 2016
NOTES HKD’000 HKD’000
oo ood ood
Non-current assets ooooo
Property, plant and equipment oooooooa 14 659,912 596,754
Investment properties go0oo 15 1,365,656 1,155,268
Prepaid lease payments oooooo 16 542,292 234,213
Intangible assets oooo 17 146,417 146,417
Interests in joint ventures ooooooo 18 167,058 156,254
Interest in an associate ooooooo 19 - -
Loan to an associate goooooo 19 5,996 5,587
Goodwill 0o 20 33,796 35,590
Deferred tax assets oooooo 29 10,349 18,084
Club debenture oooo 1,876 1,876
Restricted bank deposits ooooooa 26(a) 23,597 3,337
Statutory deposits for financial services business Oo0o000oO0oOooooo 200 200
2,957,149 2,353,580
Current assets oooo
Inventories oo 21 61,122 20,874
Trade and other receivables ooooooooao 22 146,694 142,508
Amounts due from joint ventures oooooooo 18 - 53,069
Amount due from an associate oooooooo 19 27,912 -
Advances to customers in margin financing ooooooooooa
oo 23 110,858 119,656
Loans receivable oooo 24 237,132 333,810
Loan to non-controlling interests oooooooo - 1,668
Prepaid lease payments oooooo 16 14,171 6,617
Trading securities oooo 25 9,118 10,714
Restricted bank deposit ooooooa 26(a) 1,632 1,533
Bank balances and cash - held on 0o0ooooooo
behalf of customers oooo 26(b) 24,008 22,679
Bank balances and cash 0oo0o00ooo 26(c) 137,326 328,468
769,973 1,041,596
Assets of disposal group classified as held for sale ooooooooooo 27 507,319 -
1,277,292 1,041,596
Current liabilities oooo
Trade and other payables oo0ooOooOoOoo 28 174,361 258,836
Amounts due to joint ventures gooooooo 18 4,825 -
Bank borrowings oooo 30 732,063 173,082
Tax payable oooo 14,844 8,729
926,093 440,647
Liabilities of disposal group classified asheld forsale OOO0O0O00OO0OO0O 27 132,302 -
1,058,395 440,647
Net current assets oooooo 218,897 600,949
Total assets less current liabilities ooooooooo 3,176,046 2,954,529




Consolidated Statement of Financial Position O O O O 0O O O
As at 31 December 2017 0 20170 120 310

2017 2016
NOTES HKD’000 HKD'000
oo ooao aoo

Non-current liabilities oooon
Bank borrowings oooo 30 424,864 546,409
Loan from non-controlling interests oooooobooo 45 600 153,254
Deferred tax liabilities oooooao 29 153,219 87,556
578,683 787,219
Net Assets gooa 2,597,363 2,167,310

Equity oo

Share capital oo 31 295,581 270,575
Reserves oo 34 2,248,286 1,907,242
Equity attributable to owners of the Company oooooooooo 2,543,867 2,177,817
Non-controlling interests ooooo 45 53,496 (10,507)
Total Equity ooo 2,597,363 2,167,310

The consolidated financial statements on pages 54 to 221 were 000540002210 00000000000
approved and authorised for issue by the board of directors on 16 OoO00OD2018030160 000000 0OOO

March 2018 and are signed on its behalf by: gooooooooo
Cheng Tun Nei Chan Kar Lee, Gary
ooQd ooo
Director Director
oo oo
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For the year ended 31 December 2017 [0 0 20170 120310 00 O

Consolidated Statement of Changes in Equity

Attributable to owners of the Company

oooooooo
Properties Share Non-
Share Contributed Share  revaluation options  Translation ~ Statutory  Retained controlling
capital surplus  premium reserve reserve reserve reserve profits Total interests Total
oo0oo ooo ooo
00 0000 o0Oooo 0o 00 0000 Ooooo OOooo oo oo oo
HKD'000  HKD'000  HKD'000 ~ HKD'000  HKD'000  HKD'000  HKD'000 ~ HKD'000 ~ HKD'000  HKD'000  HKD'000
ooo ooo ooo 0oo ooo ooo 0oo ooo ooo ooo ooo
(Note 31) ~ (Note 34)  (Note 34)  (Note 34)  (Note 34)  (Note 34)  (Note 34)  (Note 34) (Note 45)
000310 000340 D0O0340 000340 000340 O0D340 O0OD340 0DOO340 000450
At 1 January 2016 020160 1010 269,775 523213 936,965 143617 1849  (42,363) 2406 483673 2319135 150579 2,469,714
Profit for the year oooo - - - - - - - 27,746 27,746 (13,701) 14,045
Surplus arising on revaluation 0000000000
of properties - - - 26,620 - - - - 26,620 2,602 29,222
Share of other comprehensive 00000000
income of joint ventures 0ooo - - - - - (2,349) - - (2,349) - (2,349)
Exchange differences arising 00000000
on translation of foreign oopoooo
operations - - - - - (73,394) - - (73,394)  (20,647)  (94,041)
Other comprehensive income 00000000
for the year - - - 26,620 - (75743) - - (49123)  (18,045)  (67,168)
Total comprehensive income 00000000
for the year - - - 26,620 - (75743) - 27,746 (21,377)  (31,746)  (53,123)
Transfer to statutory reserve  0O0O0000 - - - - - - 73 (73) - - -
Capital contribution from 0oooooooo
non-controlling interests - - - - - - - - - 1,668 1,668
Share-based payments 00000 - - - - 1,481 - - - 1,481 - 1,481
Exercise of share options ooooo
(Note 32) 000320 800 - 5,110 - (1,445) - - - 4,465 - 4,465
Lapse of share options ooooo - - - - (1,885) - - 1,885 - - -
Acquisition of non-controlling 0 OOO00DO
interests - - - 216 - 478 - (72607) (71,913) (131,008) (202,921)
Dividend paid (Note 12) 0000000120 - - - - - - - (53974)  (53974) - (53974)
At 31 December 2016 020160 120 310 270,575 523,213 942,075 170,453 - (117,628) 2,479 386,650 2,177,817 (10,507) 2,167,310
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Attributable to owners of the Company

oooooooo
Properties Share Non-
Share Contributed Share  revaluation options  Translation  Statutory  Retained controlling
capital surplus  premium reserve reserve reserve reserve profits Total interests Total
oooo ooo ooo
00 0000 O0Oooo 0o 00 0000 O[pooco Oooo oo oo oo
HKD'000  HKD'000  HKD'000 ~ HKD'000  HKD'000  HKD'000  HKD'000 ~ HKD'000 ~ HKD'000  HKD'000  HKD'000
ooo ooo ooo 0oo ooo ooo 0oo 0oo ooo ooo ooo
(Note 31)  (Note 34)  (Note 34)  (Note 34)  (Note 34)  (Note 34)  (Note 34)  (Note 34) (Note 45)
000310 000340 000340 000340 000340 OD00O340 000340 DOO340 000450
At 1 January 2017 0201701010 270575 523213 942,075 170,453 - (117,628) 2479 386,650 2,177,817 (10,507) 2,167,310
Profit for the year oooo - - - - - - - 41,018 41,018 16,731 57,749
Surplus arising on revaluation 0000000000
of properties - - - 61,819 - - - - 61,819 - 61,819
Deferred tax liabilities arising 00000000
on revaluation of properties 000000 - - - (12,316) - - - - (12,316) - (12,316)
Share of other comprehensive 00000000
income of joint ventures 0ooo - - - - - 5,010 - - 5,010 - 5,010
Exchange differences arising 00000000
on translation of foreign 0oopoooo
operations - - - - - 152,304 - - 152,304 7,883 160,187
Other comprehensive income 00000000
for the year - - - 49,503 - 157,314 - - 206817 7,883 214,700
Total comprehensive income 00000000
for the year - - - 49,503 - 157,314 - 41018 247835 24614 272,449
Capital contribution from ooopoooooo
non-controlling interests - - - - - - - - - 8,523 8,523
Share-based payments ooooo - - - - 1,102 - - - 1,102 - 1,102
Exercise of warrants (Note 33) 000000
000330 6 - 52 = = = = = 58 = 58
Acquisition of non-controlling 0OO0CO00ODO
interests 25,000 - 114633 - - (11,346) - - 128287 30,866 159,153
Dividend paid (Note 12) 0000000120 - - - - - - - (11232) (11232 - (11232
At 31 December 2017 020170 120 310 295581 523213 1,056,760 219,956 1,102 28,340 2479 416436 2543867 5349 2,597,363

O00O0o0000 20170000

59



Consolidated Statement of Cash Flows
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For the year ended 31 December 2017 [0 0 20170 120310 00 O

2017 2016
NOTES HKD’000 HKD'000
oo ooao ooo
OPERATING ACTIVITIES oooo
Profit before income tax expenses oooooocoooo 116,700 30,190
Adjustments for: 0oo
Interest income oooo (3,550) (3,814)
Finance costs oooo 41,965 18,429
Share of results of joint ventures ooooooo (19,407) (964)
Depreciation of property, plant and equipment OO0oooooooo 33,192 34,779
Amortisation of prepaid lease payments oo0ooooon 13,002 6,958
Loss on disposal of property, plant and equipment dooooooooooo 945 10
Write off of property, plant and equipment oooooooooo - 8
Gain on disposal of subsidiaries oooooooo (1,204) (38)
Fair value loss on trading securities 00000000000 3,640 1,630
Increase in fair value of investment properties oo0o0O0Ooooooo (197,663) (20,370)
Bad debts written off ooooo - 3,362
Reversal of provision for redundancy costs gooooooao (2,000) -
Reversal of allowance for inventories, net oooooooo (13,608) (3,308)
Provision of allowance for bad and doubtful debts oooon 11,897 11,874
Share-based payments ooooo 1,102 1,481
Operating cash flows before movements oooooooao
in working capital oooono (14,989) 80,227
(Increase)/decrease in inventories ooooomoo (26,640) 41,296
Increase in trade and other receivables 0oooooooooo (9,360) (31,918)
Decrease in advances to customers in ooooobooobooo
margin financing oooo 8,798 6,394
Decrease in loans receivable oooooo 88,678 287,386
(Increase)/decrease in bank balances and O0ooOCOOoCcooOo
cash - held on behalf of customers gooooooo (1,329) 1,815
Increase/(decrease) in trade and other payables ooooooooo
goooooa 25,484 (9,518)
Increase in amounts due to joint ventures oooooooooao 4,765 -
Increase in amount due from an associate oobooOobooooo (27,912) -
(Increase)/decrease in trading securities ooooooomooa (2,044) 4,076
Cash generated from operations ooooooooo 45,451 379,758
Overseas tax paid oooooo (3,368) (11,413)
Hong Kong profits tax paid oooooon (53) (2,720)
NET CASH FROM OPERATING ACTIVITIES 00ooOobooOobooo 42,030 365,625
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For the year ended 31 December 2017 0 J 20170 120310 0 0 O

2017 2016
NOTES HKD’000 HKD'000
oo ooaQ ooo
INVESTING ACTIVITIES oooo
Acquisition of subsidiaries, net of cash acquired oooooo
oooboooooo 47 (84,467) -
Acquisition of joint ventures, net of cash acquired oooooo
0oooooooo - (157,639)
Advance to an associate gooooooooog - (5,587)
Repayment from/(advance to) joint ventures ooo/(ooOo)yoo
ogooao 49,176 (53,069)
Payment for acquisition of non-controlling interests oooooooon (15,300) (202,921)
Repayment of loan to non-controlling interests oooooooo 1,668 -
Purchase of property, plant and equipment gooooooooa (9,225) (11,212)
Purchase of investment properties oooooo (13,316) -
Addition to prepaid lease payments gooooooo (310,332) -
(Increase)/decrease in restricted bank deposits 000o0boOoo oo
oo (20,000) 8,557
Interest received oooo 3,550 3,682
Proceeds from disposal of property, 0oo0ooooooooo
plant and equipment 204 29
Disposal of subsidiaries, net of cash disposed of ooooon
0oopooooooo 46 2,993 38
NET CASH USED IN INVESTING ACTIVITIES gooooooooao (395,049) (418,122)
FINANCING ACTIVITIES oooo 48
Proceeds from issue of new shares under goooooao
share option scheme oooooooo - 4,466
Proceeds from issue of new shares gobooobooooo
upon exercise of warrants oooooo 42 -
New bank borrowings obtained ooooooo 455,706 -
Repayment of bank borrowings gooooo (245,412) (18,000)
Capital injection from non-controlling interests ooooooooo 8,523 -
Advance from non-controlling interests gooooooooo 600 -
Dividend paid oooo (11,232) (53,974)
Interest paid oooo (40,599) (18,429)
NET CASH FROM/(USED IN) FINANCING ACTIVITIES D O0O0O000O0DO0
oooao 167,628 (85,937)
NET DECREASE IN CASH AND CASH EQUIVALENTS D0O00000O00D0O000 (185,391) (138,434)
CASH AND CASH EQUIVALENTS oooooooooa
AT BEGINNING OF THE YEAR 328,468 470,025
EFFECT OF FOREIGN EXCHANGE RATE CHANGES gooooooooo
ON CASH AND CASH EQUIVALENTS 00oopoooo (5,751) (3,123)
CASH AND CASH EQUIVALENTS AT END OF THE oooooboooooo
YEAR, REPRESENTED BY BANK BALANCES AND 00oopoooo
CASH 137,326 328,468

O00O0o0000 20170000
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Notes to the Consolidated Financial Statements
Oo0oooooog

For the year ended 31 December 2017 [0 0 20170 120310 00 O

1. GENERAL

Symphony Holdings Limited (the “Company”) is an
exempted company with limited liability incorporated in
Bermuda. Its shares are listed on the Stock Exchange of
Hong Kong Limited. The address of its registered office
is Clarendon House, 2 Church Street, Hamilton HM11,
Bermuda and its principal place of business is 10th Floor,
Island Place Tower, 510 King's Road, North Point, Hong
Kong.

The principal activities of the Group, comprising the
Company and its subsidiaries, are retailing and provision
of sourcing services for branded apparel, swimwear and
accessories; development and management of “PONY”
brand; property investment and holding; management and
operation of outlet malls; provision of financial services
(including securities brokerage, margin financing, money
lending, underwriting and placing of listed securities and
financial consultancy); and operation of duty-free shops.

The principal activities of the Company’s principal
subsidiaries are set out in Note 44 to the consolidated
financial statements.

2. ADOPTION OF HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs”)

(A) ADOPTION OF NEW/REVISED HKFRSS -
EFFECTIVE 1 JANUARY 2017
The Group has adopted the following amendments and
interpretations of standards, which are relevant to the
Group’s financial statements for the first time adoption.

Amendments to HKAS 7 Disclosure Initiative

Amendments to HKAS 12 Recognition of Deferred Tax
Assets for Unrealised Losses
Annual Improvements to  Amendments to HKFRS 12,
HKFRSs 2014-2016 Disclosure of Interests in
Cycle Other Entities
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2. ADOPTION OF HONG KONG FINANCIAL

REPORTING STANDARDS (“HKFRSs”)
(CONTINUED)

(A) ADOPTION OF NEW/REVISED HKFRSS -

EFFECTIVE 1 JANUARY 2017 (CONTINUED)
Amendments to HKAS 7 — Disclosure Initiative

The amendments introduce an additional disclosure
that will enable users of financial statements to
evaluate changes in liabilities arising from financing
activities.

The adoption of the amendments has led to the
additional disclosure presented in the notes to the cash
flow statement, Note 48 to the consolidated financial
statements.

Amendments to HKAS 12 — Recognition of Deferred
Tax Assets for Unrealised Losses

The amendments relate to the recognition of
deferred tax assets and clarify some of the necessary
considerations, including how to account for deferred
tax assets related to debt instruments measured at fair
value.

The adoption of the amendments has no impact on
these financial statements as the clarified treatment
is consistent with the manner in which the Group has
previously recognised deferred tax assets.
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ADOPTION OF HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs”)
(CONTINUED)
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(A) ADOPTION OF NEW/REVISED HKFRSS —
EFFECTIVE 1 JANUARY 2017 (CONTINUED)

(A) DOODOOODOOOOoDbOOO
goodoz20170101000
ood

Annual Improvements to HKFRSs 2014-2016 Cycle
— Amendments to HKFRS 12, Disclosure of Interests
in Other Entities

The amendments issued under the annual
improvements process make small, non-urgent
changes to standards where they are currently
unclear. They include amendments to HKFRS 12,
Disclosure of Interests in Other Entities, to clarify that
the disclosure requirements of HKFRS 12, other than
the requirements to disclose summarised financial
information, also apply to an entity’s interests in other
entities classified as held for sale or discontinued
operations in accordance with HKFRS 5, Non-Current
Assets Held for Sale and Discontinued Operations.

The adoption of the amendments to HKFRS 12 has
no impact on these financial statements as the latter
treatment is consistent with the manner in which the
Group has previously dealt with disclosures relating
to its interests in other entities classified as held for
sale or discontinued operations in accordance with
HKFRS 5.

Symphony Holdings Limited Annual Report 2017
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2. ADOPTION OF HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs”)
(CONTINUED)

(B) NEW/REVISED HKFRSS THAT HAVE BEEN

ISSUED BUT ARE NOT YET EFFECTIVE

The following new/revised HKFRSs, potentially relevant
to the Group’s financial statements, have been issued,
but are not yet effective and have not been early
adopted by the Group. The Group’s current intention
is to apply these changes on the date they become
effective.

Annual Improvementsto  Amendments to HKFRS 1, First-time

HKFRSs 2014-2016 adoption of Hong Kong Financial
Cycle Reporting Standards?

Annual Improvements to  Amendments to HKAS 28,
HKFRSs 2014-2016 Investments in Associates and
Cycle Joint Ventures?

Amendments to HKFRS 2 Classification and Measurement of
Share-Based Payment Transactions?

HKFRS 9 Financial Instruments?
HKFRS 15 Revenue from Contracts with
Customers?

Amendments to HKFRS 15 Revenue from Contracts with Customers
(Clarifications to HKFRS 15)*

Amendments to HKAS 40  Transfer of Investment Property*
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2. ADOPTION OF HONG KONG FINANCIAL

66

REPORTING STANDARDS (“HKFRSs”)
(CONTINUED)

(B) NEW/REVISED HKFRSS THAT HAVE BEEN
ISSUED BUT ARE NOT YET EFFECTIVE
(CONTINUED)

HK(IFRIC)-Int 22 Foreign Currency Transactions and
Advance Consideration’

HKFRS 16 Leases?

HK(IFRIC)-Int 23 Uncertainty over Income Tax
Treatments?

HKFRS 17 Insurance contracts’®

Amendments to HKFRS 10 Sale or Contribution of Assets between

and HKAS 28 an Investor and its Associate or Joint
Venture?

1 Effective for annual periods beginning on or after 1 January
2018

2 Effective for annual periods beginning on or after 1 January
2019

3 Effective for annual periods beginning on or after 1 January
2021

4 The amendments were originally intended to be effective for

periods beginning on or after 1 January 2016. The effective
date has now been deferred/removed. Early application of the
amendments of the amendments continue to be permitted.

Symphony Holdings Limited Annual Report 2017
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2. ADOPTION OF HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs”)
(CONTINUED)
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(B) NEW/REVISED HKFRSS THAT HAVE BEEN (B) DOOOOODOOOOOCOO

ISSUED BUT ARE NOT YET EFFECTIVE
(CONTINUED)

Annual Improvements to HKFRSs 2014-2016 Cycle
— Amendments to HKFRS 1, First-time Adoption of
Hong Kong Financial Reporting Standards

The amendments issued under the annual
improvements process make small, non-urgent
changes to standards where they are currently unclear.
They include amendments to HKFRS 1, First-time
Adoption of Hong Kong Financial Reporting Standards,
removing transition provision exemptions relating to
accounting periods that had already passed and were
therefore no longer applicable.

Annual Improvements to HKFRSs 2014-2016
Cycle — Amendments to HKAS 28, Investments in
Associates and Joint Ventures

The amendments issued under the annual
improvements process make small, non-urgent
changes to standards where they are currently unclear.
They include amendments to HKAS 28, Investments in
Associates and Joint Ventures, clarifying that a Venture
Capital organisation’s permissible election to measure
its associates or joint ventures at fair value is made
separately for each associate or joint venture.

Amendments to HKFRS 2 — Classification and
Measurement of Share-Based Payment Transactions
The amendments provide requirements on the
accounting for the effects of vesting and non-vesting
conditions on the measurement of cash-settled share-
based payments; share-based payment transactions
with a net settlement feature for withholding tax
obligations; and a modification to the terms and
conditions of a share-based payment that changes the
classification of the transaction from cash-settled to
equity-settled.
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2. 0000000000000 0
REPORTING STANDARDS (“HKFRSs”) D00000Om 00
(CONTINUED)

(B) NEW/REVISED HKFRSS THAT HAVE BEEN (B) DOOOOODOOOOOCODO

ISSUED BUT ARE NOT YET EFFECTIVE
(CONTINUED)

HKFRS 9 - Financial Instruments

HKFRS 9 introduces new requirements for the
classification and measurement of financial assets.
Debt instruments that are held within a business model
whose objective is to hold assets in order to collect
contractual cash flows (the business model test) and
that have contractual terms that give rise to cash flows
that are solely payments of principal and interest on
the principal amount outstanding (the contractual
cash flow characteristics test) are generally measured
at amortised cost. Debt instruments that meet the
contractual cash flow characteristics test are measured
at Fair Value Through Other Comprehensive Income
(“FVTOCI”) if the objective of the entity’s business
model is both to hold and collect the contractual cash
flows and to sell the financial assets. Entities may make
an irrevocable election at initial recognition to measure
equity instruments that are not held for trading
at FVTOCI. All other debt and equity instruments
are measured at Fair Value Through Profit or Loss
(“FVTPL”).

HKFRS 9 includes a new expected loss impairment
model for all financial assets not measured at FVTPL
replacing the incurred loss model in HKAS 39 and
new general hedge accounting requirements to allow
entities to better reflect their risk management activities
in financial statements

Symphony Holdings Limited Annual Report 2017
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2. ADOPTION OF HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs”)
(CONTINUED)

(B) NEW/REVISED HKFRSS THAT HAVE BEEN

ISSUED BUT ARE NOT YET EFFECTIVE
(CONTINUED)
HKFRS 9 — Financial Instruments (Continued)

HKFRS 9 carries forward the recognition, classification
and measurement requirements for financial
liabilities from HKAS 39, except for financial liabilities
designated at FVTPL, where the amount of change
in fair value attributable to change in credit risk of
the liability is recognised in other comprehensive
income unless that would create or enlarge an
accounting mismatch. In addition, HKFRS 9 retains the
requirements in HKAS 39 for derecognition of financial
assets and financial liabilities.

The directors have reviewed the Group'’s financial
assets as at 31 December 2017 and anticipate that
the application of HKFRS 9 in the future may result in
early recognition of credit losses based on expected
loss model in relation to the Group’s financial assets
measured at amortised cost and is not likely to have
other material impact on the results and financial
position of the Group based on an analysis of the
Group’s existing business model for the holding of
financial assets measured at amortised cost.
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2. 0000000000000 O
REPORTING STANDARDS (“HKFRSs”) D00000Om 00
(CONTINUED)

(B) NEW/REVISED HKFRSS THAT HAVE BEEN (B) DOOOOODOOOOOCOO

ISSUED BUT ARE NOT YET EFFECTIVE
(CONTINUED)
HKFRS 15 — Revenue from Contracts with customers

The new standard establishes a single revenue
recognition framework. The core principle of the
framework is that an entity should recognise revenue
to depict the transfer of promised goods or services to
customers in an amount that reflects the consideration
to which the entity expects to be entitled in exchange
for those goods and services. HKFRS 15 supersedes
existing revenue recognition guidance including HKAS
18 Revenue, HKAS 11 Construction Contracts and
related interpretations.

HKFRS 15 requires the application of a 5 steps
approach to revenue recognition:

Step 1: Identify the contract(s) with a customer

Step 2: Identify the performance obligations in
the contract

Step 3:  Determine the transaction price

Step 4:  Allocate the transaction price to each
performance obligation
Step5: Recognise revenue when each

performance obligation is satisfied

HKFRS 15 includes specific guidance on particular
revenue related topics that may change the current
approach taken under HKFRS. The standard also
significantly enhances the qualitative and quantitative
disclosures related to revenue.

Symphony Holdings Limited Annual Report 2017
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2. ADOPTION OF HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs”)
(CONTINUED)
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(B) NEW/REVISED HKFRSS THAT HAVE BEEN (B) DOOOOODOOOOOCOO

ISSUED BUT ARE NOT YET EFFECTIVE
(CONTINUED)

HKFRS 15 - Revenue from Contracts with customers
(Continued)

The directors anticipate that the application of HKFRS
15 in the future will not have a material impact on
the amounts reported to the consolidated financial
statements of the Group in the future based on
the existing business model of the Group as at 31
December 2017.

Amendments HKFRS 15 — Revenue from Contracts
with Customers (Clarifications to HKFRS 15)

The amendments to HKFRS 15 included clarifications
on identification of performance obligations; application
of principal versus agent; licenses of intellectual
property; and transition requirements.

Amendments to HKAS 40, Investment Property —
Transfers of Investment Property

The amendments clarify that to transfer to or from
investment properties there must be a change in use
and provides guidance on making this determination.
The clarification states that a change of use will
occur when a property meets, or ceases to meet,
the definition of investment property and there is
supporting evidence that a change has occurred.

The amendments also re-characterise the list of
evidence in the standard as a non-exhaustive list,
thereby allowing for other forms of evidence to support
a transfer.
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2. 0000000000000 0
REPORTING STANDARDS (“HKFRSs”) 000000 OmoO
(CONTINUED)

(B) NEW/REVISED HKFRSS THAT HAVE BEEN (B) DOOOOODOOOOOCODO

ISSUED BUT ARE NOT YET EFFECTIVE
(CONTINUED)

HK(IFRIC)-Int 22 — Foreign Currency Transactions
and Advance Consideration

The Interpretation provides guidance on determining
the date of the transaction for determining an exchange
rate to use for transactions that involve advance
consideration paid or received in a foreign currency
and the recognition of a non-monetary asset or non-
monetary liability. The Interpretations specifies that the
date of the transaction for the purpose of determining
the exchange rate to use on initial recognition of the
related asset, expense or income (or part thereof) is the
date on which the entity initially recognises the non-
monetary asset or non-monetary liability arising from
the payment or receipt of advance consideration.

Amendments to HKFRS 9 — Prepayment Features
with Negative Compensation

The amendments clarify that prepayable financial
assets with negative compensation can be measured
at amortised cost or at fair value through other
comprehensive income if specified conditions are met
— instead of at fair value through profit or loss.

Symphony Holdings Limited Annual Report 2017
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2. ADOPTION OF HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs”)
(CONTINUED)

(B) NEW/REVISED HKFRSS THAT HAVE BEEN (B) DOOOOODOOOOOCOO

ISSUED BUT ARE NOT YET EFFECTIVE
(CONTINUED)

HKFRS 16 — Leases

HKFRS 16, which upon the effective date will
supersede HKAS 17 “Leases “and related
interpretations, introduces a single lessee accounting
model and requires a lessee to recognise assets
and liabilities for all leases with a term of more 12
months, unless the underlying asset is of low value.
Specifically, under HKFRS 16, a lessee is required to
recognise a right-of-use asset representing its right to
use the underlying leased asset and a lease liability
representing its obligation to make lease payments.
Accordingly, a lessee should recognise depreciation of
the right-of use asset and interest on the lease liability,
and also classifies cash repayments of the lease liability
into a principal portion and an interest portion and
presents them in the statement of cash flows. Also,
the right-of-use asset and the lease liability are initially
measured on a present value basis. The measurement
includes non-cancellable lease payments and also
includes payments to be made in optional periods if
the lessee is reasonably certain to exercise an option to
extend the lease, or to exercise an option to terminate
the lease. This accounting treatment is significantly
different from the lessee accounting for leases that are
classified as operating leases under the predecessor
standard, HKAS 17.

In respect of the lessor accounting, HKFRS 16
substantially carries forward the lessor accounting
requirements in HKAS 17. Accordingly, a lessor
continues to classify its leases as operating leases or
finance leases, and to account for those two types of
leases differently.
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ISSUED BUT ARE NOT YET EFFECTIVE
(CONTINUED)
HKFRS 16 — Leases (Continued)

As at 31 December 2017, the Group was a lessor
and lessee under a number of leasing arrangements.
In respect of those arrangements in which the Group
was a lessee, a preliminary assessment indicates that
the arrangements will continue to meet the definition
of leases under HKFRS 16, and hence the Group will
recognise a right-of-use asset and a corresponding
liability in respect of all these leases unless they qualify
for low value or short-term leases upon the application
of HKFRS 16. In addition, the application of new
requirements may result in changes in measurement,
presentation and disclosure as indicated above.

HK(IFRIC) Int23 — Uncertainty over Income Tax
Treatments

The Interpretation supports the requirements of HKAS
12, Income Taxes, by providing guidance over how
to reflect the effects of uncertainty in accounting
for income taxes. Under the Interpretation, the
entity shall determine whether to consider each
uncertain tax treatment separately or together based
on which approach better predicts the resolution of
the uncertainty. The entity shall also assume the tax
authority will examine amounts that it has a right
to examine and have full knowledge of all related
information when making those examinations. If the
entity determines it is probable that the tax authority
will accept an uncertain tax treatment, then the entity
should measure current and deferred tax in line with
its tax filings. If the entity determines it is not probable,
then the uncertainty in the determination of tax is
reflected using either the “most likely amount” or the
“expected value” approach, whichever better predicts
the resolution of the uncertainty.

Symphony Holdings Limited Annual Report 2017
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3. BASIS OF PREPARATION

(A

(B)

©

STATEMENT OF COMPLIANCE

The consolidated financial statements have been
prepared in accordance with all applicable HKFRSs,
Hong Kong Accounting Standards (“HKASs”) and
Interpretations (hereinafter collectively referred to as
the “HKFRSs”) and the disclosure requirements of
the Hong Kong Companies Ordinance. In addition, the
consolidated financial statements include applicable
disclosures required by the Rules Governing the Listing
of Securities on the Stock Exchange of Hong Kong
Limited.

BASIS OF MEASUREMENT

The consolidated financial statements have been
prepared under the historical cost basis except for
certain properties and financial instruments, which are
measured at fair values as explained in the accounting
policies set out below.

FUNCTIONAL AND PRESENTATION
CURRENCY

The consolidated financial statements are presented in
Hong Kong dollars (“HKD”), which is the same as the
functional currency of the Company.

3. Uooo

(A)

(B)

©
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4. SIGNIFICANT ACCOUNTING POLICIES

76

(A) BUSINESS COMBINATION AND BASIS OF

CONSOLIDATION

The consolidated financial statements comprise
the financial statements of the Company and its
subsidiaries (the “Group”). Inter-company transactions
and balances between group companies together with
unrealised profits are eliminated in full in preparing the
consolidated financial statements. Unrealised losses
are also eliminated unless the transaction provides
evidence of impairment on the asset transferred, in
which case the loss is recognised in profit or loss.

The results of subsidiaries acquired or disposed of
during the year are included in the consolidated
statement of comprehensive income from the dates
of acquisition or up to the dates of disposal, as
appropriate. Where necessary, adjustments are made
to the financial statements of subsidiaries to bring their
accounting policies into line with those used by other
members of the Group.

Acquisition of subsidiaries or businesses is accounted
for using the acquisition method. The cost of an
acquisition is measured at the aggregate of the
acquisition-date fair value of assets transferred,
liabilities incurred and equity interests issued by the
Group, as the acquirer. The identifiable assets acquired
and liabilities assumed are principally measured at
acquisition-date fair value. The Group’s previously
held equity interest in the acquiree is re-measured
at acquisition-date fair value and the resulting gains
or losses are recognised in profit or loss. The Group
may elect, on a transaction-by-transaction basis, to
measure the non-controlling interests that represent
present ownership interests in the subsidiary either
at fair value or at the proportionate share of the
acquiree’s identifiable net assets. All other non-
controlling interests are measured at fair value unless
another measurement basis is required by HKFRSs.
Acquisition-related costs incurred are expensed unless
they are incurred in issuing equity instruments in which
case the costs are deducted from equity.

Symphony Holdings Limited Annual Report 2017
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4. SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

(A) BUSINESS COMBINATION AND BASIS OF

CONSOLIDATION (CONTINUED)

Any contingent consideration to be transferred by
the acquirer is recognised at acquisition-date fair
value. Subsequent adjustments to consideration are
recognised against goodwill only to the extent that
they arise from new information obtained within the
measurement period (a maximum of 12 months
from the acquisition date) about the fair value at the
acquisition date. All other subsequent adjustments to
contingent consideration classified as an asset or a
liability are recognised in profit or loss.

When the Group loses control of a subsidiary, the
profit or loss on disposal is calculated as the difference
between (i) the aggregate of the fair value of the
consideration received and the fair value of any
retained interest and (ii) the previous carrying amount
of the assets (including goodwill), and liabilities of the
subsidiary and any non-controlling interest. Amounts
previously recognised in other comprehensive income
in relation to the subsidiary are accounted for in the
same manner as would be required if the relevant
assets or liabilities were disposed of.

Subsequent to acquisition, the carrying amount of non-
controlling interests that represent present ownership
interests in the subsidiary is the amount of those
interests at initial recognition plus such non-controlling
interest’s share of subsequent changes in equity. Total
comprehensive income is attributed to such non-
controlling interests even if this results in those non-
controlling interests having a deficit balance.
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4. SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

/8

(B)

SUBSIDIARIES

A subsidiary is an investee over which the Company
is able to exercise control. The Company controls
an investee if all three of the following elements are
present. power over the investee, exposure, or rights,
to variable returns from the investee, and the ability to
use its power to affect those variable returns. Control is
reassessed whenever facts and circumstances indicate
that there may be a change in any of these elements of
control.

De-facto control exists in situations where the Company
has the practical ability to direct the relevant activities
of the investee without holding the majority of the
voting rights. In determining whether de-facto control
exists the Company considers all relevant facts and
circumstances, including:

. The size of the Company’s voting rights relative to
both the size and dispersion of other parties who
hold voting rights;

. Substantive potential voting rights held by the
Company and other parties who hold voting
rights;

. Other contractual arrangements; and

. Historic patterns in voting attendance.

In the Company’s statement of financial position,
investments in subsidiaries are stated at cost less
impairment loss, if any. The results of subsidiaries are
accounted for by the Company on the basis of dividend
received and receivable.
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4. SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

(C) ASSOCIATES

An associate is an entity over which the Group has
significant influence and that is neither a subsidiary nor
a joint arrangement. Significant influence is the power
to participate in the financial and operating policy
decisions of the investee but not control or joint control
over those policies.

Associates are accounted for using the equity method
whereby they are initially recognised at cost and
thereafter, their carrying amount are adjusted for the
Group's share of the post-acquisition change in the
associates’ net assets except that losses in excess of
the Group’s interest in the associate are not recognised
unless there is an obligation to make good those
losses.

Profits and losses arising on transactions between the
Group and its associates are recognised only to the
extent of unrelated investors’ interests in the associate.
The investor's share in the associate’'s profits and
losses resulting from these transactions is eliminated
against the carrying value of the associate. Where
unrealised losses provide evidence of impairment of
the asset transferred they are recognised immediately
in profit or loss.

Any premium paid for an associate above the fair value
of the Group’s share of the identifiable assets, liabilities
and contingent liabilities acquired is capitalised and
included in the carrying amount of the associate.
Where there is objective evidence that the investment
in an associate has been impaired, the carrying
amount of the investment is tested for impairment in
the same way as other non-financial assets.

In the Company’s statement of financial position,
investments in associates are carried at cost less
impairment losses, if any. The results of associates
are accounted for by the Company on the basis of
dividends received and receivable during the year.
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4. SIGNIFICANT ACCOUNTING POLICIES

80

(CONTINUED)

(D) JOINT ARRANGEMENTS

The Group is a party to a joint arrangement where
there is a contractual arrangement that confers joint
control over the relevant activities of the arrangement
to the Group and at least one other party. Joint control
is assessed under the same principles as control over
subsidiaries.

The Group classifies its interests in joint arrangements
as either:

. Joint ventures: where the Group has rights to
only the net assets of the joint arrangement; or

. Joint operations: where the Group has both the
rights to assets and obligations for the liabilities of
the joint arrangement.

In assessing the classification of interests in joint
arrangements, the Group considers:

. The structure of the joint arrangement;

. The legal form of joint arrangements structured
through a separate vehicle;

. The contractual terms of the joint arrangement
agreement; and

. Any other facts and circumstances (including
any other contractual arrangements).

The Group accounts for its interests in joint ventures
in the same manner as investments in associates
(i.e. using the equity method — see Note 4(c)) to the
consolidated financial statements.

Symphony Holdings Limited Annual Report 2017

4. 000000004

() 0000
goboDobOoboooooooooao
go0odoooooobooooOooan
o000 ooooooooonoao
goooooooobooooonoan
oooooood

go0obOobOobobobooDbo
oo

. ooooooboooooboon
ooooooooooo

. ooooooboooobaon
ooooooobOoooon
ooo

jbjoooooooooooooo
ooooog

. oooooooo

. ooooooobooooon
gooooo

. oooooooooooboo

. gboboooooboboon
ooooooo

goboooobooboboooboo
gjooooooooooooDo
0004 c)000o0O0Oooooo
goo



Notes to the Consolidated Financial Statements [ 0 O 0O 0O 0O O O
For the year ended 31 December 2017 0 J 20170 120310 0 0 O

4. SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

(D) JOINT ARRANGEMENTS (CONTINUED)

(E)

Any premium paid for an investment in a joint venture
above the fair value of the Group’s share of the
identifiable assets, liabilities and contingent liabilities
acquired is capitalised and included in the carrying
amount of the investment in joint venture. Where there
is objective evidence that the investment in a joint
venture has been impaired the carrying amount of the
investment is tested for impairment in the same way as
other non-financial assets.

The Group accounts for its interests in joint operations
by recognising its share of assets, liabilities, revenues
and expenses in accordance with its contractually
conferred rights and obligations.

The Company’s interests in joint ventures are stated
at cost less impairment losses, if any. Results of joint
ventures are accounted for by the Company on the
basis of dividends received and receivable.

GOODWILL

Where the fair value of identifiable assets and
liabilities exceed the aggregation of the fair value of
consideration paid, the amount of any non-controlling
interest in the acquiree and the acquisition date fair
value of the acquirer’s previously held equity interest in
the acquiree, the excess is recognised in profit or loss
on the acquisition date, after re-assessment.
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4. SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

4. 000000004

(E) GOODWILL (CONTINUED) () 0O0OO

82

Goodwill is measured at cost less impairment losses.
For the purpose of impairment testing, goodwill arising
from an acquisition is allocated to each of the relevant
cash-generating units that are expected to benefit from
the synergies of the acquisition. A cash-generating
unit is the smallest identifiable group of assets that
generates cash inflows that are largely independent
of the cash inflows from other assets or groups of
assets. A cash-generating unit to which goodwill has
been allocated is tested for impairment annually, by
comparing its carrying amount with its recoverable
amount (see Note 4(s) to the consolidated financial
statements) and whenever there is an indication that
the unit may be impaired.

For goodwill arising on an acquisition in a financial
year, the cash-generating unit to which goodwill has
been allocated is tested for impairment before the end
of that financial year. When the recoverable amount
of the cash-generating unit is less than the carrying
amount of the unit, the impairment loss is allocated to
reduce the carrying amount of any goodwill allocated
to the unit first, and then to the other assets of the unit
pro-rata on the basis of the carrying amount to each
asset in the unit. However, the loss allocated to each
asset will not reduce the individual asset's carrying
amount to below its fair value less cost of disposal
(if measurable) or its value in use (if determinable),
whichever is the higher. Any impairment loss for
goodwill is recognised in profit or loss and is not
reversed in subsequent periods.
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4. SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

(F)

REVENUE RECOGNITION

Revenue is measured at the fair value of the
consideration received or receivable and is net of
estimated customer returns, discounts and sales
related taxes.

Revenue from sale of goods is recognised on transfers
of risks and rewards of ownership, which is at the time
of delivery and the title is passed to customer.

Service income is recognised when services are
provided.

Commission income is recognised when the services
on which the commissions are earned are provided in
accordance with the agreed terms.

Royalty income is recognised on an accrual basis
in accordance with the substance of the relevant
agreements, which is in general on a straight-line basis
over the life of the agreements.

Rental income under operating leases is recognised
on a straight-line basis over the term of the relevant
lease, except for contingent rental income which is
recognised when it arises.

Interest income from a financial asset is accrued on a
time basis, by reference to the principal outstanding
and at the effective interest rate applicable, which is
the rate that exactly discounts the estimated future
cash receipts through the expected life of the financial
asset to that asset’s net carrying amount on initial
recognition.

Brokerage commission is recognised on a trade date
basis when the relevant transactions are executed.
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4. SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

84

(F)

(©)

REVENUE RECOGNITION (CONTINUED)
Underwriting fee and placing fee are recognised
as income in accordance with the terms of the
underwriting and placing agreements or deal
mandate when the relevant significant acts have been
completed.

Dividend income is recognised when the right to
receive the dividend is established.

PROPERTY, PLANT AND EQUIPMENT
Owner-occupied leasehold land and buildings are
stated at revaluation less accumulated depreciation.
Revaluations are performed with sufficient regularity
to ensure that the carrying amount does not differ
materially from that which would be determined using
fair values at the end of the reporting period. Increases
in value arising on revaluation are recognised in other
comprehensive income and accumulated in equity
under the heading of properties revaluation reserve.
Decreases in value arising on revaluation are first offset
against increases on earlier valuations in respect of
the same property and thereafter recognised in profit
or loss. Any subsequent increases are recognised in
profit or loss up to the amount previously charged and
thereafter to the properties revaluation reserve.

Upon disposal, the relevant portion of the revaluation
reserve realised in respect of previous valuations is
released from the properties revaluation reserve to
retained profits.

Other property, plant and equipment are stated at
cost less accumulated depreciation and accumulated
impairment losses.

The cost of property, plant and equipment includes its

purchase price and the costs directly attributable to the
acquisition of the items.

Symphony Holdings Limited Annual Report 2017
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4. SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

(G) PROPERTY, PLANT AND EQUIPMENT

(CONTINUED)

Subsequent costs are included in the asset’s
carrying amount or recognised as a separate asset,
as appropriate, only when it is probable that future
economic benefits associated with the item will flow to
the Group and the cost of the item can be measured
reliably. The carrying amount of the replaced part is
derecognised. All other repairs and maintenance are
recognised as an expense in profit or loss during the
financial period in which they are incurred.

Property, plant and equipment are depreciated so as to
write off their cost or valuation net of expected residual
value over their estimated useful lives on a straight-line
basis. The useful lives, residual value and depreciation
method are reviewed, and adjusted if appropriate, at
the end of each reporting period.

The below items of property, plant and equipment,
other than construction in progress, are depreciated
over their estimated useful lives and after taking into
account their estimated residual values, using the
straight-line method, as follows:

Leasehold land in Hong Kong Shorter of useful lives and
the remaining lease term

Buildings Shorter of useful lives and
the remaining lease term

Leasehold improvements Shorter of useful lives and the

remaining lease term

Plant and machinery 9% - 45%
Furniture, fixtures and equipment 9% - 20%
Motor vehicles 16% - 20%
Vessel 10%
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4. SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

4. 000000004

(G) PROPERTY, PLANT AND EQUIPMENT (6) DOODoOooooooo

86

(CONTINUED)

If an item of property, plant and equipment becomes
an investment property because its use has changed
as evidenced by an end of owner-occupation, any
difference between the carrying amount and the fair
value of that item at the date of transfer is recognised
in other comprehensive income and accumulated in
properties revaluation reserve. On the subsequent
sale or retirement of the asset, the relevant revaluation
reserve will be transferred directly to retained profits.

An item of property, plant and equipment is
derecognised upon disposal or when no future
economic benefits are expected to arise from the
continued use of the asset. Any gain or loss arising
on the disposal or retirement of an item of property,
plant and equipment is determined as the difference
between the net sales proceed and the carrying
amount of the asset, and is recognised in profit or loss
on disposal.

An item of property, plant and equipment is written
down immediately to its recoverable amount if its
carrying amount is higher than the asset’s estimated
recoverable amount.

Construction in progress is stated at cost less
impairment losses. Cost comprises direct costs of
construction as well as borrowing costs capitalised
during the periods of construction and installation.
Capitalisation of these costs ceases and the
construction in progress is transferred to the
appropriate class of property, plant and equipment
when substantially all the activities necessary
to prepare the assets for their intended use are
completed. No depreciation is provided for in respect
of construction in progress until it is completed and
ready for its intended use.
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4. SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

(H)

INVESTMENT PROPERTIES

Investment properties are properties held either to
earn rentals or for capital appreciation or for both, but
not held for sale in the ordinary course of business,
use in the production or supply of goods or services
or for administrative purposes. Investment properties
are measured at cost on initial recognition and
subsequently at fair value with any change therein
recognised in profit or loss.

When the Group holds property interests under an
operating lease to earn rental income, the Group
classifies and accounts for these property interests as
investment properties.

Investment properties are initially measured at cost,
including any directly attributable expenditure.
Subsequent to initial recognition, investment properties
are measured at their fair values using the fair
value model, unless they are still in the course of
construction or development at reporting date and their
fair value cannot be reliably determined at that time.
Gains or losses arising from changes in the fair value of
investment property are included in profit or loss for the
period in which they arise.

If an investment property becomes an item of property,
plant and equipment because its use has changed as
evidenced by commencement of owner-occupation,
the property’s deemed cost for subsequent accounting
is its fair value at the date of change in use.

An investment property is derecognised upon disposal
or when the investment property is permanently
withdrawn from use and no future economic benefits
are expected from its disposals. Any gain or loss arising
on derecognition of the investment property (calculated
as the difference between the net disposal proceeds
and the carrying amount of the asset) is included
in profit or loss in the period in which the item is
derecognised.
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4. SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

88

0

LEASING

Leases are classified as finance leases whenever the
terms of the lease transfer substantially all the risks and
rewards of ownership to the lessee. All other leases are
classified as operating leases.

The Group as lessor

Rental income from operating leases is recognised
in profit or loss on a straight-line basis over the term
of the relevant lease. Initial direct costs incurred in
negotiating and arranging an operating lease are
added to the carrying amount of the leased asset and
recognised as an expense on the straight-line basis
over the lease term.

The Group as lessee

The total rentals payable under the operating leases
are recognised as an expense on a straight-line basis
over the lease term, except where another systematic
basis is more representative of the time pattern in
which economic benefits from the leased asset are
consumed. Contingent rentals arising under operating
leases are recognised as an expense in the period in
which they are incurred.

In the event that lease incentives are received to enter
into operating leases, such incentives are recognised
as a liability. The aggregate benefit of incentives is
recognised as a reduction of rental expense on a
straight-line basis, except where another systematic
basis is more representative of the time pattern in
which economic benefits from the leased asset are
consumed.
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4. SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

0

LEASING (CONTINUED)

Leasehold land and buildings

When a lease includes both land and building
elements, the Group assesses the classification of each
element as a finance or an operating lease separately
based on the assessment as to whether substantially all
the risks and rewards incidental to ownership of each
element have been transferred to the Group, unless
it is clear that both elements are operating leases in
which case the entire lease is classified as an operating
lease. Specifically, the minimum lease payments
(including any lump-sum upfront payments) are
allocated between the land and the building elements
in proportion to the relative fair values of the leasehold
interests in the land element and building element of
the lease at the inception of the lease.

To the extent the allocation of the lease payments
can be made reliably, interest in leasehold land that
is accounted for as an operating lease is presented
as “prepaid lease payments” in the consolidated
statement of financial position and is amortised over
the lease term on a straight-line basis except for those
that are classified and accounted for as investment
properties under the fair value model.
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4. SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

90

V)

INTANGIBLE ASSETS (OTHER THAN
GOODWILL)

)

(i)

Acquired intangible assets

Intangible assets acquired separately are initially
recognised at cost. The cost of intangible assets
acquired in a business combination is the fair
value at the date of acquisition. Subsequently,
intangible assets with finite useful lives are
carried at cost less accumulated amortisation
and accumulated impairment losses and
intangible assets with indefinite useful lives are
carried at cost less accumulated impairment
losses.

Trademarks

The trademarks are the intangible assets with
indefinite useful lives that are carried at cost
less any accumulated impairment losses. The
trademarks have been granted for periods
ranging from 7 to 15 years by the relevant
government agency with the option of renewal
when expire. The trademarks may be renewed
indefinitely at little or no cost to the Group.
The Group intends to renew the trademarks
indefinitely and evidence support its ability to do
so. As a result, the trademarks are assessed as
having indefinite useful lives.

Impairments

Intangible assets with indefinite useful lives are
tested for impairment annually, irrespective of
whether there is any indication that they may
be impaired. Intangible assets are tested for
impairment by comparing their carrying amounts
with their recoverable amounts (see Note 4(s) to
the consolidated financial statements).
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4. SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

V)

INTANGIBLE ASSETS (OTHER THAN

GOODWILL) (CONTINUED)

(if)  Impairments (Continued)
If the recoverable amount of an asset is
estimated to be less than its carrying amount,
the carrying amount of the asset is reduced to its
recoverable amount.

An impairment loss is recognised as an expense
immediately, unless the relevant asset is
carried at a revalued amount, in which case
the impairment loss is treated as revaluation
decrease to the extent of its revaluation surplus.

When an impairment loss subsequently reverses,
the carrying amount of the asset is increased to
the revised estimate of its recoverable amount;
however, the carrying amount should not be
increased above the lower of its recoverable
amount and the carrying amount that would have
resulted had no impairment loss been recognised
for the asset in prior years. All reversals are
recognised in the profit or loss immediately.

(K) FOREIGN CURRENCIES

In preparing the financial statements of each individual
group entities, transactions entered into by these
group entities in currencies other than the currency
of the primary economic environment in which they
operate (the “functional currency”) are recorded at
the prevailing exchange rates when the transactions
occur. At the end of reporting period, monetary assets
and liabilities denominated in foreign currencies
are translated at the rates prevailing at that date.
Non-monetary items carried at fair value that are
denominated in foreign currencies are retranslated at
the rates prevailing on the date when the fair value was
determined. Non-monetary items that are measured
in terms of historical cost in a foreign currency are not
retranslated.
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4. SIGNIFICANT ACCOUNTING POLICIES

92

(CONTINUED)

(K) FOREIGN CURRENCIES (CONTINUED)

Exchange differences arising on the settlement of
monetary items, and on the retranslation of monetary
items, are recognised in profit or loss in the period
in which they arise, except for exchange differences
arising on a monetary item that forms part of the
Company’s net investment in a foreign operation, in
which case, such exchange differences are recognised
in other comprehensive income and accumulated in
equity as translation reserve and will be reclassified
from equity to profit or loss on disposal of the foreign
operation. Exchange differences arising on the
retranslation of non-monetary items carried at fair value
are included in profit or loss for the period except for
exchange differences arising on the retranslation of
non-monetary items in respect of which gains and
losses are recognised directly in other comprehensive
income, in which cases, the exchange differences
are also recognised directly in other comprehensive
income.

For the purposes of presenting the consolidated
financial statements, all assets and liabilities of
foreign operations are translated into the presentation
currency of the Group (i.e. HKD) at the rate of
exchange prevailing at the end of the reporting period,
and income and expenses of foreign operations are
translated at the average exchange rates for the
year, unless exchange rates fluctuate significantly
during the period, in which case, the exchange
rates approximating to those prevailing when the
transactions tool place are used. Exchange differences
arising, if any, are recognised in other comprehensive
income and accumulated in equity as translation
reserve (attributed to minority interests as appropriate).
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4. SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

4 000000000

(K) FOREIGN CURRENCIES (CONTINUED) (K) 00000

On the disposal of a foreign operation (i.e. a disposal
of the Group’s entire interest in a foreign operation, or
a disposal involving loss of control over a subsidiary
that includes a foreign operation, or a partial disposal
of an interest in a joint arrangement or an associate
that includes a foreign operation, of which the
retained interest becomes a financial asset), all of
the exchange differences accumulated in equity in
respect of that operation attributable to the owners of
the Company are reclassified to profit or loss as part
of the profit or loss on disposal. In addition, in relation
to a partial disposal of a subsidiary that does not
result in the Group losing control over the subsidiary,
the proportionate share of accumulated exchange
differences are re-attributed to non-controlling interests
and are not recognised in profit or loss. For all other
partial disposals (i.e. partial disposals of associates
or joint arrangements that do not result in the Group
losing significant influence or joint control), the
proportionate share of the accumulated exchange
differences is reclassified to profit or loss.

Goodwill and fair value adjustments on identifiable
assets acquired arising on an acquisition of a foreign
operation on or after 1 January 2005 are treated as
assets and liabilities of that foreign operation and
translated at the rate of exchange prevailing at the end
of reporting period. Exchange differences arising are
recognised in the translation reserve.
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4. SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

94

L)

(M)

CAPITALISATION OF BORROWING COSTS
Borrowing costs attributable directly to the acquisition,
construction or production of qualifying assets which
require a substantial period of time to be ready for
their intended use or sale, are capitalised as part of the
cost of those assets until such assets are substantially
ready for their intended use or sale. Income earned on
temporary investment of specific borrowings pending
their expenditure on those assets is deducted from
borrowing costs capitalised. All other borrowing costs
are recognised in profit or loss in the period in which
they are incurred.

EMPLOYEE BENEFITS

(i)  Short term employee benefits
Short term employee benefits are employee
benefits (other than termination benefits) that
are expected to be settled wholly before twelve
months after the end of the annual reporting
period in which the employees render the
related service. Short term employee benefits
are recognised in the year when the employees
render the related service.

(i) Defined contribution retirement plans
Contributions to defined contribution retirement
plans are recognised as an expense in profit
or loss when the services are rendered by the
employees.

(ifi) ~ Termination benefits

Termination benefits are recognised on the earlier
of when the Group can no longer withdraw the
offer of those benefits and when the Group
recognises restructuring costs involving the
payment of termination benefits.
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4. SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

(N)

INCOME TAX
Income tax expenses for the year comprise of the sum
of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit
for the year. Taxable profit differs from “profit before
income tax expenses” as reported in the consolidated
statement of comprehensive income because it
excludes items of income or expense that are taxable
or deductible in other years and it further excludes
items that are never taxable or deductible. The Group’s
liability for current tax is calculated using tax rates that
have been enacted or substantively enacted at the end
of reporting period.

Deferred tax

Deferred tax is recognised in respect of temporary
differences between the carrying amounts of assets
and liabilities for financial reporting purposes and the
corresponding amounts used for tax purposes. Except
for goodwill and recognised assets and liabilities that
affect neither accounting nor taxable profits, deferred
tax liabilities are recognised for all taxable temporary
differences. Deferred tax assets are recognised to
the extent that it is probable that taxable profits will
be available against which deductible temporary
differences can be utilised. Such deferred tax assets
and liabilities are not recognised if the temporary
difference arises from goodwill or from the initial
recognition (other than in a business combination) of
other assets and liabilities in a transaction that affect
neither the taxable profit nor the accounting profit.
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4. SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

96

(N)

INCOME TAX (CONTINUED)

Deferred tax (Continued)

Deferred tax liabilities are recognised for taxable
temporary differences arising on investments in
subsidiaries, associates and jointly controlled entities,
except where the Group is able to control the reversal
of the temporary difference and it is probable that
the temporary difference will not reverse in the
foreseeable future. Deferred tax assets arising from
deductible temporary differences associated with such
investments are only recognised to the extent that it
is probable that there will be sufficient taxable profits
against which to utilise the benefits of the temporary
differences and they are expected to reverse in the
foreseeable future.

The carrying amount of deferred tax assets is reviewed
at the end of the reporting period and reduced to
the extent that it is no longer probable that sufficient
taxable profits will be available to allow all or part of the
asset to be recovered.

Deferred tax assets and liabilities are measured at
the tax rates that are expected to apply in the period
in which the liability is settled or the asset is realised,
based on tax rate (and tax laws) that have been
enacted or substantively enacted by the end of the
reporting period.

The measurement of deferred tax liabilities and assets
reflects the tax consequences that would follow from
the manner in which the Group expects, at the end of
the reporting period, to recover or settle the carrying
amount of its assets and liabilities. Deferred tax is
recognised in profit or loss, except when it relates to
items that are recognised in other comprehensive
income or directly in equity, in which case the deferred
tax is also recognised in other comprehensive income
or directly in equity respectively.
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4. SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

(N)

©)

(P)

INCOME TAX (CONTINUED)

Deferred tax (Continued)

An exception to the general requirement on
determining the appropriate tax rate used in measuring
deferred tax amount is when an investment property
is carried at fair value under HKAS 40 “Investment
Property”. Unless the presumption is rebutted, the
deferred tax amounts on these investment properties
are measured using the tax rates that would apply on
sale of these investment properties at their carrying
amounts at the reporting date. The presumption is
rebutted when the investment property is depreciable
and is held within a business model whose objective
is to consume substantially all the economic benefits
embodied in the property over time, rather than
through sale.

CLUB DEBENTURE
Club debenture is carried at cost less any subsequent
accumulated impairment loss.

INVENTORIES

Inventories are initially recognised at cost, and
subsequently at the lower of cost and net realisable
value. Cost comprises all costs of purchase, costs of
conversion and other costs incurred in bringing the
inventories to their present location and condition. Cost
is calculated using the weighted average method. Net
realisable value represents the estimated selling price
in the ordinary course of business less the estimated
costs of completion and the estimated costs necessary
to make the sale.
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4. SIGNIFICANT ACCOUNTING POLICIES

98

(CONTINUED)

(Q) FINANCIAL INSTRUMENTS

Financial assets and financial liabilities are recognised
in the consolidated statement of financial position
when a group entity becomes a party to the contractual
provisions of the instrument.

Financial assets and financial liabilities are initially
measured at fair value. Transaction costs that are
directly attributable to the acquisition or issue of
financial assets and financial liabilities (other than
financial assets and financial liabilities at fair value
through profit or loss) are added to or deducted
from the fair value of the financial assets or financial
liabilities, as appropriate, on initial recognition.
Transaction costs directly attributable to the acquisition
of financial assets or financial liabilities at fair value
through profit or loss are recognised immediately in
profit or loss.

(i)  Financial assets

The Group classifies its financial assets at
initial recognition, depending on the purpose
for which the asset was acquired. The Group’s
financial assets are classified into the categories
of financial assets as fair value through profit
or loss and loans and receivables. Regular
way purchases or sales of financial assets are
recognised and derecognised on a trade date
basis. A regular way purchases or sales is a
purchase or sale of a financial asset under a
contract whose terms require delivery of the
asset within the time frame established by
regulation or convention in the marketplace
concerned.
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4. SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

(Q) FINANCIAL INSTRUMENTS (CONTINUED)

()

Financial assets (Continued)
Financial assets at fair value through profit or loss

These assets include financial assets held for
trading as trading securities. Financial assets are
classified as held for trading if they are acquired
for the purpose of sale in the near term.

Subsequent to initial recognition, financial
assets at fair value through profit or loss are
measured at fair value, with changes in fair value
recognised in profit or loss in the period in which
they arise.

Effective interest method

The effective interest method is a method of
calculating the amortised cost of a financial
asset and of allocating interest income over the
relevant period. The effective interest rate is the
rate that exactly discounts estimated future cash
receipts (including all fees paid or received that
form an integral part of the effective interest
rate, transaction costs and other premiums
or discounts) through the expected life of the
financial asset, or, where appropriate, a shorter
period to the net carrying amount on initial
recognition.

Interest income is recognised on an effective
interest basis for debt instruments, of which
interest income is excluded in net gains or
losses.
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4. SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

(Q) FINANCIAL INSTRUMENTS (CONTINUED)

100

(i)

Financial assets (Continued)

Loans and receivables

These assets are non-derivative financial assets
with fixed or determinable payments that are
not quoted in an active market. They arise
principally through the provision of goods and
services to customers (trade debtors), and also
incorporate other types of contractual monetary
asset. Subsequent to initial recognition, they
are (including trade and other receivables,
amounts due from joint ventures, amount due
from an associate, advances to customers in
margin financing, loans receivable, loan to non-
controlling interests, restricted bank deposits
and bank balances and cash) are carried at
amortised cost using the effective interest
method, less any identified impairment losses
(see accounting policy on “impairment loss on
financial assets” as defined below).

Impairment loss on financial assets

Financial assets, other than those at fair value
through profit or loss, is assessed whether there
is any objective evidence that financial assets
is impaired at the end of each reporting period.
Financial assets is impaired if there is objective
evidence of impairment as a result of one or
more events that has occurred after the initial
recognition of the asset and that event has an
impact on the estimated future cash flows of the
financial assets that can be reliably estimated.
Evidence of impairment may include:
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4. SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

(Q) FINANCIAL INSTRUMENTS (CONTINUED)

()

Financial assets (Continued)
Impairment loss on financial assets (Continued)
o significant financial difficulty of the debtor;

. breach of contract, such as a default
or delinquency in interest or principal
payments;

. granting concession to a debtor because of
debtors’ financial difficulty; and

. it becoming probable that the debtor
will enter bankruptcy or other financial
reorganisation.

For certain categories of financial assets, such
as trade receivables and loans receivable, assets
that are assessed not to be impaired individually
are subsequently assessed for impairment
on a collective basis. Objective evidence of
impairment for a portfolio of receivables could
include the Group’s past experience of collecting
payments, an increase in the number of delayed
payments in the portfolio past the average credit
period of 60 to 90 days, observable changes
in national or local economic conditions that
correlate with default on receivables.

For financial assets carried at amortised cost,
impairment loss is recognised in profit or loss
when there is objective evidence that the asset
is impaired, and is measured as the difference
between the asset’s carrying amount and the
present value of the estimated future cash flows
discounted at the original effective interest rate.
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4. SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

(Q) FINANCIAL INSTRUMENTS (CONTINUED)

102

(i)

Financial assets (Continued)

Impairment loss on financial assets (Continued)

The carrying amount of the financial asset is
reduced by the impairment loss directly for
all financial assets with the exception of trade
receivables, loans receivable, other receivables
and advances to customers in margin financing,
where the carrying amount is reduced through
the use of an allowance account. Changes in the
carrying amount of the allowance account are
recognised in profit or loss. When a trade, loan
or other receivable is considered uncollectible,
it is written off against the allowance account.
Subsequent recoveries of amounts previously
written off are credited to profit or loss.

For financial assets measured at amortised
cost, if, in a subsequent period, the amount of
impairment loss decreases and the decrease
can be related objectively to an event occurring
after the impairment losses was recognised,
the previously recognised impairment loss is
reversed through profit or loss to the extent that
the carrying amount of the asset at the date the
impairment is reversed does not exceed what
the amortised cost would have been had the
impairment not been recognised.
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4. SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

(Q) FINANCIAL INSTRUMENTS (CONTINUED)

(i)

Financial liabilities and equity instruments
Financial liabilities and equity instruments issued
by a group entity are classified according to
the substance of the contractual arrangements
entered into and the definitions of a financial
liability and an equity instrument.

An equity instrument is any contract that
evidences a residual interest in the assets of the
Group after deducting all of its liabilities.

Effective interest method

The effective interest method is a method of
calculating the amortised cost of a financial
liability and of allocating interest expense over
the relevant period. The effective interest rate is
the rate that exactly discounts estimated future
cash payments through the expected life of the
financial liability, or, where appropriate, a shorter
period.

Interest expense is recognised in profit or loss on
an effective interest basis.

Financial liabilities at amortised cost

The Group classifies its financial liabilities,
depending on the purpose for which the
liabilities were incurred. Financial liabilities
at amortised cost (including trade and other
payables, amounts due to joint ventures, bank
borrowings, dividend payable and loan from non-
controlling interests) are subsequently measured
at amortised cost, using the effective interest
method.

Gains or losses are recognised in profit or loss
when the liabilities are derecognised as well as
through the amortisation process.
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4. SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

(Q) FINANCIAL INSTRUMENTS (CONTINUED)

104

(i)

(iii)

Financial liabilities and equity instruments
(Continued)

Equity instruments

Equity instruments issued by the Company are
recorded at the proceeds received, net of direct
issue costs.

Financial guarantee contracts

A financial guarantee contract is a contract
that requires the Group to make specified
payments to reimburse the vendor for a loss
it incurs because of the subsidiaries recently
acquired fails to generate sufficient level of
profit. A financial guarantee contract issued by
the Group and not designated as at fair value
through profit or loss is recognised initially at its
fair value less transaction costs that are directly
attributable to the issue of the financial guarantee
contract. Subsequent to initial recognition, the
Group measures the financial guarantee contract
at the higher of: (i) the amount determined
in accordance with HKAS 37 Provisions,
Contingent Liabilities and Contingent Assets; and
(i) the amount initially recognised less, when
appropriate, cumulative amortisation recognised
in accordance with HKAS 18 Revenue.
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4. SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

(Q) FINANCIAL INSTRUMENTS (CONTINUED)
(iv)  Derecognition

The Group derecognises a financial asset when
the contractual rights to the future cash flows
in relation to the financial assets expire or when
the financial assets has been transferred and
the transfer meets the criteria for derecognition
in accordance with HKAS 39. On derecognition
of a financial asset, the difference between
the asset’s carrying amount and the sum of
the consideration received and receivable
and the cumulative gain or loss that had been
recognised in other comprehensive income and
accumulated in equity is recognised in profit or
loss.

Financial liabilities are derecognised when the
obligation specified in the relevant contract is
discharged, cancelled or expires. The difference
between the carrying amount of the financial
liabilities derecognised and the consideration
paid and payable is recognised in profit or loss.

When the Group issues its own equity
instruments to a creditor to settle a financial
liability in whole or in part as a result of
renegotiating the terms of that liability, the equity
instruments issued are the consideration paid
and are recognised initially and measured at
their fair value on the date the financial liability
or part thereof is extinguished. If the fair value
of the equity instruments issued cannot be
reliably measured, the equity instruments are
measured to reflect the fair value of the financial
liability extinguished. The difference between the
carrying amount of the financial liability or part
thereof extinguished and the consideration paid
is recognised in profit or loss for the year.
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4. SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

(R) SHARE-BASED PAYMENTS

106

Where share options are awarded to employees and
others providing similar services, the fair value of the
services received is measured by reference to the fair
value of the options at the date of grant. Such fair value
is recognised in profit or loss over the vesting period
with a corresponding increase in the share options
reserve within equity. Non-market vesting conditions
are taken into account by adjusting the number of
equity instruments expected to vest at the end of each
reporting period so that, ultimately, the cumulative
amount recognised over the vesting period is based
on the number of options that eventually vest. Market
vesting conditions are factored into the fair value of
the options granted. As long as all non-market vesting
conditions are satisfied, a charge is made irrespective
of whether the market vesting conditions are satisfied.
The cumulative expense is not adjusted for failure to
achieve a market vesting condition.

Where the terms and conditions of options are modified
before they vest, the increase in the fair value of the
options, measured immediately before and after the
modification, is also recognised in profit or loss over the
remaining vesting period.
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4. SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

(R) SHARE-BASED PAYMENTS (CONTINUED)

©)

Equity-settled share-based payment transactions with
parties other than employees are measured at the fair
value of the goods or services received, except where
the fair value cannot be estimated reliably, in which
case they are measured at the fair value of the equity
instruments granted, measured at the date the Group
obtains the goods or the counterparty renders the
services. The fair value of goods or services received is
recognised in profit or loss unless the goods or services
qualify for recognition as assets. A corresponding
increase in equity is recognised. For cash-settled share
based payments, a liability is recognised for the goods
or services acquired, measured initially at the fair value
of the liability. At the end of each reporting period until
the liability is settled, and at the date of settlement,
the fair value of the liability is re-measured, with any
changes in fair value recognised in profit or loss.

IMPAIRMENT OF ASSETS (OTHER THAN
FINANCIAL ASSETS)

At the end of each reporting period, the Group
reviews the carrying amounts of the following assets
to determine whether there is any indication that
those assets have suffered an impairment loss or an
impairment loss previously recognised no longer exists
or may have decreased:

property, plant and equipment under cost model;

. prepaid lease payments;

. investments/interests in subsidiaries, associates
and joint ventures; and

. club debenture
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4. SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

4. 000000004

(S) IMPAIRMENT OF ASSETS (OTHER THAN (S) UO0OODhOobOOooOoooo
FINANCIAL ASSETS) (CONTINUED) ogogd

108

If the recoverable amount (i.e. the greater of the fair
value less costs of disposal and value in use) of an
asset is estimated to be less than its carrying amount,
the carrying amount of the asset is reduced to its
recoverable amount. An impairment loss is recognised
as an expense immediately, unless the relevant asset
is carried at a revalued amount under another HKFRS,
in which case the impairment loss is treated as a
revaluation decrease under that HKFRS.

Where an impairment loss subsequently reverses, the
carrying amount of the asset is increased to the revised
estimate of its recoverable amount, to the extent that
the increased carrying amount does not exceed the
carrying amount that would have been determined
had no impairment loss been recognised for the asset
in prior years. A reversal of an impairment loss is
recognised as income immediately, unless the relevant
asset is carried at a revalued amount under another
HKFRS, in which case the reversal of the impairment
loss is treated as a revaluation increase under that
HKFRS.

Value in use is based on the estimated future cash
flows expected to be derived from the asset or cash
generating unit (see Note 4(e) to the consolidated
financial statements), discounted to their present
value using a pre-tax discount rate that reflects current
market assessments of the time value of money and
the risks specific to the asset or cash generating unit.
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4. SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

M

L)

PROVISIONS AND CONTINGENT LIABILITIES
Provisions are recognised for liabilities of uncertain
timing or amount when the Group has a legal or
constructive obligation arising as a result of a past
event, which it is probable will result in an outflow of
economic benefits that can be reasonably estimated.

Where it is not probable that an outflow of economic
benefits will be required, or the amount cannot be
estimated reliably, the obligation is disclosed as a
contingent liability, unless the probability of outflow
of economic benefits is remote. Possible obligations,
the existence of which will only be confirmed by the
occurrence or non-occurrence of one or more future
events, are also disclosed as contingent liabilities
unless the probability of outflow of economic benefits is
remote.

GOVERNMENT GRANTS

Government grants are recognised when there is
reasonable assurance that they will be received
and that the Group will comply with the conditions
attaching to them. Grants that compensate the Group
for expenses incurred are recognised as revenue in
profit or loss on a systematic basis in the same periods
in which the expenses are incurred. Grants whose
primary condition is that the Group should purchase,
construct or otherwise acquire non-current assets are
recognised as deferred revenue in the consolidated
statement of financial position and transferred to profit
or loss on a systematic and rational basis over the
useful lives of the related assets. Government grants
that are receivable as compensation for expenses or
losses already incurred or for the purpose of giving
immediate financial support to the Group with no future
related costs are recognised in profit or loss in the
period in which they become receivable.
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4. SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

(V) RELATED PARTIES
(@) A person or a close member of that person’s
family is related to the Group if that person:

110

()

(ii)

(iii)

has control or joint control over the Group;

has significant influence over the Group; or

is @ member of key management personnel
of the Group or the Company’s parent.

(b) An entity is related to the Group if any of the

following conditions apply:

@

(ii)

(iii)

(iv)

v)

(vi)

The entity and the Group are members of
the same group (which means that each
parent, subsidiary and fellow subsidiary is
related to the others).

One entity is an associate or joint venture
of the other entity (or an associate or joint
venture of a member of a group of which
the other entity is a member).

Both entities are joint ventures of the same
third party.
One entity is a joint venture of a third entity
and the other entity is an associate of the
third entity.

The entity is a post-employment benefit
plan for the benefit of the employees of the
Group or an entity related to the Group.

The entity is controlled or jointly controlled
by a person identified in (a).
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4. SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

V)

(W)

RELATED PARTIES (CONTINUED)
(b) (Continued)

(vii) A person identified in (a)(i) has significant
influence over the entity or is a member of
key management personnel of the entity (or
of a parent of the entity).

(viii) The entity, or any member of a group
of which it is a part, provides key
management personnel services to the
Group or to the Group’s parent.

Close members of the family of a person are those
family members who may be expected to influence, or
be influenced by, that person in their dealings with the
entity and include:

(i) that person’s children and spouse or domestic
partner;

(i) children of that person’s spouse or domestic
partner; and

(i) dependents of that person or that person’s
spouse or domestic partner.

ASSET AND LIABILITIES CLASSIFIED AS
HELD FOR SALE

Assets and liabilities are classified as held for sale
when:

. they are available for immediate sale;

. management is committed to a plan to sell;

. it is unlikely that significant changes to the plan
will be made or that the plan will be withdrawn;

. an active programme to locate a buyer has been
initiated,;
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4. SIGNIFICANT ACCOUNTING POLICIES 4. 000000004

(CONTINUED)

(W) ASSET AND LIABILITIES CLASSIFIED AS
HELD FOR SALE (CONTINUED)

. the asset is being marketed at a reasonable price
in relation to its fair value; and

. a sale is expected to complete within 12 months
from the date of classification.

Non-current assets classified as held for sale is
measured at the lower of:

. its carrying amount immediately prior to being
classified as held for sale in accordance with the
Group’s accounting policy; and

. fair value less costs to sell.

Following the classification as held for sale, non-current
asset is not depreciated.

CRITICAL ACCOUNTING JUDGMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY

In the application of the Group’s accounting policies, the
directors are required to make judgements, estimates and
assumptions about the carrying amounts of assets and
liabilities that are not readily apparent from other sources.
The estimates and associated assumptions are based on
historical experience and other factors that are considered to
be relevant. Actual results differ from these estimates.

The estimates and underlying assumptions are reviewed
on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if
the revision affects only that period or in the period of the
revision and future periods if the revision affects both current
and future periods.
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5. CRITICAL ACCOUNTING JUDGMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY (CONTINUED)

(A) CRITICAL JUDGMENTS IN APPLYING
ACCOUNTING POLICIES

)

Classification between investment properties
and owner-occupied properties

The Group has developed criteria which require
judgements to determine whether a property
qualifies as an investment property. Investment
property is a property held to earn rentals or
for capital appreciation or both. Therefore,
the Group considers whether a property
generates cash flows largely independently of
the other assets held by the Group. Owner-
occupied properties generate cash flows that are
attributable not only to property but also to other
assets used and service provided. If an entity
provides ancillary services to the occupants of a
property it holds, an entity treats such a property
as investments property only if the services are
insignificant to the arrangement as a whole.

Included in carrying amounts of the Group’s
prepaid lease payments and buildings as at 31
December 2017 were amounts of approximately
HKD252,519,000 and HKD339,806,000 (2016:
HKD240,830,000 and HKD304,253,000) related
to the land and building portions, respectively, of
an outlet mall in the PRC. Based on the mode
of operation of the outlet mall, in particular,
that income earned is largely dependent on
the performance of the retail business of the
occupants and the Group has the power to
make significant operating and financing
decisions regarding the operation of the property,
management is of the opinion that the property is
in the nature of owner-occupied properties under
existing use for accounting purposes.
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5. CRITICAL ACCOUNTING JUDGMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY (CONTINUED)

(A) CRITICAL JUDGMENTS IN APPLYING
ACCOUNTING POLICIES (CONTINUED)

114

(i)

(iii)

(iv)

Income and other taxes

The Group is subject to income and other
taxes in a number of jurisdictions. Significant
judgement is required in determining the
provision for income taxes. Transactions and
calculations may exist for which the ultimate tax
determination is uncertain during the ordinary
course of business. The Group recognises
liabilities for anticipated tax issues based on
estimates of whether additional taxes will be due.
Where the final tax outcome of these matters
is different from the amounts that were initially
recorded, such differences will impact the tax
and deferred tax provisions in the period in which
such determination is made.

Deferred tax assets

Deferred tax assets are recognised for unused
tax losses to the extent that it is probable that
taxable profit will be available against which the
losses can be utilised. Significant management
judgement is required to determine the amount
of deferred tax assets that can be recognised,
based upon the likely timing and level of future
taxable profits together with future tax planning
strategies.

Trademarks

The trademarks have been registered for periods
ranging from 7 to 15 years by the relevant
government agency with the option of renewal
when expire. The trademarks may be renewed
indefinitely at little or no cost to the Group.
The Group intends to renew the trademarks
indefinitely and evidence support its ability to do
so. As a result, the trademarks are assessed as
having indefinite useful lives.

Symphony Holdings Limited Annual Report 2017
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5. CRITICAL ACCOUNTING JUDGMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY (CONTINUED)

(A) CRITICAL JUDGMENTS IN APPLYING
ACCOUNTING POLICIES (CONTINUED)

")

Determination of control of subsidiaries, joint
control of joint arrangements and power to
exercise significant influence

Judgement is required to determine when the
Group has control of subsidiaries, joint control
of joint arrangements and power to exercise
significant influence. This require an assessment
of the relevant activities and when the decision in
relation to these activities are under the control
of the Group, require unanimous consent under
the joint arrangements or exercise significant
influence in an investment.

In determining the classification of a joint
arrangement between a joint venture or a joint
operation, evaluation of the rights and obligations
arising from such arrangement is required.

Where the Group holds less than 20% of voting
rights in an investment but the Group has the
power to exercise significant influence, such
an investment is treated as an associate. In the
opposite situation where the Group holds over
20% of voting rights (but not over 50%) and the
Group does not exercise significant influence,
the investment is treated as an available-for-sale
investment.

Differing conclusions around these judgements
and evaluation, may materially impact how
these businesses are presented in the
consolidated financial statements — under the
full consolidation method, equity method or
proportionate consolidation method.
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5. CRITICAL ACCOUNTING JUDGMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY (CONTINUED)

(A) CRITICAL JUDGMENTS IN APPLYING

116

ACCOUNTING POLICIES (CONTINUED)
(vi)  Determination of functional currency

The Group measures foreign currency
transactions in the respective functional
currencies of the Company and its subsidiaries.
In determining the functional currencies of
the group entities, judgement is required to
determine the currency that mainly influences
sales prices for goods and services and of the
country whose competitive forces and regulations
mainly determines the sales prices of its goods
and services. The functional currencies of
the group entities are determined based on
management’s assessment of the economic
environment in which the entities operate and
the entities’ process of determining sales prices.

(vii) Acquisition of subsidiaries

The Group determines whether an acquisition
of subsidiaries qualifies as acquisition of
business in accordance with HKFRS 3 Business
Combination or as an acquisition of assets,
a process which would require exercise of
professional judgement. The directors consider
the substance of the acquisition of subsidiaries
that constitute a business will be accounted
for in accordance with HKFRS 3 Business
Combination, and in case the acquisition of
subsidiaries does not constitute a business, it is
classified as an acquisition of assets.

Symphony Holdings Limited Annual Report 2017
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5. CRITICAL ACCOUNTING JUDGMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY (CONTINUED)

(B) KEY SOURCES OF ESTIMATION
UNCERTAINTY
The following are the key assumptions concerning

the future, and other key sources of estimation

uncertainty at the end of the reporting period, that have

a significant risk of causing a material adjustment to

the carrying amounts of assets and liabilities within the

next financial year:

()

(i)

Impairment of interests in joint ventures

The determination of whether interests in joint
ventures are impaired requires an estimation
of the share of the Group’s present value of
the estimated future cash flows expected to
be generated by the joint ventures and the
proceeds on ultimate disposal of the interests,
and a suitable discount rate in order to calculate
the present value. Where the actual future
cash flows are less than expected, a material
impairment loss may arise. Adequate impairment
loss had been recognised to the extent that the
recoverable amounts exceed the carrying amount
of the interests in joint ventures.

Impairment of gooadwill

Determining whether goodwill is impaired
requires an estimation of the value in use of the
cash-generating units to which goodwill has been
allocated. The value in use calculation requires
the directors to estimate the future cash flows
expected to arise from the cash-generating unit
and a suitable discount rate in order to calculate
the present value.
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5. CRITICAL ACCOUNTING JUDGMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY (CONTINUED)

(B) KEY SOURCES OF ESTIMATION

118

UNCERTAINTY (CONTINUED)
(ifi) ~ Fair value measurement

A number of assets and liabilities included in the
Group's consolidated financial statements require
measurement at, and/or disclosure of, fair value.

The fair value measurement of the Group’s
consolidated financial and non-financial
assets and liabilities utilises market observable
inputs and data as far as possible. Inputs
used in determining fair value measurements
are categorised into different levels based
on how observable the inputs used in the
valuation technique utilised are (the “fair value
hierarchy™):

. Level 1: Quoted prices in active markets for
identical items (unadjusted);

. Level 2: Observable direct or indirect
inputs other than Level 1 inputs;

. Level 3: Unobservable inputs (i.e. not
derived from market data).

The classification of an item into the above levels
is based on the lowest level of the inputs used
that has a significant effect on the fair value
measurement of the item. Transfers of items
between levels are recognised in the period they
occur.

Symphony Holdings Limited Annual Report 2017
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5. CRITICAL ACCOUNTING JUDGMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY (CONTINUED)

(B) KEY SOURCES OF ESTIMATION
UNCERTAINTY (CONTINUED)
(ifi)  Fair value measurement (Continued)

(iv)

The Group measures a number of items at fair
value:

. Land and buildings within property, plant
and equipment (Note 14);

. Investment properties (Note 15);

. Trading securities (Note 25); and

. Financial instruments (Note 36)

For more detailed information in relation to the
fair value measurement of the items above,
please refer to the applicable notes to the
consolidated financial statements.

Provision for inventories

The Group reviews the carrying amounts of
inventories at each reporting date to determine
whether the inventories are carried at lower of
cost and net realisable value in accordance with
the accounting policy set out in Note 4(p) to the
consolidated financial statements. Management
estimates the net realisable value based on
the current market situation and historical
experience on similar inventories. Any change in
the assumptions would increase or decrease the
amount of inventories write-down or the related
reversals of write-down and affect the Group’s
profit and net asset value.
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5. CRITICAL ACCOUNTING JUDGMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY (CONTINUED)

5. ooboooboooood
gboooogod

(B) KEY SOURCES OF ESTIMATION (B) DOODOOOOOOODOO
UNCERTAINTY (CONTINUED) oogd

")

Trademarks

Trademarks that are acquired through
business combination are capitalised on the
consolidated statement of financial position.
These trademarks are valued on acquisition
using a discounted cash flow methodology and
the Company’s directors make assumptions
and estimates regarding future revenue growth,
prices, marketing costs and economic factors
in valuing them. These assumptions reflect the
directors’ best estimates but these estimates
involve inherent uncertainties, which may not be
controlled by the directors.

Upon acquisition the directors assessed the
useful economic life of the trademarks. In
arriving at the conclusion that a trademark has
an indefinite life, the directors considered the
fact that the Group was expected to hold and
support the trademarks for an indefinite period,
through spending on consumer marketing and
promotional support, which are deducted in
arriving at profit or loss. The trademarks are
established over many years and continue
to provide considerable economic benefits.
The directors also considered factors such as
the Group’s ability to continue to protect the
legal rights that arise from these trademarks
indefinitely or the absence of any regulatory,
economic or competitive factors that could
truncate their lives.

12 O Symphony Holdings Limited Annual Report 2017
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5. CRITICAL ACCOUNTING JUDGMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY (CONTINUED)

(B) KEY SOURCES OF ESTIMATION
UNCERTAINTY (CONTINUED)

")

(vi)

Trademarks (Continued)

A strategic decision to withdraw marketing
support from trademarks or the weakening
trademarks’ appeal through changes in
customer preferences might result in the
directors concluding that the trademarks’ lives
had become finite. Were intangible assets to
be assigned a definite life, a charge would be
recorded that would reduce reported profit
from operations and reduce the value of the
assets reported in the consolidated statement of
financial position.

Impairment of trade and other receivables and
loans receivable

The Group estimates the impairment allowances
for trade and other receivables and loans
receivable by assessing the recoverability based
on credit history, prevailing market conditions
and market value of collaterals. This requires the
use of estimates and judgements. Allowances
are applied to trade and other receivables
and loans receivable where events or changes
in circumstances indicate that the balances
may not be collectible. Where the expectation
is different from the original estimate, such
difference will affect the carrying amounts of
trade and other receivables and loans receivable
and thus the impairment loss in the period in
which such estimate is changed. The Group
reassesses the impairment allowances at the end
of each reporting period.
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SEGMENT INFORMATION

Information reported to the chief operating decision-maker,
being the directors of the Company, for the purpose of
resources allocation and performance assessment focuses
specifically on the assessment of operating performance
in each operating unit, which is the basis upon which the
Group is organised. Each operating unit is distinguished
based on types of goods or services delivered or provided.
No operating segments identified by the chief operating
decision-maker have been aggregated in arriving at the
reportable segments of the Group. Financial information on
segment results and segment assets are regularly provided
to the chief operating decision-maker while no information of
segment liabilities is provided.

The Group’s reportable and operating segments under
HKFRS 8 are as follows:

- Retailing and sourcing — retailing and provision of
sourcing services for branded apparel, swimwear and
accessories to derive revenue from sale of goods;

- Branding — development and management of “PONY”
brand to derive revenue from sale of goods and royalty
income;

- Property investment and holding — rental income;

- Outlet malls — commission income from concessionaire
sales;

- Financial services — securities brokerage commission,
interest income from margin financing and money
lending, underwriting and placing income and financial
consultancy income; and

- Duty free — sale of goods.

12 2 Symphony Holdings Limited Annual Report 2017
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6. SEGMENT INFORMATION (CONTINUED)

6. JOoooon

(A) SEGMENT REVENUE AND RESULTS (A DoOoooooa
The following is an analysis of the Group’s revenue and O00000O000DOOoOooood
results by reportable segment: oooooood
For the year ended 31 December 2017 0020170120310000
Property
Retailing investment Financial
and sourcing Branding  and holding  Outlet malls services Duty free  Consolidated
ooooo
ooooo oooo oooo oooo oooo oooo 0o
(Note)
0000
HKD’'000 HKD’000 HKD’000 HKD’'000 HKD’000 HKD’000 HKD’000
ooo ooo ooo ooo ooo ooo ooo
REVENUE goo
External sales oooo 169,601 23,120 51,349 33,775 56,265 14,809 348,919
Inter-segment sales gooooo 1,321 - 3,284 48 - - 4,653
170,922 23,120 54,633 33,823 56,265 14,809 353,572
Segment profit/(loss) ooooooooo 2,425 5,558 153,106 (20,075) 17,746 (10,756) 148,004
Unallocated income ooooo
- Interest income ooooo 3,550
- Gain on disposal of goooooooo
subsidiaries 1,204
- Management fee income gooooo 247
Central administrative costs oooooo (55,712)
Share of results of joint goooooo
ventures 19,407
Profit before income tax goooooooo
expenses 116,700
Note: ooo
The revenue from outlet malls 0C0O0O0000O
segment is analysed as poooooo
follows:
Gross revenue from oooooooo
concessionaire sales 300,606
Commission income from goooooooooo
concessionaire sales 33,775

O00O0o0000 20170000
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6. SEGMENT INFORMATION (CONTINUED)

6. Uopoooon

(A) SEGMENT REVENUE AND RESULTS (A ODOO0oOOooooood
(CONTINUED)
For the year ended 31 December 2016 0020160120310 00 0O
Property
Retailing investment Financial
and sourcing Branding  and holding  Outlet malls services Duty free  Consolidated
gooooo
goooo gooo oooo oood oooo goooo oo
(Note)
gooo
HKD'000 HKD'000 HKD'000 HKD'000 HKD'000 HKD'000 HKD'000
goo goo ooo goo ooo goo goo
REVENUE goo
External sales oooo 131,114 39,561 36,245 29,719 119,592 7,625 363,856
Inter-segment sales ooooo - - 2,912 - - - 2,912
131,114 39,561 39,157 29,719 119,592 7,625 366,768
Segment profit/(loss) poooooooo 2,554 8,969 35,138 (37,021) 51,396 (11,507) 49,529
Unallocated income goooo
- Interest income ooooo 3814
- Gain on disposal of goooooooo
subsidiaries 38
- Management fee income goooono 498
Central administrative costs gooooo (24,653)
Share of results of joint gooooon
ventures 964
Profit before income tax goocoooooo
expenses 30,190
Note: ooo
The revenue from outlet malls 0O 00000
segment is analysed as ooooooo
follows:
Gross revenue from goocooooo
concessionaire sales 252,446
Commission income from poooooooooo
concessionaire sales 29,719

124

Segment profit/(loss) represents the profit earned or
the loss incurred by each segment without allocation

of interest income, gain on disposal of subsidiaries,

management fee income, central administrative costs,

and share of results of joint ventures. Such segment

result is reported to the chief operating decision-
maker for the purpose of resources allocation and
performance assessment.
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6. SEGMENT INFORMATION (CONTINUED) 6. JOoooon

(B) SEGMENT ASSETS () 0ODOO

The following is an analysis of the Group’s assets by
reportable segment:

ooooobOboooboooobooo
ooog

Segment assets 0ooon
2017 2016
HKD’000 HKD’000
ooo Oooo
Retailing and sourcing ooooag 95,905 47,335
Branding ooood 148,582 151,002
Property investment and holding dodoooooono 1,673,694 1,480,837
Outlet malls oooo 996,105 583,560
Financial services oooo 425,091 547,123
Duty free oooo 11,999 15,443
Total segment assets oooooo 3,351,376 2,825,300
Unallocated oo0o 883,065 569,876
Consolidated assets oooo 4,234,441 3,395,176

For the purposes of monitoring segment performance
and allocating resources between segments, all assets
are allocated to reportable segments other than
interests in joint ventures, interest in an associate, loan
to an associate, deferred tax assets, club debenture,
amounts due from joint ventures, amount due from an
associate, loan to non-controlling interests, restricted
bank deposits, bank balances and cash and assets of
disposal group classified as held for sale.
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6. SEGMENT INFORMATION (CONTINUED)

©
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OTHER SEGMENT INFORMATION

For the year ended 31 December 2017

6. Uopoooon

(0 0O0DOOO

0020170120310 000

Property
Retailing investment Financial
and sourcing Branding  and holding  Outlet malls services Duty free  Consolidated
ooooo
ooooo oooo oooo oooo oooo oooo 0o
HKD’000 HKD’000 HKD’000 HKD’000 HKD’000 HKD’000 HKD’'000
ooo ooo ooo ooo ooo ooo ooo
Amounts included in the ooooooooo
measure of segment profitt 0000000000
(loss) or segment assets: ooo
Capital expenditure (Note) ooowooo 4,611 122 382 4,037 24 49 9,225
Depreciation of property, oooooooooo
plant and equipment 3,515 380 9,012 16,768 487 3,030 33,192
Amortisation of prepaid gooooooo
lease payments - - - 13,002 - - 13,002
Increase in fair value of 0oooooooOoo
investment properties - - 197,663 - - - 197,663
Provision of allowance forbad 0000000
and doubtful debts - - 3,897 - 8,000 - 11,897
(Reversal)/provision of 0000o00Oooooog
allowance for 0o
inventories, net (13,561) 137 - - - (184) (13,608)
Reversal of provision for gooooon
redundancy costs 2,000 - - - - - 2,000
Interest income oooo - - - - 37,331 - 37,331
Interest expense goooo - - 41,965 - - - 41,965
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OTHER SEGMENT INFORMATION
(CONTINUED)
For the year ended 31 December 2016

6. JOoooon

(O 00DOO0DO0OO

0020160120310 00 O

Property
Retailing investment Financial
and sourcing Branding  and holding  Outlet malls services Duty free  Consolidated
goooo
goooo oooo oooo ooog oooo goooo 0oad
HKD'000 HKD'000 HKD'000 HKD'000 HKD'000 HKD'000 HKD'000
goo goo gooo goo ooo goo goo
Amounts included in the goooooooo
measure of segment profitt 0000000000
(loss) or segment assets: 0oo
Capital expenditure (Note) oooooooo 2,628 8 619 7,723 12 222 11,212
Depreciation of property, gooooooooo
plant and equipment 3,508 378 8,896 17,978 528 3,491 34,779
Amortisation of prepaid gooooooo
lease payments - - - 6,958 - - 6,958
Increase in fair value of oooooooooo
investment properties - - 20,370 - - - 20,370
Provision of allowance forbad 0000000
and doubtful debts - 3,874 - - 8,000 - 11,874
Reversal of allowance for goooooooo
inventories, net 1,517 1,408 - - - 383 3,308
Interest income oooo - - - - 89,924 - 89,924
Interest expense goooo - - 18,429 - - - 18,429
Note: Capital expenditure includes additions to property, plant and Oooooopoo0oo0oooooooooon
equipment and interest expense of bank borrowing being gooooOoooooooooooo
capitalised to construction in progress of outlet mall in Xiamen, goooooooooooooooo
the PRC classified as property, plant and equipment. oooowm
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6. SEGMENT INFORMATION (CONTINUED)

(D) GEOGRAPHICAL INFORMATION

(E)

128

The Group’s revenue from external customers by
geographical location of the delivery destinations
and information about its non-current assets by
geographical location of the assets is detailed below:

6. Uopoooon

(O) 0000

goobooobooboboooobooo
goobooboboobooboobooo
joooooooooooo

Non-current assets
located (Note (i)

Revenue from
external customers

jooooooo 00o0o0ooooooo@o
2017 2016 2017 2016

HKD’'000 HKD'000 HKD’000 HKD'000

ooao ooo ooo ooo
The People’s Republic of China gooooon 247,576 190,118 2,023,747 1,512,315
Taiwan 0oad 14,367 7,625 2,563 5,146
Hong Kong (Place of domicile) ooooooo 63,856 126,553 577,539 506,181
United States of America oo 2,886 7,029 - -
Other Asia countries (Note (1)) ooooooooeo 18,832 26,781 - -
Others (Note (1) 00oooeo 1,402 5,750 146,300 146,676
348,919 363,856 2,750,149 2,170,318

Notes: ooo

(@) The geographical information for the revenue attributed to each (@) JO00D00DO0OO0OO0OO0DOoOoOooooo

country is not available as the cost to capture such information
would be excessive.

(i) Non-current assets exclude interests in joint ventures, interest
in an associate, loan to an associate, deferred tax assets and
restricted bank deposits.

INFORMATION ABOUT MAJOR CUSTOMERS
Revenue from one customer of the Group’s retailing
and sourcing segment amounted to approximately
HKD40,305,000 (2016: Nil), which represent 10% or
more of the Group’s revenue.
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REVENUE

7.

Revenue includes the net invoiced value of goods sold,
commission income from concessionaire sales, royalty
income, rental income, interest income, brokerage
commission, underwriting and placing income, financial

consultancy income and other services income. The amounts
of each significant category of revenue recognised during the

year are as follows:

god

ooboooooobooooboooo
goooooooobobooooboooo
gooOoooooobboooooboooo
obobooboooobooooboooo
gooooooooobobooboobooo

2017 2016
HKD’000 HKD’000
ooad ooo
Sale of goods oooo 195,365 161,154
Commission income from concessionaire sales O OO OO OOODOOO 33,775 29,719
Royalty income oooo 11,560 17,146
Rental income oo0oo 51,349 36,245
Interest income ooogo 37,331 89,924
Brokerage commission oooo 5,276 4,773
Underwriting and placing income ooooooo 9,923 23,185
Financial consultancy income oooooo 3,735 1,710
Other services income oooooo 605 -
348,919 363,856

FINANCE COSTS 8. Oon
2017 2016
HKD’000 HKD’000
ooo Oooo
Interest expense on bank borrowings ooooooono 41,965 18,429

During the year ended 31 December 2017, interest on
bank borrowing amounted to HKD44,652,000 (2016:
HKD18,429,000), of which a total amount of HKD2,687,000
(2016: HKD nil) of interest expense was capitalised into
construction in progress classified as property, plant and

equipment.

gpb201v70120310 0000000 OO
0 0 44,652,00000 0O 20160 118,429,000
ooooob2e87,0000 00O 201600
oobobobooboooobooooobooo
oooooooobooo
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9. INCOME TAX EXPENSES

The amount of income tax expenses in the consolidated

statement of comprehensive income represents:

9. Uooono

doooooooooobooboboDbooo

2017 2016
HKD’000 HKD’000
ooo ooo
Current tax ooon
Hong Kong oo
— Profits tax oooo
— current year oooo (2,299) (6,084)
— over provision in prior years goooooooo - 49
The PRC and other jurisdictions ooooooooo
— PRC enterprise income tax ooopooooo
— current year gogoo (7,405) (2,852)
— under provision in prior years oooooooog - 47)
— Foreign tax ooooo
— current year gogoo (641) (1,015)
— under provision in prior years oooooooog (54) -
(10,399) (9,949)
Deferred tax (Note 29) 0000000290
Hong Kong and the PRC ooooa
— Profits tax and PRC enterprise income tax odo0o0oooogo
ooo
— current year gooo (48,552) (6,196)
Income tax expenses ooooao (58,951) (16,145)
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INCOME TAX EXPENSES (CONTINUED)

HONG KONG TAX
Hong Kong profits tax is calculated at 16.5% of the estimated
assessable profits for both years.

PRC TAX

All group companies operating in the PRC are subject to
the applicable tax rate of 25% during the years ended 31
December 2017 and 2016, except for an acquired subsidiary
incorporated in Hong Kong and engaged in property
investment in the PRC, which is subject to the applicable tax
rate of 10% on its gross rental income earned in the PRC,
based on the existing legislation, interpretation and practices
in respect thereof.

Up to the date of approval for issuance of these consolidated
financial statements, the above acquired subsidiary engaged
in property investment in the PRC has not filed the tax
returns for the PRC Enterprise Income Tax in respect of its
income derived from the PRC. The PRC tax authority has the
right to levy penalty for late filing of tax returns. The amount
of such potential penalty cannot be reliably estimated as
the range of which is wide, and therefore no provision was
made in these consolidated financial statements. However,
for all new tenancy agreements signed between the Group
and tenants since early 2016, a new term has been added
such that the tenants are required to pay the PRC Enterprise
Income Tax based on 10% of its gross rental income earned
in the PRC on behalf of the Group, based on the existing
legislation, interpretation and practices in respect thereof.
Based on the experience of the Group’s management and
the above measures adopted, the amount of such penalty, if
any, will not be material to the Group’s consolidated financial
statements. In addition, pursuant to the agreement in respect
of acquisition of that subsidiary, the vendor and its guarantor
have undertaken to indemnify the Group for any tax liability
arising from the above late filing of tax returns prior to the
completion date of the acquisition.

9. UUbO0oodnoagd
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INCOME TAX EXPENSES (CONTINUED)

FOREIGN TAX
Taxation arising in other jurisdictions is calculated at the rates
prevailing in the relevant jurisdictions.

Income tax expenses for the year can be reconciled to the
profit before income tax expenses per the consolidated
statement of comprehensive income as follows:

Notes to the Consolidated Financial Statements 0 O O O O O OO
For the year ended 31 December 2017 [0 0 20170 120310 00 O

9. UbUO0DbOdOog

goono
oboboboooooobooooooboooo
ooooooooooo

oooooooooooooooooo
ooooocoooooooo

2017 2016
HKD’000 HKD’000
ooo ooQ
Profit before income tax expenses oooooooono 116,700 30,190
Tax expenses calculated at Hong Kong 0O0000000D016.5%
Profits Tax rate of 16.5% (2016: 16.5%) 020160016.5% 0
ooooooo (19,256) (4,981)
Tax effect of expenses not deductible for tax opopoooooooo
purposes oooao (14,741) (3,772)
Tax effect of revenue not taxable O0OD00oO0ooooDoooo
for tax purposes 10,913 7,868
Tax effect of share of results of joint ventures Oo0o0oooooooaoan 3,202 -
Tax effect of tax losses not recognised O0OD00oO0ooooDoooo (35,030) (15,432)
Tax effect of deductible temporary Oo00ooooooooo
difference not recognised oooao 2,903 (29)
Tax effect of utilisation of tax losses O0OD00oO0ooooDoooo
previously not recognised ooood 3,565 124
Effect of different tax rates of subsidiaries ooooooooon
operating in other jurisdictions ooooooooooo (10,453) 75
(Under)/over provision in respect of prioryears OO0 000000 OO
oooo (54) 2
Income tax expenses ooooo (58,951) (16,145)

In addition to the amount charged to profit or loss, deferred
tax relating to the revaluation of the Group’s properties has
been charged or credited directly to other comprehensive
income as disclosed in Note 29 to the consolidated financial
statements.
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Notes to the Consolidated Financial Statements [ 0 O 0O 0O 0O O O
For the year ended 31 December 2017 0 J 20170 120310 0 0 O

10. PROFIT FOR THE YEAR 10. 0000
(A) OTHER INCOME AND GAINS (A ODOoOoooono
2017 2016
HKD’000 HKD’000
ooo aooao
Gain on disposal of subsidiaries oooooooo 1,204 38
Bad debts recovery oooo - 30
Dividend income from trading securites OOOO0OOOO00OO0O 4,371 29
Interest income from bank deposits doooooooon 380 1,839
Interest income from joint ventures Oo0o0bDOoooooo 2,954 1,975
Interest income received from an associate 0 0 00000 00O 216 -
Government grant ooono 901 1,801
Reversal of provision for redundancy costs 0 0 00 00O O 2,000 -
Others od 4,826 5,670
16,852 11,382
(B) OTHER EXPENSES (B) OOOO
2017 2016
HKD’000 HKD’000
ooo god
Bad debts written off ooooo - 3,362
Loss on disposal of property, 0ooooooooooog
plant and equipment, net oad 945 10
Write off of property, plant and equipment O 0000000 OO - 8
Provision of allowance for bad and oooooooood
doubtful debts, net
— Trade and other receivablesand loans OO0O0O0O0O0O000OO0O
receivable oooo 11,897 11,874
Net loss on trading securities oodoooooo 3,325 822
Fair value loss on trading securities Ooo00oDoOoooooo 3,640 1,630
Others oo 2,098 2,268
21,905 19,974
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Notes to the Consolidated Financial Statements 0 O O 0 0O O O O

For the year ended 31 December 2017 [0 0 20170 120310 00 O

10. PROFIT FOR THE YEAR (CONTINUED) 10. 0000
(C) PROFIT FOR THE YEAR HAS BEEN ARRIVED (© ODoOOoooono
AT:
2017 2016
HKD’000 HKD’000
ooo agoad
After charging: ooo
Directors’ emoluments (Note 11(a)) 0o0o0o0oooi1i(ad 6,810 5,425
Other employee costs: ooooood
— Salaries ooo 57,344 51,981
— Welfare and other expenses oooooooo 4,443 2,834
— Retirement benefits schemes oooooooood
contributions, excluding directors ooood 8,021 6,881
Share-based payments, excluding directors 0 0 0 0 000 O 00 O 702 1,481
77,320 68,602
Auditor’'s remuneration opoooo 1,950 1,860
Amortisation of prepaid lease payments oooooooo 13,002 6,958
Cost of inventories recognised as expense 0 000 O0O0O0O00O0O 119,822 91,998
Depreciation of property, oooooooood
plant and equipment 33,192 34,779
Exchange losses, net ooooood 8,199 2,061
Minimum lease payments under oooooooooOoon
non-cancellable lease oo 19,087 12,371
Write off of property, plant and equipment O OO0 OOOO0O0O - 8
Loss on disposal of property, oo0ooodooooooog
plant and equipment, net oad 945 10
After crediting: ooood
Reversal of allowance for inventories, 0o0o00oooooogooo
net (Note) 13,608 3,308
Gross rental income from oooooooooo
investment properties 51,349 36,245
Less: direct operating expenses incurred by 000 000000000
— investment properties that ooooooog
generate rental income oooo (9,930) (4,771)
— investment properties that did o0oDoooooo
not generate rental income oooo (49) (124)
41,370 31,350
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Note: The reversal of allowance for inventories arising from an
increase in net realisable value was caused by the increase in
estimated scrap value.
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Notes to the Consolidated Financial Statements [ 0 O 0O 0O 0O O O
For the year ended 31 December 2017 0 J 20170 120310 0 0 O

11. DIRECTORS’ EMOLUMENTS AND 11.0gooogbodad
EMPLOYEES’ EMOLUMENTS

(A) DIRECTORS’ AND CHIEF EXECUTIVE’S (A) DODOoOoooooooo
EMOLUMENTS
Directors’ emoluments is disclosed as follows: oooooooooo
2017 20170
Cheng
Tun Nei
(Chief Chan Hong Kim Wah Chow
Executive Kar Lee, Cheong Shum Wang Kei Yu Chun
Officer) Gary (Note a) Pui Kay Jackie Alexander Total
goo
ooo ooo
gooo goo OO00a0O goo goo ooo oo
HKD'000 HKD’000 HKD’000 HKD’'000 HKD’000 HKD’000 HKD’'000
ooo ooo ooo ooo ooo ooo ooo
Fees oo - - 45 160 170 170 545
Other emoluments: ooooo
Salaries and other bengfits goooooo 2,382 1,962 1,473 - - - 5,817
Contributions to retirement oooooooo
benefits schemes 18 18 12 - - - 48
Share-based payments goooo - 200 200 - - - 400
Total emoluments oooo 2,400 2,180 1,730 160 170 170 6,810
2016 20160
Cheng
Tun Nei
(Chief Chan Wah Chow
Executive Kar Lee, Hong Kim Shum Wang Kei Yu Chun
Officer) Gary Cheong Pui Kay Jackie Alexander Total
goo
000
gooo ooo gooo goo ooo goo od

HKD'000 HKD'000 HKD'000 HKD'000 HKD'000 HKD'000 HKD'000

Fees oo - - 180 160 170 170 680

Other emoluments: ooooo

Salaries and other benefits poooooo 2,382 1,962 - - - - 4,344

Bonus (Note b) 0oooObo 200 165 - - - - 365

Contributions to retirement pooooooo

benefits schemes 18 18 - - - - 36

Share-based payments gooono - - - - - - -

Total emoluments gooo 2,600 2,145 180 160 170 170 5,425

Note: ooo

(@) Mr. Hong is changed from non-executive director to executive (@ O0002017040100000000
director effective on 1 April 2017; and oooooooo

(b) The bonus is based on the performance of individuals and the (b) 00000000000 D0000D
entity.
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11. DIRECTORS’ EMOLUMENTS AND
EMPLOYEES’ EMOLUMENTS
(CONTINUED)

(A) DIRECTORS’ AND CHIEF EXECUTIVE’S

136

EMOLUMENTS (CONTINUED)

There are no payments for the loss of office paid to
directors in connection with the management of affairs
of the Group during the years ended 31 December
2017 and 2016.

No retirement benefit was paid to or receivable by
directors for management of affairs of the Group during
31 December 2017 and 2016.

During the year ended 31 December 2017, certain
directors were granted share options, in respect of their
services to the Group, under the share option scheme
of the Company, further details of which are set out
in Note 32 to the consolidated financial statements.
The fair value of such options, which was recognised
in profit or loss in the consolidated statement of
comprehensive income over the vesting period, was
determined as at the date of grant and the amounts
included in the financial statements for both years are
included in the above directors’ and chief executive’'s
emoluments disclosures.

Salaries and other benefits paid to or for the executive
directors are generally emoluments in respect of
those persons’ other service in connection with the
management of the affairs of the Company and its
subsidiaries.
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Notes to the Consolidated Financial Statements [ 0 O 0O 0O 0O O O
For the year ended 31 December 2017 0 J 20170 120310 0 0 O

11. DIRECTORS’ EMOLUMENTS AND 1. 000000 booood

EMPLOYEES’ EMOLUMENTS
(CONTINUED)

(B) EMPLOYEES’ EMOLUMENTS (B) ODoOO
During the years ended 31 December 2017 and 2016, 0 020170 020160120310 O O
the five highest paid individuals of the Group included 000o00oD0oDOO0oOoOos5000000
the Chief Executive and two directors (2016: the Chief 0000000200 002016000
Executive and one director) whose emoluments are 000000l moooog
disclosed in Note 11(a) to the consolidated financial 00000000 O0O00O0O11()0
statements above. The emoluments of the remaining 000 020020160030 00 O OO
two (2016: three) individuals are as follows: Ooooo
2017 2016
HKD’000 HKD’000
ooad ooo
Salaries and other benefits ooooooon 2,844 3,695
Retirement benefits schemes contributions oooooooo 36 45
2,880 3,740
Their emoluments were within the following bands: Odd0ooooooooaao
2017 2016
No. of No. of
employees employees
ogooo oooo
HKD1,000,001 to HKD1,500,000 1,000,0010 O O
1,500,0000 O 2 3

O00O0o0000 20170000
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11. DIRECTORS’ EMOLUMENTS AND 11.
EMPLOYEES’ EMOLUMENTS
(CONTINUED)

(B) EMPLOYEES’ EMOLUMENTS (CONTINUED)
The emoluments paid or payable to members of senior
management (excluding directors) were within the
following bands:

gboouogooodgoad

() 0ODODOO
go0d0o0ooooooooooooo
O0O0O0O0O0O0OoOoOoOo

2017 2016
No. of No. of
employees employees
oooo gooo
Nil to HKD1,000,000 O O 1,000,0000 O 3 2
HKD1,000,001 to HKD1,500,000 1,000,0010 O O
1,500,00001 O 4 3
12. DIVIDENDS 12. 0 0O
2017 2016
HKD’000 HKD’000
ooo oono
2016 final dividend of HKD0.0038 per ordinary 0O 0O 0O 0O 020160 000 O
share declared and paid during the year 000 00D0O0.00380 O
(2016: 2015 final dividend of HKDO0.02 per 0201600020150 O O O O
ordinary share) doodooo.o2onOO 11,232 53,974

No interim dividend was declared or paid during the years
ended 31 December 2017 and 2016. For the year ended
31 December 2017, the board of directors recommends the
payment of final dividend of HKDO0.005 per ordinary share
to the shareholders of the Company (2016: HKD0.0038 per
ordinary share), amounting to approximately HKD14,782,000
(2016: HKD11,232,000) in aggregate.
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13. EARNINGS PER SHARE

The calculation of the basic and diluted earnings per share
attributable to owners of the Company is based on the
following data:

13. 0000

OO0o0ooooooOooooooon
ocooooooo

EARNINGS 0 O
2017 2016
HKD’000 HKD’000
ooo aoao
Profit for the year attributable to owners of ooooooooooon
the Company 41,018 27,746
2017 2016
Number Number
of shares of shares
agooo ogooo
000 ‘000
aod oo
Number of shares oooo
Weighted average number of ordinary shares ooooooooooo
for the purpose of basic earnings per share oooooood 2,910,571 2,700,487
Effect of dilutive potential ordinary shares oooooooooo
(Note): 0o0oom
— Options goog 364 1,126
— Warrants gooono - -
Weighted average number of ordinary shares O00000OooDoOoo
for the purpose of diluted earnings per share goooooono 2,910,935 2,701,613
Earnings per share oood
Basic earnings per share (HK cents) oooooooooo 1.41 1.03
Diluted earnings per share (HK cents) oooooooooo 1.41 1.03

Note: The Company’s warrants as at 31 December 2017 and 2016 did not
give rise to any dilution effect on the earnings per share because the
exercise price of the Company’s outstanding warrants issued during
the year ended 31 December 2017 and 2016, respectively, was higher

than the average market price of the Company’s shares for the year.

OO0 00002017002016012031000000
00000000000 020170 02016012
03100000000000000000A0
dooooo0oOooooOoOoOoooooooo
ooo
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14. PROPERTY, PLANT AND EQUIPMENT

14. 000goood

Leasehold land  Leasehold land Furniture,
and buildings  and buildings Leasehold ~ Construction in Plant and fixtures and Motor
in Hong Kong in the PRC Buildings  improvements progress machinery equipment vehicles Vessel Total
oooo oooo
ooooo goooo oooo ooo
0o oo 0o oo oooo poooo poooo 0o 0o oo
HKD'000 HKD'000 HKD'000 HKD'000 HKD'000 HKD'000 HKD'000 HKD'000 HKD'000 HKD'000
ooo ooo ooo ooo ooo ooo ooo ooo ooo ooo
Cost or revaluation ooooo
At1 January 2016 0201601010 210,000 26,914 319,634 90,497 - 802 20,633 4129 2,922 675,531
Additions 0o - - 4138 6,269 - - 340 457 8 11,212
Surplus arising on revaluation OOO00000 15,000 - - - - - - - - 15,000
Write off 0o - - - - - - (29) = = (29)
Disposals 0o - - - (562) - - (82) (35) - (679)
Exchange realignment oooo - (1,535) (18,132) (4,694) - (323) (490) (402) - (25,575)
At 31 December 2016 020160120 310 225,000 25,379 305,640 91,510 - 479 20372 4,150 2,930 675,460
Comprising: 000
At cost oo - - - 91,510 - 479 20,372 4,150 2,930 119,441
At revaluation - 2016 00020160 225,000 25,379 305,640 - - - - - - 556,019
225,000 25,379 305,640 91,510 - 479 20,372 4,150 2,930 675,460
Cost or revaluation 0oooo
At1 January 2017 0201701010 225,000 25,379 305,640 91,510 - 479 20372 4,150 2,930 675,460
Additions oo - - - 2,822 2,893 - 2,982 528 - 9225
Acquisition of a subsidiary 0ooooo
(Note 47) ooo4r - - - - - - 290 2 - 312
Surplus arising on revaluation O0OO00000 32,000 38 11,616 = = = = = = 43,654
Disposals 0o - - - (2,702) - - (269) (119) - (3,090)
Exchange realignment oooo - 1,983 22,550 6,957 - 6 652 188 - 32,336
At 31 December 2017 020170120310 257,000 21,400 339,806 98,587 2,893 485 24,027 4,769 2,930 757,897
Comprising: 000
At cost 0o - - - 98,587 2,893 485 24,027 4,769 2,930 133,691
At revaluation - 2017 00020170 257,000 21,400 339,806 - - - - - - 624,206
257,000 21,400 339,806 98,587 2,893 485 24,027 4,769 2,930 757,897
Accumulated deprecation oooo
At 1 January 2016 0201601010 - - - 46,095 - 460 14,924 1,984 170 63,633
Provided for the year oooo 6,882 414 8,909 14,905 - 133 2,506 737 293 34,779
Write back on revaluation gooooo (6,882) (403) (6,937) - - - - - - (14,222
Write off 0o = = = = = = (21) = - (21)
Eliminated on disposal 00000 - - - (560) - - (75) U} - (642)
Exchange realignment oooo - (1) (585) (3,200) - (321) (444) (360) - (4,821)
At 31 December 2016 020160120 310 - - 1387 57,340 - 212 16,890 2,354 463 78,706
Provided for the year oooo 6,947 414 8,935 13,533 - 131 2,209 731 292 33,192
Acquisition of a subsidiary goooooo
(Note 47) 000470 = = = = - - 140 21 - 161
Write back on revaluation 0o (6,947) (414) (10,804) - - - - - - (18,165)
Eliminated on disposal gooooo - - - (1,709) - - (115) (117) - (1,941)
Exchange realignment oooao = = 482 4,808 = 4 620 118 = 6,032
At 31 December 2017 020170120 310 - - - 73972 - 407 19,744 3,107 755 97,985
Carrying amount ooo
At 31 December 2017 020170120 310 257,000 21,400 339,806 24,615 2,893 8 4,283 1,662 2175 659,912
At 31 December 2016 020160 120 310 225,000 25379 304,253 34170 = 207 3482 1,796 2,467 596,754
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14. PROPERTY, PLANT AND EQUIPMENT

(CONTINUED)

The net book value of construction in progress consist of an
amount of HKD2,893,000 (2016: HKD nil) relating to the
Group’s new outlet mall in Xiamen, which is currently under
construction in progress which will be depreciated once
the property is completed and available for use. Additions
during the year of HKD2,893,000 (2016: HKD nil) relating
to interest and direct attributable costs capitalised during the
year.

The Group’s buildings located in Shenyang and Shanghai,
the PRC and the leasehold land and buildings located
in Hong Kong were valued on 31 December 2017 and
2016 by Prudential Surveyors (Hong Kong) Limited and
Greater China Appraisal Limited respectively, independent
firms of professional property valuers not connected to the
Group. During the year, the fair value of the leasehold land
and buildings in Hong Kong and Shanghai, the PRC of
approximately HKD284,400,000 as at 31 December 2017
was transferred from level 2 to level 3 recurring fair value
measurement and of the buildings in Shenyang, the PRC,
of approximately HKD339,806,000 as at 31 December
2017 (2016: HKD304,253,000) is a level 3 recurring fair
value measurement. The transfer out of level 2 into level 3
recurring fair value measurement during the year was due to
the significance of adjustments to discounts or premiums on
differences in characteristics of the properties being valued
and the properties for which the observed market transaction
prices were based on.

The valuations of leasehold land and buildings in Hong Kong
and Shanghai adopted a direct comparison approach with
reference to market comparable sales evidence available
in the market. The valuations of buildings in Shenyang, the
PRC adopted the depreciated replacement cost approach
by considering the building costs and fees incurred for the
erection of building in the absence of comparable sales
evidence.

14. 000 oooboadano

ooboooobooooboooboooooo
obobooboobooooobbooobooon
Ob0obOo0oo0oO00oDbObOoD0ODde2a893,0000
002016000 00 MO O 0O 0O2,893,0000 O
gzole000 00O OO00O0ODO0O0OOOO0
oooooo

020170 0201600 120 310000000000
oboobOoooboobooboobooaon
ooOo0obO0oo0bOOooboobOooobooaon
oo ooobooooooooobooboo
gooooobooooooooooboooboobn
0 020170 120 310 0 284,400,00000 O O O O
ooboooobooooboooboooooo
O00ooooDoooo0oOoO20170120310 0
339,806,000 001 201601 [1304,253,00001 O O
ooooOo0oooobobobOooooobobooo
oboobOoooboobooboobooaon
ooOo0obO0oo0bOOooboobOooobooaon
ooooooooobooboooDoo
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14. PROPERTY, PLANT AND EQUIPMENT 14. 0000 00O 0O 00 OO
(CONTINUED)
A reconciliation of the opening and closing level 3 recurring 0000ooooooooooooooan
fair value balances is provided below. oood
2017 2016
HKD’000 HKD’000
ooo agoad

Opening balance (level 3 recurring fair value) ooon

gooooooooooo 304,253 319,634
Additions oo - 4,138
Transfer from level 2 recurring fair value oooooooon
oooo 284,400 -
Gain on revaluation of properties held for own Oo00ooooooooo
use included in other comprehensive income Oo0oo0Dooooaon 22,420 6,937
Depreciation oo (8,935) (8,909)
Exchange realignment o000 22,068 (17,547)
Closing balance (level 3 recurring fair value) oooo
oooooooooooo 624,206 304,253
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14. PROPERTY, PLANT AND EQUIPMENT 14. 00000000000
(CONTINUED)
INFORMATION ABOUT FAIR VALUE Oo0o0oooooboooobooooano
MEASUREMENT USING SIGNIFICANT Oo0ooooooon

UNOBSERVABLE INPUT:

Properties Valuation approach Notes Significant unobservable input Range
oo oooo 00 oooooooooag oo
2017 2016
HKD HKD
Hong Kong Direct comparison () (Discount)/premium on -15% to 11% N/A
approach characteristics of the properties
oo oooon oo0ooooomoo ooo
Shanghai, Direct comparison (i) (Discount)/premium on -2% to -1% N/A
the PRC approach characteristics of the properties
oooo oooon 00000000 DO ooo
Shenyang, Depreciated replacement (i)  Construction costs (HKD/sg. meter) 7,315 - 9,233 6,785 - 8,564
the PRC cost approach
oooo oooooon oooooooooooag
Notes: ooo
(i) The valuations take into account the characteristics of the properties (i) 0000000 0O0ooOoDO0OoOoOooooooo

which included the time, floor, age, quality, size and view of
comparable transactions.

A significant increase/(decrease) in the discount on characteristics of
the properties, or a significant (decrease)/increase in the premium on
characteristic of the properties would result in a significant (decrease)/
increase in fair value of leasehold land and buildings.

(i) A significant increase/(decrease) in construction costs would result in a (i)
significant increase/(decrease) in fair value of the buildings.

gooooOoooOoooooo

goooooO0oOoOoO0oCcOoOoOoOoOoOo
Oo00ooooom@mooOoooooooon
000000000 0O0Ooooo

Oooo0ooOOoO0oO0oOooo0ooOooooooon
ooooooooooom
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14. PROPERTY, PLANT AND EQUIPMENT

(CONTINUED)

INFORMATION ABOUT FAIR VALUE
MEASUREMENT USING SIGNIFICANT
UNOBSERVABLE INPUT: (CONTINUED)

There were no changes to the valuation techniques during
the year.

The fair value measurement is based on the above
properties’ highest and best use, which does not differ from
their actual use.

Had the land and buildings not been revalued, they
would have been included in these consolidated financial
statements at historical cost less accumulated depreciation
in the amount of approximately HKD397,484,000 (2016:
HKD385,037,000).

14.

Notes to the Consolidated Financial Statements 0 O O O O O OO
For the year ended 31 December 2017 [0 0 20170 120310 00 O

gboooogoboadano

goo0oooooooooooon
goboooooom oo

oogoooooooooooo

oooooooooooooooooo
gbooobooooboooooooo

ODo00oooO0oooooOooooooon
OO0O0O0O0O000000397,484,0000 O
0201600385,037,0000 0 00O OOOO
ooo

2017 2016

HKD’000 HKD’000

ooo aooad

Leasehold land and buildings in Hong Kong ooooooooooon 86,169 88,425
Leasehold land and buildings in PRC Ooo0oooooooo 26,280 24,711
Buildings oo 285,035 271,901
397,484 385,037

Leasehold land and buildings in Hong Kong is pledged to
a bank to secure the bank borrowings and general banking
facilities granted to the Group as disclosed in Note 30 to the
consolidated financial statements.
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For the year ended 31 December 2017 0 J 20170 120310 0 0 O

15. INVESTMENT PROPERTIES 15. 000 0
Investment
properties Completed
under investment
construction properties Total
oooo aooao
ooono oooo ooo
HKD’'000 HKD’000 HKD’000
ooo agoo agoad
Fair value: ooood
At 1 January 2016 020160 100 101 437,116 753,307 1,190,423
Increase in fair value recognised dddoooooooon
in profit or loss 2,974 17,396 20,370
Exchange realignment oooo (25,104) (30,421) (55,525)
At 31 December 2016 0201600 121 310 414,986 740,282 1,155,268
Acquisition of a subsidiary (Note 47) O 0 0 0O 0O 0O O O [ 74707 - 366,040 366,040
Additions oo - 13,316 13,316
Increase in fair value recognised O0ooOooOooooono
in profit or loss 25,829 171,834 197,663
Transfer to asset of disposal o00oo0ooDooo
group classified as held for sale O00og0o2zo
(Note 27) (482,179) - (482,179)
Exchange realignment oooo 41,364 74,184 115,548
At 31 December 2017 020170 120 310 - 1,365,656 1,365,656
Notes: ooo

(@

(b)

All of the Group’s leasehold interests in land and buildings held under
operating leases to earn rentals or for capital appreciation purposes
are classified and accounted for as investment properties and are
measured using the fair value model.

As at 31 December 2017, the fair value of commercial properties
in Beijing, the PRC of approximately HKD551,604,000 (2016:
HKD504,282,000) was a level 3 recurring fair value measurement.

@

(b)

O00O0o0000 20170000

go0ooooOoooOooOO0OOooOooooOo
goooooooOoooOooOoOoooooooo
oooooooooooooooo

02017012031000 0000000000
551,604,0000 00 201600 0504,282,0000 O O
0000000000 OoOO0O0O0O0Ooooa
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15. INVESTMENT PROPERTIES (CONTINUED)

Notes: (Continued)

(b)

146

(Continued)

The commercial and industrial properties in Hong Kong and Shanghai,
the PRC as at 31 December 2016 which was a level 2 recurring
fair value measurement with an aggregate carrying amount of
approximately HKD236,000,000 was transferred from level 2 recurring
fair value measurement to level 3 recurring fair value measurement of
approximately HKD292,810,000 during the year (2016: no transfer).

The transfer out of level 2 into level 3 recurring fair value measurement
during the year was due to the significance of adjustments to discounts
or premiums on differences in characteristics of the properties being
valued and the properties for which the observed market transaction
prices were based on.

Investment properties under construction in Shenyang, the PRC
as at 31 December 2016, which was a level 3 recurring fair
value measurement, with a carrying amount of approximately
HKD414,986,000 was transferred to assets of disposal group
classified as held for sale as at 31 December 2017, at a fair value of
HKD482,179,000.

During the year ended 31 December 2017, the Group acquired a
commercial property in Chongging, the PRC with a carrying amount as
at 31 December 2017 of approximately HKD521,242,000, was a level
3 recurring fair value measurement.

A reconciliation of the opening and closing level 3 recurring fair value
balances is provided below.

15. 0000004

ooomoo

ooo

goooooooOoooOoCcOoOoooOoooo
020160120 310 0 O 0 0O 0O O 236,000,0000
goooooOoooOooOOooOOooOooooo
goooooOooOoooOoOoOOooOooooo
0000 0292,810,0000 002016000 O O
Oom

oooooO0ooooOooooOoobO0ooon
goooooOoooOooOOooOOooOooooo
ooo0oooO0ooO0ooOoooooooo

ooboooooooboooO0ooooobo2o1e
0120310000 0414,986,0000 00000
0000o000o0oo000o0oo20170120310
0ooOoo4s21790000 000000000
ooooo

0020170120310 000000000
O0oo0oO0oo0oO0ooz01701203100000
5212420000 0 00000000C0O00GOOO
oooooooo

Oooo0OO0OO0OO0OO0OO0OO0OO0OODOOOOODOO
oo

2017 2016
HKD’000 HKD’000
ooo ooo
Opening balance (level 3 recurring fair value) oooo
goOoooooooooo 919,268 437,116
Acquisition of a subsidiary (Note 47) oooooouooooo4ro 366,040 -
Increase in fair value recognised in profit or loss ooo0oo0O0o0oO0oO0Oo0ooOo 154,723 2,974
Transfer from level 2 recurring fair value 0000O0O0O0O0O0o0OoOoO 292,810 504,282
Transfer to assets of disposal group classified gooooooooooooo
as held for sale (482,179) -
Exchange realignment goono 114,994 (25,104)
Closing balance (level 3 recurring fair value) gooo
000000O0O0oOoooo 1,365,656 919,268
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For the year ended 31 December 2017 0 J 20170 120310 0 0 O

15. INVESTMENT PROPERTIES (CONTINUED)

Notes: (Continued)

(b)

(Continued)

The fair values of the Group’s commercial and investment properties
under construction in Hong Kong and Shenyang, the PRC, at 31
December 2017, were arrived at on the basis of valuations carried
out on that date by Greater China Appraisal Limited and Prudential
Surveyors (Hong Kong) Limited respectively, independent firms of
professional property valuers not connected to the Group. For the
commercial property in Hong Kong, the fair value is determined by
applying the capitalisation of rental receivables during the residual
period of the existing tenancies at an appropriate capitalisation rate by
using the discounted cash flow method. The valuation also includes
the estimated terminal value and made provision for reversionary
interests after expiry of tenancy with reference to market rental
of leased properties nearby. For the investment properties under
construction in Shenyang, the PRC, the fair value is determined by
considering numbers of similar government land sales in the area
nearby. Both valuation methodologies take various factors into account,
such as expected rental growth rate, term yield, reversionary yield and
market rent for the commercial property in Hong Kong, and locations,
time and size of comparable transactions for investment properties
under construction in Shengyang, the PRC respectively.

In prior year, the fair value of the commercial property in Hong
Kong was determined by using the market approach. The change
in valuation technique in the current year was a result of renewal of
tenancy agreement, which in the view of the valuer had made the use
of capitalisation of rental receivables approach is more appropriate.

The fair value of the Group’s commercial properties in Beijing, the
PRC, at 31 December 2017 was arrived at on the basis of valuations
carried out on that date by Prudential Surveyors (Hong Kong) Limited,
an independent firm of professional property valuer not connected to
the Group. The valuation methodology was changed from applying the
term and reversionary approach to comparison approach. The change
in valuation technique in the current year was a result of more in the
market executed transactions available.

The fair values of commercial and industrial properties in Chongging,
the PRC and Hong Kong at 31 December 2017 and 2016, were
arrived at on the basis of valuation carried out on those dates by [
000000000000 0000000000 and Prudential
Surveyors (Hong Kong) Limited respectively, independent firms of
profession property valuers not connected to the Group. The valuations
of investment properties were arrived by comparison approach with
reference to market comparable sales evidence available in the market.

15. 0000004

ooomoo

(b)

O00O0o0000 20170000

ooo

02017012031000000000000DO
oooooOooooOooooOoobobO0ooonon
goooooOoooOooOO0ooOOooOooooo
goooooOooOooOoOoOOooOoOooooOoo
pooboooOooobooOoooboooOooooo
gooocoooooOoOooOoOooOoOooooo
goooooOooOooOoOoOOooOoOooooOoo
oooboOobooOoooooboOooOooonoo
goooooOoooOooOO0ooOOooOooooo
gooooooOooooOoOoooOoOOoooao
ooobooOooOooOooboO0O0oOoO0oooboon
gooooocoOooooOoOoooOoOoOoooo
goooOooooooOooooOooooOooo
bbooooooboO0o0OOooooooobon
gooocoooboooOoooooOoooOooo
oooooooo

gooooOooooooooOoooooooo
ooobooOobooOooooboobOoOoOoOoooo
goooooOooooooOooOooooooo
oooooooOooOoooo

02017012031000000000000D0
oooooOooooOooooOoobobO0ooonon
goooooOoooOooOO0ooOOooOooooo
gobooooOoO0oOoOoooooooooooo
oooboooOooooooooboOooooooo
Oo00o00o0o0oOoO0ooO0Oooooo

020170 02016012031000000000
oooooOooooOooooOoobobO0ooonon
goooooOoooOooOO0ooOOooOooooo
goooooOooOooOoOoOOooOoOooooOoo
oooooOooooOooooOoobobO0ooonon
gooooOOoooooooOooooooooo
oooo0oooOooOooocOooOooOOoo
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15. INVESTMENT PROPERTIES (CONTINUED)

Notes: (Continued)

(©

148

oooooog

15. 0000004

ooooo
Information about fair value measurements using significant (©) 000o0o0oO0O0O0OO0OOoO0OO0OO0ODOOOOOOO
unobservable inputs: oooog
Range
0o
Properties Valuation approach Notes  Significant unobservable inputs
0o oooo oo oooooooooo 2017 2016
Shenyang, the  Direct comparison approach 0] (Discount)/premium on -30% to 5% -3% to 10%
PRC characteristics of the properties
oooo ooooo ooooOoooOoOooCoOo
Beijing, the Direct comparison approach ) Discount on characteristics of -0.5% N/A
PRC ooooo the properties
oooo ooooooo ooo
Term and reversionary (i) Term yield N/A 5.9%
approach
gooooo ogooo ooo
Reversionary Yield N/A 5.5%
ogooo ooo
Market unit rent per month N/A 232
(HKD/sq. meter) oood
oooo0oOoooOoOoOoOooo
Shanghai, the Direct comparison approach 0] Discount on characteristics of —2% to -1% N/A
PRC the properties
oooo ooooo gooooooo ooo
Chonggqing, Direct comparison approach 0] Market price (HKD/sq. meter) 13,180 N/A
the PRC
oooo ooooo DooOoooOoOoOoooo ooo
Hong Kong Direct comparison approach ) (Discount)/premium on —-20% to 13% N/A
oo ooooo characteristics of the properties
000000 oOoOoCoOo ooo
Capitalisation of rental (i) Term yield 2.1% N/A
receivables approach
gooooooo ogooo ooo
Reversionary yield 2.6% N/A
ogooo ooo
Market unit rent per month 501 N/A
(HKD/sq. meter)
oooo0oOoooOoOoOoOooo ooo
(i) The valuations take into account the characteristics of the (i) 0000000 O0O0OO0O0OO0O0OO0O0OOooO

properties which included the location, size, time, floor, age
and quality of comparable transactions.

A significant increase/(decrease) in the discount on
characteristics of the properties, or a significant (decrease)/
increase in the premium on characteristics of the properties

would result in a significant (decrease)/increase in fair value of
the investment properties.

Symphony Holdings Limited Annual Report 2017
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Notes to the Consolidated Financial Statements [ 0 O 0O 0O 0O O O
For the year ended 31 December 2017 0 J 20170 120310 0 0 O

15. INVESTMENT PROPERTIES (CONTINUED)

Notes: (Continued)

(©

(d)

(€

(Continued)

(i) Term and reversionary approach measures the fair value of the
properties by taking into account the rental income derived
from the existing leases with due allowance for the reversionary
income potential of the leases, which are then capitalised into
the value at appropriate rates.

A significant increase/(decrease) in term yield and reversionary
yield of the properties, or a significant (decrease)/increase in
market unit rent of the properties would result in a significant
(decrease)/increase in fair value of the investment properties.

(iii) Capitalisation of rental receivables approach measures the
fair value of the properties by taking into account the rental
receivables during the residue period of the existing leases with
due allowance for the reversionary interests after expiry of the
leases, which are then capitalised into the value at appropriate
rates.

A significant increase/(decrease) in term yield and reversionary
yield of the properties, or a significant (decrease)/increase in
market unit rent of the properties would result in a significant
(decrease)/increase in fair value of the investment properties.

The fair value measurement is based on the above properties’ highest
and best use, which does not differ from their actual use.

As at 31 December 2017 and 2016, a large portion of the completed
investment properties was rented out under operating leases.
Details of operating lease arrangements are set out in Note 38 to the
consolidated financial statements.

Certain investment properties are pledged to banks to secure the bank
borrowings and general banking facilities granted to the Group as
disclosed in Note 30 to the consolidated financial statements.

During the year ended 31 December 2017, the Group has obtained
the formal title in respect of its interest in a parcel of land classified
as investment properties under construction with a carrying amount
of approximately HKD226,725,000 (2016: HKD210,291,000). As at
31 December 2017, the land is classified as held for sale subject to
the disposal plan as disclosed in Note 27 to the consolidated financial
statements.

15. 00000 od

oomoo
(© OO0
() 0O0D0D0DO0DDOOOOOOOO0OO0ODOODO0

(d)

(€

O00O0o0000 20170000

00000000000 000000000O0
O00o0Do0000O0O0O00O000oO0O0ooOaOo

00000000 00O0O0o0oooooodao
0000000000000 0000000
0000000000 0O0OO0O00000000

(iii) 0000000000000 O0O0D0D
000000000000 00000
O000000000000O0O00o0
0000000000000 O0O0D0D
oooo

O00o00O0O000ooooooon
0000000000000 000D0
00000000 o0o0oo0000OoooO
Oo0ooooooooo

OooooO0OO0OO0OOOOOODODOOOODOO
O000oooo0oooOooood

020170 02016012031000 000000
0oo0o0o0o0oO0ooooo0ooooooo
000000000380

Ooooo0oO0O0OO0OO0OO0OO0O0OO0OOOO0OO0OO0O0OO
000000000 000O0D0OO0O0O0
oooosooom

0020170120310 00000000000
0000000000000 ooOoooooon
000000000 226,725,0000 00 201600
210,291,0000 O 00O 20170120 31000 O
0000oO0o0oO0ooooo0Oooooooo
2700000000
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16. PREPAID LEASE PAYMENTS

l6. 000000

2017 2016

HKD’000 HKD’000

ooo goad

At 1 January 0i0dagd 240,830 261,407

Addition (Note) oooooo 310,332 -

Amortisation oo (13,002) (6,958)

Exchange realignment o000 18,303 (13,619)

At 31 December 0120 310 556,463 240,830
Analysed for reporting purposes as: OooooooDooo

Current asset oonoo 14,171 6,617

Non-current asset ooooo 542,292 234,213

556,463 240,830

Note: During the year, the Group successfully bid a vacant land located
in Xiamen, the PRC for the purpose of constructing an outlet mall.
This land was subsequently pledged to a bank to secure the bank
borrowings and general banking facilities granted to the Group as
disclosed in Note 30 to the consolidated financial statements.
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17. INTANGIBLE ASSETS 17. 0000
Trading rights Trademarks Total
ooo oad oo
HKD’'000 HKD’000 HKD'000
ooo oood oono
Cost: ood
At 31 December 2017 and 2016 020170 0020160
120 310 599 145,818 146,417
Accumulated impairment: ooood
At 31 December 2017 and 2016 020170 0O 20160
120 310 - - -
Net book value: ooooo
At 31 December 2017 0020170 120 310 599 145,818 146,417
At 31 December 2016 020160 1200 310 599 145,818 146,417
As at 31 December 2017, the intangible assets comprise 02017012031000000 00O
of trademark in respect of “PONY” brand, and trading gpONYDODODOODOODODOOOO
rights of Hong Kong Exchanges and Clearing Limited (the 0do0oDoo0oooDOo00dOoODOOoon
“Exchange”), which allow the Group to trade securities 00o0o0ooooooooooogooo
on or through the Exchange. They are considered by the 0oooooooooboOoooooon
Group’s management as having indefinite useful lives since dodoooDooooooooooooo
they are expected to generate net cash inflows indefinitely; 00o0dooooooooooooogo
and therefore, they are required to be tested for impairment oooodg
annually and considered not impaired at the end of reporting
period.
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17. INTANGIBLE ASSETS (CONTINUED)

For the impairment testing of the “PONY” brand, the
recoverable amount was determined based on fair value less
cost of disposal. During the year, the Group changed the
valuer from Greater China Appraisal Limited to Prudential
Surveyors (Hong Kong) Limited, which are independent
profession firm not connected to the Group. Both valuers
adopt a discounted cash flow method, covering a detailed
10-year budget plan (2016: 10-year budget plan), plus an
extrapolated cash flow projections by applying a long term
growth rate subsequent to the 10-year budget plan (2016:
10-year budget plan), with a post-tax discount rate of 13.0%
(2016: 20.0%).

The key assumptions used in the budget plan during the
years ended 31 December 2017 and 31 December 2016
are:

i Cash flows beyond the 10-year period (2016: 10-year
period) are extrapolated using an estimated 3% (2016:
3%) growth rate.

ii. That gross margins will be maintained at its current
level throughout the 10-year (2016: 10-year) budget
plan.

The Group management’s key assumptions have been
determined based on past performance and its expectations
for the market’'s development. The discount rate used is post-
tax and reflect specific risks relating to the relevant business.

The directors concluded that the fair value less cost of
disposal is sufficient to justify the carrying value of the
“PONY” brand and hence no impairment of the “PONY”
brand is necessary as at 31 December 2017 and 2016.
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17. 000000040

gopONYOODODODOOOOOOOOOOO
oobobooooooooboooooooo
uooooooooooooooooo
obooooboooooboobooooo
oobooooooobooooooboooo
oooooooooooooobaiodd
gbodz20le00lo00nooomooan
10000 000201600100 000000
goobobobooooooobobooooao
000000 13.094] 20160 020.0%

0020170 120 310 O 20160 120 310 O
ggoooooooobobooobobbo

i. 0 0100 O 0O0O201600100 0 00O
obOoboO0oO0DbOOn0osw 201600
3%00 000000

ii. 00O 01000201600100 OO0 O O
oboooooooooooog

oooooooooooooooooo
ugbooooooboooobooooo
ooooboobOooboobOooobooo

oooooobooooooooooao
goPONYOO OO OOOODOOZ201700O
20160 120 310 0 0 OOPONYOO O O O
ooo



Notes to the Consolidated Financial Statements [ 0 O 0O 0O 0O O O
For the year ended 31 December 2017 0 J 20170 120310 0 0 O

18. INTERESTS IN JOINT VENTURES/

18. 00000 bon

AMOUNTS DUE (TO)/FROM JOINT ggoooo
VENTURES

2017 2016
HKD’000 HKD’000
ooo aooao
Share of net assets other than goodwill oo0ooooOoODOoO 99,889 89,085
Goodwill 00 67,169 67,169
167,058 156,254

At 31 December 2017 and 2016, the Group had interests in

the following joint ventures:

020170 020160 12031000000 O
ooooooooo

Place of Class Proportion of ownership Principal place
Joint venture incorporation of share interest held by the Group  Principal activities of business
ooooog
gooo oooo oooo gooooooa gooo goooog
2017 2016

ooooocooooood The PRC Ordinary 25% 25% Investment holding The PRC

(Note iJJ 0 [0i0 00 ooo oooo oo
oooooooooooo The PRC Ordinary 50% 50% Operation and management The PRC

0000 Noteig 000 oo ooo of outlet malls oo

goocoooooo

000o0ooooooooogO  ThePRC Ordinary 50% 50% Property investment The PRC

(Note (7 O 0i0 00 ooo oooao oo
Aggressive Resources Limited The British Ordinary 60% 60% Investment holding N/A

(Note i, ii and iif) Virgin Islands O 0O 0O oooo ooo

0 0o0oiad o ooooog

O00O0o0000 20170000
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18. INTERESTS IN JOINT VENTURES/
AMOUNTS DUE (TO)/FROM JOINT
VENTURES (CONTINUED)

Notes:

(0]

(i)

(iii)

The contractual arrangements only provide the Group the rights to
the net assets of the joint arrangements. The rights to the assets and
obligations for the liabilities of the joint arrangements rest primarily with
the above joint ventures. Under HKFRS 11, these joint arrangements
are classified as joint ventures and have been included in the
consolidated financial statements using the equity method. The Group
directly holds a 50% equity interestineachof 0 0 00000000
D00000 and 0000000000 0OOOO, and a wholly-
owned subsidiary of 0 D 0 000000000, holds the remaining
50% equity interestineachof 00 0000000000 OOODO
and 000000000 OOOOO.

This entity is not consolidated although the Group holds more
than 50% of its voting rights. This is because the Group only has
joint control of the entity by virtue of the terms of the shareholders
agreement amongst the joint venture partners.

According to the Sales and Purchase Agreement of Aggressive
Resources Limited, the vendor guaranteed the Group that the net profit
after tax shall be at least HKD10,000,000 and HKD11,000,000 for the
financial year ended 31 December 2017 and 2018 respectively. In the
opinion of the directors, the fair value of the contingent consideration
receivable under the guarantee is minimal.

AGGREGATE FINANCIAL INFORMATION OF THE

1. 0000 obod

goboodod

ooo

()

(i)

(i)

goooooOoooOooOOooOOooOooooo
gobooocoooooooooooooooo
oooboooOooobooboooboOooOooooo
01npgoooooooooooooooooo
obooooooOoooooOocoooooo
oooooO0ooooOooooOoobO0ooon
O00o0CocOoO000Oo0O0oOos0wdooooon
goooooOooOoooOoOoOOooOooooo
oooooO0ooooOooooOoobO0ooon
O000000O000000050%000

O000C0CO0000050% 000000000
oooooboobooooOoOoooOooooao
oooooO0ooooOooooOoobO0ooon
oo

O O Aggressive Resources Limitedd O 0 0 00
OO000O0O0D0OO0O0ODO20170 020180120 31
0000000oO0oooooooooio,000,000
00 011,0000000 COOO0O0OOOODOOO
go0o0O0o0oOoOoDOoOooobDOoOooo

goooooooooooooon

JOINT VENTURES THAT ARE NOT INDIVIDUALLY ooono
MATERIAL
2017 2016
HKD’000 HKD’000
oo oono
The Group’s share of profits for the year oooooooon 19,407 964
The Group’s share of other oooooooooOoon
comprehensive income 5,010 (2,349)
The Group’s share of total ooooooooooo
comprehensive income 24,417 (1,385)
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19.
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INTERESTS IN JOINT VENTURES/
AMOUNTS DUE (TO)/FROM JOINT
VENTURES (CONTINUED)

g

AGGREGATE FINANCIAL INFORMATION OF THE

gobggo

18. 00000 bon

gooobboooobboogoo

JOINT VENTURES THAT ARE NOT INDIVIDUALLY ooooood
MATERIAL (CONTINUED)
2017 2016
HKD’000 HKD’000
ooo ooQo
Amounts due from joint ventures (Note i) 0000000 00ooi) - 53,069
Amounts due to joint ventures (Note ii) O0o0O000O0Ooooip (4,825) -

Note i:  The balances were unsecured, interest-bearing at 5% per annum oo 000000000005 0000000
and repayable on demand. ooo
Note ii: The balances were unsecured, interest-free and repayable on Oooio 0000000000000000000
demand.
INTEREST IN AN ASSOCIATE/LOAN TO 1. J00O0onobOoOoooooboobg
AN ASSOCIATE/AMOUNT DUE FROM AN gobgooobod
ASSOCIATE
2017 2016
HKD’000 HKD’000
ggaod ooad
Interest in an associate Ooooooo - -
Loan to an associate (Note) ooooooooooo 5,996 5,587
5,996 5,587

Note: The loan is unsecured and repayable upon mutual agreement by ooo
both parties. Loan amount of HKD4,197,000 (2016: HKD3,911,000)
bears interest at 5.4% per annum and the remaining balance of

HKD1,799,000 (2016: HKD1,676,000) is non-interest bearing.

O00O0o0000 20170000

0000000000000 00000
000000 04,197,0000 O (201600
3,911,0000 000 0 05.4%0 0000
1,799,00000 O (201600 01,676,0000 O OO

oooo
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19. INTEREST IN AN ASSOCIATE/LOAN TO
AN ASSOCIATE/AMOUNT DUE FROM AN
ASSOCIATE (CONTINUED)

Detail of the Group’s interest in an associate is as follows:

lo. 00000000 O0oOoOoooad
gobgobgobobobd

oooooooooooooooo

Place of Proportion of ownership Principle place
Associate incorporation Class of share interest held by the Group Principal activities  of business
oooooa
oooo oooo gooo ooooooon gooo oooooa
2017 2016
Just Dawn Limited ~ The British Virgin Islands ~ Ordinary 30% 30% Investment holding ~ N/A
gooooa goo gooo goo

AGGREGATE FINANCIAL INFORMATION OF THE

goo0oooooooooooon

ASSOCIATE THAT IS NOT INDIVIDUALLY MATERIAL gooo
2017 2016
HKD’000 HKD’000
oo oono
Amount due from an associate (Note) oooooooooooo 27,912 -

ooo

Note: The balance was unsecured, interest-free and repayable on demand.
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20. GOODWILL

During the year, the Group disposed of one of its subsidiaries,
which was principally engaged in the provision of
insurance brokerage business as detailed in Note 46 to the
consolidated financial statements. Accordingly, the Group
has derecognised goodwill of approximately HKD1,794,000
on disposal of this subsidiary (2016: HKD nil). Goodwill of
approximately HKD33,796,000 (2016: HKD35,590,000) was
allocated to the cash-generating unit of financial services
segment for impairment testing.

For the purposes of goodwill impairment test, the recoverable
amount was determined based on a value-in-use calculation,
covering a detailed 5-year budget plan, plus an extrapolated
cash flow projection by applying a long-term growth rate
subsequent to this 5-year plan, with a pre-tax discount rate
of 19.5% (2016: 19.5%).

The key assumptions used in the budget plan during the year
ended 31 December 2017 and 31 December 2016 are:

i Cash flows beyond the five-year period are extrapolated
using an estimated zero (2016: zero) growth rate; and

ii. The gross margins will be maintained at its current
level throughout the 5-year (2016: 5-year) budget plan.

The Group management’s key assumptions have been
determined based on past performance and expectations of
future market development. The discount rate used is pre-tax
and reflect specific risks relating to the relevant business.

The directors concluded that the cash-generating unit
demonstrates sufficient cash flows that justify the carrying
amount of the goodwill and hence no impairment of goodwill
is necessary as at 31 December 2017 and 2016.

20. 00

gboooboooboobobooooooao
ooobooobooooboboboobooo
oooobo4e00mMOOobooonooOng
0000000000 0O0O01L,794,0000 O
0201600000 00O O O 33,796,0000 O
0J20160035,590,0000 DO O OO OO
ooboooooobooooboooo
g

obobobooooooobobooooboooo
gobo0ooboooooosgoooooo
gboosoboooobooooobon
ooo0O0O00O00oooooODOnie.s%
020160 019.5% [1]

0020170 120 310 0 20160 120 310 O
OOoo0ooOoooOoOoooooooo

i. oooooooooooooooo
0000002016000 M0

. goosooooooooooooon
0000002060050 MM

gopoooobooooobooooobooo
ooboooooobooooboooo
gbooooobooobooooboooo
oooo
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21. INVENTORIES 21 00O
2017 2016
HKD’000 HKD’000
goo Ooono
Finished goods ooag 61,122 20,874
22. TRADE AND OTHER RECEIVABLES 22. 000000000
2017 2016
HKD’000 HKD’000
ooo oono
Trade receivables oooooo
— other than financial services segment ooooooood 52,645 48,971
— financial services segment oooooono 6,514 20,483
Total trade receivables ooooooaoo 59,159 69,454
Less: allowance for doubtful debts ooooon
— other than financial services segment oo0ooooood (23,664) (23,664)
35,495 45,790
Other receivables, deposits and prepayments oooooooooad
oooo 119,173 100,795
Less: allowance for doubtful debts goooono
— other receivables ooooooo (7,974) (4,077)
111,199 96,718
Total trade and other receivables O0do0oooooooao 146,694 142,508
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22. TRADE AND OTHER RECEIVABLES

(CONTINUED)

TRADE RECEIVABLES FROM SEGMENTS OTHER
THAN FINANCIAL SERVICES SEGMENT

The Group allows an average credit period ranging from 60
to 90 days to its trade customers. Allowance for doubtful
debts of HKD23,664,000 at 31 December 2017 (2016:
HKD23,664,000) was solely in respect of trade receivables
other than financial services segment. Before accepting a
new customer, the Group assesses the potential customer’s
credit quality and grants a credit limit to the customer.
Credit limits and score attributed to customers are reviewed
twice a year. Approximately 61% (2016: 86%) of the trade
receivables that are neither past due nor impaired have
no default payment history. The Group does not hold any
collateral over these balances.

TRADE RECEIVABLES FROM FINANCIAL SERVICES
SEGMENT

2. 000000000000

0o00ooooooooooooon
aon

O0Oo0oOoO0oO0cOoOoOoOooeod dso
oo00O0oo0ob0O0O000ob20170120 31
00000 023,664,0000 OO 201600
236640000 000 0000O0DOODODO
ooboboooooobooooooooo
gooboobooboooooooboo
obooobobobooooobooboooon
000000 061%120160086% 00 O
gopoooobooooobooooobooo
oooobooobOoobOoobOooooo

oooboooooobobooooo

2017 2016
HKD’000 HKD'000
ooo agoad
Trade receivables arising from ordinary oDOooDoOOoooOOoooOoon
course of business of dealing in securities: oooooog
— Cash clients ooooo 428 158
— Clearing house oooo 1,371 -
— Others ooo 76 -
Trade receivables arising from ordinary oDOooDoOOoooOOoooOoon
course of business of provision of: dooodoooog
— Money lending -00 4,639 20,313
— Insurance brokerage -Ooo0n0n - 12
6,514 20,483
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22. TRADE AND OTHER RECEIVABLES

(CONTINUED)

TRADE RECEIVABLES FROM FINANCIAL SERVICES
SEGMENT (CONTINUED)

Save for the credit period allowed by the Group, the trade
receivables from dealing in securities shall be due on
the settlement date of the respective securities contract
transaction. In view of the fact that such receivables relate
to a number of diversified customers, there is no significant
concentration of credit risk. The trade receivables from
money lending are due on the agreed settlement dates.
All of the trade receivables from money lending were not
impaired at the end of the reporting period and are expected
to be settled within one year. Further details of the Group'’s
credit risk management are set out in Note 36(b)(iii) to the
consolidated financial statements.

The following is an aged analysis of the Group’s trade
receivables, net of allowance for doubtful debts, presented
based on the invoice date or transaction date (where
applicable) at the end of the reporting period:

22. 000000000000

000000000000 DOD
ooo

0000000000 00000O000
0000000000000 0O0OOO0
0000000000000 00O000
0D000000000000000000
0000000000000 0O0OOO0
0000000000000000000
0000000000000 00000
0000000000000 0O0OOO0
00000000 O36(b)ii)d

ooboooooooobooooboooo
gboobboboooooboooobo
ooooooooooooo

2017 2016

HKD’000 HKD’000

ooo oo

0 to 30 days 00 300 13,335 37,251
31 to 60 days 310 600 5,149 2,603
61 to 90 days 610 900 2,101 1,209
Over 90 days 0900 14,910 4,727
35,495 45,790

Trade receivables disclosed above include amounts (see
below for aged analysis) which are past due at the end of
reporting period for which the Group has not recognised an
allowance for doubtful debts because there has not been a
significant change in credit quality and the amounts are still
considered recoverable.
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22. TRADE AND OTHER RECEIVABLES

(CONTINUED)

AGEING OF TRADE RECEIVABLES WHICH ARE
PAST DUE BUT NOT IMPAIRED

2. 000000000000

oooobobooooobobooooo
0d

2017 2016

HKD’000 HKD'000

ooo ooo

Over 90 days 0 9od 14,910 4,727

Included in the above, a total balance of trade receivables
which are past due but not impaired was receivable from
sale of Speedo products amounted to approximately
HKD8,200,000 as at 31 December 2017 (2016: HKD nil).
Based on the repayment schedules entered between the
Group and these customers, the balance is expected to be
fully settled before 31 December 2018.

MOVEMENT IN THE ALLOWANCE FOR DOUBTFUL
DEBTS — TRADE RECEIVABLES

go0oobOooDooooboboooond
0000000020170 120 310 O O
Speedol 0 0 O 0O O O O 8,200,0000 O
gz0l6000 00 00 0000OOOOOO
0o00ooDOoOOoobooonoo20180
120310000000

gooooboooooobon

2017 2016

HKD’000 HKD’000

ooo ooo

Balance at beginning of the year oooo 23,664 19,790
Provision for impairment loss oooooao - 3,874
Balance at end of the year oooo 23,664 23,664

The above provision for impairment of trade receivables
represents a provision for an impaired trade receivable
with a carrying amount before provision of approximately
HKD23,664,000 (2016: HKD23,664,000). This individually
impaired receivable relates to a customer that is slow in
settlement and management assessed that only a portion or
none of the balance is expected to be recovered.

oobooobooobooboooao
0000 D023,664,0000 00O 201600
236640000 000 00000ODOODOODO
goobobooooooboooboooo
gboooooooooboooboooo
ooooooogo
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22. TRADE AND OTHER RECEIVABLES
(CONTINUED)

MOVEMENT IN THE ALLOWANCE FOR DOUBTFUL
DEBTS — OTHER RECEIVABLES

goooooooboooog

22. 000000000000

2017 2016

HKD’000 HKD’000

ooo ooo

Balance at beginning of the year ooon 4,077 4,077
Provision for impairment loss ooooono 3,897 -
Balance at end of the year ooono 7,974 4,077

The above provision for impairment of other receivables
represents provision for impaired other receivables with an
aggregate carrying amount before provision of approximately
HKD7,974,000 (2016: HKD4,077,000). These impaired
receivables relate to debtors that are slow in settlement and
management assessed that none of the balance is expected
to be recovered.
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23. ADVANCES TO CUSTOMERS IN MARGIN

23.0000000000DO0OO0

FINANCING
2017 2016
HKD’000 HKD'000
ooo ooo
Directors and their associates gooooooo 3,677 133
Other margin clients ooooooo 107,181 119,523
Balance at end of the year oooo 110,858 119,656

Advances to customers in margin financing are repayable
on demand and carry interests ranging from Prime Rate to
Prime Rate plus 3% per annum in average. Margin clients
are required to pledge listed securities collateral to the Group
in order to obtain credit facilities for listed securities trading.
The Group is allowed to dispose of the collateral in settlement
of the customers’ obligations to maintain the agreed level of
margin and any other liabilities of the customers due to the
Group.

No ageing analysis is disclosed for advances to customers in
margin financing as, in the opinion of the directors, an ageing
analysis is not meaningful in view of the business nature of
margin financing.

ooooooboooobooooobo0Ooo
gooboboooooobooobooo
oooo3wboooooooooooo
ooooooboooobooooobo0Ooo
gbobooooooobooobooo
0ooooooooooooooooo
ooooocoooooooo

gobooooooboooobooo
obobooooooooboooboooo
ooooooooobooooog
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The loans receivable are secured by charges over the
borrowers’ properties and/or financial assets (mainly secured
by Hong Kong listed securities), interest bearing at 5%-18%
per annum (2016: 5%-24% per annum) and repayable
within one year from the date of the advances.

Symphony Holdings Limited Annual Report 2017

24. LOANS RECEIVABLE 24. 0000
2017 2016
HKD’000 HKD’000
ooo goad
Secured ooag 253,132 341,810
Less: allowance for doubtful debts oooooad (16,000) (8,000)
237,132 333,810
MOVEMENT IN THE ALLOWANCE FOR DOUBTFUL goooooooooonO
DEBTS - LOANS RECEIVABLE:
2017 2016
HKD’000 HKD’000
ooo aoad
Balance at beginning of the year ooon 8,000 -
Provision for impairment loss ooooono 8,000 8,000
Balance at end of the year ooogo 16,000 8,000

oooooooooooooooooo
gobooobooooboooobooo
000000 0O5%018%1 2016000 O
05%024% 00 00000000000
oood
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24. LOANS RECEIVABLE (CONTINUED)

25.

Customers giving rise to loans receivable are obliged
to settle the amounts according to the terms set out in
relevant contracts. Interest rates are offered based on the
assessment of a number of factors including the borrowers’
creditworthiness and repayment ability, collateral as well as
the general economic trend. As at 31 December 2017, the
allowance for doubtful debts amounting to approximately
HKD16,000,000 (2016: HKD8,000,000) is related to a
borrower of which the expected realisable value of the
collateral is not sufficient to cover the respective outstanding
balance.

The directors consider the fair values of loans receivable,
which are expected to be recovered within one year are not
materially different from their carrying amounts because the
balances have short maturity periods at inception.

24. 0000000

0ooooooooooooooooo
gboobooooooboooboooo
goooooooooouooooooo
ooooooooOooboooooozoird
12031000 0 O O O O 16,000,0000 O
0 20160008,000,0000 O O OO OOO
goobobooooooboooboooo
oodooooooooo

obobooooooobooobooo
gopooobboooobooooboooobo
goooocoooooooo

TRADING SECURITIES 25. 0000
2017 2016
HKD’000 HKD’000
ooo ooQ
Equity securities listed in Hong Kong, ooooooooooo
at fair value ooooao 9,118 10,714

The above equity securities are classified as held for trading,
and upon initial recognition, designated as financial assets at
fair value through profit or loss for the purpose of sale in the
near term.

gboobooooooboooooboooo
oot ooooooooooooo
dooooooooooo
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26. RESTRICTED BANK DEPOSITS AND BANK
BALANCES AND CASH

(A) RESTRICTED BANK DEPOSITS

166

The balance of approximately HKD3,597,000 (2016:
HKD3,337,000) classified as a non-current asset is
denominated in Renminbi (“RMB”) and carried a fixed
interest at 4.75% (2016: 4.75%) per annum. The use
of the bank deposit requires the consent from one of
the tenants of the Group’s outlet mall in Shenyang, the
PRC.

The balance of approximately HKD1,632,000 (2016:
HKD1,533,000) classified as a current asset is
denominated in New Taiwan Dollar (“NTD”) and
carried a fixed interest at 3.08% (2016: 2.14%) per
annum. The use of the bank deposit requires the
consent from the landlord and suppliers and required
annual renewal to the bank.

The balance of HKD20,000,000 (2016: HKD nil)
classified as a non-current asset is denominated in
HKD and carried a fixed interest at 0.25% (2016:
nil) per annum. The use of the bank deposit is to
secure a medium-term banking facility amounted to
HKD170,000,000 issued during the year.

Symphony Holdings Limited Annual Report 2017
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26. RESTRICTED BANK DEPOSITS AND BANK
BALANCES AND CASH (CONTINUED)

(B) BANK BALANCES AND CASH - HELD ON

BEHALF OF CUSTOMERS

The Group maintained segregated trust accounts
with authorised institutions to hold clients’ monies
arising from its normal course of business. The Group
classified the clients’ monies as bank and cash balance
held on behalf of customers under the current asset
and recognised the balances of the trust accounts as
amounts due to respective clients on the grounds that
the Group is liable for any loss or misappropriation
of clients’ monies disclosed in Note 28 to the
consolidated financial statements. The cash held on
behalf of customers is restricted and governed by the
“Securities and Futures (Client Money) Rules” under
the Securities and Futures Ordinance. The Group is
allowed to retain some or all of the interest on the
clients’” monies, but is not allowed to use the clients’
monies to settle its own obligations.

26. J000ooooooooobon
godod

(B) OoOoDODODDOOOOOOO

obobooboobobooboobo
gooooooooooooooo
oooooobooobooonoo
ooooobOoooboooboo
oooooooooooooooo
oooooooooooooboooog
0ooooooooooooooo
oboooooooboobo2s800d
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26. RESTRICTED BANK DEPOSITS AND BANK

BALANCES AND CASH (CONTINUED)

(C) BANK BALANCES AND CASH

As at 31 December 2016, the balance comprised of
time deposits of approximately HKD94,167,000, which
carried fixed interest rates ranging from 0.02% to
4.80% per annum and was withdrawn upon maturity
during the year. As at 31 December 2017, the balance
comprised of bank balances, which carried interest at
prevailing market rates ranged from 0.01% to 0.35%
(2016: 0.01% to 0.35%) per annum.

As at 31 December 2017, cash and bank balances
(including a restricted bank deposit) denominated
in RMB and held in the PRC’s banks amounted
to approximately HKD60,358,000 (2016:
HKD65,203,000). RMB is not freely convertible into
foreign currencies in the PRC. Under the “Foreign
Exchange Control Regulations™ and “Administration of
Settlement and Sale and Payment of Foreign Exchange
Regulations” governed by the State Administration of
Foreign Exchange in the PRC, the Group is permitted
to exchange RMB for foreign currencies through banks
authorisation to conduct foreign exchange businesses.

27. ASSETS/LIABILITIES OF DISPOSAL

GROUP CLASSIFIED AS HELD FOR SALE

In December 2017, the board of directors resolved to
dispose two groups of subsidiaries whose principal assets
were investment properties under construction as disclosed
in Note 15 to the consolidated financial statements. As of
the end of the reporting period, the board of directors has
identified a potential buyer and anticipates that the sales
of subsidiaries will complete within one year. The following
assets and liabilities relating to this disposal group under the
outlet mall segment have been classified as assets held for
sale in the consolidated statement of financial position and
does not constitute a discontinued operation as it does not
represent a major line of business or geographical area of
operation.
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26. J0000ooooooooobn
goood

(0 00DO0D0O0O0O0

020160 120 31000000000
0 O 00.02%0 4.80%0 0O O O OO
0000000000 094,167,000
000020170 12031000 0 O
O0O00O000O0O0O0OOO0.01%0 0.35%
[02016000.01%0 0.35% [0 O O O
aoooo

02017012031000000000
oooooOoODODDbOOO0O000oaoO
O0ooo00O0000d 060,358,000
0 00 201600 065,203,00000 O (IO
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27. ASSETS/LIABILITIES OF DISPOSAL

(CONTINUED)

27. J0doooooooooobon
GROUP CLASSIFIED AS HELD FOR SALE god

HKD'000
ooo

Assets oo
Interests in joint venture goooood 17,506
Investment properties oooad 482,179
Amounts due from joint ventures 0oo0oooogoo 60
Other receivables gopoooo 3,597
Bank balances and cash gooooooo 3,977
507,319

Liabilities oo
Other payables oooooo 119,654
Tax payables oooo 903
Deferred tax liabilities oooooao 11,745
132,302

No impairment loss was recognised on reclassification of
the above subsidiaries as held for sale as at 31 December
2017 as the directors expect that the fair values (estimated
based on the expected proceeds from the disposal of these

subsidiaries) less costs to sell is higher than the carrying

amounts of assets and liabilities.

O00O0o0000 20170000

020170120310000000000000O0O
ooooObo0ooooobobooonoooooon
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28. TRADE AND OTHER PAYABLES 28000000000

2017 2016
HKD’000 HKD’000
ooo ooo
Trade payables opooooo

— Other than financial services segment goooooooan 54,476 36,422
— Financial services segment ooooooao 22,884 32,218

Other payables, temporary receipts, ooooooOoooood
accruals and receipts in advance odoooooao 97,001 190,196
Total trade and other payables oooooooooon 174,361 258,836

020160 12031000 000000 O O
00000O02116,000,0000 OO0 20170
which was reclassified as liabilities of disposal group 120310000 00000000000
classified as held for sale as at 31 December 2017. ooood

As at 31 December 2016, included in other payables are the
PRC government grant of approximately HKD116,000,000,

oob0oooooobooobboobobo
oboobooooooboooooboooo
oooooooooobooboDbo

The following is an ageing analysis of trade payables from
other than financial services segment presented based on
the invoice date or transaction date (where applicable) at the
end of the reporting period:

2017 2016

HKD’000 HKD’000

ogoad aoodo

0 to 30 days 00 300 33,402 17,490
31 to 60 days 310 600 12,582 15,088
61 to 90 days 610 9001 2,413 2,358
Over 90 days 0900 6,079 1,486
54,476 36,422

oooooooooecooooonoo
0ooooooooooooooooao
ooooooooooo

The average credit period on purchases of goods is 90 days.
The Group has financial risk management policies in place
to ensure that all trade payables are settled within the credit
timeframe.
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28. TRADE AND OTHER PAYABLES
(CONTINUED)

TRADE PAYABLES FROM FINANCIAL SERVICES

28.00000000O00O0ODO

oooboooooobobooooo

SEGMENT
2017 2016
HKD’000 HKD'000
ooo agoad
Trade payables arising from ordinary course Oddooooooooo
of business of dealing in securities (Note): 0o0o0o0ooogoom
— Cash clients oooono 17,912 11,560
— Margin clients oooooo 4,972 16,491
— Clearing house ooog - 4,155
22,884 32,206
Trade payables arising from ordinary course oddooooooooo
of business of provision of: ooooooooog
— Insurance brokerage ooooo - 12
22,884 32,218

Note: The balances represent trade payables due to cash and margin clients
and clearing house in respect of the balances of segregated trust
accounts temporarily received and held on behalf of these clients
and clearing house in authorised institutions arise from the course
of conducting regulated activities as detailed in Note 26(b) to the

consolidated financial statements.

The settlement terms of trade payables for these clients and clearing
house are two days after their trade date. No ageing analysis is
required to be disclosed, as in opinion of the directors, an ageing
analysis is not meaningful in view of the businesses nature of securities

dealing and margin financing.

oooooooo0Oo0oooO0oOo0ooO0oDOOooO
goooooOoOoooooOoOoOooooooo
goooooooooooooobOooon
00000O0oooDoooooooooo2eb)
oo

goooooooooooooobOooon
g0oooOoOOoOOooOOoOo0OoOooooooo
god0oodoooOooooooOoooOoooOoooo
ooooooooo
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29. DEFERRED TAXATION

The following table is the analysis of the deferred tax assets

and liabilities balances for financial reporting purposes:

2. 0000

0ooooooooooooooooao
ooooooog

2017 2016

HKD’000 HKD’000

goo Ooono
Deferred tax assets oooooo (10,349) (18,084)
Deferred tax liabilities oooooao 153,219 87,556
142,870 69,472

The following table shows the major deferred tax liabilities/
(assets) recognised by the Group and movements thereon

during the current and prior financial years:

ooooooooOoobObooooboo
oboobooooooboooooboooo
oooooooo

Revaluation of Undistributed Fair value
leasehold Revaluation Accelerated earnings of adjustment
landand  of investment tax PRC on intangible
buildings properties depreciation subsidiaries Tax losses assets Total
ooooo oooo ooo0  0OO0oOoo ooooo
oooo 0o oo ooooo 0ooo oooooo oo
HKD'000 HKD'000 HKD'000 HKD'000 HKD'000 HKD'000 HKD'000
ooo ooo ooo ooo ooo ooo ooo
At 1 January 2016 0201601010 73,935 6,412 10,806 73 (35,148) 7,366 63444
Charge/(credit) to profit or loss oooooomo - 3,361 (1,298) - 4133 - 6,196
Exchange realignment gooo - (166) t] - - - (168)
At 31 December 2016 020160120310 73,935 9,607 9,506 73 (31,015) 7,366 69,472
Acquisition of a subsidiary (ote 47) 0000000MOoo470 - 20,664 - - - - 20,664
Transferred to liabilities held for sale (Note 27) uooooooowooain - (11,745) - - - - (11,745)
Charge to profit or loss gooo - 46,728 - - 1,824 - 48552
Charge to other comprehensive income gooooooo 12,316 - - - - - 12,316
Exchange realignment oooo - 3,566 45 - - - 3611
At 31 December 2017 020170120310 86,251 68,820 9,551 73 (29,191) 7,366 142,870
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29. DEFERRED TAXATION (CONTINUED)

At 31 December 2017, the Group had unused tax losses of
approximately HKD524,737,000 (2016: HKD579,873,000)
available to offset against its future taxable profits. Tax losses
to the extent of approximately HKD176,915,000 (2016:
HKD187,970,000) in respect of which deferred tax assets
has been recognised. The Group had utilised deferred
tax assets of HKD1,824,000 (2016: HKD4,133,000) and
no written off was incurred during the year (2016: HKD
nil). The Group’'s management had prepared a robust
business plan based on achievable business model in prior
financial year, and is confident that the Group will be able
to generate sufficient level of future taxable profits from
those subsidiaries with tax losses recognised. As a result,
the Group’s management believes that these losses will be
utilised in the foreseeable future. No deferred tax assets
has been recognised in respect of the remaining unused
tax losses of approximately HKD347,822,000 (2016:
HKD391,903,000) due to the unpredictability of future
profit streams. All of the tax losses may be carried forward
indefinitely except for those arising from the PRC subsidiaries
of HKD218,971,000 (2016: HKD205,210,000) which may
be carried forward for five years.

During the year, the Group transferred the deferred tax
liabilities of HKD11,745,000 into liabilities of disposal group
classified as held for sale due to the related fair value gain of
investment properties previously recognised is committed to
be disposed of in the forthcoming financial year of 2018.

2. 0000000

020170120310 00000000O0O
0000524,737,0000 00O 201600
579,873 0000 D D O OOOODDOODO
00000 D0176,915,0000 0O 201600
1879700000 000 O OOOODODOODO
gboboobbboooooboobooobo
0 0 1,824,0000 OO 20160 04,133,00000
oboooOoo0gbozo0ie00000 MO
gopoooobooooobooooobooo
0ooooooooooooooooo
oooooooooooooooooo
goboboobobooooooooooo
0ooooooooooooooooo
goooobboooobooooboooo
obobooooooooob 347,822,000
0 00 201600391,903,0000 O OO0 O O
goooooooooooooooao
goooooooooouooooooo
00000 0O218,971,0000 00O 201600
205,210,0000 O OO O OO

OoOooooo0o0oooOoOooooooon
OO0OO0O0O0OOO0OoOoOoozois0OOm
o0b0oo0Ooo0ooo0OO0000i11,745,000
OOoo0ooOooooOoooooooo
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30. BANK BORROWINGS 30. 0000
2017 2016
HKD’000 HKD’000
ooo ooo
Current ood
Carrying amounts of variable interest-rate bank OO OO0OO0OOOOOOOO
borrowings that are repayable withinoneyear: OO 0O0O0O0O OO
— secured oooo 732,063 173,082
Non-current aoao
Carrying amounts of secured variable interest- O O0O0OO0O0O0O0O0OO0O
rate bank borrowings that are repayable: ooooooooo
— more than one year, but not exceeding ooolooooo20o
two years - 236,245
— more than two years, but not exceeding 0ooz200000s50
five years 424,864 155,082
— after five years o500 - 155,082
424,864 546,409
1,156,927 719,491

174 Symphony Holdings Limited Annual Report 2017




Notes to the Consolidated Financial Statements [ 00 O 0O 0O 0O O O
For the year ended 31 December 2017 0 J 20170 120310 0 0 O

30. BANK BORROWINGS (CONTINUED)

The Group has variable interest-rate bank borrowings which
carry interest ranging from 2.69% to 9.20% (2016: 2.00% to
2.97%) per annum. The weighted average effective interest
rate of the Group’s bank borrowings is 4.13% (2016: 2.71%)
per annum.

No undrawn borrowing facilities were available for the
usage of future operating activities and to settle capital
commitments in both financial years.

The Group had pledged certain of its leasehold land and
buildings, completed investment properties and prepaid
lease payments as set out in Notes 14, 15 and 16 to the
consolidated financial statements, with carrying amounts
of approximately HKD257,000,000, HKD1,351,747,000
and HKD303,944,000 (2016: HKD225,000,000,
HKD709,282,000 and HKD nil) respectively, to secure
bank facilities granted to the Group which amounted to
approximately HKD1,156,927,000 (2016: HKD719,491,000)
as at the end of reporting period.

30, 0000000

obooooboobooooobooooo
0 0 2.69%0 9.20%1 2016000 O 2.00%
0297%M0000000O0O0O00O00O0O0O
00000D04.13%12016002.71% [

oobooboboooobooobooo
oooooooooooooooooo
od

OO0O0OO0O00O0000O0D0140150 160
oooooOoOoOoOoOoO0OOOO0OO0OOO
OO0oO0oooooOooOooOoooOon
o0O0ooo0ooo0Oooaoo257,000,0000
001,351,747,0000 O 0O 303,944,0000 O
0 20160 0225,000,0000 00709,282,000
OO0O00OO0OO0O0MoOoO0OoOoOoO0oon
0O 00001,156,927,0000 00O 201600
719,491,0000 O M
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For the year

31. SHARE CAPITAL 31. 00O
Number of Nominal
shares value
oood oo
(‘000) HKD’000
oooo ooo
Authorised: ooo
Ordinary shares of HKDO.10 each ooono.ionnn
(2016: HKDO.10 each) 00002016000
ooooo.1o00n
At 1 January 2016 and 31 December 2016 020160 10 10 O
and 31 December 2017 20160 120 310 O
20170 120 310 20,000,000 2,000,000
Issued and fully paid: oooodoog
Ordinary shares of HKDO.10 each ooooo.ioonn
(2016: HKDO.10 each) 0000201600
Oooooo.io00n
At 1 January 2016 020160 10 10 2,697,744 269,775
Exercise of share options (Note i) oo0ooooooio 8,010 800
At 31 December 2016 020160 1201 310 2,705,754 270,575
Acquisition of non-controlling interests (Note i) 0O 0O 0O OO 0O OO 040 250,000 25,000
Exercise of warrants (Note iif) Oo0oooooooiio 58 6
At 31 December 2017 020170 120 310 2,955,812 295,581
Notes: ooo
(i) During the year ended 31 December 2016, share options were (i) 0020160120310 00000 0O000OOO

(i)

176

exercised to subscribe for 8,010,000 ordinary shares of the
Company at a cash consideration, before expenses, of approximately
HKD4,465,000, of which HKD800,000 was credited to share capital
and the balance of approximately HKD3,665,000 was credited to the
share premium account. An amount of approximately HKD1,445,000
was transferred from the share option reserve to the share premium
account upon the exercise of the share options.

During the year ended 31 December 2017, the Group acquired the
remaining equity interest of Giant Eagle Enterprises Limited and
was required to settle the consideration at the completion date as to
issue 250,000,000 shares of the Company to the purchaser, Goldsilk
Capital Limited, which the balance of HKD25,000,000 was credited to
share capital and the balance of approximately HKD114,649,000 was
credited to the share premium account.

Symphony Holdings Limited Annual Report 2017
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gso1o000000 00000000 O0OGBOOOO
0 000 O 4,465,0000 OO0 O800,0000 O O
OoO0oooooogeesooo00ddooon
OOoboo0O14450000 000000000
O0oo0oo0oooOoooooo

0020170120310 0 00000 0OOA0O
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SHARE CAPITAL (CONTINUED)

Note: (Continued)

(iii) During the year ended 31 December 2017, the qualifying shareholders
of the Company exercised their bonus issue of warrants on the basis
of one warrant for every five shares held. As a result, the balances of
HKD6,000 and HKD36,000 were credited to share capital and share
premium account respectively.

(iv) All shares issued by the Company ranked pari passu with then existing
shares was in all respects.

SHARE OPTION SCHEME

On 10 June 2011, shareholders of the Company have
approved and adopted a share option scheme (the
“Scheme”) for the purpose of providing eligible participants
with the opportunity to acquire proprietary interests in the
Company and to encourage participants to work towards
enhancing the value of the Company and its shares for the
benefit of the Company and its shareholders as a whole. All
directors, full-time employees and any other persons who, at
the sole discretion of the board of directors, have contributed
or will contribute to the Group are eligible to participate in the
Scheme.

Pursuant to the Scheme, shares which may be issued upon
exercise of all options to be granted under the Scheme or any
other share option scheme adopted by the Company must
not in aggregate exceed 10% of the shares of the Company
in issue on the date of adoption. The Company may renew
this 10% limit with shareholders’ approval provided that each
such renewal may not exceed 10% of shares in the Company
in issue as at the date of the shareholders’ meeting.

The total number of shares of the Company which may be
issued upon exercise of all outstanding options granted and
yet to be exercised under the Scheme or any other share
option scheme adopted by the Company must not exceed
30% of the shares in issue from time to time.

31.

32.

uoood

oomoo

(iii) 0020170120310 00000000000
0ooooO0oO0oOoOoOoO0oO0OO0OoOOOOO0OO
00000000000000000e,00000
0360000 0000000000O0ODOOO

(iv) Ooooo0OO0O0OO0OO0OO0OO0OO0OOODOOOODOO
0ooooooOooooooo

googo

gz201i0e01o00ooooooooon
doooobooooomooobooooo
oboooobooboooooooooon
oooooooooooooooooon
goooobooobobooooboooo
gooooooooobooooboooo
oooooooooooooooooon
oooooooooooo

ooooobooooooboobooooo
0ooooooooooooooooo
ooboooooobooooooboooo
0o0o00o0oO00o00ob0bODbOOOOdiogd
o0o000ooOoooooononOie%od
gooboooooooboooboooo
doooooooobDbDilo%d

oooooooooooooooooon
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obobobooooooooooobooo
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32. SHARE OPTION SCHEME (CONTINUED) 32. 00000000

Unless approved by shareholders of the Company, the total
number of shares of the Company issued and to be issued
upon the exercise of the options granted to each participant
(including both exercised and unexercised options) under
the Scheme or any other share option schemes adopted by
the Company in any 12-month period must not exceed 1% of
the shares of the Company in issue.

The period within which the options must be exercised will
be specified by the Company at the time of grant. This period
must expire no later than 10 years from the date of grant of
the options. At the time of grant of the options, the Company
may specify a minimum period for which an option must
be held before it can be exercised. The offer of a grant of
share options may be accepted within 14 days from the date
on which the letter containing the offer is delivered to that
participant and the amount payable on acceptance of an
option is HKD1.00.

The subscription price for the shares of the Company to be
issued upon exercise of the options shall be no less than the
higher of (i) the closing price of the shares of the Company
as stated in the daily quotation sheets issued by the
Exchange on the date of grant; (ii) the average closing price
of the shares of the Company as stated in the daily quotation
sheets issued by the Stock Exchange of Hong Kong Limited
for the five business days immediately preceding the date of
grant; and (iii) the nominal value of a share of the Company
on the date of grant. The subscription price will be approved
by the board of directors at the time the option is offered to
the participants.

No options may be granted under the Scheme after the
date of the tenth anniversary of the adoption of the Scheme.
During the year, the Group granted 21,000,000 share options
to certain eligible individuals under the Scheme, subject to
acceptance by them. The share option shall entitle them to
subscribe for a total of 21,000,000 new shares of HKDO0.10
each of the share capital of the Company, at an exercise
price of HKDO0.82, in which 6,000,000 new shares are
exercisable from 18 September 2017 to 17 September 2018
for the directors.
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32. SHARE OPTION SCHEME (CONTINUED) 32. 00000000
Details of the movements of the share options granted under 00020170120310 0 0 0 0000 O
the Scheme during the year ended 31 December 2017 were 00ddodoooooooDooo
as follows:
Number of share options
ooooo
Outstanding Outstanding
Exercise price as at Granted Exercised Lapsed asat
per share 1 January during during during 31 December
Participants Date of grant Exercise period (HKD) 2017 the year the year the year 2017
020170 020170
ooooo 1010 120310
oooao oooo ooo oooo oooao poooo goooo ooooo goooao
Directors 18/9/2017 18/9/2017 - 17/9/2018 0.82 = 6,000,000 - = 6,000,000
oo
Employees 18/9/2017 18/3/2018 - 17/9/2018 0.82 - 15,000,000 - - 15,000,000
oo
- 21,000,000 - - 21,000,000
Weighted average exercise price (HKD) N/A 0.82 N/A N/A 0.82
oooooooooOoo ooo ooo ooo
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32. SHARE OPTION SCHEME (CONTINUED) 32. 0000 oooo
Details of the movements of the share options granted under 00020160120310 0 0 0 000 0O O
the Scheme during the year ended 31 December 2016 were 00dooooooooooOOoo
as follows:
Number of share options
ooooo
Outstanding Outstanding
Exercise price as at Granted Exercised Lapsed asat
per share 1 January during during during 31 December
Participants Date of grant Exercise period (HKD) 2016 the year the year the year 2016
020160 020160
ooooo 1010 120310
oooo oooo ooo oooo oooo ooooo ooooo ooooo oooo
Directors 9/9/2013 91912013 - 8/9/2016 0.406 - - - - -
oo 9912014 - 8/9/2016 0.406 - - - - -
91912015 - 8/9/2016 0.406 - - - - -
911012013 9/10/2013 - 8/10/2016 0.402 - - - - -
911012014 - 8/10/2016 0.402 - - - - -
911012015 - 8/10/2016 0.402 - - - - -
17612014 17/6/2014 - 161612017 0.550 6,000,000 - (6,000,000) - -
411212015 41212015 - 3/12/2016 0.760 1,000,000 - - (1,000,000) -
Employees 9/9/2013 9/9/2013 - 8/9/2016 0.406 - - - - -
oo 91912014 - 8/9/2016 0.406 - - - - -
91912015 - 8/9/2016 0.406 - - - - -
911012013 911012013 - 8/10/2016 0.402 - - - - -
9/10/2014 - 8/10/2016 0.402 350,000 - (140,000) (210,000) -
911012015 - 8/10/2016 0.402 960,000 - (870,000) (90,000) -
411212015 1/7/2016 - 31/12/2016 0.760 10,000,000 - (1,000,000) (9,000,000) -
18,310,000 - (80100000  (10,300,000) -
Weighted average exercise price (HKD) 0.666 N/A 0.558 0.750 N/A
ooooooooooo ooo ooo
As at 31 December 2017, the number and weighted average 02017012031 00000000000
exercise price of share options exercisable at the end of Odooodoezi000,000000000000
reporting period were 21,000,000 and HKDO0.82 respectively. O0000o0.820 00020160 120 31000
As at 31 December 2016, no share options were outstanding o00oOooDOoOooo
to be exercised.
The weighted average remaining contractual life for share 000ooooooooooooooan
options outstanding at the end of reporting period is 0000000100 002016000 O
approximately 10 months (2016: nil). The weighted average 0ooooooooooooooooo
share price at the date of exercise of options exercised during 0 00.820 OO 2016000.840 O M

the year was HKDO0.82 (2016: HKDO.84).
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32. SHARE OPTION SCHEME (CONTINUED)

The total number of shares available for issue under the
Scheme as at 31 December 2017 was approximately
886,743,000 shares, included a total number of 21,000,000
share options that had been granted but not yet lapsed
or exercised (2016: 811,726,000 shares, without any
outstanding share options that had been granted but not
yet lapsed or exercised), which represented 29.3% (2016:
30.0%) of the issued share capital of the Company at 31
December 2017.

The estimated fair value of the options granted on 18
September 2017 was approximately HKD0.068 per option.
The fair value was calculated using the Black-Scholes model
with Binomial Tree method. The inputs into the model were

as follows:

Share price at grant date HKDO0.82
Exercise price HKDO0.82
Expected volatility 21.207%
Expected life 1 year
Risk-free rate 0.4494%
Expected dividend yield 0.4872%

The volatility assumption, measured at the standard deviation
of expected share price returns, is based on a statistical
analysis of daily share prices over the last three years.

The share options granted on 9 September 2013 were

32. 00000000

0201701203100 0000COO
oboobooOoboDbasese, 743,000
ooboooooooobobooo
0 0 021,000,0000 O O 0OO201600
8li,726, 0000 D DOODOOOOOOODO
0oooooooooogoooo2017d
120310 0 0 0 O 0O O029.3%1 201600
30.0% [

gz0i1v0o0i1s0 00000000000
oboboobooooooOooo.oest
gooobooooooobooooooo
dddoooooooooooooo

oooooooo 0.820 O
ooo 0.820 O
oood 21.207%
oood 10
goooo 0.4494%
ooooao 0.4872%

gopoooobooooobooooobooo
0ooooooooooooooooo
oooooo

gz0130o0onoooonooooonoog

subject to the following vesting schedule: ooooood
Maximum number
of share options
exercisable
ooooo
Vesting schedule ooood ooooo
From 9 September 2013 to 8 September 2014 2013090 91 0 20140 901 801 40%
From 9 September 2014 to 8 September 2015 20140 90 90 00 20150 901 80J 70%
From 9 September 2015 to 8 September 2016 2015090 90 0 20160 90 80 100%
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32. SHARE OPTION SCHEME (CONTINUED)

The share options granted on 9 October 2013 were subject

to the following vesting schedule:

oooooog

32. 00000000

gz0130 100900 000DOOOOOOO
ooooood

Maximum number
of share options

exercisable
ogoooa
Vesting schedule ooood ooood
From 9 October 2013 to 8 October 2014 20130 100 90 0 20140 100 80J 40%
From 9 October 2014 to 8 October 2015 20140 100 901 0 20150 1001 80 70%
From 9 October 2015 to 8 October 2016 20150 100 901 [0 20160 1001 801 100%

The share options granted to employees on 4 December

2015 were subject to the following vesting schedule:

gz0150 12040 00000000000
ooooooooo

Maximum number
of share options

exercisable
ogoooao
Vesting schedule ooooo ooooo
From 1 July 2016 to 31 December 2016 20160 70 10 0O 20160 120 310 100%

The share options granted to employees on 18 September

2017 were subject to the following vesting schedule:

gzoivoob0isiooooooooooo
ooooooooo

Maximum number
of share options

exercisable
ooooo
Vesting schedule ooooad ooooad
From 18 March 2018 to 17 September 2018 20180 30 180 [0 201801 901 170 100%

No vesting conditions were set for the share options granted
to directors on 17 June 2014, 4 December 2015 and 18

September 2017.

18 2 Symphony Holdings Limited Annual Report 2017

020140 60 170020150 1200 40 00 2017
gotisoonooonoooooooonoan
ooodg



32.

33.

Notes to the Consolidated Financial Statements [ 0 0O 0O 0O 0O O O
For the year ended 31 December 2017 0 J 20170 120310 0 0 O

SHARE OPTION SCHEME (CONTINUED)

The fair value of share options granted was recognised as
an employee cost with a corresponding increase in share
options reserve within equity over the relevant vesting
periods.

The Group recognised an expense of approximately
HKD1,102,000 (2016: HKD1,481,000) for the year ended
31 December 2017 in relation to the fair value of share
options, at HKD0.068 per options granted by the Company.

BONUS WARRANTS

On 18 March 2016, the Company announced a proposed
bonus issue of warrants on the basis of one warrant for every
five shares held on the record date (i.e. 17 June 2016). On
6 July 2016, approximately 539,733,000 units of warrants
were issued. Each warrant entitles the holder thereof to
subscribe in cash for one share at the initial subscription
price of HKD1.00 per share (subject to adjustments). The
warrants are exercisable at any time during a period of three
years commencing from the date of issue of the warrants (i.e.
6 July 2016). Details of the bonus warrants are disclosed in
the Company’s circular dated 29 April 2016.

During the year, the qualifying shareholders exercised a
total number of approximately 58,000 units of warrants at
the exercise price of HKD1.00 per warrant, and accordingly,
approximately HKD6,000 and HKD52,000 were credited to
share capital and share premium respectively.
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34. RESERVES 34. 00
Share
Share Contributed options Retained

Company ooo premium surplus reserve profits Total

gooo gooo goooo gooo o

HKD’'000 HKD'000 HKD’'000 HKD’000 HKD'000

ooo ooo ooo ooo ooo

At 1 January 2016 020160 1010 936,965 586,774 1,849 244,922 1,770,510
Share-based payment ooooo - - 1,481 - 1,481
Exercise of share options (Nofe 32) 0000 0000320 5,110 - (1,445) - 3,665
Lapse of share options ooooo - - (1,885) 1,885 -
Loss for the year oooo - - - (4,493) (4,493)
Dividend paid (Note 12) 0o0oOoooizo - - - (53,974) (53,974)
At 31 December 2016 020160 120 310 942,075 586,774 - 188,340 1,717,189
Acquisition of non-controlling interests 0 0 0 000 O 114,633 - - - 114,633
Share-based payment ooooo - - 1,102 - 1,102
Exercise of warrants (Note 33) 000000000330 52 - - - 52
Loss for the year oooo - - - (28,717) (28,717)
Dividend paid (Nofe 12) Doo0owoo1zo - - - (11,232) (11,232)
At 31 December 2017 020170 120 310 1,056,760 586,774 1,102 148,391 1,793,027

The following describes the nature and purpose of each

reserves attributable to owners of the Company:

0ooooooooooooooooao

Reserve Description and purpose
Contributed Contributed surplus of approximately
surplus HKD63,561,000 represents the

184

excess of the fair value of the shares
of the subsidiaries acquired and the
nominal amount of the Company’s
shares issued for the acquisition at the
time of the group reorganisation on 9
February 1995. The remaining balance
of approximately HKD523,213,000
represents the implementation of capital
reduction in 2012 pursuant to which
the par value of each existing share if
HKDO0.50 each in the issued capital of
the Company were reduced by HKD0.40
each.
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34. RESERVES (CONTINUED)

SE8

Reserve

Description and purpose

Share premium

Properties
revaluation
reserve

Share options
reserve

Translation
reserve

Statutory reserve

Retained profits

Amount subscribed for share capital in
excess of nominal value, and any excess
of consideration shares issued over the
carrying amount of the acquired non-
controlling interests.

Gain/(losses) arising on the revaluation
of properties (other than investment
properties). The balance of this reserve is
wholly undistributable.

Cumulative expenses recognised on
the granting of share options to the
employee over the vesting period.

Gain/(losses) arising on retranslating
the net assets of foreign operations into
presentation currency.

Appropriation of profits of the Taiwanese
subsidiary to non-distributable reserve
fund account as required by the relevant
Taiwan statue.

Cumulative net gains and losses
recognised in profit or loss.

CAPITAL RISK MANAGEMENT

The Group manages its capital to ensure that all of the
entities of the Group will be able to continue as a going
concern while maximising the return to stakeholders through
the optimisation of the debt and equity balance. The Group’s
overall strategy remains unchanged from prior financial year.
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35. CAPITAL RISK MANAGEMENT

(CONTINUED)

The capital structure of the Group consists of net debts,
which include trade and other payables, amounts due to
joint ventures, bank borrowings, loan from non-controlling
interest after deductions of bank balances and cash and
restricted bank deposits, and equity attributable to owners of
the Company, comprised of issued share capital and various
reserves.

The directors review the capital structure regularly. As part
of this review, the directors consider the cost of capital and
the risks associated with the share capital. The Group will
balance its overall capital structure through issue of new
shares as well as issue of new debts or redemption of existing
debts.

The net debts-to-equity ratios as at 31 December 2017 and
2016 were as follows:
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02017020160 1203100000000
oooooboooo

2017 2016
HKD’000 HKD'000
ooo ooo
Trade and other payables ooo0ooooono 174,361 258,836
Amounts due to joint ventures oooooooo 4,825 -
Bank borrowings oooo 1,156,927 719,491
Loan from non-controlling interests oooooooon 600 153,254
1,336,713 1,131,581

Less: od
Bank balances and cash oooooono (137,326) (328,468)
Restricted bank deposits ooooooo (25,229) (4,870)
Net debts oo0oOo 1,174,158 798,243
Equity attributable to owners of the Company Oo0o0oboOOoooooo 2,543,867 2,177,817
Net debts-to-equity ratio ooooooo 46% 37%
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Note:

The directors consider that the carrying amounts of these

36. FINANCIAL INSTRUMENTS 36. 0000
(A) CATEGORIES OF FINANCIAL INSTRUMENTS (A) bDooooo
2017 2016
Carrying amount Fair value | Carrying amount Fair value
ooo oooo ooo oooo
HKD’000 HKD’'000 HKD'000 HKD'000
oono ooo aon gon
Financial assets: oooo
Fair value through profit or loss ooooooooo
(held for trading) ooooon
- Trading securities goooo 9,118 9,118 10,714 10,714
Loans and receivables: ooooooo
- Trade and other receivables gooooOoDOoo 114,556 (Note) 129,060 (Note)
oooo oooo
- Amounts due from joint ventures goooooooo - (Note) 53,069 (Note)
oooo ooog
- Amount due from an associate gooo0oooo 27,912 (Note) - (Note)
oooo good
- Advances to customersinmargin -~ 000000000 110,858 (Note) 119,656 (Note)
financing goooo oooo oooo
- Loans receivable goooo 237,132 (Note) 333,810 (Note)
oooo ooog
- Loan to non-controlling interests gooo0oooo - (Note) 1,668 (Note)
oooo good
— Restricted bank deposits gooooooo 25,229 (Note) 4,870 (Note)
oooo oooo
- Bank balances and cash gooooooo 161,334 (Note) 351,147 (Note)
oooo ooog
Financial liabilities measured at ooooooooooo
amortised cost:
- Trade and other payables gooooOooDOoOo 169,715 (Note) 252,855 (Note)
oooo oood
- Amounts due to joint ventures goooooooon 4,825 (Note) - (Note)
oooo ooog
- Bank borrowings goooo 1,156,927 (Note) 719,491 (Note)
oooQo ooodg
- Loan from non-controlling interests 0000000000 600 (Note) 153,254 (Note)
oooo oood

categories approximate to their fair value on the grounds that
either their maturities are short or their effective interest rates
approximate the discount rates as at the end of the reporting

period.
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36. FINANCIAL INSTRUMENTS (CONTINUED)

(B) FINANCIAL RISK MANAGEMENT OBJECTIVES

AND POLICIES

The Group's major financial instruments defined in
Note 4(q) to the consolidated financial statements
include trading securities, trade and other receivables,
amounts due from/(to) joint ventures, amount due
from an associate, advances to customers in margin
financing, loans receivable, loan to non-controlling
interest, restricted bank deposits, bank balances and
cash, trade and other payables, bank borrowings
and loan from non-controlling interests. Details of
these financial instruments are disclosed in the
respective notes. The risks associated with these
financial instruments include currency risk, interest
rate risk, credit risk, liquidity risk and equity price
risk. The policies on how to mitigate these risks are
set out below. Management manages and monitors
these exposures to ensure appropriate measures are
implemented on a timely and effective manner.

(i)  Currency risk
Several subsidiaries of the Company have foreign
currency in sales and purchases activities and
intercompany balance, which expose the Group
to foreign currency risk.

At the end of the reporting period, the carrying
amounts of the Group’s monetary assets and
monetary liabilities of the entities comprising the
Group that were denominated in a currency (i.e.
RMB, but excluding foreign currency exposures
in USD) other than the functional currency of the

36. 00

(B)

Notes to the Consolidated Financial Statements 0 O O O O O OO
For the year ended 31 December 2017 [0 0 20170 120310 00 O

uoood

ooooooooooon

00000000000 00000
000000400 0000000
0000000D00000000m
0000000000000000
00000000000 0O0DOO
Oo0DO00O0O00O0O00O0D0OO0O0
0000000000000000
000O00000000O0O00O0
000000000000O00OO0
0000000000000000
00000000000 O00000
0000000000000 O0O0O0
0000000000O000000
0000000O0O00O00O00O0O0
00O00D0O00O0O0O0OOoo

() 0000
0000000000000
0000000000000
00000000000
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ooooooobooooon

relevant group entities (HKD in this case) were as ooo
follows:
Liabilities Assets
oo oo
2017 2016 2017 2016
HKD’000 HKD'000 HKD’000 HKD'000
ooo gono gono gon
RMB ooo 30,776 6,801 15,987 18,350
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36. FINANCIAL INSTRUMENTS (CONTINUED)

(B) FINANCIAL RISK MANAGEMENT OBJECTIVES
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AND POLICIES (CONTINUED)

()

Currency risk (Continued) ()
Sensitivity analysis

The Group is mainly exposed to the fluctuation

in USD/HKD exchange rate. However, the foreign

currency risk is not significant as HKD is pegged

to USD as at the end of both reporting periods.

The following table details the Group’s sensitivity
to a 5% increase and decrease in HKD against
RMB. 5% is the sensitivity rate used when
reporting foreign currency risk internally to
key management personal and represents
management’s assessment of the reasonable
possible change in foreign exchange rates. The
sensitivity analysis includes only outstanding
foreign currency denominated monetary items
and adjusts their translation at the year end for
a 5% change in foreign currency rate. A positive
number below indicates an increase in profit
for the year, net of tax, where RMB strengthens
5% against HKD. For a 5% weakening of RMB
against HKD, there would be an equal and
opposite impact on the profit of the Group, and
the balances below would be negative.
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500 00000000000
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000000000 oDns»wO
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ooooooDbDOs% o000
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50000000000000
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2017 2016
HKD’000 HKD’000
oo oon
(Decrease)/increase in profit for theyear, 00000 0000 OO0
net of tax ogdo (617) 482
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36. FINANCIAL INSTRUMENTS (CONTINUED)

(B) FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES (CONTINUED)

190

(@)

(i)

Currency risk (Continued)

Sensitivity analysis (Continued)

The sensitivity analysis was determined assuming
that the change in foreign exchange rate had
occurred at the end of reporting period and
had been applied to each of the group entities;
exposure to currency risk for both derivative and
non-derivative financial instruments in existence
at the date, and that all other variables, in
particular the interest rates, remained constant.

The stated changes represent management’s
assessment of reasonably possible change
in foreign exchange rate over the period until
the next annual reporting date. Results of
the analysis as presented in the above table
represent an aggregation of the effects on each
of the group entities’ profit for the year measured
in the respective functional currencies, translated
into HKD at the exchange rate ruling at the end
of reporting period for presentation purpose.
The analysis is performed on the same basis for
2016.

Interest rate risk

The Group is exposed to fair value interest rate
risk in relation to fixed-rate bank deposits and
loans receivable. The directors consider the
Group’s exposure to fair value interest rate risk is
not significant as interest-bearing bank deposits
and loans receivable are within short maturity
periods.

The Group is also exposed to cash flow interest
rate risk in relation to variable-rate bank deposits,
advances from customers in margin financing
and bank borrowings. It is the Group’s policy to
keep its deposits at floating rate of interest so as
to minimise the fair value interest rate risk.

Symphony Holdings Limited Annual Report 2017
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36. FINANCIAL INSTRUMENTS (CONTINUED)

(B) FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES (CONTINUED)

(i)

Interest rate risk (Continued)

The Group’s cash flow interest rate risk is mainly
concentrated on the fluctuation of Hong Kong
Interbank Offered Rate (“HIBOR”) and London
Interbank Offered Rate (“LIBOR”) arising from
the Group’s HKD and USD denominated bank
borrowings.

Sensitivity analysis

The sensitivity analyses below have been
determined based on the exposure to interest
rates for non-derivative instruments at the
end of the reporting period. The analysis is
prepared assuming these financial instruments
outstanding at the end of the reporting period
were outstanding for the whole financial year.
A 50 basis point increase or decrease is used
when reporting interest rate risk internally to
key management personnel and represents
management’s assessment of the reasonably
possible change in interest rates.

If interest rates on bank deposits and
advances to customers in margin financing
were 50 basis points (2016: 50 basis points)
higher/lower and all other variables were
held constant, the Group’s profit for the
year, net of tax. would increase/decrease by
approximately HKD1,042,000 (2016: profit for
the year increase/decrease by approximately
HKD859,000) attributable to the Group’s
exposure to interest rates on variable-rate bank
deposits and advances to customers margin
financing. In addition, if interest rate on bank
borrowings was 50 basis points (2016: 50 basis
points) higher/lower and all other variables
were held constant, the Group’s profit for the
year, net of tax would decrease/increase by
approximately HKD4,830,000 (2016: profit for
the year decrease/increase by approximately
HKD3,004,000) attributable to the Group’s
exposure to interest rates on variable-rate bank
borrowings.
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36. FINANCIAL INSTRUMENTS (CONTINUED)

(B) FINANCIAL RISK MANAGEMENT OBJECTIVES

192

AND POLICIES (CONTINUED)
(iii) ~ Credit risk

The credit risk of the Group is primarily
attributable to its trade receivables, advances
to customers in margin financing and loans
receivable. In order to minimise the credit risk,
management has delegated a team responsible
for determination of credit limits, credit approvals
and other monitoring procedures to ensure
that follow-up actions are taken to recover
overdue debts. In addition, the Group reviews
the recoverable amount of each individual
trade debts at the end of reporting period to
ensure that adequate impairment losses are
made for irrecoverable amounts. In this regard,
the directors consider that the credit risk is
significantly reduced.

Segments other than financial services segment
The Group had a concentration of credit risk in
relation to trade receivables of segments other
than financial services segment was 26% (2016:
17%) and 63% (2016: 57%) of total trade
receivables of these segments were due from
their largest customer and top five customers
respectively. These trade receivables were mainly
with counterparties with sounded credit standing
or with whom the Group had no default payment
history. The credit risk was limited because the
counterparties with good repayment history.

Symphony Holdings Limited Annual Report 2017

6. OO0 OO

(B) oOoOODDOOOOODOOO

(i) 0000
0000000000000
00000000000000
00000000000000
0000000000O00O0
0000000000000
00ODoO0O000000O0O00
0000000000000
00000000000 O000
0000000000000
000000000000O00
00000000000000
00000000000000
oDooo

oooooooooon

gobooooobooooon
ooooooobOoooon
oooooobooooooon
gosgooboooobobooon
ooooooobOoooon
00 026%] 20160017% 00
63%7] 20160 057% 00 O O
ooooooobOoooon
ooooooobooooon
oboooooboboooooaon
ooooooooooood



Notes to the Consolidated Financial Statements [ 0 O 0O 0O 0O O O
For the year ended 31 December 2017 0 J 20170 120310 0 0 O

36. FINANCIAL INSTRUMENTS (CONTINUED)

(B) FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES (CONTINUED)
(iii) ~ Credit risk (Continued)

Financial services segment

Financial services segment had put in place
a well-established credit policy governing the
granting of credit limit to customers. Customers
were generally required to deposit their
securities, properties or other appropriate assets
with the Group as collateral to their borrowings.
The credit risks of customers were regularly
monitored with reference to the realisable values
of the collateral.

The Group had a concentration of credit risk
in relation to advances to customers in margin
financing and loans receivable of this segment
was 20% (2016: 16%) and 61% (2016: 53%)
of total receivables of this segment was due from
their largest customer and top five customers
respectively. These receivables were mainly with
counterparties with sounded credit standing
or with whom the Group had security over the
borrower’s securities, properties or other financial
assets. The credit risk was limited because the
counterparties with good repayment history.

The credit risk of the Group’s other financial
assets, which comprised of trading securities,
trade and other receivables (except those
described above), amounts due from joint
ventures, amount due from an associate, loan to
non-controlling interest, restricted bank deposits,
bank balances and cash, arises from default
of the counterparties were, with a maximum
exposure equal to the carrying amounts of these
instruments.
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36. FINANCIAL INSTRUMENTS (CONTINUED)

(B) FINANCIAL RISK MANAGEMENT OBJECTIVES

194

AND POLICIES (CONTINUED)
(iv)  Liquidity risk

In the management of the Group’s liquidity risk,
the Group monitors and maintains an optimal
level of cash and cash equivalents deemed
adequate by the management to finance the
Group’s operations and mitigate the effects
of fluctuations in cash flows. For the Group’s
financial services segment, there is a constant
need of funding for the settlement of securities
transactions, margin financing and loans to
customers.

The following table details the Group’s remaining
contractual maturity for non-derivative financial
liabilities based on agreed repayment terms.
The table illustrated below is based on the
undiscounted cash flows of financial liabilities
according to the earliest date on which the
Group can be required to pay. Specifically, bank
borrowings with repayment on demand clause are
included in the earliest time band regardless of
the probability of the banks choosing to exercise
their rights. The maturity dates for other non-
derivative financial liabilities are based on the
agreed repayment dates. The table includes both
interest and principal cash flows.
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36. FINANCIAL INSTRUMENTS (CONTINUED)

(B) FINANCIAL RISK MANAGEMENT OBJECTIVES

AND POLICIES (CONTINUED)
(iv)  Liquidity risk (Continued)

6. 00000 OO

(B) oOoOODODOOOOODOOO

(v 000000000

Liquidity and interest risk tables ooooooooon

On demand Carrying
Weighted or Total amount
average less than 1-3 312 More than  undiscounted at
2017 20170 interest rate 1 month months months 1 year cash flows  31.12.2017
020170
oooo ooooo 000 1203100
ooo 0000 1300 31200 oooao ooooo ooo
% HKD'000 HKD'000 HKD'000 HKD'000 HKD'000 HKD'000
0oo ooo ooo ooo ooo ooo

Non-derivative financial liabilities joooooo
Trade and other payables 0oooooooo - 169,715 - - - 169,715 169,715
Amount due to joint ventures goooCcooo - 4,825 - - - 4,825 4,825
Bank borrowings - variable interest-rate 0O 0000000 413 160,187 6,847 24,663 1,053,271 1244968 1,156,927
Loan from non-controlling interests goooooooo - - - - 600 600 600
334,727 6,847 24663 1053871 1,420,108 1,332,067
On demand Carrying
Weighted or Total amount
average less than 1-3 312 More than  undiscounted at
2016 20160 interest rate 1 month months months 1 year cash flows ~ 31.12.2016
020160
goooo poooo ooo 1203100
ooo 00100 1-300 31200 00oo 0O0ooo ooo
% HKD'000 HKD'000 HKD'000 HKD'000 HKD'000 HKD'000
ooo ooo ooo ooo oog ooo

Non-derivative financial liabilities ooooooo
Trade and other payables 0oooooooo - 252,855 - - - 252,855 252,855
Bank borrowings - variable interest-rate 000000000 271 156,443 2514 11,524 605,793 776,274 719,491
Loan from non-controlling interests 0oo0oooooo - - - - 153,254 153,254 153,254
409,298 2,514 11,524 759,047 1,182,383 1,125,600
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36. FINANCIAL INSTRUMENTS (CONTINUED)

(B) FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES (CONTINUED)

")

196

Equity price risk

Equity price risk is the risk that the fair values
of equity securities decrease as a result of
changes in the levels of equity indices and
the market price of individual securities. The
Group was exposed to equity price risk arising
from individual equity investments classified as
financial assets at fair value through profit or loss
as at 31 December 2017 and 2016.

The following table demonstrates the sensitivity to
every 5% change in the fair values of the Group’s
equity investments, with all other variables held
constant and before any impact on tax, based
on their carrying amounts at the end of reporting
period.

oooooog
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(W 000000
0000000000000
0000000000000
0000000000000
00020170 O 20160 120 31
Oo0O000O0O000O0O00O0
0000000000000
0000000000000
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Increase/
Increase/ (decrease) Increase/
(decrease) in profit (decrease)
in fair value before tax in equity
00000 000000 000000
0000000 O00DooooOo oooo
% HKD'000 HKD'000
% aono ooo
2017 20170
Equity investment listed in oooooo
Hong Kong oooo
— Trading securities ooooo 5% 456 -
2016 20160
Equity investment listed in oooooo
Hong Kong oooo
— Trading securities ooooo 5% 536 -
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36. FINANCIAL INSTRUMENTS (CONTINUED)

(B) FINANCIAL RISK MANAGEMENT OBJECTIVES

AND POLICIES (CONTINUED)

(vi)  Offsetting financial assets and financial
liabilities
The following tables represent details of the
Group’s financial assets and financial liabilities
subject to offsetting, restricted by enforceable
master netting arrangements or similar

6. 000000

(B) oOoOODDOOOOODOOO

(v 00000000000

ooooooobooooon
goboooooooooooono
ooooooooOoooon
ooooog

agreements.
Financial assets subject to offsetting
ooooooooo
Related amounts not offset
in the consolidated statement of
financial position
pooooooooo
ooooooo
Gross Net
amount of amount of
recognised financial
financial assets
liabilities presented
Gross  offset in the in the Financial
amount of  consolidated  consolidated instruments
recognised statement  statement of other Cash
financial of financial financial than cash collateral
assets position position collateral received  Net amount
ooooo
goooo goooo poooo
ooo 000 0DoObooo 0oo oooo
gooopoo O0OOODO Oooooo gooo goo oo
HKD'000 HKD'000 HKD'000 HKD'000 HKD'000 HKD'000
goo goo goo goo goo pgoo
At 31 December 2017 020170120310
Trade receivable from HKSCC goooooo
oooooo 96,782 (95,411) 1,371 - - 1,371
At 31 December 2016 020160 120 310
Trade receivable from HKSCC goooooo
000ooo 31,520 (31,520) - - - -
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36. FINANCIAL INSTRUMENTS (CONTINUED) 6. OO0 OO

(B) FINANCIAL RISK MANAGEMENT OBJECTIVES (B) bOoOoOooooOOoOOoOOoooOo
AND POLICIES (CONTINUED)
(vi) Offsetting financial assets and financial Vi) O0O0O00000onmn
liabilities (Continued) ooo

Financial liabilities subject to offsetting
00o0o0ooooo

Related amounts not offset in
the consolidated statement of
financial position

oooooooooo
ooooooo
Gross
amount of
recognised  Net amount
financial of financial
assets liabilities
offsetin  presented in
the the Financial
Gross amount  consolidated  consolidated  instruments
of recognised statement statement other Cash
financial of financial of financial than cash collateral
liabilities position position collateral received  Net amount
goooao
ooooao ooooo ooooao
ooo 000 DOOODODO ooo oooo
000000 0O0000OC OOOOOO oooo ooo oo
HKD'000 HKD'000 HKD'000 HKD'000 HKD'000 HKD'000
ooo ooo ooo ooo ooo ooo
At 31 December 2017 020170 120310
Trade payable from HKSCC oocoooo
oooooo 95,411 (95,411) - - - -
At 31 December 2016 020160 120 310
Trade payable from HKSCC goooooo
ooooon 35,675 (31,520) 4,155 - - 4,155
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36. FINANCIAL INSTRUMENTS (CONTINUED)

liabilities (Continued)

(B) FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES (CONTINUED)
(vi) Offsetting financial assets and financial

The tables below reconcile the amounts of

trade and other receivables, and trade and
other payables of the Group as presented in the

6. 00000 OO

oono

(B) oOoOODODOOOOODOOO

(v 00000000000

ooooooobooooon
goooooooooboDbooo
ooooooobOooooDn

consolidated statement of financial position: oood
Trade and other receivables ooooooooo
2017 2016
HKD’000 HKD’000
ooo agoad
Net amount of trade receivable ooooooo
from HKSCC gooooooo 1,371 -
Trade and other receivables not oodoooooon
in the scope of offsetting disclosure oooooDoooo 145,323 142,508
Trade and other receivables ooooooao
as disclosed in the consolidated goooood
statement of financial position oooooo 146,694 142,508
Trade and other payables ooooooooo
2017 2016
HKD’000 HKD’000
ooo ooo
Net amount of trade payable ooooooo
from HKSCC ooboooooo = 4,155
Trade and other payables not ooooooodo
in the scope of offsetting disclosure oooooooon 174,361 254,681
Trade and other payables ooooooao
as disclosed in the consolidated uobooooo
statement of financial position gooood 174,361 258,836

O00O0o0000 20170000
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36. FINANCIAL INSTRUMENTS (CONTINUED)

(C) FAIR VALUE

200

The fair value hierarchies of financial assets and
financial liabilities are determined as follows:

. Level 1 — quoted prices (unadjusted) in active
markets for identical assets or liabilities, the fair
value of financial assets and financial liabilities
with standard terms and conditions and traded
on active liquid markets are determined with
reference to quoted market bid prices.

. Level 2 — inputs other than quoted prices
included with in Level 1 that are observable for
the financial assets and financial liabilities, either
directly (that is, prices) or indirectly (that is,
derived from prices).

. Level 3 — inputs for the financial assets and
financial liabilities that are not based on
observable market data (that is, unobservable
inputs).

The directors consider that the carrying amounts of
financial assets and financial liabilities recorded at
amortised cost in the consolidated financial statements
approximate at their fair values.

Symphony Holdings Limited Annual Report 2017

6. OO0 OO

©

gooo
goobooobooboboooobooo
gooooooog

. oo1lgoooooobobooon
gobooooooooboobooono
oomooooooooon
ooooooobooooon
ooooooooooboDbooo
ooooooooooooo

. obd200010000000
oooooobOoooooon
oooobobooooboon
oo0ooobooooood

. go3gpoooooooooo
ooooooobOoooon
ooooooooooboon
0 m

0ooooooooooooooo
goobooboboobooboobooo
jojoooooooooo



Notes to the Consolidated Financial Statements [ 0 O 0O 0O 0O O O
For the year ended 31 December 2017 0 J 20170 120310 0 0 O

36. FINANCIAL INSTRUMENTS (CONTINUED)

(C) FAIR VALUE (CONTINUED)

Fair value measurements recognised in the
consolidated statement of financial position

The following table provides an analysis of financial
assets and financial liabilities that are measured
subsequently to initial recognition at fair value, all
grouped into Level 1, based on the degree to which the
inputs to the fair value measurement are observable
and the significance of the inputs to the fair value
measurement. Level 1 fair value measurement is
derived from quoted prices (unadjusted) in active
market for identical financial assets.

6. 000000

(0 0O0DO0DOO
Oooooooooooonnnon
)
0000000000 O0O000O0On
000000000000 O00O00
0000000000 D0D0OO
0000000000 O0O000O0On
0000100 000001000 O
0000000000 D0D0OO
00000000 00000000

2017 2016
HKD’000 HKD’000
ooo ooo
Level 1 oo1
Trading securities oooo 9,118 10,714

37. CONTINGENT LIABILITIES

Details of potential tax liabilities in connection with the
potential penalty arising from the late filing of the PRC tax
returns for the PRC Enterprise Income Tax is disclosed in
Note 9 to the consolidated financial statements.

37.0000
000000000000000000

0ooooooooooooooooo
ooooooooooboboDboonO
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38. OPERATING LEASES 38. 0000

THE GROUP AS A LESSEE
The Group made the following minimum lease payments

gooobooon
oooooooooooooooooo

during both financial years was as follows: oood
2017 2016
HKD’000 HKD’000
ooo ooo
Operating lease rentals in respect of: oo0o0oDoDoooooo
Minimum lease payments ooooood
— offices gooag 11,969 669
— staff quarters goooo 1,194 258
— retail shops oooo 5,091 5,294
Contingent lease payments ooooon 833 6,150
19,087 12,371

ooboooooooobooooboooo
oooooooooooooooooo
gobooboboooboooboooo
ooooooog

At the end of reporting period, the Group had the following
commitments of future minimum lease payments for offices,
staff quarters and retail shops under non-cancellable
operating leases, which were fall due as follows:

2017 2016

HKD’000 HKD’000

ooad ooo

Within one year ooo 13,810 16,003
In the second to fifth year, inclusive Ooo0ooooo

Ooo0oooooOono 17,895 1,602

31,705 17,605

Future minimum lease payments represent rental expenses
payables by the Group for certain of its offices, staff quarters
and retail shops. Lease agreements are negotiated for lease
terms from one to three years.
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38. OPERATING LEASES (CONTINUED)

THE GROUP AS LESSEE (CONTINUED)

The above lease commitments represent basic rents only and
do not include contingent rental expenses payable in respect
of certain retail shops leased by the Group. In general, these
contingent rental expenses are calculated with reference to
the relevant retail shops’ turnover generated during the year
by using pre-determined formulae, which is not possible to
estimate in advance the amount of such contingent rental
expenses.

THE GROUP AS A LESSOR

Rental income generated by leasing investment properties
during the year was amounted to approximately
HKD51,349,000 (2016: HKD36,245,000). Investment
properties held for leasing purposes have committed its
tenants for lease terms from one to five years.

At the end of the reporting period, the Group had contracted
with tenants for the following future minimum lease income:

3. 0000000

oooooooooo
obobobooooooboooooooo
gopoooobooooobooooobooo
gooooboobboobooooboooobo
oooooooooooooooooo
oooooooooooooooooo
dooooooooooo

oooooono
OoOooooo0o0oooOoOooooooon
51,349,0000 OO 201600 36,245,0000
OMOoO0O0o000O000O000O0cO0DnO
ooooooooooo

Oo00oooooooOoooooon
ooooocoood

2017 2016

HKD’000 HKD’000

ooo ooo

Within one year ooo 60,062 24,532
In the second to fifth year, inclusive ooooooao

ooooooog 92,126 18,147

152,188 42,679
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39. CAPITAL COMMITMENTS

As at the end of reporting period, the Group had contracted
with counterparties for the following capital expenditures:

30. 0000

ooboooooooobooooboooo
oooooooo

2017 2016
HKD’000 HKD’000
ooo ooQ
Contracted for but not provided dddooooooood
— Construction costs on Xiamen and Jooo0DoOOoooO0ooo
Shenyang outlet malls opood 7,118 -
— Capital injection in respect of
the establishment of gooooooood
a joint venture company 0o - 3,893

40. UNDERWRITING AND SUB-
UNDERWRITING COMMITMENTS

As at 31 December 2017 and 2016, the Group did not enter
into any contractual commitment to purchase any securities
in either underwriting or sub-underwriting through the sales
of securities, at an agreed-upon price between the Group
and issuer of securities, regardless of whether or not the
securities could be sold to investors in the future or not.

41. RETIREMENT BENEFITS SCHEME

The Group operates a Mandatory Provident Fund Scheme
(the “MPF Scheme”) for all its qualifying employees in Hong
Kong. The assets of the MPF Scheme are held separately
from those of the Group, under the control of trustees. The
Group contributes 5% or HKD1,500 per month in maximum
of relevant payroll costs to the MPF Scheme, which
contribution is matched by employees.

The subsidiaries of the Company in the PRC are members
of the state-managed retirement benefits scheme operated
by the government of the PRC. The retirement scheme
contributions, which are based on a certain percentage of the
salaries of the relevant subsidiaries’ employees, are charged
to the consolidated statement of comprehensive income in
the period to which they relate and represent the amount of
contributions payable by these subsidiaries to the scheme.
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RETIREMENT BENEFITS SCHEME
(CONTINUED)

The Group also participates in defined contribution
retirement schemes organised by the relevant local
government authorities in other jurisdictions where the
Group operates. Certain employees of the Group eligible
for participating in the retirement schemes are entitled to
retirement benefits from the schemes. The Group is required
to make contributions to the retirement schemes up to
the time of retirement of the eligible employees, excluding
those employees who resigned before their retirements, at a
percentage that is specified by the local governments.

RELATED PARTY DISCLOSURES

(A) RELATED PARTY TRANSACTIONS
During both financial years, the Group entered into
the following transactions with Mr. Cheng Tun Nei, the

41.

42.

gboooooood

oooooooooooooooooo
gopoooobooooobooooobooo
goobooooooboooboooo
obooooooooboooboooo
gopoooobooooobooooobooo
oobooboboooobooobooo
odoooooooooooooooo

gooogod

goooon
oooooboooooobobooo
oboooobOoOooboooboo

(A)

director and his associates: od
2017 2016
HKD’000 HKD’000
Nature oo ooo goad
Commission income oood 48 63
Interest income oooo 108 241
Entertainment expenses ooooo 45 321
Management fee expenses ooood 203 50
Rental expenses oooog 516 324
Motor vehicle expenses oooo 67 66
Total amount of margin financing facilities ooooooooood
granted as at the year-end date (Note /) O00D0000ooogio 10,000 10,000
Maximum amount of margin financing oodoooooono 3,490 4,556
Minimum purchases for the sale and ooooooooog
distribution of swimwear and other Joooooogo
sportswear, shoes and related accessories 0000zooio
(Note i) 117,601 -
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42. RELATED PARTY DISCLOSURES
(CONTINUED)

(A) RELATED PARTY TRANSACTIONS
(CONTINUED)

(B)

206

Notes:

(0]

(i)

(iii)

Advances to the director in margin financing facilities granted
are repayable on demand, carried at an interest rate of Prime
Rate plus 3% (2016: Prime Rate plus 3%) per annum, and are
secured by securities collateral for both years.

Pursuant to the Distribution Agreement with Shanghai
Descente Commercial Co. Ltd, the Group is required to make
minimum purchases in each contract year effective from
the financial year of 2017 to 2021, subject to the Group was
appointed as an exclusive distributor during the year for the
sale and distribution of swimwear and other sportswear, shoes
and related accessories in the PRC.

These transactions disclosed in note (i) and (ii) above are
constituted as connected transactions as defined under the
Listing Rules, and those that are not exempted from disclosures
in accordance with the Listing Rules are set out in the section
headed “Continuing Connected Transactions” in the Corporate
Governance Report.

COMPENSATION OF KEY MANAGEMENT
PERSONNEL

The remuneration of the directors and other members
of key management during both financial years were as

42. 000D 0ooo0

(A 000000000

ooo

(0] 000000000000 0000D0
0000000 O0O0O0ooooooon
00003%0 0020160000000
O3 @MOO0O0D00000000a0

(i) goooooOoocOooOoOooooo
0000000000000 @OOO
20170020210 0000)000000
goooooooOooooooooo
oooooo0oooooOoooboooa
oooooooooo

(i) 0DO0O0DDDOO@GO@GDD00000
000000000 00000000
DD000000D000000D0O000
000000 000000000

() DODOOODODO

Jdoooooooooooooo
goooooooo

follows:
2017 2016
HKD’000 HKD’000
ooo Ooono
Short-term benefits oooo 14,129 10,640
Post-employment benefits ooooooo 165 110
14,294 10,750

The

remunerations of the directors and key

management are determined by the board of directors

having regard to the performance of these individuals

and market trends.
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FINANCIAL POSITION

43. HOLDING COMPANY STATEMENT OF

43. 000000000 n

2017 2016
Notes HKD’000 HKD’000
oo ooo ooo
Non-current assets ooooao
Investments in subsidiaries go0ooooo 988 988
Amounts due from subsidiaries oooooooo 2,916,464 2,316,199
Restricted bank deposit ooooood 20,000 -
2,937,452 2,317,187
Current assets oooo
Other receivables oooooo 632 1,861
Bank balances and cash Oooooooao 35,723 152,294
36,355 154,155
Current liabilities ooono
Amounts due to subsidiaries gooooooo 16,723 16,703
Other payables oooooo 2,595 1,629
Bank borrowings oood 489,577 155,082
508,895 173,414
Net current liabilities ooooono (472,540) (19,259)
Non-current liabilities ogoooa
Bank borrowings oooo 376,304 310,164
Net assets ooood 2,088,608 1,987,764
Equity oad
Share capital od 31 295,581 270,575
Reserves oo 34 1,793,027 1,717,189
2,088,608 1,987,764

O00O0o0000 20170000
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44. INTERESTS IN SUBSIDIARIES

Details of the Company’s principal subsidiaries at 31
December 2017 and 2016 are as follows:

44. 0J00o0ogoog

020170 020160 12031000000 O
ooooooooog

Place of
incorporation/ Paid up/ Effective interest in issued/
registration issued/registered registered capital held
Name of subsidiary and operation share capital by the Company Principal activities
goooo goooooooo
oooo gooooog gooobooooooo gooooooo oooo
2017 2016
Directly Indirectly | Directly Indirectly
oo oo oo oo
Cosmo Group Holdings Limited  The British Virgin Ordinary USD10,000 100% - 100% - Investment holding
Islands 0oo1000000 oooo
gooood
Power Plus Limited The British Virgin Ordinary USD1 - 100% - 100%  Investment holding
Islands ooooo oooo
0ooooo
Premier Ever Group Limited The British Virgin Ordinary USD63,068,127 - 100% - 100%  Investment holding
Islands 00063,068,1270 0 oooo
gooood
Rivergold International Limited ~ The British Virgin Ordinary USD78,364,080 - 100% - 100%  Investment holding
Islands 00 078,364,0800 O oooo
0ooooo
goooooooooo The PRC (wholly Registered capital - 100% - 100%  Property investment
oooo owned foreign USD70,766,000 oooo
enterprise) 0o000o7o,766,0000 O
goooooao
ooo
gooooooooooo The PRC (wholly Registered capital - 100% - 58%  Property investment
owned foreign USD42,500,000 gooo
enterprise) 000042,500,0000 0
goooooa
ood
gooooooooo The PRC (wholly Registered capital - 100% - 58%  Property investment
owned foreign USD18,300,000 gooo
enterprise) 000D 18,300,0000 O
goooooa
ooo
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44. INTERESTS IN SUBSIDIARIES

(CONTINUED)

Place of
incorporation/
registration

Paid up/
issued/registered

44. 000000000 od

Effective interest in issued/
registered capital held

Name of subsidiary and operation share capital by the Company Principal activities
ooooo oooooocooo
oooo ooooooo ooooooooooo oooooooo oooo
2017 2016
Directly Indirectly | Directly Indirectly
0O oo oo 0o
goooooooon The PRC (wholly Registered capital - 100% = 100%  Operation and
owned foreign USD9,800,000 management of
enterprise) 0000 9,800,0000 O outlet malls
0oooooo goooooooo
ooo
China Rise Finance Group Hong Kong Ordinary HKD10,000 - 100% - 100%  Investment holding
Company Limited oo 00 0 10,0000 O gooo
oooooooooo
China Rise Securities Asset Hong Kong Ordinary HKD100,000,000 - 100% - 100%  Provision of securities
Management Company oo 0 0 0100,000,000C O brokerage,
Limited margin financing,
ooooooOoooooo underwriting and
placing, financial
consultancy
and assets
management
services
goooooooo
ooooooo
ooocooooo
oooooo
China Rise Finance Co., Limited  Hong Kong Ordinary HKD10,000 - 100% - 100%  Provision of money
gooooooo oo 00 010,0000 0 lending services
gooooo
Trillion Earning Limited The British Virgin Ordinary USD1 - 100% - 100%  Investment holding
Islands oooioo gooo
oooooo
Worldwide Properties Limited Hong Kong Ordinary HKD10,000 - 100% - 100%  Property investment
gooooooo oo 00 010,0000 0 gooo
0000oCoOoO0Ooooo Taiwan Ordinary NTD50,000,000 - 100% - 100%  Operation and
oo 00000 050,000,000 management of
duty free shops
goooooooo

O00O0o0000 20170000
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44. INTERESTS IN SUBSIDIARIES 44 00O 0O0OOO0OO OO
(CONTINUED)
Place of
incorporation/ Paid up/ Effective interest in issued/
registration issued/registered registered capital held
Name of subsidiary and operation share capital by the Company Principal activities
ooooo oooooocooo
oooo ooooooo ooooooOooooo oooooooo oooo
2017 2016
Directly Indirectly | Directly Indirectly
0o oo oo 0o
Smart Shine Industries Limited ~ The British Virgin Ordinary USD2 - 100% - 100%  Investment holding
Islands ooo200 oooo
oooooo
SYM Development Limited Hong Kong Ordinary HKD2 - 100% - 100%  Property investment
0o go0200 oooo
Kwan Tai Resources Limited Hong Kong Ordinary HKD10 - 100% - 100%  Property investment
oooooooo oo goolo0 gooo
JFT Holdings Limited Hong Kong Ordinary HKD316,000,000 - 100% - 100%  Provision of IT,
0oOoooooooo 0o 0 0 0 316,000,0000 O corporate services
and portfolio
management
goooocooo
ooooooo
ooooo
oopoooOooooo The PRC (wholly Ordinary USD3,000,000 - 100% - 100%  Property investment
oooo owned foreign 00 03,000,0000 O goooo
enterprise)
0oooooo
ooo
goooooooooon The PRC (wholly Ordinary USD14,080,000 - 100% - 100%  Trading, retailing
owned foreign 00 0 14,080,0000 O and distribution of
enterprise) swimming apparel
ooooooo and accessories
ooo poooooooo
000
Pony International Limited Hong Kong Ordinary HKD2 - 100% - 100%  Sub-licensing of
oo ooo200 trademark rights,
trading and
wholesales of
sportswear
gooooo
oooooo
oo
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44. INTERESTS IN SUBSIDIARIES

(CONTINUED)

Place of
incorporation/
registration

Paid up/
issued/registered

44. 000000000 od

Effective interest in issued/
registered capital held

Name of subsidiary and operation share capital by the Company Principal activities
goooo goooooooo
gooo gooooog uoooooooooo gooooooo oooo
2017 2016
Directly Indirectly | Directly Indirectly
oo oo oo oo
Super Jumbo Holdings Limited  The British Virgin Ordinary USD1 - 100% - 100%  Development and
Islands ooo1on management of
goooog “PONY” brand
goooo
gPONYOOO
Perfect Day Ventures Limited The British Virgin Ordinary USD1 - 100% - 100%  Investment holding
Islands gopoioo oooo
gooooo
Arena (Shanghai) Industrial Co. ~ The PRC (wholly Ordinary RMB30,000,000 - 70% - 70%  Trading, retailing
Limited owned foreign 000000 30,000,0000 and distribution of
ooooooooooooo enterprise) swimming apparel
0Ooooo0ooooo and accessories
pooocooog
goooooo
Giant Eagle Enterprises Limited  The British Virgin Ordinary USD100 - 100% - 58%  Investment holding
Islands ooD10000 gooD
goooog
Kingxin International Investment  The British Virgin Ordinary USD 50,000 - 80% - - Investment holding
Limited Islands 00 050,0000 0 oooo
D0ERRROOOD ooooon
HK Asia Gain International Hong Kong Ordinary HKD28,000,000 - 80% - - Investment holding
Investment Limited oo 0 0 D 28,000,0000 O gooD
poooooooooooo
00oO0oOo0ocOoOooOo  The PRC (wholly Ordinary RMB260,000,000 - 80% - - Property investment
owned foreign oono oooo
enterprise) 0 0 0 260,000,0000
gobooooooo
Majestic City Group Limited The British Virgin Ordinary USD1 - 100% - 100%  Investment holding
gooooooo Islands gopoioo oooo
gooooo
Majestic City (Hong Kong) Hong Kong Ordinary HKD 1 - 100% - 100%  Investment holding
Limited oo ooDioo gooD
gooooodooo
goooooocooooo The PRC (wholly Ordinary USD45,000,000 - 100% - - Property investment
owned foreign 0 0 O 45,000,0000 O oooo
enterprise)
gobooooooo

O00O0o0000 20170000
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44.

45.

212

INTERESTS IN SUBSIDIARIES
(CONTINUED)

None of the subsidiaries had issued any debt security at
the end of both financial years or at any time during both
financial years.

The above table lists the subsidiaries of the Company which,
in the opinion of the directors, principally affected the results
or assets of the Group. To give details of other subsidiaries
would, in the opinion of the directors, result in particulars of
excessive length.

NON-CONTROLLING INTERESTS

As at 31 December 2016, the Group had material non-
controlling interests (“NCI”) arising from its 70% (2016:
70%) equity interest in Arena (Shanghai) Industrial Co.
Limited (“Arena Shanghai”) and 58% equity interests in
Giant Eagle Enterprises Limited (“Giant Eagle”). During
the year, the Group completed the acquisition of 80%
equity interest in Kingxin International Investment Limited
(“Kingxin”), which were considered as material NCI as at
31 December 2017 and acquired the remaining 42% equity
interest in Giant Eagle, which became a wholly-owned
subsidiary after the acquisition. Details of this acquisition
is disclosed as follows. The NCI of other subsidiaries that
are not 100% owned by the Group were considered to be
immaterial and their financial information is not disclosed.
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45. NON-CONTROLLING INTERESTS

(CONTINUED)

Summarised financial information in relation to the material
NCls before intra-group eliminations, was presented as
follows:

SUMMARISED STATEMENT OF FINANCIAL
POSITION OF ARENA SHANGHAI, KINGXIN AND

45. 00000000

oobooooboooobobooooboo
oooooboooooooooo

020170 020160 120 31000 O
000000 OGIANT EAGLED O O

GIANT EAGLE AS AT 31 DECEMBER 2017 AND ooooo
2016
Arena Shanghai Kingxin Giant Eagle
ooooo oo Giant Eagle
2017 2016 2017 2016 2017 2016
HKD’000 HKD’000 HKD’000 HKD’000 HKD’000 HKD’000
ooo ooo ooo ooo ooo ooo
Current oo
Assets oo N/A N/A
53,535 5,544 4,101 ooad ooao 63,898
Liabilities oo N/A N/A
(7,615) - (276,738) ooad ooao (512,472)
N/A N/A
45,920 5,544 (272,637) ooad ooao (448,574)
Non-current oo
Assets oo N/A N/A
2,965 17 521,394 ooo ooo 425,024
Liabilities oo N/A N/A
- - (54,166) ooo ooo (2,833)
N/A N/A
2,965 17 467,228 ooo ooo 422,191
Net assets oooag N/A N/A
48,885 5,561 194,591 goo ooo (26,383)
Accumulated non-controlling goooooo N/A N/A
interests 14,666 1,663 38,918 agoo ooo (12,170)
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45, NON-CONTROLLING INTERESTS
(CONTINUED)

SUMMARISED STATEMENT OF COMPREHENSIVE

INCOME IN RELATION TO ARENA SHANGHAI,
KINGXIN AND GIANT EAGLE FOR THE YEARS
ENDED 31 DECEMBER 2017 AND 2016

45. 000000 0o

0020170 020160 12031000
00000ooooddddGIANT
EAGLED OO DODOOOO

Arena Shanghai Kingxin Giant Eagle
gooooo oo Giant Eagle
2017 2016 2017 2016 2017 2016
HKD’000 HKD’000 HKD’000 HKD’000 HKD’000 HKD'000
oono oono oono oono ooao oono
Revenue oo N/A N/A
148,629 oono 6,221 oono - -
Profit before income tax expense O OO OO0O0DO0O N/A N/A
16,398 oono 96,992 oono 341 3,024
Income tax expense ooooo N/A N/A
(4,119) oono (30,329) oono - (790)
Share of results of joint ventures O OOO0DO0O N/A N/A
- oono - oono (833) (72)
Profit for the year oooo N/A N/A
12,279 oono 66,663 oono (492) 2,163
Other comprehensive income oooooo N/A N/A
2,636 oono 21,934 oono 6,452 (24,716)
Total comprehensive income for OO0 000000 N/A N/A
the year 14,915 oono 88,597 oono 5,960 (22,553)
Total comprehensive ooooooooo
income attributable to oooo N/A N/A
non-controlling interests 4,479 ooo 17,719 ooo 2,503 (9,472)
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45. NON-CONTROLLING INTERESTS
(CONTINUED)

SUMMARISED STATEMENT OF CASH FLOWS
IN RELATION TO ARENA SHANGHAI, KINGXIN
AND GIANT EAGLE FOR THE YEAR ENDED 31
DECEMBER 2017

45.

gboooogod

0020170120310 0000000
00000000 GIANT EAGLED O
goooon

Arena Shanghai Kingxin Giant Eagle
ooooo oo Giant Eagle
2017 2016 2017 2016 2017 2016
HKD’000 HKD’000 HKD’000 HKD’000 HKD’000 HKD’000
oono oono oono oono oono oono
OPERATING ACTIVITIES oooo
Cash used in operations goo0oooooo N/A N/A
(29,018) (17) (14,006) oono oono (148,880)
Income tax paid oooono N/A N/A
- - - oono oono -
Net cash used in operating ooooooo N/A N/A
activities oooo (29,018) (17) (14,006) oono oono (148,800)
INVESTING ACTIVITIES oooao
Net cash used in investing oooooOoooooo N/A N/A
activities (3,643) - (254) oono oono (61,959)
FINANCING ACTIVITIES oooo
Net cash from financing activites 00000000000 N/A N/A
28,410 5,561 15,206 oono oono 153,254
Net (decrease)/increase incash 00000000 N/A N/A
and cash equivalents ooobDooooo (4,251) 5,544 946 ooo ooo (57,585)
Cash and cash equivalents ooooboooooo N/A N/A
at beginning of the year 5,544 - 328 ooo ooo 66,761
Effect of exchange rate changes 0O OO0 O0O0OD N/A N/A
on cash and cash equivalents Oooooooo 2,685 - - ooao ooao (1,653)
Cash and cash equivalents ooboooOOooooao N/A N/A
at end of the year 3,978 5,544 1,274 oono oono 7,523

LOAN FROM NON-CONTROLLING INTERESTS

Save as aforesaid, there is a loan from non-controlling
interest which amounted to approximately HKD600,000
(2016: HKD153,254,000) as at the end of the reporting
period. The loan is unsecured, interest-free and with no fixed
terms of repayment. The non-controlling shareholder has
agreed not to demand repayment of the loan from the Group
within the next twelve months from the end of the reporting
period. Accordingly, the directors believe that the Group has
an unconditional right to defer settlement of the loan for at
least twelve months after the end of the reporting period and
therefore classified the loan as a non-current liability.

gooooooogd
oboboooooooooooboooao
goooOo0Doeoo,0000 OO201600
153,254,0000 0 (OO0 000000000
obooooooooboboocooboooo
oooooooooooooooooo
ooooooooobobbobooooogoo
0ooooooooooooooooo
oboboooooobobooooboooo
ooooooooo

O00O0o0000 20170000 215



Notes to the Consolidated Financial Statements 0 O O O O O OO
For the year ended 31 December 2017 [0 0 20170 120310 00 O

45. NON-CONTROLLING INTERESTS
(CONTINUED)

ACQUISITION OF NON-CONTROLLING INTERESTS
On 8 March 2017, the Group completed the acquisition
of the remaining 42% equity interests in Giant Eagle, by
issue of 250,000,000 shares of the Company and cash
consideration of HKD15,300,000 to the vendor, Goldsilk
Capital Limited, a company owned by the Company’s
Chairman, Mr. Cheng who also has equity interests and
significant influence in the Company.

The following summarises the acquisition date fair value of

45. 000000 0o

ooooooao
020170308000 00 DOO0O00OO0O
[J 15,300,0000 OO0 O O O Goldsilk Capital
Limtedd OOODOOOOOODOOOOO
0o0ooooooOoOoooooonooad
0 0O 0 0 250,000,0000 000000 Giant
Eagled 0 42%0 00O

ooooObOooobObOoooboboOoo

consideration transferred: oo
HKD’000
oono
Total consideration satisfied by: oooooooooog
Cash consideration oooo 15,300
Fair value of consideration shares gooooooon 195,000
Total consideration transferred goooooo 210,300

The fair value of 250,000,000 consideration shares issued as
part of the consideration paid for the vendor was determined
on the basis of the closing market price of the Group’s
ordinary shares on the acquisition date.
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46. DISPOSAL OF SUBSIDIARIES

On 15 May 2017, the Group agreed to dispose of two
subsidiaries, China Rise Capital Co., Ltd and O OO 0O 0O O
0000, to an independent third party for aggregate cash
considerations of approximately HKD 6,852,000. The net
assets of these subsidiaries at the date of disposal were as
follows:

46. 00D OO

0201705015000 000000000
oooooooooooooooooo
oooooooooooooooooo
gge,852,0000 0000 OOOOOOO
oooooooood

HKD’000
Oo0ono
Net assets disposed of: gopooooo
Goodwill oo 1,794
Other receivables gooooo 5
Bank balances and cash Ooo0ooooo 3,859
Other payables gooooo (20)
5,648
HKD’000
oodo
Considerations oo 6,852
Net assets disposed of oooooo (5,648)
Gain on disposal of subsidiaries go0oooooo 1,204
An analysis of net inflow of cash and cash equivalents in 0000000000000 b0O0oon
respect of the disposal both subsidiaries was as follows: oooDoo0ooooo
HKD’000
oo
Total consideration satisfied by: goooooooooo
Cash considerations ogooo 6,852
Bank balances and cash disposed of goooooooo (3,859)
Net inflow of cash and cash equivalents 00o00oOooOooooa 2,993
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47. ACQUISITION OF A SUBSIDIARY

On 12 January 2017, the Group completed the acquisition
of 80% equity interest in Kingxin, for a total amount of
consideration satisfied as to RMB76,000,000 (equivalent
to approximately HKD84,795,000) by cash to exchange a
commercial property in Chongging, the PRC of approximately
HKD366,040,000, with a deferred tax liabilities of
HKD20,664,000 on the date of acquisition as disclosed in
Notes 15 and 29 to the consolidated financial statements
respectively. The directors considered this acquisition as an
acquisition of assets and liabilities because Kingxin did not
constitute a business at the acquisition date.

An analysis of the net outflow of cash and cash equivalents in

Notes to the Consolidated Financial Statements 0 O O O O O OO
For the year ended 31 December 2017 [0 0 20170 120310 00 O

47. 0J0og0oobodad

0201701012000 0000000 0O
80% 0 0000000000 76,000,0000
goooos4, 7950000 0000000
obobooooooobooobooo
000 0366,040,0000 000 O0OOOO
goz0.6640000 D0 000O0O0OOOO
goisfdz200Mooooooooonoo
gobooooboooobooooboooo
oooo

0ooooooooooooooooao

respect of this acquisition was as follows: oooog
HKD’000
ooad
Cash consideration ogoono 84,795
Bank balances and cash acquired goooooboooo (328)
Net outflow of cash and cash equivalents O00O00oO0o0oOooooao 84,467
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48. NOTES SUPPORTING CASH FLOW

48. 00O O0oO0OOoOon

STATEMENT
(A) CASH AND CASH EQUIVALENT COMPRISE: (A) DDOoOoooOoOoOogo
2017 2016
HKD’000 HKD’000
ooo god
Cash available on demand goooooono 76,968 169,098
Cash available in the PRC goooooooao 60,358 65,203
Time deposits oooo - 94,167
Restricted bank deposits ooooooo 25,229 4,870
Balances included in disposal group oodoooooon
classified as held for sale (Note 27) 00o0oogoozrzo 3,977 -
Cash held on behalf of customers goooooono 24,008 22,679
190,540 356,017
Significant non-cash transactions are 0oooooooog
as follows:
Investment activities oooo
Equity consideration for acquisition of ooooogooao
non-controlling interests (Note 45) 0000000450 195,000 -

O00O0o0000 20170000

219



Notes to the Consolidated Financial Statements 0 O O O O O OO
For the year ended 31 December 2017 [0 0 20170 120310 00 O

48. NOTES SUPPORTING CASH FLOW
STATEMENT (CONTINUED)

(B) RECONCILIATION OF LIABILITIES ARISING
FROM FINANCING ACTIVITIES
The table below details changes in the Group’s
liabilities arising from financing activities, including
both cash and non-cash changes. Liabilities arising
from financing activities are those for which cash flows
were, or future cash flows will be, classified in the

48. 00000 OOoOon

(B) DOODOOOOOOODOO

goboooobOoobOoooboo
goo0oooooooooobooo
goboboooboobooooooo
goobooboboobooboobooo
go0obOobOOobOobOobOoDbo

Group's consolidated statement of cash flows as cash

flows from financing activities.

oo

Loan from
Bank non-controlling
borrowings interests Total
oooon
oooo oooo oo
(Note 30) (Note 45)
0 ooaon 000450
HKD'000 HKD'000 HKD'000
aono aoo aoo
At 1 January 2017 02017010 10 719,491 153,254 872,745
Changes from cash flows: ooooooo
New bank borrowings obtained ooooooo 455,706 - 455,706
Repayment of bank borrowings oooooo (245,412) - (245,412)
Advance from non-controlling interests oooooooooo - 600 600
Total changes from financing cash flows OOOO0000O0O0O00O 210,294 600 210,894
Exchange realignments oooo 4,697 - 4,697
Other changes: ooooo
Acquisition of a subsidiary goooooon 222,445 - 222,445
Acquisition of loan from 00o0o0oOoOooon
non-controlling interests (Note 45) 000450 - (153,254) (153,254)
Total other changes oooooo 222,445 (153,254) 69,191
At 31 December 2017 020170 120 310 1,156,927 600 1,157,527
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49. EVENTS AFTER THE REPORTING PERIOD

On 2 February 2018, the Group announced that one of
its subsidiaries, 0 00 O00OOOOOOOOOOO
(Shenyang Outlet Mall Property Development Company
Limited*) (“Lessee”) entered into a lease agreement with 0
000DO0OO0O0O0O0D0OO000 (Tanjin Binhai Kaiyuan
Property Development Company Limited*) (“Lessor”), an
independent third party, for a lease term of twenty years
commencing from 1 January 2018 to 31 December 2037,
with a 6 month rent-free period starting from 1 January to 30
June 2018 for a commercial property located at the Tianjin
Development Zone, Tianjin, the PRC. The aggregate rental
payment to be made to the Lessor for the twenty years term
of the lease agreement amounted to RMB346,694,000. The
Lessee was further required to pay an additional amount
of RMB17,050,000 being the cost of fixtures, leasehold
improvement and newly-installed facilities of the property.
The Lessor was entitled to receive an additional rent of 2%
on any excess amount above the commercial building yearly
turnover of RMB300,000,000. Further details are set out in
the announcement of the Company on 2 February 2018.

*  For identification only [J [J [J [J

40. 000000

gz0180202000 00 000DOOO
gboobooooooboooboooo
oo ooooooobooog
oobbooobOboobobooooooooo
oooooooooooooooooo
000002018010 10 O 020370 120
3l 000 000D0O0O0D0201801010 0O
gz018060300 0 0 000MMOOOO
gz0000C0O0OoOoEooOoOoOoCoO
000000000000 D 346,694,000
oooooobOo0o0ooair,oso,0000
gooooooooooooooooo
goobobooooooboooboooo
0000000 03s00,000,00000000
020 000000000000000
02018020200 00O
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Financial Summary

Year ended 31 December
00120310000

2017 2016 2015 2014 2013
HKD’000 HKD'000 HKD’000 HKD’000 HKD’000
ooo oono oono ooao ooo
(Restated)
goooao
OPERATING RESULTS oo
Revenue ooo 348,919 363,856 351,067 263,831 219,165
Profit/(loss) before income [0 0 0 00 00 OO0
tax (expenses)/credit oooooooooao 116,700 30,190 195,053 (30,531) (187,533)
Income tax oooooooooa
(expenses)/credit (58,951) (16,145) (38,975) 2,133 2,079
Profit/(loss) for the year ooooooooo
from continuing ooooooooo
operations 57,749 14,045 156,078 (28,398) (185,454)
Profit/(loss) for the year oooooDoopoono
from discontinued oooooooom
operations, after tax ooao - - - 28,604 176,870
Profit/(loss) for the year ooooooooo 57,749 14,045 156,078 206 (8,584)
Profit/(loss) attributable to: 0 0 0000 000
— Owners of the gooooooo
Company 41,018 27,746 180,822 19,095 15,454
- Non-controlling oooooao
interests 16,731 (13,701) (24,744) (18,889) (24,038)
57,749 14,045 156,078 206 (8,584)
As at 31 December
0120310
2017 2016 2015 2014 2013
HKD’000 HKD'000 HKD’000 HKD’'000 HKD'000
ooo ooo ooo ooao ooo
ASSETS AND LIABILITIES 0D 00D
Total assets goooa 4,234,441 3,395,176 3,724,613 3,488,416 2,965,602
Total liabilities gooa (1,637,078) | (1,227,866)  (1,254,899)  (1,076,673) (904,060)
EQUITY oo 2,597,363 2,167,310 2,469,714 2,411,743 2,061,542
Equity attributable to oooOoOoooooao
owners of the Company 2,543,867 2,177,817 2,319,135 2,188,227 1,788,849
Non-controlling interests ooooo 53,496 (10,507) 150,579 223,516 272,693
Total equity ooo 2,597,363 2,167,310 2,469,714 2,411,743 2,061,542
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(A) PROPERTIES HELD AS PROPERTY, PLANT

AND EQUIPMENT

Particulars of Major Properties

ooogdn

(A DOOOoooboooooobo

Effective
% held
Location Lease term Area Site area  Use oo
oo gooo oo oood oo gooo
(sq.ft.) (sq.m.)
ooo ooo
Unit Nos. 1 to 10 on the oo Medium 13,812 N/A  Commercial 100
10/F of Island Place Tower, oo oo (saleable) ooao oa
No. 510 King's Road, 0005100 goooao
North Point, 0o00a0o
Hong Kong 1010000
Lot No. Shenbei 2008-050 oooOoooo Medium N/A 100,146  Commercial 100
North Puheda Road oooooo oo ooa oa
Hushi Tai Development Zone, oooooo
Shenyang, Liaoning Province, goooo
PRC 00 0 2008-0500
Lots No. Shenbei (G) 2008-017 OOOOOO0O Medium N/A 45,166  Industrial 100
North Puheda Road, oooooo oo ooa oa
Hushi Tai Development Zone, oooooo
Shenyang, Liaoning Province, goooo
PRC 00 (G) 2008-01701
Units 1 and 2 oooOoooo Long 8,053 N/A  Commercial 100
6/F Jiuge Business Centre oooooo oo (gross floor) ooao oa
No. 2301 Yi Shan Lu, 23010 ooooono
Shanghai, oooooo
PRC 60102000
North crossroad of ooooooo Medium N/A 60,273  Wholesale 100
Haixiang Avenue and oooooo oo ooo and Retail
Tianshui Road, Jimei District, goooooono (commercial)
Xiamen, Fujian Province, goooooboOo oooOoooo
PRC oo

O00O0o0000 20170000
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Particulars of Major Properties [ OO [0 [0 O O

(B) PROPERTIES HELD AS INVESTMENT

() DO0DOOOODOOOO

PROPERTIES
Effective
% held
Location Lease term Area Site area  Use oo
oo oono oo oooao oo oooo
(sq.ft.) (sg.m.)
ooao ooo
Unit Nos. 1 to 10 on the oo Medium 13,812 N/A  Commercial 100
3/F of Island Place Tower, og oo (saleable) ooo oo
No. 510 King's Road, 0005100 goooo
North Point, ooooso
Hong Kong 1010000
Portion B on 5/F, oo Medium 4,358 N/A  Industrial 100
No. 32 Hung To Road, oooo oo (saleable) ooo oo
Kwun Tong, 000320 goooo
Kowloon 5080000
Unit C, 2/F, oo Long 4,281 N/A  Industrial 100
Hop Ming Factory Building, oo oo (saleable) ooo oo
No. 8 On Yip Street, 0oosd goooao
Chai Wan, goooooao
Hong Kong 20cO0
Site No. 88, ooooooo Medium N/A 44,237  Commercial/ 100
North Puheda Road, gooooao oo ood Residential
Daoyi Development Zone, oooo oooon
Shenbei New District, opoooo
Shenyang, Liaoning Province, goooo
PRC 880 000
Site No. 89 gooooono Medium N/A 55,101  Commercial 100
North Puheda Road, oooooo oo ooao oo
Daoyi Development Zone, oooo
Shenbei New District, goooo
Shenyang, Liaoning Province, ooooo
PRC 890 00
Site No. 124 ooooooo Long N/A 94,450  Commercial/ 100
North Puheda Road, goooooao oo ooo Residential
Daoyi Development Zone, oooo goooo
Shenbei New District ooooo
Shenyang, Liaoning Province, ooooo
PRC 124000

224
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(B) PROPERTIES HELD AS INVESTMENT

PROPERTIES (CONTINUED)

B) bOOUOOOObbObOOO

O00O0o0000 20170000

Effective
% held
Location Lease term Area Site area  Use 00
0oog ooo 00 oooo 0oog oooo
(sq.ft.) (sg.m.)
ooo ooo
12th, 14th, 16th and gooooon Medium N/A 10,471  Commercial 100
18th Floors, Beijing Junefield goooo oo ooo oo
Plaza, 10th Building, go0o0oooed
Nos. 6, 8, 10, 12, 16, 18 800100120160 18]
Xuan Wu Men Outer Street 100 0012014016
Xuan Wu District, Beijing, 0180
PRC
A site on West of Zhonghau ooooooo Medium N/A 100,098  Commercial 63
Road, North of Anbao Main oooooooo oo oo0o 0o
Road, South of Wenyi Street, ooooooo
at Baoliansi Zhen, Wenfeng goooooa
District, Anyang, Henan gooooao
Province, PRC ooooo
Unit 2, 7/F ooooooo Long 4,027 N/A  Commercial 100
Jiuge Business Centre oooooo oo (gross floor) ooao oo
No.2301 Yi Shan Lu, 23010 oooooo
Shanghai, PRC gooooao
702000
A commercial complex at ooooooo Medium 425,716 11,905  Commercial 80
No. 70 Shancha Road, oooooo 00 oo
Yubei District, ooovoonO
Chongging City, PRC ooo0oooo

225



Information to Stakeholders
Oo0o0ooOog

SHAREHOLDERS’ MEETING

Details of the Annual General Meeting are set out in the Notice of
Annual General Meeting to be despatched to Shareholders together
with a proxy form.

Date: Friday, 8 June 2018
Time: 10:00 a.m.
Venue: 10th Floor, Island Place Tower, 510 King's Road,

North Point, Hong Kong

ANNUAL REPORT

The Annual Report containing financial statements and notes to
the financial statements for the year ended 31 December 2017
has been published on both the websites of the Company (www.
symphonyholdings.com) and the Stock Exchange (www.hkex.com.
hk).

REGISTERED OFFICE

Address: Clarendon House, 2 Church Street, Hamilton HM11
Bermuda

HEAD OFFICE AND PRINCIPAL PLACE OF
BUSINESS IN HONG KONG

Address: 10th Floor, Island Place Tower, 510 King's Road,
North Point, Hong Kong
Email: info@symphonyholdings.com

PRINCIPAL SHARE REGISTRAR AND
TRANSFER OFFICE

Name: Conyers Corporate Services (Bermuda) Limited
Address: Clarendon House, 2 Church Street, Hamilton HM11
Bermuda

HONG KONG BRANCH SHARE REGISTRAR
AND TRANSFER OFFICE

Name: Tricor Tengis Limited
Address: Level 22, Hopewell Centre, 183 Queen’s Road East,
Hong Kong

Telephone:  (852) 2980 1333
Facsimile: (852) 2810 8185
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“Annual General Meeting”

oooooooo

“Board”
goooo

“CG Code”
gooooooa

“Company”
goood

“Director(s)”
good

“Group”
oooon

“Hong Kong”
good

“HKD”
gooog

“Listing Rules”
goooog

“PRC”

gooog

“RMB”
ooood

Glossary
00

the annual general meeting of the Company to be held on Friday 8th June
2018 at 10:00 a.m. or any adjournment thereof
ddoogogozoigoed 800000 dDOOOoOoOoooooooOoOnOan
aooad

the board of Directors of the Company
goooog

Corporate Governance Code as set out in Appendix 14 to the Listing Rules
00000 on0o0oooooon

Symphony Holdings Limited, a company incorporated in Bermuda with limited
liability, the shares and warrants of which are listed on the Main Board of the
Stock Exchange (Stock code: 1223 and Warrant code: 1537)
oboobboOobooboobOoobuoobooboobooboooo
0000000000000 00122300000000 15370

the director(s) of the Company
ooooo

the Company and its subsidiaries
ooooooooo

the Hong Kong Special Administrative Region of the PRC
ooooooooo

Hong Kong dollar, the lawful currency of Hong Kong
goooooooog

the Rules Governing the Listing of Securities on the Stock Exchange
ooooooooo

The People’s Republic of China excluding Hong Kong Special Administrative
Region, Macau Special Administrative Region and Taiwan

Ooo00oooooooooobooooOoooooooooood

Renminbi, the lawful currency of the PRC
O000oooooooo
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“Share(s)”
oooo

“Shareholder(s)”
oooo

“Stock Exchange”
ooooo

“Warrant(s)”
oooooo

ordinary share(s) of HKDO0.10 each in the share capital of the Company
O0O00oooOoOooooiomOOOOO

holder(s) of the issued share(s) of the Company
Ooo0OoooOoooooo

The Stock Exchange of Hong Kong Limited
00000000000

the warrant(s) issued by the Company which carries(carry) the right to
subscribe for Share(s) at the subscription price of HKD1.00 per Share, subject
to adjustments

00000000 boOoobooooboboobDroo0bOobOOooo
O0o0Ooooo
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