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CHAIRMAN'S STATEMENT
FE®RE

REVIEW

This year marks the 40th anniversary of China’s economic reform. With
the support of government policies, China’s sports industry has made
remarkable progress and become one of the national economic growth
sectors, it is also an important driving force for geopolitical relations.
Chinese consumers sparked a sports wave in the recently concluded FIFA
World Cup event through their active participation and spending. Based on
this trend, the Group asserts its business development direction in sports,
leisure and retailing. On the other hand, the instability brought forth by
the political and economic climate plus the trade war, further highlight the
importance of domestic demand and consumption.

In line with its strategy, the Group continues to focus on brand and retail
business performance and development. Building upon the successfully
launched project with the Arena brand last year, we are actively expanding
our brand portfolio by exploring new opportunities with our business partner
— Descente Limited, the parent company of Arena, as well as with leading
Japanese conglomerate Itochu Corporation. In the first half of 2018, Pony’s
co-operation with renowned designers through collaboration projects further
enhanced the brand’s reputation and exposure internationally.

At retail level, the Group had entered into an agreement to dispose of the
neighbouring commercial/residential land near its Shenyang Park Outlets
to a renowned property developer in April this year, this revitalises the
retail-residential district and will definitely create synergy with the Group’s
business. In addition, the partial renovation of Shenyang Park Outlets
has begun to create positive effect on tenant recruitment, traffic flow and
sales turnover. Tenant recruitment and operation of Tianjin and Anyang
Park Outlets were making good progress. As for the flagship project —
Xiamen Park Outlets, preparatory construction work had been completed
in February this year and civil works are now efficiently being conducted at
site. The Group’s two community malls located in Chongging and Tianjin
are making stable progress as planned.
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GOING FORWARD

We shall continue to strengthen our e-commerce and enhance our online
sales capabilities while simultaneously consolidate our offline retail platform,
strive to optimise our omni-channel experience and value.

In the second half of the year, the Group will focus on expediting the
opening of the Xiamen Park Outlets as planned. Simultaneously, we shall
continue steadily to promote the outlet mall business in Shenyang, Tianjin,
Anyang and also the community mall business in Chongging and Tianjin.

It has become challenging to turnaround the Kinmen duty-free business
due to the increasingly strained cross-strait relations; the management team
will, when appropriate, adjust its travel retail strategy.

The Group will gradually increase the market share of the Arena brand
and build Arena into the leading swimwear brand in the minds of Chinese
consumers. We shall foster our cooperation with our brand partners and
look forward to bringing to the consumers a better and richer experience in
the sports and lifestyle market in the foreseeable future.

PONY will continue to cooperate with international brands and designers to
enhance its brand equity.

We shall maintain prudence and adopt a market-responsive approach
towards our financial services business in order to ensure steady
development.

Conclusively speaking, the Group will, as always, devote its full efforts to
improve financial performance and operational efficiency, whilst continue to
leverage our talent and relationship network. We shall adjust our business
strategy in a timely manner and continue to pursue long term development
goals.
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CHAIRMAN'S STATEMENT
FE®RE

APPRECIATION

| thank the board sincerely for its contribution and express my gratitude
towards all our colleagues, shareholders and partners for their continued
commitment and support. | look forward to welcoming and seizing every
upcoming opportunity with you all.

Cheng Tun Nei
Chairman
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MANAGEMENT DISCUSSION AND ANALYSIS
B E R DT

FINANCIAL REVIEW

Turnover increased 18.5% from HKD158.7 million to HKD188.1 million
mainly due to (a) the growth of revenue from retailing and sourcing
business; and (b) rental contribution from the community malls.

Profits attributable to the owners of the Company fell 7.3% from HKD36.9
million to HKD34.2 million as a result of (a) an increase in distribution and
selling and administrative expenses; and (b) the slow down in growth of fair
value gain of investment properties.

Distribution and selling expenses moved up from HKD42.0 million to
HKD52.5 million mainly due to the development of retailing and sourcing
business.

Administrative expenses rose 16.3% from HKD89.6 million to HKD104.2
million mainly resulting from (a) an increase in amortisation of prepaid
lease payments; (b) operating costs relating to the outlet mall in Xiamen,
development of community malls plus retailing and sourcing business.

Finance costs dropped 31.7% from HKD23.0 million to HKD15.7 million
mainly due to the replacement of a bank loan with comparatively lower
interest rate.

The growth of fair value gain of investment properties slowed down from
HKD137.9 million to HKD105.9 million.

Exchange differences arising on translation of foreign operations changed
from a gain of HKD64.8 million to a loss of HKD48.9 million mainly due to
depreciation of Renminbi.

Bt % B R

AR@REZTE MFEEFKA  ROHEESHE
- FEFERIR7EEBTIENI8S%EL88.1H
BHETTe

RRBEA ANEIEHRE N BKT7.3%036.98 & BT
E3M2HEETT ZEHEN@DH  HERITRHAX
Bk ROy EMERFEERRIEE T RS-

DI R ERS R42.08 BB LA E2588B L £
ZHATERREEB RN

THFAY H89.68 BB LHZEINA2EE B L IR
16.3% T ZEmN()BNEERENEHE A (b)E
FIRSHRNT HEESNERARTERREBELE
BAAR ER e
BMERAH2Z0EBEBTKREISTEE S L KiE
31.7% T ZRHER—ERTERE S —EF SHEER
{KEYIRITE AU

BREMERZ AVEERDIZEHI7IAEETHIEE
10598 & &It

BEIRIINEMELWE R ZR k64 8a BTG
HRABIOREELEE TR2ERNARELZEME-

HEEEARA R 2018 A E 5



MANAGEMENT DISCUSSION AND ANALYSIS

B E R T

Total comprehensive income attributable to the owners of the Company fell
from HKD115.4 million to HKD1.5 million as a consequence.

Total current assets increased 14.1% from HKD1,277.3 million to
HKD1,457.9 million. Value of inventories and trade and other receivables
rose 48.1% and 34.5% respectively mainly owing to (a) the expansion of
retailing and sourcing business and (b) deposit for the construction of outlet
mall in Xiamen.

Assets of disposal group classified as held for sale increased 14.2% from
HKD507.3 million to HKD579.3 million attributable to the increase in fair
valuation gain of properties.

Total current liabilities rose from HKD1,058.4 million to HKD1,075.6 million
representing an increase of 1.6%. The increase in trade and other payables
was mainly by virtue of the refundable deposit received relating to the
disposal of investment properties in Shenyang.
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MANAGEMENT DISCUSSION AND ANALYSIS
B E R DT

DISPOSAL OF INVESTMENT PROPERTIES IN
SHENYANG, THE PRC

On 4 April 2018, the Group signed a Conditional Co-operation Agreement
(the “Agreement”) in relation to dispose the entire equity interests of two
groups of subsidiaries (the “Target Companies”), which principally held
investment properties in Shenyang, the PRC. Pursuant to the Agreement,
the consideration of the disposal is RMB505,311,615. As the conditions
mentioned in the Agreement has been satisfying in progress, the
management expects to complete the transaction in a foreseeable future.
For relevant details, please refer to the Company’s announcements dated 4
April 2018 and 2 May 2018.

MARKET INFORMATION

During the first six months of 2018, sales to the People’s Republic of China,
Hong Kong, Taiwan and other Asian countries comprise 97.2% (30 June
2017: 99.2%) of the total sales and the remaining 2.8% (30 June 2017:
0.8%) was mainly shared between the United States of America and others.
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MANAGEMENT DISCUSSION AND ANALYSIS

B E R T

LIQUIDITY AND CAPITAL RESOURCES

As at 30 June 2018, the Group had bank balances and cash of HKD107.1
million (31 December 2017: HKD137.3 million). The Group was offered
banking facilities amounting to HKD1,238.7 million (31 December
2017: HKD1,232.1million). As at 30 June 2018, the Group’s total bank
borrowings were HKD1,179.0 million (31 December 2017: HKD1,156.9
million). The Group has variable interest-rate bank loans which carry
interest ranging from 3.1% to 5.9% per annum for the six months ended
30 June 2018 (six months ended 30 June 2017: 2.1% to 9.2%). The
weighted-average effective interest rate of the Group’s bank loans is
4.0% (30 June 2017: 4.3%). Debt to total assets ratio stood at 26.5%
(31 December 2017: 27.3%), based on total bank borrowings over total
assets. The banking facilities were secured by corporate guarantees from
the Company and certain of its subsidiaries, charges over certain deposits,
certain prepaid lease payments, certain leasehold land and buildings as
well as certain investment properties of the Group.

Other than the scheduled completion within a short time of disposal of
investment properties in Shenyang, the PRC, the management is also
finalising with the bank a new facility arrangement for longer term in respect
of the Group’s properties secured bank borrowings amounting to HKD437.2
million (due within one year as at 30 June 2018). Consequently, the current
liabilities of the Group will be substantially shifted to non-current liabilities.

HUMAN RESOURCES

As at 30 June 2018, the total number of employees of the Group is 487
(30 June 2017: 374). Employee costs (excluding directors’ emoluments)
amounted to approximately HKD43.3 million (30 June 2017: HKD32.6
million).

In addition to competitive remuneration packages, double pay and
employee options are awarded to eligible staff members of the Group based
on its performance and individual merits. The Group also provides other
benefits including medical insurance and retirement plans to its employees.
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MANAGEMENT DISCUSSION AND ANALYSIS
B E R DT

SHARE OPTION SCHEME

There has been no change in the Group’'s share option scheme (the
“Scheme”), details of which are disclosed in the Company’s annual report
for the year ended 31 December 2017. During the six months ended 30
June 2018, no share option was granted. (31 December 2017: 21,000,000
share options was granted) but the unrecognised share option expenses of
approximately HKD328,000 was recognised during the six months ended

30 June 2018 (six months ended 30 June 2017: nil).

Details of the movements of the share options granted under the Scheme
during the six months ended 30 June 2018 were as follows:
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MEZE2018F6A30H IE/XEA A IR EIREH

BREZHFEWT

Number of share options

BREHR
Outstanding as Granted Exercised Outstanding as
Exercise price at 1 January during during  Lapsed during at 30 June
Participants Date of grant  Exercise period per share 2018 the period the period the period 2018
(HKD)
R2018%F R2018%
1A18 6A30H
S8EAT Riti A H e BRTRE b i3 HERL HETE BEAR o RATE
(&)
Directors 18/9/2017 18/9/2017 - 17/9/2018 0.82 6,000,000 - - (3,000,000) 3,000,000
Bz
Employees 18/9/2017 18/3/2018 - 17/9/2018 0.82 15,000,000 - (4,600,000) - 10,400,000
k&
21,000,000 - (4,600,000) (3,000,000) 13,400,000
Weighted average exercise price (HKD)
METTEE (B) 0.82 NA R EA 0.82 0.82 0.82
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MANAGEMENT DISCUSSION AND ANALYSIS
‘B IR 5 wm B o AT

During the six months ended 30 June 2018, certain share options were REE2018F6 8308 (E/NE A R - FLLBERLAEETTE
exercised to subscribe for 4,600,000 ordinary shares of the Company at R EE4,600,000 8 A AR E B REREERAIALN
a cash consideration, before expenses, of approximately HKD3,772,000, 3,772,0007% 7T - HH1460,00078 7T 2 5T AR A A BAKE 4
of which HKD460,000 was credited to share capital and the balance of 3,628,000/ JL B AT A BL AR A B H B BE AR A A%
approximately HKD3,628,000 was credited to the share premium account R ERR R K#4316,0008 TR 1T B EEZD
in relation to share options granted by the Company. As a result, an amount HEREFEEARMZER (82201746 A30H 1t
of approximately HKD316,000 was transferred from the share option NER &) -

reserve to the share premium account upon the exercise of the share option

(six months ended 30 June 2017: nil).

During the six months ended 30 June 2018, a total of 3,000,000 share REZE2018%6 A30H 1L/~ & A + ££3,000,00017 i J#
options lapsed as a result of the retirement of a director. This resulted A —REFREM R LB EHIN49200,0007% 7t f#
in approximately HKD200,000 share option reserve was transferred to EREREZER TR MHE (B Z=201746 A30H
retained profits account during the period (six months ended 30 June IENEA &) o

2017: nil).
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

ag =IVAN
FIEﬁ Elﬂ Ié\"\/ RN =
For the six months ended 30 June 2018

B >%
E\m%

B =2018F6H30H 1L/ 1A A

2018 2017
Notes HKD'000 HKD’000
[{hg=3 FHET FHET
(Unaudited) (Unaudited)
(REEZR) (REERZ)
Revenue B 5 188,130 158,728
Cost of sales HEMK AR (57,531) (51,928)
Gross profit EA 130,599 106,800
Other income and gains H A A R M= 5,232 8,305
Distribution and selling expenses DHERHEERS (52,516) (41,978)
Administrative expenses THAX (104,202) (89,567)
Finance costs 7 & PR AN (15,661) (22,985)
Other expenses HEpEX (6,570) (9,614)
Increase in fair value of investment properties LEMENRFEEEN 105,857 137,935
Share of results of joint ventures e EDEHER (1,945) 3,073
Share of result of an associate h—EBECEEE (1,032) -
Profit before income tax expense B P15 750 BA S A% K 6 59,762 91,969
Income tax expense Fri5RiR 2 7 (26,249) (38,402)
Profit for the period B F 33,513 53,567
Profit for the period attributable to: FEEREF
Owners of the Company ViN/NETEY F =N 34,186 36,369
Non-controlling interests JEPERR R 2 (673) 16,698
33,513 53,567
Earnings per share: SRER 9
Basic earnings per share FREXRRF HK1.16 cents B4l | HK1.29 cents &1l
Diluted earnings per share FREERT HK1.14 cents Bl | HK1.29 cents 1l
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

P v o = AAN N\ 7
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For the six months ended 30 June 2018
H E2018F6H308 L/~ & A

2018 2017
Notes HKD'000 HKD’000
M = FERT FAET
(Unaudited) (Unaudited)
(REER) (REERZ)
Profit for the period B IA v 33,513 53,567
Other comprehensive income, net of tax HitpZmEBA (BRB#R)
ltems that will not be reclassified to profit or loss: TE2EH P EEEBEWIEE :
Surplus arising on revaluation of properties MESHTEA 2 RBH 19,330 24,303
Deferred tax liability arising on revaluation of MIEBHFIEEZ
properties RIERIBEE (3,430) (4,853)
15,900 19,450
Items that may be reclassified HEKEEHIEZBREN
subsequently to profit or loss: HE:
Exchange differences arising on BMEGINEISFTE AR
translation of foreign operations EHER (48,942) 64,790
Share of other comprehensive income of HEELEEME2EKA
joint ventures (1,626) (1,931)
(50,568) 62,859
Other comprehensive income for the period, BHAEMZEBRA (BRFE)
net of tax (34,668) 82,309
Total comprehensive income for the period HAEZEWALEE (1,155) 135,876
Total comprehensive income for the period EBEHAEZEBALEE:
attributable to:
Owners of the Company ZINNETE Z PN 1,499 115,410
Non-controlling interests JEPE AR AE A (2,654) 20,466
(1,155) 135,876
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

I RAAR & I ISR L3k
As at 30 June 2018
R2018%F6 A30H
30.06.2018 31.12.2017
Notes HKD’000 HKD’000
Mk FHExT FHET
(Unaudited) (Audited)
(REER) (& &FEZ)
Non-current assets FREBEE
Property, plant and equipment I ENN =Y e 10 693,769 659,912
Investment properties "LEYE 10 1,368,246 1,365,656
Prepaid lease payments FENFEERE 523,558 542,292
Intangible assets B EE 11 146,417 146,417
Interests in joint ventures BEDE IR 12 179,570 167,058
Interest in an associate B’\ Bl o 13 - -
Loan to an associate BRT—EBE 13 4,848 5,996
Goodwill Fﬁ% 14 33,796 33,796
Deferred tax assets RERIEE E 21 8,868 10,349
Club debenture eES 1,876 1,876
Restricted bank deposit SRR HIERITIF IR 23,528 23,597
Statutory deposits for financial services business SRRBEBHEEFK 200 200
2,984,676 2,957,149
Current assets REEE
Inventories FE 15 90,505 61,122
Trade and other receivables B 5 Rk HAth IR AR 3K 16 197,346 146,694
Amounts due from joint ventures B A B ERIE 12 19,969 -
Amount due from an associate JEU— R B ER 13 36,507 27,912
Advances to customers in margin financing RHETRE %%ﬂﬁ@)ﬁ
ZER 17 130,290 110,858
Loans receivable FEE K 18 234,228 237,132
Prepaid lease payments TERHAENRIE 14,832 14,171
Trading securities BEEILS 8,269 9,118
Restricted bank deposit ZIRERITER 12,582 1,632
Bank balances and cash RITHEBREBRS
— held on behalf of customers -REFEFAE 26,877 24,008
Bank balances and cash RITEBREERS 107,115 137,326
878,520 769,973
Assets of disposal group classified DEABIELEHERAE
as held for sale 19 579,341 507,319
1,457,861 1,277,292
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

I RA4AR & B AR R 3k

As at 30 June 2018

R2018%F6 H30H
30.06.2018 31.12.2017
Notes HKD’000 HKD'000
M 5 FET FiET
(Unaudited) (Audited)
(REER) (&%)
Current liabilities REBAE
Trade and other payables 5 hEMEMER 20 321,830 174,361
Bank borrowings RITENK 22 544,637 732,063
Bank overdraft RITEX 5,271 -
Amounts due to joint ventures EREEER 12 - 4,825
Amount due to a related party e — %8 E%)\:t/ 15 23 31,162 -
Dividend payable FERTAR B 8 14,814 -
Tax payable FERTREIE 9,311 14,844
927,025 926,093
Liabilities of disposal group classified DERFHELEMARNAE
as held for sale 19 148,613 132,302
1,075,638 1,058,395
Net current assets MENEEFE 382,223 218,897
Total assets less current liabilities BELAERIDERE 3,366,899 3,176,046
Non-current liabilities FRBEE
Bank borrowings RITER 22 634,406 424,864
Loan from non-controlling interests PK BIEER AR 30 600 600
Deferred tax liabilities EIER I E 21 158,517 153,219
793,523 578,683
Net assets EEFE 2,573,376 2,597,363
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
I BRSR & B IS AR 2R

As at 30 June 2018

MR2018F6A30H
30.06.2018 31.12.2017
Notes HKD’000 HKD’000
B 5 FHExT FHET
(Unaudited) (Audited)
(REER) (& &FEZ)

Equity =
Share capital A& A 24 296,240 295,581
Reserves s 2,226,294 2,248,286
Equity attributable to owners of the Company ARARER AEMLER 2,522,534 2,543,867
Non-controlling interests FEPERR R 2 50,842 53,496
Total Equity A 2,573,376 2,597,363
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

H4z &

N

38R

MR BB R

For the six months ended 30 June 2018
H E2018F6H308 L/~ & A

Attributable to owners of the Company

YN 2N L
Properties Share Non-
Share  Contributed Share  revaluation options  Translation Statutory Retained controlling
capital surplus premium reserve reserve reserve reserve profits Total interests Total
0% BiE
BA  E&RR  ROHEE  EfEE e ERRR  iTRE  BREY ai  FHERES 2
HKD'000 HKD'000 HKD'000 HKD'000 HKD'000 HKD'000 HKD'000 HKD'000 HKD'000 HKD'000 HKD'000
T T T FET TiEx TiEx TiEn TiEx TET T T
Balance at 1 January 2017 R017F1A1B#E
(audited) (E%%) 270,575 523213 942,075 170,453 - (117,628) 2479 386,650 2177817 (10507) 2,167,310
Profit for the period BRER - - - - - - - 36,869 36,869 16,698 53,567
Surplus arising on revaluation of M EERAEEN B
properties - - - 24,303 - - - - 24,303 - 24,303
Deferred tax liability arising on ~ $)EBEMELH
revaluation of properties ERHERRE - - - (4,853) - - - - (4,853) - (4,853)
Exchange differences arising EBAELN
on translation of foreign ERZE
operations - - - - - 61,022 - - 61,022 3,768 64,790
Share of other comprehensive (R ECEEMEAMA
income of joint ventures - - - - - (1,931) - - (1,931) - (1,931)
Other comprehensive income SR EZERA
for the period - - - 19,450 - 59,091 - - 78,541 3,768 82,309
Total comprehensive income SR E 2 AR AL
for the period - - - 19,450 - 59,091 - 36,869 115410 20,466 135876
Acquisition of non-controlling ~ MREEFEIR IR (H29)
interests (note 29) 25,000 (55,367) 170,000 - - (11,346) - - 128287 9,667 137954
Capital injection by REFERBERMTE
non-controlling shareholder - - - - - - - - - 8523 8523
Arising from acquisition of RRE-ANBARES
a subsidiary - - - - - - - - - 21,19 21,19
Exercise of warrants (nofe 26) 4 - 36 - - - - - 40 - 40
Dividend payable (nofe 8) - - - - - - - (11,232) (11,232) - (11,232)
Balance at 30 June 2017 2017464308 45E
(unaudited) (REER) 295,579 467846 1112111 189,903 - (69,883) 2479 412287 2410322 49348 2,459,670
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

Attributable to owners of the Company

A

Z,.\.,/\*—n— N/ oyEy

=X Aan @j %

For the six months ended 30 June 2018
#H E2018F6H30H (L7~ 1@ A

N

KNFHEE AR

Properties Share Non-

Share  Contributed Share  revaluation options  Translation Statutory Retained controlling
capital surplus premium reserve reserve reserve reserve profits Total interests Total

FES BRE
RE  EHER ROHEE  ERGRE BB EXRE  iERE  EFER A FERER it
HKD'000 HKD'000 HKD'000 HKD'000 HKD'000 HKD'000 HKD'000 HKD'000 HKD'000 HKD'000 HKD'000
TER TET TET TER TER TER TET TER TER TER TER
Balance at 1 January 2018 M2018F1ALE (EER)H

(audited) as originally U

presented 295,581 523,213 1,056,760 219,956 1,102 28,340 2,479 416,436 2,543,867 53,496 2,597,363
Initial application of BREAEANBEEER

HKFRS 9 (nofe 3) 9% (H##3) - - - - - - - (14,113 (14,113 - (14,113
Restated balance R2018F1 A1BEF|RE

at 1 January 2018 295,581 523,213 1,056,760 219,956 1,102 28,340 2479 402,323 2,529,754 53,496 2,583,250
Profit for the period BRET - - - - - - - 34,186 34,186 (673) 33,513
Surplus arising on revaluation of M EERAEENBRE

properties - - - 19,330 - - - - 19,330 - 19,330
Deferred tax liabllity arisngon M1 EBRAELH

revaluation of properties EERBERE - - - (3,430) - - - - (3,430) - (3,430)
Bxchange differences arising BB EBAELH

on translation of foreign ERZER

operations - - - - - (46,961) - - (46,961) (1,981) (48,942)
Share of other comprehensive (A 20 EEBEAEWMA

income of joint ventures - - - - - (1,626) - - (1,626) - (1,626)
Other comprehensive income ~ SARE {2 ERA

for the period - - - 15,900 - (48,587) - - (32,687) (1,981) (34,668)
Total comprehensive income SR E {2 A AL

for the period - - - 15,900 - (48,587) - 34,186 1,499 (2,654) (1,155)
Share-based payments WARA TR - - - - 328 - - - 328 - 328
Exercise of share options TEBRIE (Hr2225)

(note 25) 460 - 3,628 - (316) - - - 3,772 - 3,772
Lapse of share options (nofe 25) % - - - - (200) - - 200 - - -
Exercise of warrants (note 26) T 199 - 1,792 - - - - - 1,991 - 1,991
Dividend payable (note 8) - - - - - - - (14,810) (14,810 - (14,810
Balance at 30 June 2018 201856 A300 45

(unaudited) (REER) 296,240 523,213 1,062,180 235,856 914 (20,247) 2,479 421,899 2,522,534 50,842 2,573,376
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

/I%% Hﬁ%ﬁ/\fﬁium%%

For the six months ended 30 June 2018
H E2018F6H308 L/~ & A

2018 2017
HKD'000 HKD’000
FERT FHET
(Unaudited) (Unaudited)
(REER) (REERZ)
Cash flows from operating activities REKLETHz2HE
Profit before income tax expense B B 15 0 A S AT % K 59,762 91,969
Adjustments for: JHEE
Interest income FEHKA (830) (2,105)
Finance costs A& 15,661 22,985
Share of results of joint ventures IhEEDTEHEE 1,945 (3,073)
Depreciation of property, plant and equipment Y- BEREETE 17,513 16,577
Amortisation of prepaid lease payments AR ERIR S 7,653 3,362
(Gain)/loss on disposal of property, HEME BEREE (W),
plant and equipment, net e R E (126) 53
Write off of property, plant and equipment Y BB R EEE 7 -
Gain on disposal of a subsidiary E — R R B E - (53)
Gain on disposal of trading securities HEEEEHF S - (595)
Fair value loss on trading securities BEZEHZA $ EEEE 849 5,188
Increase in fair value of investment properties %xﬁ%%z BB (105,857) (137,935)
Write off of obsolete inventories BRETFTE - 1,845
Reversal of allowance for inventories FE f%?fﬁﬁé@ (150) (13,699)
Provision of loss allowance EsEE IR 4,885 2,377
Share-based payments VAR 15 S 4+ 328
Operating cash flows before movements KEESEHAMEERESR
in working capital 1,640 (13,104)
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
BRAR e IR mER
For the six months ended 30 June 2018

B £20185F6 A30H IE/< A A

2018 2017
HKD'000 HKD’000
FHERT FHET
(Unaudited) (Unaudited)
(REER) (REERZ)

Cash flows from operating activities (Continued) REKLETBZEE (#)
Increase in inventories FEE (30,098) (21,010)
(Increase)/decrease in trade and other receivables & 5 Kk E b EUBR X (3 00) TR (20,997) 21,816
(Increase)/decrease in advances to customers in RETREFECRERP 28K

margin financing (3m) /E (19,432) 14,221
(Increase)/decrease in loans receivable FEUCE FR (8 h0) (11,111) 40,634
Increase in trading securities BEEESFEM - (36,434)
Increase in restricted bank deposits PR I $R 7717 FRE 0 (10,961) -
Increase in bank balances and cash RITHES RIRSEM

— held on behalf of customers —-REFHHA (2,869) (8,264)
Increase in trade and other payables B 5 I H R AR FRIE N 21,596 79,483
Cash (used in)/generated from operations (AR),/kaEBEZES (72,232) 77,342
Overseas tax paid BT EINL (5,708) (1,609)
Hong Kong profits tax paid BN EEREH (1,717) -
Net cash (used in)/from operating activities (AR) /REKRETEB RS FE (79,657) 75,733

FOUREMBRA T 2018 FHATRE
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

/I%% Hﬁ%ﬁ/\fﬁium%%

For the six months ended 30 June 2018
H E2018F6H308 L/~ & A

2018 2017
HKD’000 HKD’000
FERT FAET
(Unaudited) (Unaudited)
(REER) (REERZ)

Cash flows from investing activities RERETBZHER
Acquisition of subsidiaries, net of cash acquired WHEMT B AR WER IR & 558 - (84,467)
Consideration paid for acquisition of joint ventures ~ Yg#E & &% F KB (1,000)
Advance to an associate TEL\?"*F'EJ%%;—:@%iTA (8,211) (15,653)
Advance to joint ventures RETFEELER (24,622) (7,698)
Dividend received from joint ventures = **ﬁé%ﬁlﬁﬁ’]ﬂx 2 1,200 -
Payment for acquisition of non-controlling interests Y B JEFE A% AE 25 59 2 - (15,300)
Advance from non-controlling shareholders B IEIE IR AR BB 5K - 24,971
Advance from a related party B—REEALTEHR 31,162 -
Acquisition of investment properties I E - (13,316)
Addition to construction in progress and buildings £ & T 2 fZ 4 hni (34,307) -
Consideration paid for refundable deposit on FRIBINARETSHNRE

construction in progress (35,278) -
Consideration paid for acquiring land-use rights Wb Tt f5F AR S TR (B - (333,314)
Proceeds from refundable deposit for acquiring I iE b R AT IRBER] S FT1S B

land-use rights 13,813 -
Proceeds from disposal of investment properties HEERIREMEFRGRIEA

under construction 125,997 -
Purchase of property, plant and equipment BEME BERHZHE (5,192) (4,735)
Proceeds from disposal of property, plant and HEME - BEREBMEHIE

equipment 178 16
Consideration paid for refundable deposit of SNATRENZEESI S

investment funds (7,845) -
Interest received B A 823 2,105
Net cash from/(used in) investing activities RE/ (AR)BRETB2RESFE 56,718 (447,391)
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
BRAR e IR mER
For the six months ended 30 June 2018

B £20185F6 A30H IE/< A A

2018 2017
HKD'000 HKD’000
FHET FHET
(Unaudited) (Unaudited)
(REEZR) (REERZ)
Cash flow from financing activities REBMETBZHER
Proceeds from issue of new shares under IR IR B AR Bt & T B AT F AR FR 15 IR
share option scheme 3,772 -
Proceeds from issue of new shares upon TR RAR R M BITHRATIS B
exercise of warrants 1,991 40
Addition to bank borrowings BINEITE K 104,109 282,335
Repayment of bank borrowings EEBITER (84,290) (26,604)
Capital injection from non-controlling shareholders & B 3FIE AR 8 2 S & - 8,523
Interest paid SASF A (13,990) (22,985)
Net cash from financing activities REMEZTH RS FE 11,592 241,309
Net decrease in cash and cash equivalents RERRESEEYR D FEE (11,347) (130,349)
Cash and cash equivalents at the beginning BYREEBEEEED
of the period 137,326 328,468
Effect of foreign exchange rate changes INEEXEFHHIR S R
on cash and cash equivalents BeEEBEY s vE (24,135) (3,896)
Cash and cash equivalents at the end of the period, HiFRIE & MIREHEY -
representing bank balances and cash BERfT#E R e RIRITEX
and bank overdraft 101,844 194,223
Analysis of the balances of cash ReRBEEBYERD
and cash equivalents:
— Bank balance —IRIT4E 84 107,115 194,223
— Bank overdraft —iRITEX (5,271) -
101,844 194,223
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NOTESTOTHECONDENSEDCONSOUDATH)WﬂERMAHNANCMLSTATEMENTS

F'EIEJ %'/Jﬂ\/\ ﬁ %kﬁlﬁ& ;E Bﬁ- uf

NOTES:

GENERAL INFORMATION

Symphony Holdings Limited (the “Company”) is an exempted
company with limited liability incorporated in Bermuda. Its shares
are listed on the Stock Exchange of Hong Kong Limited. The address
of its registered office is Clarendon House, 2 Church Street, Hamilton
HM11, Bermuda and its principal place of business is 10th Floor,
Island Place Tower, 510 King’s Road, North Point, Hong Kong.

The principal activities of the Company and its subsidiaries
(collectively referred to as the “Group”) are mainly consist of: (i)
retailing and provision of sourcing services for branded apparel,
swimwear and accessories; (ii) development and management
of “PONY” brand; (iii) property investment and holding; (iv)
management and operation of outlet malls; (v) provision of financial
services (including securities brokerage, margin financing, money
lending, underwriting and placing of listed securities and financial
consultancy); and (vi) operation of duty-free shops.

BASIS OF PREPARATION

These condensed consolidated interim financial statements have
been prepared in accordance with Hong Kong Accounting Standard
34 (“HKAS 34") “Interim Financial Reporting”, issued by the Hong
Kong Institute of Certified Public Accountants (“HKICPA”) and the
applicable disclosure requirements of Main Board Listing Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited. These condensed consolidated interim financial
statements were authorised for issue on 17 August 2018.
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BASIS OF PREPARATION (continuep)

These condensed consolidated interim financial statements have
been prepared with the same accounting policies adopted in the
2017 annual financial statements, except for those that relate
to new standards or interpretations effective for the first time for
periods beginning on or after 1 January 2018. This is the first set
of the Group’s financial statements in which Hong Kong Financial
Reporting Standards (“HKFRS”) 9 and HKFRS 15 have been
adopted. Details of any changes in accounting policies are set out in
note 3 to the condensed consolidated interim financial statements.

The preparation of these condensed consolidated interim financial
statements in compliance with HKAS 34 requires the use of certain
judgements, estimates and assumptions that affect the application
of policies and the reported amounts of assets and liabilities, income
and expenses on a year to date basis. Actual results may differ
from these estimates. The areas where significant judgements and
estimates have been made in preparing the financial statements and
their effect are disclosed in note 4 to the condensed consolidated
interim financial statements.

These condensed consolidated interim financial statements are
presented in Hong Kong Dollars (“HKD"), unless otherwise stated.
These condensed consolidated interim financial statements
contain condensed consolidated financial statements and selected
explanatory notes. The notes include an explanation of events and
transactions that are significant to an understanding of the changes
in financial position and performance of the Group since the 2017
annual financial statements. These condensed consolidated interim
financial statements and notes do not include all of the information
required for a complete set of financial statements prepared in
accordance with HKFRSs and should be read in conjunction with the
2017 consolidated financial statements.
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CHANGES IN ACCOUNTING POLICIES

ADOPTION OF NEW/REVISED HKFRSs -
EFFECTIVE 1 JANUARY 2018

The HKICPA has issued a number of new or amended HKFRSs that
are first effective for the current accounting period of the Group:

HKFRS 9 Financial Instruments

HKFRS 15 Revenue from Contracts
with Customers
HK(IFRIC)-Interpretation 22 Foreign Currency Transactions and
Advance Considerations

Amendments to HKFRS 2 Classification and Measurement of
Share-based Payment Transactions

Amendments to HKAS 28 Annual Improvements to HKFRSs
2014-2016 Cycle, Investments in
Associates and Joint Ventures

Amendments to HKAS 40 Transfers of Investment Property

Amendments to HKFRS 1 Annual Improvements to HKFRSs
2014-2016 Cycle, First-time
Adoption of Hong Kong Financial
Reporting Standards

The impact of the adoption of HKFRS 9 “Financial Instruments”
(see note 3A below) and HKFRS 15 “Revenue from Contracts
with Customers” (see note 3B below) have been summarised in
below. The other new or amended HKFRSs that are effective from
1 January 2018 did not have any material impact on the Group’s
accounting policies.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

3. CHANGES IN ACCOUNTING POLICIES

(CONTINUED)

A. HKFRS 9 FINANCIAL INSTRUMENTS
(“HKFRS 9”)

(i)

Classification and measurement of financial
instruments

HKFRS 9 replaces HKAS 39 “Financial Instruments:
Recognition and Measurement” for annual periods
beginning on or after 1 January 2018, bringing
together all three aspects of the accounting for financial
instruments: (1) classification and measurement; (2)
impairment and (3) hedge accounting. The adoption
of HKFRS 9 from 1 January 2018 has resulted in
changes in accounting policies of the Group and the
amounts recognised in the condensed consolidated
interim financial statements.

The following tables summarised the impact, net of tax,
of transition to HKFRS 9 on the opening balance of
retained profits as of 1 January 2018 as follows:

SRR &

N

[ B 755 2l 2% B 5t

3. EFFBEEEHw

A. BEBYBRE
([ERMBREE

(i)

FERFEIREMTA
2 RIZE9%% )

EHTRAZDHRTE

BB I 7% R 4RI F ISR 20185
1A1E®Z &R 2 FEHMRRK
RS EREIN [SRMITA
REFE] AR \Euﬂz‘iﬁ
EM=ETE: Do BELFTE: @2
/JME& QY P E TR - EZOIS@
IAIE BB BT B B E LR E
CACE N LR e Sy G
RAPHMBRRERNSELR

TR B R R S R A
FOREH E2018F1 A8 BT A
T B tam 2 E (NRTIE) I
T~

HKD’000
FHET
Retained profits as MR2017F12A31H B Fim Fl (K &%)
at 31 December 2017 (audited) 416,436
Increase in expected credit losses ESRBRFREWEREREEEE ([BHEEE
(“ECLs”) in trade and loans B (X B F3AG))
receivable (note 3A(ii) below) (14,113)
Restated retained profits as at MR2018F 1 A1H KK EF B TR A
1 January 2018 402,323
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3. CHANGES IN ACCOUNTING POLICIES

HKFRS 9 FINANCIAL INSTRUMENTS
(“HKFRS 9”) (conTiNuED)

Classification and measurement of financial
instruments (continued)

HKFRS 9 basically retains the existing requirements in
HKAS 39 for the classification and measurements of
financial liabilities. However, it eliminates the previous
HKAS 39 categories for financial assets of held to
maturity financial assets, of loans and receivables
and available-for-sale financial assets. The adoption
of HKFRS 9 has no material impact on the Group’s
accounting policies related to financial liabilities. The
impact of HKFRS 9 on the Group's classification and
measurement of financial assets is set out below.

Under HKFRS 9, except for certain trade receivables
(that the trade receivables do not contain a significant
financing component in accordance with HKFRS
15), an entity shall, at initial recognition, measures
a financial asset at its fair value plus, in the case of
a financial asset not at fair value through profit or
loss (“FVTPL"), transaction costs. A financial asset
is classified as: (i) financial assets at amortised cost
(“amortised cost”); (ii) financial assets at fair value
through other comprehensive income (“FVTOCI”); or
(iii) financial assets at FVTPL (as defined in above).
The classification of financial assets under HKFRS
9 is generally based on two criteria: (i) the business
model under which the financial assets is managed
and (i) its contractual cash flow characteristics (the
“solely payments of principal and interest” criterion,
also known as “SPPI criterion”). Under HKFRS 9,
embedded derivatives is no longer required to be
separated from a host financial asset. Instead, the
hybrid financial instrument is assessed as a whole for
the classification.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
IRR&R G I S =R R MI et

3. CHANGES IN ACCOUNTING POLICIES

(CONTINUED)

A.

HKFRS 9 FINANCIAL INSTRUMENTS
(“HKFRS 9”) (conTiNuED)

(i)  Classification and measurement of financial

instruments (continued)

A financial asset is measured at amortised cost if it
meets both of the following conditions are met and it

has not been designated as at FVTPL:

3. EFFBEEEHw

A BRBUBHREEREIREMT
B([FRMBHRELRFER])

€
(i) BTAZHBERIE @
MEMEERBHTE A TRIEBIE

- BT RA T BEFI AR
W IR B

It is held within a business model whose
objective is to hold financial assets in order to
collect contractual cash flows; and

the contractual terms of the financial asset give
rise on specified dates to cash flows that meet
the SPPI criterion.

A debt investment is measured at FVTOCI if it meets
both of the following conditions and it has not been
designated as at FVTPL:

It is held within a business model whose
objective is to achieved by both collecting
contractual cash flows and selling financial
assets; and

the contractual terms of the financial asset give
rise on specified dates to cash flows that meet
the SPPI criterion.
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NOTESTO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
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3. CHANGES IN ACCOUNTING POLICIES

(CONTINUED)

A.

HKFRS 9 FINANCIAL INSTRUMENTS
(“HKFRS 9”) (conTiNuED)

(i)

Classification and measurement of financial
instruments (continued)

On initial recognition of an equity investment that is not
held for trading, the Group could irrevocably elect to
present subsequent changes in the investment's fair
value in other comprehensive income. This election
is made on an investment-by-investment basis. All
other financial asset not classified at amortised cost or
FVTOCI as described above are classified as FVTPL.
This includes all derivative financial assets. On initial
recognition, the Group may irrevocably designate a
financial asset that otherwise meets the requirements
to be measured at amortised cost or FVTOCI at FVTPL
if doing so eliminates or significantly reduces an
accounting mismatch that would otherwise arise.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEI\/IENTS
RYRA4R & H HABA A iR R MY 5T

3. CHANGES IN ACCOUNTING POLICIES 3. BT HEEHw
(CONTINUED)
A. HKFRS 9 FINANCIAL INSTRUMENTS A. BERMBHREEANFEFREMT
(“HKFRS 9”) (conTINUED) B ([BBMERELERFEIR )
(80
(i)  Classification and measurement of financial (i) 2BTAZZERIE ®

instruments (continued)

The following accounting policies would be applied to THEHBEEERANAEEM

the Group's financial assets as follows: EHMEE T

FVTPL FVTPL is subsequently measured BATEE RATFEBEINABREE
at fair value. Change in fair value, JIABE BRATEEFE-AFE
dividends and interest income are BEEY- RERFEHA
recognised in profit or loss. RERER-

Amortised costs  Financial assets at amortised costs A3 IDRN REHEKAANRNSRE
are subsequently measured using ERERBERRX /fqu
the effective interest rate method. EFIEWA INEER
Interest income, foreign exchange FERERER. ﬁiﬂ?ﬁ@
gains and losses and impairment REN TSN B
are recognised in profit or loss. Any Re

gain on derecognition is recognised
in profit or loss.
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3. CHANGES IN ACCOUNTING POLICIES

(CONTINUED)

A.

HKFRS 9 FINANCIAL INSTRUMENTS
(“HKFRS 9”) (conTiNuED)

(i)

Classification and measurement of financial
instruments (continued)

FVTOCI
(debt
investments)

FVTOCI
(equity
investments)

Debt instruments at FVTOCI are
subsequently measured at fair
value. Interest income calculated
using the effective interest rate
method, foreign exchange gains
or losses and impairment are
recognised in profit or loss.
Other net gains and losses are
recognised in other comprehensive
income. On derecognition, gains
or losses accumulated in other
comprehensive income are
reclassified to profit or loss.

Equity investments at FVTOCI are
measured at fair value. Dividend
income are recognised in profit or
loss unless the dividend income
clearly represents a recovery of part
of the cost of the investments. Other
net gains and losses are recognised
in other comprehensive income and
are not reclassified to profit or loss.
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3. CHANGES IN ACCOUNTING POLICIES

(CONTINUED)

A. HKFRS 9 FINANCIAL INSTRUMENTS
(“HKFRS 9”) (conTiNuED)

(i)

Classification and measurement of financial
instruments (continued)

The following table summarises the original
measurement categories under HKAS 39 and the new
measurement categories under HKFRS 9 for each class

SRR &

N

[ B 755 2l 2% B 5t

3. EFFBEEEHw

A. BEMBHREE
B([BEREMBHREE

(40

(i)

EU%Q%}%&E&I

BIZE9%% 1)

THTAZHERE @)

TERBMMN2018FIAIAAEEE

BemMEERERLES

FHAERIZE39

S RAE 2R EBEERBYB

of the Group’s financial assets as at 1 January 2018: WMEERESE T EER

Carrying amountas  Carrying amount as

Original classification New classification at 1 January 2018 at 1 January 2018

Financial assets under HKAS 39 under HKFRS 9 under HKAS 39 under HKFRS 9

- \ REELEIIEN  REBBHBES

- BEAESHEA RERBUHRE £395MN20185F  ERAIEIRM2018%F

PREE #3952 REER AR 9% 2 FTaR 1AIRZREE 1AIBZEREE

HKD'000 HKD'000

FHT TR

Trading securities Held-for-trading FVTPL 9,118 9,118
BEEEH HIEER BERTEEINER

Trade and other receivables Loans and receivables Amortised cost 114,556 110,458
B 5 REMEKER ER RS R B

Amount due from an associate Loans and receivables Amortised cost 27912 27912
Bl M E bt ERE ERRERERR B

Advances to customers in margin financing  Loans and receivables Amortised cost 110,858 110,858
RETRESHERP 2BH ERR SRR 3l

Loans receivable Loans and receivables Amortised cost 237,132 227,117
FEWE R ERRERERR B

Restricted bank deposits Loans and receivables Amortised cost 25,229 25,229
REIRITER ERR SR BEAR

Bank balances and cash Loans and receivables Amortised cost 161,334 161,334

RITEHRLAS ERRERER

B
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3. CHANGES IN ACCOUNTING POLICIES

(CONTINUED)

A.

HKFRS 9 FINANCIAL INSTRUMENTS
(“HKFRS 9”) (conTiNuED)

(i)

Impairment of financial assets

The adoption of HKFRS 9 has changed the Group’s
impairment model by replacing the HKAS 39 “incurred
loss model” to the “expected credit losses (“ECLs”)
model”. HKFRS 9 requires the Group to recognise
ECL for trade receivables and other financial assets at
amortised costs. Restricted bank deposits and bank
balances and cash are subject to ECL model but the
impairment is immaterial for the current period.

Under HKFRS 9, the losses allowances are measured
on either of the following bases: (1) 12 months ECLs:
these are the ECLs that result from possible default
events within the 12 months after the reporting date;
and (2) lifetime ECLs: these are ECLs that result from
all possible default events over the expected life of a
financial instrument.
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3. CHANGES IN ACCOUNTING POLICIES

(CONTINUED)

A.

HKFRS 9 FINANCIAL INSTRUMENTS
(“HKFRS 9”) (conTiNuED)

(i)

Impairment of financial assets (continued)
Measurement of ECLs

ECLs are based on the difference between the
contractual cash flows due in accordance with the
contract and all the cash flows that the Group expects
to receive. The shortfall is then discussed at an
approximation to the assets’ original effective interest
rate.

The Group has elected to measure loss allowances for
trade receivables using HKFRS 9 simplified approach
and has calculated ECLs based on lifetime ECLs.
The Group has established a provision matrix that is
based on the Group’s historical credit loss experience,
adjusted for forward-looking factors specific to the
debtors and the economic environment.

3. EFFBEEEHw

A BRBUBHREEREIREMT
B([FRMBHRELRFER])
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HHEEBRDENBERANEN
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3. CHANGES IN ACCOUNTING POLICIES

(CONTINUED)

A.

HKFRS 9 FINANCIAL INSTRUMENTS
(“HKFRS 9”) (conTiNuED)

(i)

Impairment of financial assets (continued)
Measurement of ECLS (Continued)

For other financial assets measured at amortised
cost, the ECLs are based on the 12-month ECLs.
The 12-months ECLs is the portion of the lifetime
ECLs that results from default events on a financial
instrument that are possible within 12 months after
the reporting date. However, when there has been a
significant increase in credit risk since origination, the
allowance will be based on the lifetime ECLs. When
determining whether the credit risk of a financial asset
has increased significantly since initial recognition and
when estimating ECL, the Group considers reasonable
and supportable information that is relevant and
available without undue cost or effort. This includes
both quantitative and qualitative information and
analysis, based on the Group’s historical experience
and informed credit assessment and including forward-
looking information.
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3. CHANGES IN ACCOUNTING POLICIES

(CONTINUED)

A.

HKFRS 9 FINANCIAL INSTRUMENTS
(“HKFRS 9”) (conTiNuED)

(i)

Impairment of financial assets (continued)
Measurement of ECLS (continued)

The Group assumes that the credit risk on a financial
asset has increased significantly if it is more than 30
days past due.

The Group considers a financial asset to be in default
when: (1) the borrower is unlikely to pay its credit
obligations to the Group in full, without recourse by the
Group to actions such as realising security (if any is
held); or (2) the financial asset is more than 90 days
past due.

The maximum period considered when estimating ECL
is the maximum contractual period over which the
Group is exposed to credit risk.

Presentation of ECLs

Loss allowance for financial assets measured at
amortised cost are deducted from the gross carrying
amount of the assets. For debt investment at
FVTOCI, the loss allowance is recognised in other
comprehensive income, instead of reducing the
carrying amount of the assets.

3. EFFBEEEHw

A BRBUBHREEREIREMT
B([FRMBHRELRFER])

€
(i) ZHEBEEZHE#
ATETRAIEEEE (m)

i 318 2 B0 8 EE 8 H1 B 3B30K - B
FEERRZEREEZEERR
RIEH a0 e

AEERREMEERTIERT
BEHN  (DERATKATRAERE
B e RERETE) (MR
(nF55E) ) Z1ER T MRS BIEE
BITEEEEME SQZeREE
1 HA R BI0K

REATEREEBRERRMEEZ &
KM ATEERGKEERR 2 &
KA KR -

EINEHEEER

REHERAFTEZEMBEEZEHE
BEE%EEEZREAES
Begtiz DT EEIIAEMEEK
AZBBIAME BEEFBDIR
H b 2 A R HERR - T & 38R
ZEEECKREE

M 2 m AR A T 2018 EF'/HJ%?&V 3V



NOTESTO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
FIRA4R A P HAB IS R R M 5

wIN 3

3. CHANGES IN ACCOUNTING POLICIES 3. BEBEREHw

(CONTINUED)

A. HKFRS 9 FINANCIAL INSTRUMENTS A, BFEVBREEAFSFESAMT
(“HKFRS 9”) (conTiNuED) B ([EBMBEHREERNFEINE])
(%)

(i) ZHEBEEZHE#

(i) Impairment of financial assets (continued)

Impact of the ECL model

(a)

Impairment of trade receivables

As mentioned above, the Group applies the
HKFRS 9 simplified approach to measure ECLs
which adopts a life ECLs for all trade receivables.
To measure the ECLs, trade receivables have
been grouped based on shared credit risk
characteristics and the days past due.

The increase in loss allowance for trade
receivables upon the transition to HKFRS
9 as at 1 January 2018 was approximately
HKD4,098,000. The loss allowance further
increased by approximately HKD885,000 for
trade receivables during the six months period
ended 30 June 2018.
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3. CHANGES IN ACCOUNTING POLICIES

(CONTINUED)

A.

HKFRS 9 FINANCIAL INSTRUMENTS
(“HKFRS 9”) (conTiNuED)

(ii)  Impairment of financial assets (continued)

Impact of the ECL model (continued)

(b)  Impairment of loans receivable and advances to

customers in margin financing

All of the balances of loans receivable and
advances to customers in margin financing of
the Group are considered to have low credit
risk, and the loss allowances recognised during
the period was therefore limited to 12 months
ECLs, except for a balance of loan receivable,
in which a loss allowance of approximately
HKD10,015,000 is recognised for loans
receivable upon the transition to HKFRS 9 as
of 1 January 2018. The loss allowances further
increased by approximately HKD4,000,000 for
loans receivable during the six months period

ended 30 June 2018.
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3. CHANGES IN ACCOUNTING POLICIES

(CONTINUED)

A. HKFRS 9 FINANCIAL INSTRUMENTS
(“HKFRS 9”) (conTiNuED)

(i) Impairment of financial assets (continued)
Impact of the ECL model (continued)

(c)  Impairment of amount due from an associate
and other receivables

Other financial assets at amortised cost of the
Group includes amount due from an associate
and other receivables. No changes in loss
allowance upon the transition to HKFRS 9 as of
1 January 2018 and no further increase of loss
allowance during the six months period ended
30 June 2018 for such balances as the amount
of additional impairment measured under the
ECL model is immaterial.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

3. CHANGES IN ACCOUNTING POLICIES

(CONTINUED)

A.

HKFRS 9 FINANCIAL INSTRUMENTS
(“HKFRS 9”) (conTiNuED)

(iii) Hedge accounting

(iv)

Hedge accounting under HKFRS 9 has no impact on
the Group as the Group does not have any hedging
relationships.

Transition

The Group has applied the transitional provision in
HKFRS 9 such that HKFRS 9 was generally adopted
without restating comparative information. The
reclassification and the adjustments arising from
the new ECLs rules are therefore not reflected in the
statement of financial position as at 31 December
2017, but are recognised in the statement of financial
position on 1 January 2018. This means that
differences in the carrying amounts of financial assets
and financial liabilities resulting from the adoption
of HKFRS 9 are recognised in retained profits and
reserves as at 1 January 2018. Accordingly, the
information presented for 2017 does not reflect the
requirements of HKFRS 9 but rather those of HKAS 39.
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3. CHANGES IN ACCOUNTING POLICIES

(CONTINUED)

A. HKFRS 9 FINANCIAL INSTRUMENTS
(“HKFRS 9”) (conTiNuED)

(iv)  Transition (continued)

The following assessments have been made on the
basis of the facts and circumstances that existed at the
date of initial application of HKFRS 9 (the “DIA”):

o The determination of the business model within
which a financial asset is held; and

o the designation and revocation of previous
designations of certain financial assets and
financial liabilities as measured at FVTPL.

If any investment in a debt investment had low credit
risk at the DIA, then the Group has assumed that the
credit risk on the asset had not increased significantly
since its initial recognition.

/40 %mphony Holdings Limited Interim Report 2018

3. EFFBEREEHw

A BEBUBHREEREIRESMT
BE([FRMBHRELRFNR])

€

(iv) BE @
AT FHETIRBEE BT B RE LR
FoOSEXEABH ([HXERA
B GEEZEERERMES:

. EERAeRMEECEBE
R

Jall

. % ERRIEERNEES TR
RTEEIAESZTENS
MEENTRAE-

HAMEBIRE 2 E R EE B RE
RERREEEERR AIREE
BRZEEZEERARBH &R
SRR Y AR IE 0 o




NOTES TO THE CONDENSED CONSOLIDATED INTERII\/I FINANCIAL STATEMENTS
BRAR & F B 75 s 2R MY 7

3. CHANGES IN ACCOUNTING POLICIES

(CONTINUED)

B.

HKFRS 15 REVENUE FROM CONTRACTS
WITH CUSTOMERS (“HKFRS 15”)

HKFRS 15 supersedes HKAS 11 “Construction Contracts”,
HKAS 18 “Revenue and related interpretations”. HKFRS 15
has established a five-steps model to account for revenue
arising from contracts with customers. Under HKFRS
15, revenue is recognised at the amount that reflects the
consideration to which an entity expects to be entitled in
exchange for transferring goods or services to a customer.

The Group has adopted HKFRS 15 using the cumulative
effect method without practical expedients. The Group has
recognised the cumulative effect of initially applying HKFRS
15 as an adjustment to the opening balance of retained profits
at the date of initial application (that is, 1 January 2018). As
a result, the financial information presented for 2017 has not
been restated.

HKFRS 15 introduces a five-steps model when recognising
revenue:

Step 1:  Identify the contract(s) with a customer

Step 2:  Identify the performance obligations in the contract

Step 3:  Determine the transaction price

Step 4:  Allocate the transaction price to each performance
obligation

Step 5:  Recognise revenue when each performance
obligation is satisfied
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3. CHANGES IN ACCOUNTING POLICIES 3. EFFBEREEHw

(CONTINUED)

B. HKFRS 15 REVENUE FROM CONTRACTS B. BEEUKHMEEAEISHEFS
WITH CUSTOMERS (“HKFRS 15") (continuen) PR (TERBMBREEDSELS

1) @

The standard requires entities to exercise judgement, taking ZERIEKEBED AL W E RN EZ
into consideration all of the relevant facts and circumstances *ETZ%&%V%E@E FPaAZmMA
when applying each step of the model to contracts with their HREEERER
customers.
Based on the assessment of the Group, the adoption of RIEARER 7 FE - B2018F1 A 1H B
HKFRS 15 from 1 January 2018 has resulted in changes of %ﬁfﬁﬁﬁﬁiﬁii‘%m%15%5§ﬁ$%
accounting policies of the Group, however, it does not have FETBOREE) - MEH I M E AR R @A
significant impact on the timing and amounts of revenue ﬁ& ARERSBEEEATVE I E
recognition of the Group, and no adjustment to the opening H2018F1A18 2 BV A SR 1E L 78
balance of equity at 1 January 2018 have been made. oA ANIRNB B FREERE
However, additional disclosures have been presented in note 1557 ' B R EL 201846 A30H 1F 7~ 1& A
5 to the condensed consolidated interim financial statements Z RS AR SRR M 5N 25158
for the six months ended 30 June 2018 as a result of IMEFEE Lo

adoption of HKFRS 15.
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3. CHANGES IN ACCOUNTING POLICIES

(CONTINUED)

C.

NEW/REVISED HKFRSS THAT HAVE BEEN
ISSUED BUT ARE NOT YET EFFECTIVE

The Group has not early applied the following revised
standards, amendments and interpretations that have been
issued, potentially relevant to the Group, but are not yet
effective.

HKFRS 16 Leases!

HK(IFRIC)-Int 23 Uncertainty over Income Tax

Treatments!
HKFRS 17 Insurance Contracts®
Amendments to Sale or Contribution of Assets

HKFRS 10 and between an Investor and its
HKAS 28 Associate or Joint Venture?

! Effective for annual periods beginning on or after 1 January

2019

2 Effective for annual periods beginning on or after 1 January
2021

3 The amendments were originally intended to be effective for

periods beginning on or after 1 January 2016. The effective
date has now been deferred/removed. Early application of the
amendments continue to be permitted.

The Group is in the process of making an assessment of
what the impact of these amendments, new standards and
new interpretations is expected to be in the period of initial
application and the Directors of the Company (the “Directors”)
are not yet in a position to quantify the effects on the Group’s
condensed consolidated interim financial statements.
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4. USE OF JUDGEMENTS AND ESTIMATES 4. 1EH H &R &E

In preparing these condensed consolidated interim financial
statements, the significant judgements made by the management
in applying the Group’s accounting policies and the key sources
of estimation uncertainty were the same as those that applied
to 2017 annual financial statements, except for new significant
judgements and key sources of estimation uncertainty related to the
application of HKFRS 9 and HKFRS 15 are described in note 3 to
the condensed consolidated interim financial statements.

SEGMENT INFORMATION

The Group’s reportable and operating segments, for the purpose
of resources allocation and performance assessment to the chief
operating decision-maker, being the Directors, classified under
HKFRS 8 are as follows:

RS ANERRE M BHRRE  ERENE
RA KBS 5T BURE e ERHE R A s T
BAPA R = = B RR 20174 6 8 B 5 R P
&R E — B HERS AR AR & o HIBA S 3R P RE3AT
AAERERAE BN B REERFEIR LB AEYB
S UE RIS 1555 1O 348 5 K HU BT K il 5T AR BA
ESES: e O

7 #BE #
BERTBSEREE (DEF) S RORRT

MR AERERBEEV B REERNESR S
B2 MEREESHWNT

- Retailing and sourcing — retailing and provision of sourcing - TEREE - REIRE M KRE R4
services for branded apparel, swimwear and accessories; TERIBHIRERE
- Branding — development and management of “PONY” brand - Mg E - R REIE [PONY | @AEE

to derive revenue from sale of goods and royalty income;

- Property investment and holding — rental income;

- Outlet malls — commission income from concessionaire sales;

- Financial services — securities brokerage commission,
interest income from margin financing and money lending,
underwriting and placing income and financial consultancy

income; and

- Duty free — sale of goods.
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5. SEGMENT INFORMATION (continuen)

(A) SEGMENT REVENUE AND RESULTS
(BUSINESS SEGMENTS)

The following is an analysis of the Group’s revenue and results
by reportable segment for the period under review:

Six months ended 30 June 2018 (Unaudited)

5. 7FER =

(A) DHERBERER (EHKTER)

MT?%EAIEEEHJ%F‘EEJ&T#E DRI AR
BERBEREGEOM

B £2018F6HA30H L AEA (REHE

#%)
Retailing Property
and investment Financial
sourcing Branding and holding Outlet malls services Duty free  Consolidated
NERER

TERRE mEREE BENE RERE SRR SHER &E
HKD'000 HKD'000 HKD'000 HKD'000 HKD'000 HKD'000 HKD'000
THx Tir FhER THx TiEr FhR THx
Revenue from external customers BNBREABA 91,591 13915 32,251 22,505 17,534 10,334 188,130
Inter-segment revenue AHRRA 877 - 2,325 198 - - 3,400
Reportable segment revenue AREFBRA 92,468 13915 34,576 22,703 17,534 10,334 191,530
Reportable segment profit(loss) AHESBEH/ (B58) (2471) 4,739 106,200 (16,943) 881 (4,685) 87,721

Unallocated income KRB

- Interest income from bank deposits, —KERTER A%
joint ventures and an associate rER-HBECE

EYON 830
Central administrative costs RRITBA R (25,812)
Share of results of joint ventures HREMEEE (1,945)
Share of result of an associate E-EHEtEEE (1,032)
Profit before income tax expense BEEREANER 59,762

HEEEARA R 2018 A E 45



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
F'EIEJ %'/Jﬂ\/\ ﬁ %kﬁlﬁ& ;E |3ﬁ' uf

5. SEGMENT |NFORMAT|0N (CONTINUED) 5 ﬁ%ﬂﬁﬂ(g)

(A) SEGMENT REVENUE AND RESULTS (A DHEXBERFE (XKD H)
(BUSINESS SEGMENTS) (conTINUED) ()
Six months ended 30 June 2017 (Unaudited) HZE2017F6A30H LA A (RE&EH
%)
Retailing Property
and investment Financial
sourcing Branding and holding QOutlet malls services Duty free Consolidated
TERRE mIgRE BENE RSRG Exre S Fa
HKD'000 HKD'000 HKD'000 HKD'000 HKD'000 HKD'000 HKD'000
T FiEx Fitn AT FEL FER FiEx
Revenue from external customers BINBRERMA 75,960 11,323 18,150 16,080 30,357 6,858 158,728
Inter-segment revenue DEREBA - - 1,713 - - - 1713
Reportable segment revenue AREFBRA 75,960 11,323 19,863 16,080 30,357 6,858 160,441
Reportable segment profit(loss) AHESPEH/ (58) 2178 2628 123362 (23,03) 13446 (5,350) 113233
Unallocated income RABRBA
- Interest income from bank deposits, —RKBRTFH AL0E
joint ventures and an associate R-REBErENSRA 2,105
- Gain on disposal of a subsidiary ~HE-BlBARYE 53
- Management fee income ~EEEHA 247
Central administrative costs RRITHAA (26,742)
Share of results of joint ventures ERELEEE 3073
Proft before income tax expense BRI RAXAAR 91,969
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

5. SEGMENT INFORMATION (continuen)

(R)

(B)

SEGMENT REVENUE AND RESULTS
(BUSINESS SEGMENTS) (conTINuED)

Segment profit/(loss) represents the profit earned or the loss
incurred by each segment without allocation of corporate
income and expenses, which includes interest income from
bank deposits, joint ventures and an associate, gain on
disposal of a subsidiary, management fee income, central
administrative costs and share of results of joint ventures and
an associate. Such segment result is reported to the chief
operating decision-maker, being the Directors, for the purpose
of resource allocation and performance assessment.

Inter-segment transactions are priced with reference to prices
charged to external parties for similar order.

SEGMENT REVENUE AND RESULTS
(DISAGGREGATION OF REVENUE)

In the following table, revenue is disaggregated by primary
geographical markets and major products and services lines.
The table also includes a reconciliation of the disaggregated
revenue within the Group’s reportable segment.

SRR &

wIN 3

[ B 755 2l 2% B 5t

5. 7FER =

(A)

(B)

DEERBERREA (KB )

(8%)

AEHEF (BER)ESHBEESED
XWARRAZ (BERBRITFER &2
ER—FBECENSWA  HE—H
WEBAR W EEERA - RRITBUK
AREEEPER—BBETEFE) 2
*)RTPﬁ%H)ZZ@?‘F‘J‘WEFEZEET@ A
AN BEETDERTEELERRSE (A
%%)ﬁ% D ERE R R EERR

DA 52 BRI 2 E R BT ERHP
BALTHEZ BIRETE -

TEERBERRE
z)

(ExEH

RTIRA EXBRNREBBTIHIAL
TEEMMREEMAD - TRITBEAE
BRI wED AL BN R
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5. SEGMENT INFORMATION (continuen)

(B) SEGMENT REVENUE AND RESULTS
(DISAGGREGATION OF REVENUE) (conTinuED)

Six months ended 30 June 2018 (Unaudited)

NOTES 10 THE CONDENSED CONSOLIDATED INTERIMFINANCIAL STATEMENTS
[ B 7% e 3% B

5. 7HER =
(B) 7EEXEREE (EXBEMED)

(80

B £2018F6HA30H LA A (KREHE

#%)
Retailing Property
and investment Financial
sourcing Branding and holding Outlet malls services Duty free  Consolidated
NERER
TERRE mEEE BENE RERE SRR RRER e
HKD'000 HKD'000 HKD'000 HKD'000 HKD'000 HKD'000 HKD'000
TR FET TR FEL FET TR FEL
Primary geographical markets TEBETS
The People’s Republic of China REARLME ([E])

(the “PRC") 91,591 - 28,331 22,505 - - 142,427
Taiwan 4 - - - - . 10,080 10,080
Hong Kong (Place of domicile) REGEY - - 3,920 - 17,534 254 21,708
United States of America e - 2,610 - - - - 2,610
Other Asia countries (note) HEhENER (Hi2) - 8,571 - - - - 8,571
Others (note) £t (Arit) - 2,734 - - - - 2,734
Total @i 91,591 13,915 32,251 22,505 17,534 10,334 188,130
Maijor products and services TEERREH
Sales of goods EmEE 91,039 5,781 - - - 10,334 107,154
Commission income from BHEHEMBR2MA

concessionaire sales - - - 22,505 - - 22,505
Royalty income EV TN - 8,134 - - - - 8,134
Rental income AgBA - - 32,251 - - - 32,251
Interest income HBMA - - - - 12,256 - 12,256
Services income BRI 552 - - - 5,278 - 5,830
Total &t 91,591 13,915 32,251 22,505 17,534 10,334 188,130
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Six months ended 30 June 2017 (Unaudited)

5. SEGMENT INFORMATION (continuen)

(B) SEGMENT REVENUE AND RESULTS
(DISAGGREGATION OF REVENUE) (conTiNuED)

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FlNANClAL STATEMENTS
FIEﬁ %'/Aﬂ\/\ 7}%#& ?E M—JL uf

5. 7FER =
(B) 7EEXEREE (EXBEED)

(8%)

HE2017F6A30B I~ A (KREE

%)
Retailing Property
and investment Financial
sourcing Branding and holding QOutlet malls services Duty free Consolidated
NERER
TERRE mIgRE BENE RSRG SRk% SRER Ere)
HKD'000 HKD'000 HKD'000 HKD'000 HKD'000 HKD'000 HKD'000
TER FEL FER FiEx FEL FER FiEx
Primary geographical markets TEHETS
The People’s Republic of China REARLME ([E])

(the “PRC") 75,960 - 14,670 16,080 - - 106,710
Taiwan EY - - - - - 6,858 6,858
Hong Kong (Place of domicile) REGEY - - 3480 - 30357 - 33837
United States of America ZH - 125 - - - - 125
Other Asia countries (mofe) ESHER (42) - 10,032 - - - - 10,032
Others (note) £t (Arit) - 1,166 - - - - 1,166
Total Eeh 75,960 11,323 18,150 16,080 30,357 6,858 158,728
Maijor products and services TEERREH
Sales of goods HmEE 75,960 6,882 - - - 6,858 89,700
Commission income from BHEHEMBR2KA

concessionaire sales - - - 16,080 - - 16,080
Royalty income ESTTON - 4441 - - - - 4441
Rental income ALBA - - 18,150 - - - 18,150
Interest income FEWA - - - - 23,752 - 23,752
Services income 50N - - - - 6,605 - 6,605
Total Eh 75,960 11,323 18,150 16,080 30,357 6,858 158,728
Note: The geographical information for the revenue attributable Hist: ERERBRENNKAS S WES

to each country is not available as the cost to capture such Y FEERERSERBN R ER -

information would be excessive.
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5. SEGMENT |NFORMAT|0N (CONTINUED) 5 /]:7\ %B ﬁ *SI' (80
(C) SEGMENT ASSETS C) oHEE
The following is an analysis of the Group’s assets by reportable TN ABIRASRED 2N AREREED
segment: #r
30.06.2018 31.12.2017
HKD'000 HKD’000
FHET FHET
(Unaudited) (Audited)
(REEZR) (& &#EZ)
Retailing and sourcing TERKRE 140,963 95,905
Branding 0 hE HE 151,651 148,582
Property investment and holding MERERFFEDE 1,686,275 1,673,694
Outlet malls B AR 1,030,081 996,105
Financial services & B AR 453,445 425,091
Duty free B ERS 5,918 11,999
Total segment assets DEEELRE 3,468,333 3,351,376
Unallocated RO 974,204 883,065
Consolidated total assets EEBEEBE 4,442,537 4,234,441

For the purposes of monitoring segment performance

and allocating resources between segments, all assets
are allocated to reportable segments other than corporate
assets, which includes interests in joint ventures, interest in

an associate, loan to an associate, deferred tax assets, club

debenture, amounts due from joint ventures, amount due
from an associate, restricted bank deposits, bank balances
and cash and assets of disposal group classified as held for

sale.
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NOTES TO THE CONDENSED CONSOLIDATED INTERII\/I FINANCIAL STATEMENTS

5. SEGMENT INFORMATION (continuen)

(D) SEGMENT LIABILITIES

f5ER

[ B 755 2l 2% B 5t

5. 7FER =

The following is an analysis of the Group’s liabilities by

reportable segment:

AT RiRm] @&

TEEE

DE2IMAEEAED

30.06.2018 31.12.2017

HKD'000 HKD’000

FHET FHET

(Unaudited) (Audited)

(REEZR) (& FEZ)

Retailing and sourcing TERRE 31,208 15,220
Branding R hE A 10,623 9,885
Property investment and holding MERERFTENE 185,256 63,791
Outlet malls B ST 90,476 53,237
Financial services & B AR 33,477 29,009
Duty free BB 1,952 3,214
Total segment liabilities DEBBERE 352,992 174,356
Unallocated AOHEL 1,516,169 1,462,722
Consolidated total liabilities FeEAaEeE 1,869,161 1,637,078

Similar to the reporting purpose of segment assets as
disclosed in note 5(C) to the condensed interim financial
statements, all liabilities are allocated to reportable segments
other than corporate liabilities, which includes bank
borrowings, bank overdraft, amounts due to joint ventures,
dividend payable, tax payable, loan from non-controlling
interests, deferred tax liabilities and liabilities of disposal group
classified as held for sale.

SRR BB TS R MY FES(CIFT IR R 0 &
BEZHEBREL ﬁﬂt%%fi(@%
RITEF RITEX  EBNEZRER

FERTRLE B BIR - R B IRHE Hﬂ&ﬁafﬁ
e LL%RIEEF&“*E%%VF&EZH I
BRI FRERESRAMED R -
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6. PROFIT BEFORE INCOME TAX EXPENSE 6.

Profit before income tax expense has been arrived at after charging/

(crediting):

NOTESTOTHECONDENSEDCONSOUDATH)WﬂERMAHNANCMLSTATEMENTS
BRAR & P BRI 75 i 2k MY 7t

B it 15 B B8 X< Al i Rl

gk (GEA) THE B RETM B ATEH
SR A

Six months ended 30 June

HZ6A30HLAMAA
2018 2017
HKD’000 HKD’000
FERT FAT
(Unaudited) (Unaudited)
(REER) (REERZ)
Depreciation of property, plant and equipment W REREBRETE 17,513 16,577
(Gain)/loss on disposal of property, HEWE  BE RZE
plant and equipment, net (W35) /518 F58 (126) 53
Write off of property, plant and equipment Y R K % AR 7 -
Write off of obsolete inventories FREFEMER - 1,845
Reversal of allowance for inventories FERERE (150) (13,699)
Cost of inventories recognised as expenses EREAXNFERA 57,531 51,928
Provision of loss allowance: FHREIERE
— Trade receivables — B RIWER 885 2,377
— Loans receivable —EWER 4,000 -
Other employee costs, excluding the Directors’ EMEESRE TRREEFHEE
emoluments 43,280 32,611
Amortisation of prepaid lease payments TE T & RIR 7,653 3,362
Minimum and contingent lease payments under TR EEEEHENRIE
non-cancellable operating leases PR AYEN =TS 13,442 12,220
Exchange losses, net (=i =DEa 3,217 8,786
Interest income from bank deposits, REBITHER BELER
joint ventures and an associate — A w%‘ﬁ%ﬂ SUA (830) (2,105)
Dividend income from trading securities REEEFH BIA (23) (3,808)
Gain on disposal of a subsidiary & —H WE ﬂuﬁlm - (53)
Gain on disposal of trading securities HEEEFHF M - (595)
Fair value loss of trading securities BEEBSHF 2 AT EEESE 849 5,188
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NOTESTOTHECONDENSEDCONSOUDATH)WHERWAHNANCMLSTATEMENTS

7.

INCOME TAX EXPENSE

SRR &

wIN 3

[ B 755 2l 2% B 5t

7. RIBEHAX

Six months ended 30 June

HZ6A30HLAMAA
2018 2017
HKD'000 HKD’000
FERT FHET
(Unaudited) (Unaudited)
(REER) (REERZ)
Current tax AHA B IE
Hong Kong aBA
— Profits Tax —FFH
— current period —ZNEAFE 328 1,311
The PRC and other jurisdictions AR E Ath Bl AR
— PRC Enterprise Income Tax — B EMEH
— current period — 7K HA 1,778 3,163
— over-provision in prior periods —BE AR B RS (80) -
— Foreign tax — N IR
— current period —ZNEAFE 217 401
2,243 4,875
Deferred tax (note 21) EERLIE (f72221)
Hong Kong and the PRC BB RAF
— Profits Tax and PRC Enterprise Income Tax —FEREPRAPEMSERH
— current period — K HA 24,006 33,527
Income tax expense FrisfiM > 26,249 38,402
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YRR 4R & H HRBA 7S R 2R MY 5

7. INCOME TAX EXPENSE conminuen)
HONG KONG TAX

Hong Kong Profits Tax is calculated at 16.5% of the estimated
assessable profits for both periods.

THE PEOPLE’S REPUBLIC OF CHINA (THE “PRC")
TAX

All group companies operating in the PRC are subject to the
applicable tax rate of 25% for both periods, except for an acquired
subsidiary incorporated in Hong Kong and engaged in property
investment in the PRC, which is subject to the applicable tax rate
of 10% on its gross rental income earned in the PRC, based on the
existing legislation, interpretation and practices in respect thereof.
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INCOME TAX EXPENSE (continuen)

THE PEOPLE’S REPUBLIC OF CHINA (THE “PRC")

TAX (conTiNuED)

Up to the date of approval for issuance of these condensed
consolidated interim financial statements, the above acquired
subsidiary engaged in property investment in the PRC has not filed
any tax returns for the PRC Enterprise Income Tax in respect of its
rental income derived from the PRC. The PRC tax authority has
the right to levy penalty for late filing of tax returns. The amount of
such potential penalty cannot be reliably estimated as the range
of which is wide. However, for all new tenancy agreements signed
between the Group and tenants since the early of 2016, a new term
has been added such that the tenants are required to pay the PRC
Enterprise Income Tax based on 10% of gross rental income earned
in the PRC on behalf of the Group in accordance with the existing
legislation, interpretation and practices in respect thereof. Based on
the experience of the Group’s management and the above measures
adopted, the amount of such penalty, if any, will not be material to
the Group’s condensed consolidated interim financial statements.
In addition, pursuant to the agreement in respect of acquisition of
that subsidiary, the vendor and its guarantor have undertaken to
indemnify the Group for any tax liability arising from the above late
filing of tax returns prior to the completion date of the acquisition.

FOREIGN TAX

Taxation arising in other jurisdictions is calculated at the rates
prevailing in the relevant jurisdictions.

NOTESTOTHECONDENSEDCONSOUDATH)WHERWAHNANCMLSTATEMENTS
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DIVIDEND

A final dividend of HKDO0.005 (2017: HKDO0.0038) per ordinary
share in respect of previous financial year, was approved during
the interim period totalling HKD14,814,000 (six months ended 30
June 2017: HKD11,236,000). For the six months ended 30 June
2018, the Board of Directors (the “Board”) does not recommend the
payment of an interim dividend (2017: nil) to the shareholders of the
Company.

As at 30 June 2018, a total amount of HKD14,810,000 (2017:
HKD11,232,000) of dividend has been declared by the Directors and
the remaining HKD4,000 (2017: HKD4,000) dividend unclaimed
after a period of six years from the date for payment shall be forfeited
and shall revert to the Company.

EARNINGS PER SHARE

The calculation of the basic and diluted earnings per share
attributable to the owners of the Company is based on the following
data:

Hﬁ/%:\

A R B E R B kb 1 B B R 5 R B AR B
& A% 3 A%0.0057% 7t (20174 : 0.0038% 7T ) -

4 #£14,814,000/% 7T (# =201746 A30H 1E /X
8 A : 11,236,000/ 1) - R &L £2018F6 A30H
IERER EFg([EFg]) TEAERAALRF
REEIRAS P HANG B (201748 < ) -

201846 H30F EHEC SRR B EE
14,810,000/ 7t (20174F : 11,232,000 7T.) * 1A
RS B HA B 7 4 B 18 AR SR ER A9 2 T-4,0007%8 7T
(20174 : 4,000/ 7T ) B 8. 1% T2 W 3R 38 F K
NEIE

BEREAN

AR TS A SREARBE BT K
B E

EARNINGS 27
Six months ended 30 June
B Z6H30BIEAEA
2018 2017
HKD'000 HKD’000
FExT FHET
(Unaudited) (Unaudited)
(REEX) (REEZ)
Profit for the period attributable to the owners A EVEA A HBRE R A
of the Company 34,186 36,869
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

Note:

The Company’s share options and warrants as at 30 June 2018 gave

rise to dilution effect to the earnings per share (2017: no dilution

effect) because the exercise price of the Company’s share options and

warrants outstanding during the six months ended 30 June 2018 were
lower (2017: higher) than the average market price of the Company’s

shares for the period.

=IVAN
F'Eﬁ :Z\v N 7} %Q #& ;E M—JL uf
9. EARN'NGS PER SHARE (CONTINUED) 9 ’éﬁﬁ@ﬂ (80
Six months ended 30 June
B ZEZ6H30BIEAEA
2018 2017
Number Number
of shares of shares
ignig - gE| S gE
'000 '000
F]’ F &
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
Number of shares BREE
Weighted average number of ordinary shares BAUFEERELRRTZ
for the purpose of calculating basic TR hniE T
earnings per share 2,958,129 2,864,597
Effect of dilutive potential ordinary shares (Note):  BTEEHS LWL 2 22 (f1:F) -
— share options — e R 1,605 -
— warrants —RREFE 28,196 -
Weighted average number of ordinary shares AU EEREERT
for the purpose of calculating diluted AR hnE 9 &
earnings per share 2,987,930 2,864,597
Earnings per share SR2F
Basic earnings per share FREARZF HK1.16 cents &1l | HK1.29 cents &l
Diluted earnings per share BREERA HK1.14 cents B4l | HK1.29 cents 1l

M

AR RIR2018F6 A30H 2 i A i & iR A

HERBNELBREEE (0174 BHER

)

& 2201856 A30H 1L /< i A AR RIR

1T 2 R M R R 2 TR ERAHEA

RA DTG ER

FOUREMBRA T 2018 FHATRE
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10. % BERRBURRKREY

10. PROPERTY, PLANT AND EQUIPMENT AND

INVESTMENT PROPERTIES
PROPERTY, PLANT AND EQUIPMENT

The net book value of property, plant and equipment mainly
consists of: (i) leasehold land and buildings located in Hong Kong
and Shanghai, the PRC; (ii) buildings in Shenyang, the PRC; (iii)
leasehold improvements; (iv) construction in progress on the new
outlet mall in Xiamen, the PRC; (v) furniture, fixtures and equipment;
and (vi) motor vehicle and vessel.

For the construction in progress on the new outlet mall in
Xiamen, the PRC, the Group completed the construction works of
approximately HKD23,803,000 (six months ended 30 June 2017:
nil) during the period.

For the buildings in Shenyang, the PRC, the Group completed the
renovation work in the outlet mall of approximately HKD10,504,000
(six months ended 30 June 2017: nil) during the period.

Except the addition of construction in progress and buildings, the
Group acquired other property, plant and equipment during the
period, at a total cost of approximately HKD5,192,000 (six months
ended 30 June 2017: HKD4,735,000).

For the buildings and leasehold land and buildings, they were valued
on 30 June 2018 by Prudential Surveyors (Hong Kong) Limited and
Greater China Appraisal Limited respectively, independent firms
of professional property valuers not connected to the Group. This
resulted in a surplus net of tax of approximately HKD15,900,000
(six months ended 30 June 2017: HKD19,450,000) which was
recognised as other comprehensive income during the period.
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10. PROPERTY, PLANT AND EQUIPMENT AND

11.

INVESTMENT PROPERTIES (conminuen)
INVESTMENT PROPERTIES

The fair value of the Group’s completed investment properties
located in Hong Kong, Beijing, Shanghai and Chongging, the PRC,
and investment properties under construction located in Shenyang,
were estimated on 30 June 2018 by Prudential Surveyors (Hong
Kong) Limited, Greater China Appraisal Limited and J&3¥IITH #12
2T LM EHEFTHBRABMKE DA E, independent firms
of professional property valuers not connected to the Group. This
resulted in an increase of fair value of investment properties of
approximately HKD105,857,000 during the period (six months
ended 30 June 2017: HKD137,935,000), which was recognised in
the profit or loss during the period.

INTANGIBLE ASSETS

The Group’s intangible assets represent trademarks are in respect of
the “PONY” brand and the trading rights in Hong Kong Exchanges
and Clearing Limited (the “Exchange”) which allow the Group to
trade securities on or through the Exchange. They are considered
by the management of the Group as having an indefinite useful
life because they are expected to contribute net cash inflows to
the Group indefinitely. They have been tested for impairment and
considered to be not impaired at the end of reporting period.
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12. INTERESTS IN JOINT VENTURES 12. ReE¥ 2R

INTERESTS IN JOINT VENTURES REgELEIES

As at 30 June 2018, the Group owned four joint venture companies, MR2018F6A30H AEEHEUNEAE &
namely RESHEEZZRBER AR (‘RESTH"), S5 HH AR AR E2EHEXEZEARA A ([HZE
BEEEEBRERAT ('REEH"), RKGBIRSHEKEXBR BHl) ZEBHEHREFEEEARA
AR (“ZB3EIR") and Aggressive Resources Limited (“Aggressive”). A([Z5Ew]) ZHEERSEHRIEEES
HZESH, 255 1M and ZfFE IR are principally engaged in real RAaE ([ZF5BbR]) &Aggressive Resources
estate development, operation and management of outlet mall in Limited ([Aggressive ] ) e RE S it~ L5 5 i
Anyang, the PRC, with a total carrying amount of approximately RLBGRKREEEFBRLE N EEHERZE
HKD77,243,000 (31 December 2017: HKD66,130,000). NESHER s EERER BEREAENS
Aggressive is an investment holding company, with a carrying 77,243,0007% 7T (2017412 A31H : 66,130,000
amount of approximately HKD102,327,000 (31 December 2017: WIL) o Aggressive B — IR EER AR - IRE
HKD100,928,000), which holds a wholly-owned subsidiary engaged E# /102,327,000 7T (20174128318 :
in sourcing, manufacturing, designing, packaging, wholesaling and 100,928,000 ) - A E —HEBBN EEE
trading of health supplement products in Hong Kong. %ﬁ}fuu%ﬁﬁ BE A BE -MEREEZE

BB A

According to the Sales and Purchase Agreement of Aggressive, the Wi Aggressive? EE Wi 8 H AL B E
vendor guaranteed to the Group that the annualised net profit of REZE2017%F K2018F12A31H LB B F E
Aggressive shall be at least HKD10,000,000 and HKD11,000,000 for Aggressive F € 4 FI| [ == L 5 51| £10,000,000
the financial year ended 31 December 2017 and 2018 respectively. 7570 111,000,000/ T EER A B HELARE
In the opinion of the Directors, the fair value of such contingent WREBZAFEEBHTE M-

consideration receivable is minimal.

AMOUNTS DUE FROM/(TO) JOINT VENTURES W () EEEERE

The gross amounts due from joint ventures as at 30 June 2018 MR2018F6A30B A B ERIBLEELN
of approximately HKD24,079,000 (31 December 2017: nil) were 24,079,000 7T (2017512 A31H : &) Jy & K
unsecured, interest-bearing at 5% per annum and repayable within I FF R5%H B R AR —FREE MR
one year, whereas the amounts due to joint ventures as at 30 June 20186 H30R B & & 1 % % IH4,110,000%
2018 of HKD4,110,000 (31 December 2017: HKD4,825,000) were 7t (2017412 A31H : 4,825,0007% 7T ) Jb £ 1K
unsecured, interest-free and repayable on demand. HTEERBRERER
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13.

14.

INTEREST IN AN ASSOCIATE
LOAN TO AN ASSOCIATE

The loan to an associate was unsecured and repayable upon
mutual agreement between both parties. As at 30 June 2018, loan
amount of approximately HKD4,116,000 (31 December 2017:
HKD4,197,000) bears an interest at 5.4% per annum and the
remaining balance of approximately HKD732,000 (31 December
2017: HKD1,799,000) was non-interest bearing.

AMOUNT DUE FROM AN ASSOCIATE

As at 30 June 2018 and 31 December 2017, the amount due from
an associate was unsecured, non-interest bearing and repayable on
demand.

GOODWILL

Goodwill of approximately HKD33,796,000 was allocated to
the cash-generating units of the financial services segment for
impairment testing at the end of reporting period.

The recoverable amount of the cash-generating units has been
determined based on “value-in-use” calculations, covering a detailed
5-years budget plan, plus an extrapolated cash flows projection by
applying a long-term growth rate subsequent to this 5-years plan,
with a pre-tax discount rate of 19.5%. The Directors concluded that
the cash-generating units demonstrate sufficient cash flows that
justify the carrying amount of goodwill, and hence, no impairment of
goodwill is necessary.

FIEﬁ %'/Aﬂ\/\ 7}%&#&% M—JL uf
1B R—BEBELE S
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HBIC) IR FE R R A%:T B R T ERNHBEN S
732,000 7T (2017412 A31H : 1,799,000/
TT) °
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15. INVENTORIES 15. 78
During the six months ended 30 June 2018, a reversal of HZE2018F6A30H LA A - FERERERB L
allowance for inventories of approximately HKD150,000 (2017: 150,000/ 7T (20174F : 13,699,000/ 7T ) 7 18 7
HKD13,699,000) has been recognised as “other income and gains” NEREHEMmBRARKE] I ERBRBEF
in profit or loss as the relevant inventories were sold during the EEREBALE-
period.
16. TRADE AND OTHER RECEIVABLES 16. E 5 & H 1 FE W BR X
30.06.2018 31.12.2017
HKD'000 HKD’000
FHET FHET
(Unaudited) (Audited)
(REER) (R&&#EZ)
Trade receivables B 5 R
— Other than financial services segments — & BRARTE 2 5BBR AN 67,480 52,645
— Financial services segment — & BRI EB 8,471 6,514
75,951 59,159
Less: loss allowance A BERE (28,647) (23,664)
47,304 35,495
Other receivables, deposits and prepayments EMERERR  5T& RIERHIA 158,016 119,173
Less: loss allowance A BERE
— Other receivables — Lt fE AR 3R (7,974) (7,974)
150,042 111,199
Total trade and other receivables B 5 & H U R AR s 197,346 146,694
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16 TRADE AND OTHER RECE'VABLES (CONTINUED) 16 E% &Efﬂl@ﬂi?ﬁ%ﬁm

TRADE RECEIVABLES FROM SEGMENTS OTHER
THAN FINANCIAL SERVICES SEGMENT

The Group allows an average credit period ranging from 60 days
to 90 days for its trade customers. As at 30 June 2018, a total loss
allowance of approximately HKD28,647,000 (31 December 2017:
HKD23,664,000) was solely in respect of trade receivables other
than financial services segment. Before accepting a new customer,
the Group assesses the potential customer’s credit quality and grants

RETRERBE S BRI TNEZE
u&ﬁﬁzﬁ

REEAHRE HEFPIREAH0REIORTER
FH{EE - 20186 A30R A BB 4
28,647,000/ 7T (20174F12 A31 8 : 23,664,000
;‘%ﬁ)1%2%@%%&%%%5[%4\9’]"’%Wﬂﬁzﬁﬁ%o
REMTEFA  AEESTHZERFEEE
= jﬁ#’i:&@ﬁﬂﬁﬁi%ﬂﬁﬁﬁmi BEH

a relevant level of credit limit to the customer. Credit limits and FEERBALRDH SR MERRETM R -
scores attributed to the customers are reviewed twice at the end of

reporting period.

TRADE RECEIVABLES FROM FINANCIAL SERVICES REEBRE DN E S EWRR

SEGMENT
30.06.2018 31.12.2017
HKD'000 HKD’000
FERT FET
(Unaudited) (Audited)
(REER) (&%)
Trade receivables arising from ordinary course BHBEERE %f& BIZEAMN
of business of dealing in securities: f’f%[&f\ﬂﬂlﬁ%,
— Cash clients *ﬁ@@?‘ 497 428
— Clearing house —EERT 1,680 1,371
— Others —HAth 10 76
Trade receivables arising from ordinary course of 12t N7 S EH B EBBREL
business of provision of: HE F YRR
— Money lending —-mE 6,284 4,639
8,471 6,514

M 2 m AR A T 2018 EF'/HJ%?&V 6%
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16. TRADE AND OTHER RECEIVABLES (conminuen)

TRADE RECEIVABLES FROM FINANCIAL SERVICES
SEGMENT (conTinuED)

Save for the credit period allowed by the Group, the trade receivables
from dealing in securities shall be due on the settlement dates of the
respective securities contract transactions. In view of the fact that
such receivables relate to a number of diversified customers, there is
no significant concentration of credit risk. For the trade receivables
from money lending business are due on the agreed settlement
dates, which were not impaired at the end of the reporting period
and are expected to be settled within one year.

The following is an ageing analysis of the Group'’s trade receivables,
net of loss allowance presented based on the invoice date or
transaction date, where applicable at the end of the reporting period:

NOTES 10 THE CONDENSED CONSOLIDATED INTERIMFINANCIAL STATEMENTS

16. EZ R HMEWR w

REEZBREDBNE S BUIRR @0

BARKEAFNEENRIN EFEEELE LS
YRR EELFRORZNEE R - &
RABEBEREET S EETTIRER Wﬁﬁéﬁ
ShEERR - MEEXBESE 2E B RUIRN
RiHESAEH R Fﬁiﬁilﬁﬂﬁ&ﬁ
MR —FREE-

RIEBR AEENRERBHHRZ S A8 (H
BA) REEZNE ZEUERTIIG EE A
iR DTN

30.06.2018 31.12.2017

HKD’000 HKD’000

FExT FHT

(Unaudited) (Audited)

(REEZ) (&&= =%)

0 to 30 days 0230k 12,805 13,335
31 to 60 days 31E60K 16,075 5,149
61 to 90 days 61E90K 2,048 2,101
Over 90 days AI90K 16,376 14,910
47,304 35,495
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17. ADVANCES TO CUSTOMERS IN MARGIN 17. REFREERETFZERN

FINANCING
30.06.2018 31.12.2017
HKD’000 HKD’000
FERT FHT
(Unaudited) (Audited)
(REER) (EEZ)
Director and his associates EERABEBAL 700 3,677
Other margin clients HEMREEEF 129,590 107,181
130,290 110,858
Advances to customers in margin financing are repayable on RETRECMET P CBRARERER"
demand and carry interests ranging from Prime Rate to Prime Rate BNFR Ex@%ﬂ—?— SEEFNEMNEG F3%:T
plus 3% per annum. Margin clients are required to pledge listed B-RESFPAMAEEZF EHESFERN
securities collateral to the Group in order to obtain credit facilities mUARGELTESEEEERE-RTEHER
for listed securities trading. The amounts of credit facilities granted PrEERECERAAEBMER IMESRZ
to them are determined by the discounted value of listed securities AR IR E A 7F - FA20185FE6 A30R » s & 4 TR B
accepted by the Group. At 30 June 2018, the total market value CRPZERFMEBERIEABERMN LTESLR
of listed securities pledged as collaterals in respect of the loans ™ (B #) £593,798,000/% 7T (2017412 A31H :
advanced to margin clients was approximately HKD593,798,000 671,770,000/ 7T ) ° A& B A H EH IR mAETT
(31 December 2017: HKD671,770,000). The Group is allowed BEPHEFHERESKFZEARBEEP
to dispose of the collaterals in the settlements of the customers’ RAEB ZEREMAE-
obligations to maintain the agreed level of margins and any other
liabilities of the customers due to the Group.
No ageing analysis is disclosed for advances to customers in margin ERNREBEMECEK UL EFRAZRERY
financing as, in the opinion of the Directors, an ageing analysis is not Wit fE B2 - UL m Rt TIRE %mﬂﬁ%?
meaningful in view of the business nature of margin financing. Z BRI RRE DT
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18. LOANS RECEIVABLE 18. ERE XK

30.06.2018 31.12.2017

HKD'000 HKD’000

FHExT FHET

(Unaudited) (Audited)

(REER) (B FEZ)

Secured BEA 264,243 253,132
Less: loss allowance B EEEE (30,015) (16,000)
234,228 237,132

The balance of loans receivable was secured by charges over the
borrowers’ properties and/or financial assets, mainly secured by
Hong Kong listed securities, interest-bearing at 5%-18% per annum
(31 December 2017: 5%-18%), and repayable within one year from
the dates of advances to the borrowers.

Customers giving rise to loans receivable are obliged to settle the
amounts according to the terms set out in the relevant contracts.
Interest rates are offered based on the assessment of a number
of factors, including the borrowers’ creditworthiness, repayment
abilities, market value of collaterals and general economic trends. At
30 June 2018, the loss allowance of approximately HKD30,015,000
(31 December 2017: HKD16,000,000) was related to a borrower of
which the expected realisable value of collaterals was insufficient to
cover the respective loan balance.

/6 6 %mphony Holdings Limited Interim Report 2018

R E AR TR IERAR D ER, S REE
WERERER (EE2HBFBLHESFERER)
ZEFEE5%218% (2017412A31H : 5% %=
18% ) st B R AN T RERA Z 25 HE R —
FAEE-

ELERWER 2 TP RABRIZEES HMAEGK
BF-NEDREEZAREZZ FEMET
ZERZBEERAZER EReED ER
an T E A R BB BB - M2018F6 A30H
&5 18 % 4930,015,000/%8 7T (20174F12 4311 -
16,000,000/ 7T) 3 e — B &R A > Z &R A
M e FEEI A SR B E T R AW E AR E R
8o



19. ASSETS/LIABILITIES OF DISPOSAL

GROUP CLASSIFIED AS HELD FOR SALE

On 4 April 2018, the Group signed a Conditional Co-operation
Agreement (the “Agreement”) in relation to dispose the entire equity
interests of two groups of subsidiaries (the “Target Companies”),
which principally held investment properties under construction in
Shenyang, the PRC. As the conditions mentioned in the Agreement
has been satisfying in progress, the management expects to
complete the transaction in a foreseeable future. Therefore, the
related assets and liabilities of the Target Companies have been
classified as held for sale in the condensed consolidated statement
of financial position and is not a discontinued operation as the Target
Companies do not represent a major line of business or geographical
area of operation.

The Directors expect that the fair value estimated based on the
expected proceeds of such disposal transaction less costs to sell is
higher than the carrying amounts of assets and liabilities, and hence
no loss allowance was recognised.

GEEE S
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20. TRADE AND OTHER PAYABLES 200 EE REHMENERR

30.06.2018 31.12.2017
HKD’000 HKD’000
FEx FHET
(Unaudited) (Audited)
(REER) (f5E==%)
Trade payables B SRR
— Other than financial services segment — 2R BRTE 2 EBRR AN 68,523 54,476
— Financial services segment — 2 RRE D H 27,798 22,884
Other payables, temporary receipts, E A ETER R BRI R
accruals and receipts in advance FERTER R R B K 225,509 97,001
Total trade and other payables 5N EMENIRKEE 321,830 174,361
The following is an ageing analysis of trade payables other than REBR UEHEAMRZEE (WER)
financial services segment presented based on the invoice date or 7%% fﬁ”ﬁ’f’f%%ﬁ%‘?m (TEECRRE D
transaction date, where applicable at end of the reporting period: M :
30.06.2018 31.12.2017
HKD’000 HKD’000
FHExT FHET
(Unaudited) (Audited)
(REEZK) (& FEZ)
0 to 30 days 0230k 44,662 33,402
31 to 60 days 31ZE60XK 17,233 12,582
61 to 90 days 61ZE90K 5,327 2,413
Over 90 days HI0K 1,301 6,079
68,523 54,476

The average credit period on purchases of goods is 90 days. The
Group has financial risk management policies in place to ensure that
all of the payable amounts are settled within the credit timeframe.
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Eﬁ %i/\ ﬁ%k¥&%im%uf
20 TRADE AND OTH ER PAYABLES (CONTINUED) 20 E % & E ﬂﬂ E 'H' ,E\'E %ﬂ (80
TRADE PAYABLES FROM FINANCIAL SERVICES RECRRE D BHOE S EAERR
SEGMENT
30.06.2018 31.12.2017
HKD'000 HKD’000
FHET FHET
(Unaudited) (Audited)
(REEZR) (& FEZ)
Trade payables arising from the ordinary course ~RESBEERAFTEFBREELD
of business of dealing in securities (Note): B BEMIER (Kaz) -
— Cash clients -BeRF 20,889 17,912
— Margin clients —-REEEF 6,909 4,972
27,798 22,884

Note: The balances represented trade payables due to cash and margin
clients and clearing house in respect of trust and segregated bank
balances received and held for clients and clearing house in the course
of conducting of regulated activities.

The settlement term of trade payables attributable to dealing in
securities is two trading days after the trade date. No ageing analysis
are disclosed for such payables as, in the opinion of the Directors,
ageing analysis are not meaningful in the view of business nature of
dealing in securities and margin financing.

Byt

HZERBRERNRSRRESTPRBEMZ
BHERNES SRRETERERBIZPZ
ERPRBEMEMRFE 2 EERBILIRT
MR

EFEEEIBNERZBERN /RS AR
MERZH - ENEFEERRESRENED
HE ZEERREREOMUBEE A EH
FZERNRS T)E%BEE’%’JNW

HEEEARA R 2018 A E 69



NOTESTO THE CONDENSED CONSOLIDATED INTERIMFINANCIAL STATEMENTS

1 422 A

N

38R

[ B 755 S 2% B 5t

21. DEFERRED TAXATION

The following table is the analysis of the deferred tax balances for
financial reporting purposes:

21. EERLIE

FELAM T s ik

EE R IR TR :

30.06.2018 31.12.2017

HKD'000 HKD’000

FHExT FHET

(Unaudited) (Audited)

(REER) (B FEZ)

Deferred tax assets EETIBEEE (8,868) (10,349)
Deferred tax liabilities EIERR I G E 158,517 153,219
149,649 142,870

The following table shows the major deferred tax (assets)/liabilities
recognised by the Group and movements thereon during the current

AEBEBANEIBERERE (BE) BER
HRAHHNEBERM TR

period:
Revaluation of Undistributed Fair value
freehold and Revaluation of Accelerated earnings of adjustment on
leasehold land investment tax PRC intangible
and buildings properties depreciation subsidiaries Tax losses assets Total
KAREE
HELHR tENEAR BREEZ
BTREMRE  RENEER  NERAERE FARER HEEE  AVEEWE ]
HKD'000 HKD'000 HKD'000 HKD'000 HKD'000 HKD'000 HKD'000
A7 AT AT A7 A T4 A7
At 31 December 2017 (audited) RA175128318 (£5H#) 86,251 68,820 9,551 73 (29,191) 7,366 1428710
Transferred to liabilities held for sale - (19,963) - - - - (19,963)
Charge to profit or loss - 23497 (11) - 50 - 24,006
Charge to other comprehensive income 3430 - - - - - 3430
Exchange realignment (18) (1,079) 403 - - - (694)
At 30 June 2018 (unaudted) R18F6A308 (REEH) 89,663 71,275 9943 73 (28671) 7,366 149,649
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22. BANK BORROWINGS 22.R1ITER
30.06.2018 31.12.2017
HKD’000 HKD'000
FET FHET
(Unaudited) (Audited)
(REEER) (&%)
Current %’EEJ
Carrying amounts of variable interest-rate AR —FRENFBAER
bank borrowings that are repayable ﬁf‘«ﬁ% KARTE(E -
within one year:
— secured —F K 544,637 732,063
Non-Current ERE
Carrying amounts of variable interest-rate AL R2F B RBBSFEMNFE
bank borrowings that are repayable more FERIBITERMERE:
than two years, but not exceeding five years:
— secured — B 634,406 424,864
1,179,043 1,156,927
The Group has variable interest-rate bank borrowings which carry HZE2018F6A30R IEANEA AEERITE
interest-rate ranging from 3.12% to 5.94% for the six months ended K EFEFIR - 123.12% E5.94% N FEF =R (F
30 June 2018 (six months ended 30 June 2017: 2.12% to 9.20%) F20179F6A308 IE/XE A : 2.12%%9.20% ) &t
per annum. The weighted-average effective interest-rate of the B #E £2018F6A308 IE/NE A - AEERT
Group’s bank borrowings for the six months ended 30 June 2018 is ERMNEFER TR E A% (B E2017F
4% (six months ended 30 June 2017: 4.29%) per annum. 6A30H IERME A :4.29% )
No undrawn banking facilities was available for the usage of future H2018F6A308 %2017 12A318 © W FE KT
operating activities and to settle capital commitments as at 30 June BRITRENHRANRKREE T REEER
2018 and 31 December 2017. EiE

FOUREMBRA T 2018 FHATRE
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22. BANK BORROWINGS (continuen)

The Group had pledged its leasehold land and buildings, completed
investment properties, prepaid lease payments and restricted bank
deposits, with carrying amounts of approximately HKD270,000,000,
HKD1,354,312,000, HKD294,256,000 and HKD31,759,000
(31 December 2017: HKD257,000,000, HKD1,351,747,000,
HKD303,944,000 and HKD20,000,000) respectively, to secure
banking facilities to the Group of approximately HKD1,179,043,000
as at 30 June 2018 (31 December 2017: HKD1,156,927,000).

23. AMOUNT DUE TO A RELATED PARTY

It represented the balance due to a company controlled by Mr.
Cheng Tun Nei (“Mr. Cheng”), a director and substantial shareholder
of the Company. As at 30 June 2018, such balance was unsecured,

interest-free and without fixed term of repayment.
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22.

23.

BITERw

20186 A300 AL EEHIFHAE L1 &
BF BDRIREDE BANEERBLES
MR #1588 7713 5% (BR E 1B 9 5l 49 5270,000,000
5%7*5\1,354,312,000,%73 294,256,000
7L &31,759,000% 7t (20174 12A318 :
257,000,000 7T~ 1,351,747,000% 7T -
303,944,0007% 7T 520,000,000/ 7T ) ) * LAHE(R
BT ARSEENETRE H1,179,043,0007 T
(2017412 A31H : 1,156,927,000/ T ) °
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Note: All shares issued by the Company ranked pari passu with then existing

shares in all respects.
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24. SHARE CAPITAL 24. &7
Number of Nominal
shares value
R EE H{E
('000) HKD’000
(F&) FHET
Authorised: JETE
Ordinary shares of HKD0.10 each SFREEC.10E TH L iBAR
(31 December 2017: HKDO.10 each): (20175 12A318 :
BREE0.10%T) ¢
At 31 December 2017 (audited) and 30 June R2017F 128318 (K#EZ) &
2018 (unaudited) 2018F6 8308 (R HEZ) 20,000,000 2,000,000
Issued and fully paid: BT RAE -
Ordinary shares of HKD0.10 each B EE0.10E T LB
(31 December 2017: HKDO.10 each): (20175 12A318 :
EREE0.105%7T) ¢
At 1 January 2018 (audited) R2018F1A1H (&FZ) 2,955,812 295,581
Exercise of share options (note 25) TT{ERE R (H1E25) 4,600 460
Exercise of warrants (note 26) TT{ERMEIEE (fiE2o6) 1,991 199
At 30 June 2018 (unaudited) R2018F6 A30H (RA&HTZ) 2,962,403 296,240

Brat: PABEBRARBBEITORMEMAE S EGEER
FENRA RN Z ARSI
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25. SHARE OPTION SCHEME

There has been no change in the Group’s share option scheme
(the “Scheme”), details of which are disclosed in the Company’s
annual report for the year ended 31 December 2017. During the
six months ended 30 June 2018, no share option was granted (31
December 2017: 21,000,000 share options was granted) but the
unrecognised share option expenses of approximately HKD328,000
was recognised during the six months ended 30 June 2018 (six
months ended 30 June 2017: nil).

Details of the movements of the share options granted under the
Scheme during the six months ended 30 June 2018 were as follows:

25.

ERESTE

REEOBRETE ([ZTE ) RBE

BRFBERARTEE2017F12A318 LEE
WEWE - NEE2018FE6A30A AR R
I 4 4% ] RS AR (2017128318 & i)
21,000,00017 &t ) - B# 2201846 A30H 1L
7~ ME A R149328,00078 I & FEwR 2 B i A =2 H &
R (HZ=2017F6A30H LENEA - &) -

REE2018F6 A30H (L7 fE A A - iR EZETE
EHmBERELEFBWT

Number of share options

BREHA
Outstanding Granted Exercised Lapsed Outstanding
Exercise price  as at 1 January during during during  as at 30 June
Participants Date of grant Exercise period per share 2018 the period the period the period 2018
(HKD)
20185 #2018%
1818 6F30A
28AT REBH TEs BRTKE HARATE HERL il Eadid HEAX AT
(%)
Directors 18/9/2017 18/9/2017 - 17/9/2018 0.82 6,000,000 - - (3,000,000) 3,000,000
2
Employees 18/9/2017 18/3/2018 - 17/9/2018 082 15,000,000 - (4,600,000) - 10,400,000
21,000,000 - (4,600,000) (3,000,000) 13,400,000
Weighted average exercise price (HKD)
MELHEE (81) 082 NA T 0.82 0.82 0.82
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25. BIRER &8 w0

25.

26.

SHARE OPTION SCHEME (continuen)

During the six months ended 30 June 2018, certain share options
were exercised to subscribe for 4,600,000 ordinary shares of the
Company at a cash consideration, before expenses, of approximately
HKD3,772,000, of which HKD460,000 was credited to share capital
and the balance of approximately HKD3,628,000 was credited to
the share premium account in relation to share options granted by
the Company. As a result, an amount of approximately HKD316,000
was transferred from the share option reserve to the share premium
account upon the exercise of the share option (six months ended 30
June 2017: nil).

During the six months ended 30 June 2018, a total of 3,000,000
share options lapsed due to the retirement of a director. This results
of approximately HKD200,000 share option reserve was transferred
to retained profits account during the period (six months ended 30
June 2017: nil).

BONUS WARRANTS

On 18 March 2016, the Company announced a proposed bonus
issue of warrants on the basis of one warrant for every five shares
held on the record date (i.e. 17 June 2016). On 6 July 2016,
approximately 539,733,000 units of warrants were issued. Each
warrant entitles the holder thereof to subscribe in cash for one
share at the initial subscription price of HKD1.00 per share (subject
to adjustments). The warrants are exercisable at any time during
a period of three years commencing from the date of issue of
the warrants (i.e. 6 July 2016). Details of the bonus warrants are
disclosed in the Company’s circular dated 29 April 2016.

26.

REE2018F6 8308 LE/<1E A A - F e iE ik i
JEFTF 3R 8#4,600,0000% A A ) E @A - IS RE
&S A 493,772,000 7T 2 H460,00008 TE
ST AR AN M #4558 493,628,00058 7T B 5T A B AR
ARHHEREEENRMDEER &R KL
316,000 LR TIE AR IE 12 B L i AR iR e (B o
A& % BER (B 2201746 A30R IF/~E A :
) o

R E E=20189F6 4308 17~ 18 A » #£3,000,000
NERER-—ZZEEETMEAR LERHR
#9200,000/8 i R EEERER EB TR TR
(B ZE2017F6A308 L/ EA ) -

LA R IR R
M20164F3 A18E - AR R AR N B

Hﬂ (B1201656A17H )l?—rﬁﬁﬁﬁﬂﬁ@ﬁﬁ‘*
1D RBRRERE 2 EREETTALN R ERE - 1R2016%F

/\ tt

7RA6H - #1539,733,00017 R B EETT - Bin
AR TR BARNARGRE— Hxﬂx

13 MHRIERTRLOGET (AT L) -
fRiEFE A REITRIRER EHH(EIT2016¢7)5]6
B) ARt = 4 SRR PBE R 7345 - ﬁ%ﬂﬂwk%

SR A AT B #8201644 5208 238
B
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26. BONUS WARRANTS (conminuen) 26.

During the six months ended 30 June 2018, the qualifying
shareholders of the Company exercised a total of approximately
1,991,000 units of warrants at the exercise price of HKD1.00 per
warrant, and accordingly approximately 1,991,000 ordinary shares
were issued by the Company (six months ended 30 June 2017:
40,000 units of warrants and 40,000 ordinary shares were issued).
As a result, approximately HKD199,000 and HKD1,792,000 (six
months ended 30 June 2017: HKD4,000 and HKD36,000) were
credited to share capital and share premium account respectively.

27. OPERATING LEASES 27

THE GROUP AS A LESSEE

The Group made the following minimum and contingent lease
payments during the period as follows:

ALARIRERE

REE2018F6A30H IENEA  ARBIHNEE
RRRRITERETHRREZELOETITES
$£491,991,0007 BAHERE - Btk AR REEST
#91,991,000% & i@k (B 2201756 A30H 1E7R
1E A : 40,00017 72 s 1 5& & B 8 1740,0001% & 38
%) o A it + £#9199,0007% 7t K 1,792,000/ 7T (8L
Z20179F6 4308 [F7<1E A - 4,000/ 7T 536,000
BT B DRIt AR KRR 5 % B -

REHEE
AEMBEAA

AEBERHAFEL AT RERLABE TR

Six months ended 30 June

HZE6A30A1EAEA
2018 2017
HKD’000 HKD’000
FHExT FHT
(Unaudited) (Unaudited)
(REEZX) (REEZ)
Operating lease rentals in respect of: NTEENLEHEHRES:
Minimum lease payments wIEAERIE
— community mall *Zilniu?ﬁ% 4,705 4,999
— offices o N 1,569 655
— staff quarters —B8 ITE% 402 474
— retail shops —ZTEHH 2,670 2,528
9,346 8,656
Contingent lease payments AR EFKIB 4,096 3,564
13,442 12,220
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27. OPERATING LEASES (continuen) 27 . REHE =
THE GROUP AS A LESSEE (continuep) AEEREBEAN @
The minimum and contingent lease payments include contingent AR RS A ERIA B IR H R E 4 6) 1
rentals for various retail shops calculated based on the relevant TEFENE YT ATBEE TN AR ED
shops’ revenue generated during the period by using pre-determined ETEEm@ExkAES -
formulae.
At the end of the reporting date, the Group had the following REIEBBR - AEEHES T A HEL =8
commitments of future minimum lease payments, except contingent EMtEES AR BIESRTEEHA
rentals for community mall, offices, staff quarters and retail shops REEEAERBEAE (TREXAER)  HE
under non-cancellable operating leases which fall due as follows: AT
30.06.2018 31.12.2017
HKD'000 HKD’000
FET FHET
(Unaudited) (Audited)
(REEER) (f&&=%)
Within one year —F R 26,255 13,810
In the second to fifth year, inclusive F_FEFRF (BAIEERME) 84,416 17,895
Over five years AFEMUE 297,267 -
407,938 31,705
Future minimum lease payments represent rental expense payables RRFEREREERNEEEMOLEES -
by the Group for community mall, offices, staff quarters, and retail WAE BIBEATESENEcHY -HE
shops. Lease agreements are negotiated for lease terms ranged from & Ec BBA—E =1+ (2017F12A31
one to twenty years (31 December 2017: from one to three years). H:—&2=F)T%-
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27. OPERATING LEASES (continuen)

THE GROUP AS A LESSEE (continueD)

The above lease commitments represent basic rents only and do
not include contingent rental expense payables in respect of various
retail shops leased by the Group. In general, contingent rental
expenses are calculated with reference to the relevant retail shops’
turnover generated during the period by using pre-determined
formulae, such contingent rental expenses cannot be estimated in

advance.

During the six months ended 30 June 2018, the Group signed a new
lease agreement for leasing a new shopping mall in the PRC, with
a lease term of twenty years commencing from 1 January 2018 to
31 December 2037. The aggregate rental payments to be made will
include an additional rent of 2% on any excess amount above the
shopping mall managed by the Group yearly turnover of RMB300
million. As a result, the Company acts as a guarantor to undertake
to procure the Group can fulfil its obligation under such lease

agreement and indemnify any loss against the lessor.

THE GROUP AS A LESSOR

Rental income generated by leasing investment properties during the
six months ended 30 June 2018 was approximately HKD32,251,000
(six months ended 30 June 2017: HKD18,150,000). Tenants for
investment properties of the Group held for leasing purposes have
committed lessors for the next one to nineteen years (31 December

2017: one to five years).
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AEEABEBEA @

PREEREEEEAHES B TREAEER
ENETEERMNENRAMER - — KM
5 RAMERX S EHNELNERTER
WOEXBREAELAEENANGE MAH
A S X BIAFEClbE!

RELE2018F6 A308 LN A B - AEEETH
HERFEUBEPRN—ENEYES HEh
20181 1B E2037F12A31H 1t A8 —+
F-BFIANBRESEREREAAEETE
YIS FE S EBARKE3008 B E M
BHESFER2%WFAINAE - At NABEAE
RATENRBREAE@MAIBITENZEE
HEE TOEE RS NEANTAERELR
BIRFE -

AEESHAA

REE2018F6A30H LA - HEXREME
E4 AL WAL A32,251,0008 7T (B ZE2017
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27. OPERATING LEASES (continuen)

28.

THE GROUP AS A LESSOR (conTinuED)

At the end of the reporting period, the Group had contracted with

27. REHE w
AEEAHBAA @

MB|EHR  AEEEEPAT L ARKIEHEWR

tenants for the following future minimum lease receipts: ABEHIT
30.06.2018 31.12.2017
HKD'000 HKD’000
FHExT FHET
(Unaudited) (Audited)
(REEZ) (&%)
Within one year —F R 62,982 60,062
In the second to fifth year inclusive F_FEFRF (BAIEERME) 100,465 92,126
Over five years AFEMUE 93,473 -
256,920 152,188
CAPITAL COMMITMENTS 28. EAREE
30.06.2018 31.12.2017
HKD’000 HKD’000
FHExT FHET
(Unaudited) (Audited)
(REEER) (f&&=%)
Contracted for but not provided: BBCE AN R
Capital expenditure in respect of: ATIEEMERMS
— Construction costs of Xiamen and Shenyang —BEfREGBRERGTZ
outlet malls BIEM AR 151,974 7,118

M 2 m AR A T 2018 EF'/HJ%?&V 7y
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29. ACQUISITION OF NON-CONTROLLING

30

INTERESTS

On 8 March 2017, the Group acquired the remaining 42% equity
interest in Giant Eagle Enterprises Limited (“Giant Eagle”), which
was a subsidiary of the Company before the acquisition. Upon
completion, Giant Eagle became a wholly-owned subsidiary of the
Company.

An analysis of the effect of the above change in the Company’s
shareholding in Giant Eagle on the consolidated equity attributable to
owners of the Company (the “Equity”) during the six months period
ended 30 June 2017 is as follows:

29. W ERER

M2017F3A8H  REE W HEGiant Eagle
Enterprises Limited ([Giant Eagle |) Z #2 142%
B R 2 ATZ AR AR RARMB AR
SERk % - Giant EaglefX BN AT 2 2 A M B AR

NA B AGiant Eagle Bk il S 8) ¥ #H =
201746 A30H /<18 A 8IS A X Rl A ATEIL
meEER (Bl MEEsmuT:

(Unaudited)

(REER)
HKD’000
FET
Carrying amount of the acquired non-controlling interests s g IEIE i 2 < BREE

— Cash consideration - RENRE 15,300
— Shares consideration —RHRE 195,000
210,300

Excess of consideration over the carrying amount of fﬂﬁtiﬁﬁﬁuﬁl BIEEREREMEY
the acquired non-controlling interests recognised in the Equity [ B 2 (A T 2R 55,367

LOAN FROM NON-CONTROLLING
INTERESTS

As at 30 June 2018, the balance of loan from non-controlling
interests (the “Loan”) of approximately HKD600,000 (31 December
2017: HKD600,000) was unsecured, interest-free and with no fixed
terms of repayment. The non-controlling shareholder agreed not to
demand repayment of the Loan within the next twelve months.
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30. REFEREZEN

S

M2018F6HA30R R EFIEBRETER([E
) B 45 #4 49600,000% 7T (2017412831 1H :
600,000/ 7T ) BEFER « T F 8 R EETEER
HABR - FEER B RA BT ERN ALK+ —MAR
14

s S

BER-




NOTESTOTHECONDENSEDCONSOUDATH)WHERWAHNANCMLSTATEMENTS

30. LOAN FROM NON-CONTROLLING

31.

INTERESTS (conminuen)

f5ER

30.

Accordingly, the Directors believe that the Group has an
unconditional right to defer settlement of the loan for at least twelve
months after the end of the reporting period and therefore classified

the loan as a non-current liability.

RELATED PARTY TRANSACTIONS

(A) RELATED PARTY TRANSACTIONS

31.

During the period, the Group entered into the following

transactions with the following related parties:

(@) Mr. Cheng and his associates:

1A 42 A

wIN 3

[ B 755 2l 2% B 5t

REFEREDZER w0

Mt EERE AEBARERGEZERD
FEHBEZREMREED T @A WA
ZERDERIIERDARE-

BEEALXRS

(A BEALXRS

HI AEEETIBEATETUTR
5

(a) HELERABEAL:

Six months ended 30 June

HZE6H30HLAEA
2018 2017
HKD’000 HKD’000
FHET FHET
(Unaudited) (Unaudited)
(REEXR) (REFEZ)
Commission income from BHEBEMSASBA
securities trading 35 32
Interest income from margin REBEECBEMEFBWA
financing 98 5
Cost of inventories recognised R AR NFERAR
as expenses 674 -
Management fee expenses EEBEMAY 106 99
Rental expenses HemMX 258 258
Total amount of margin financing BRTYRESME 2 @5 (H:7)
facilities granted (note) 10,000 10,000
Maximum amount of margin RECHEZZ=SHE
financing 3,059 2,633

e EAR AT 2018 EF'/HJ%?&V
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31. RELATED PARTY TRANSACTIONS (continuen)

(A) RELATED PARTY TRANSACTIONS (continueD)

[ B 755 S 2% B 5t

(@) Mr. Cheng and his associates: (continued) (a)

Note: Advances to the Director in margin financing are

repayable on demand, carried at an interest rate of
Prime Rate plus 3% (six months ended 30 June 2017:
Prime Rate plus 3%) per annum, and were secured by

listed securities collateral for both periods.

(b) Other related parties:

(b)

B31.EAEAETRZ w
(A BEALZZm

BEERBEBEAL @)

A RRESEAR RRESHER
EEFHZERARERKE
B EREENREFN3% (H
201756 A308 1L/ 18 B : &
BEFIEN3% ) B WA LT
ERETRIERER.

HFHEAL:

Six months ended 30 June

HZE6A30ALAEA
2018 2017
HKD’000 HKD’000
FHET FHET
(Unaudited) (Unaudited)
(REER) (REERZ)
Interest income from joint ventures KEEERENFEHLA
(note i) (Hiezi) 671 1,739
Minimum purchases for the sale SHE KD XIRE R EMES
and distribution of swimwear PR - %= 2 A A B &1 A K ER
and other sportswear, shoes and BEEE (M azi)
related accessories (note ii) 77,460 77,034
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31. RELATED PARTY TRANSACTIONS (continuen)
(A) RELATED PARTY TRANSACTIONS (conTinueD)

(b) Other related parties: (continued)

Notes:

(i

(ii)

As described in note 12 to the condensed consolidated
interim financial statements, the balance of amount due
from joint ventures of approximately HKD24,079,000
(30 June 2017: HKD56,639,000) was granted by
the Group to ZF5EIjK, a joint venture. The interest
income derived from such balance during the period
was approximately HKD671,000 (six months ended 30
June 2017: HKD1,727,000).

In addition, the balance of the amount due from
joint ventures of approximately HKD2,000,000 as at
30 June 2017 was granted by the Group to a wholly
owned subsidiary of Aggressive, a joint venture. The
interest income derived from such balance during the
six months ended 30 June 2017 was approximately
HKD12,000.

Pursuant to the Distribution Agreement with
Shanghai Descente Commercial Co. Ltd, a substantial
shareholder of one of the Company’s subsidiary, the
Group is required to make minimum purchases in each
contract year effective from the financial year of 2017
to 2021, subject to the Group was appointed as an
exclusive distributor during the period for the sale and
distribution of swimwear and other sportswear, shoes
and related accessories in the PRC.

Transactions disclosed in part (a) and (b)(ii) above constitute
connected transactions as defined under the Listing
Rules, and those that are not exempted from disclosures
in accordance with the Listing Rules are set out in the

section headed “Continuing Connected Transactions”

in the

Corporate Governance accompanied with the Company’s
annual report for the year ended 31 December 2017.

f5ER
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31L.EEAETR I w

(A) BEEAEXTRS @
(b)) EMEIEANL &)
et -

0) MANEBALR A EAR A SRR MY R
12fTil - FEUR A & (¥R L B
& $£#924,079,000% 7T (201746
F30H : 56,639,000 7T) * Jy
AEERTF-HEECELEE
B o HR O % A5 SR EE R VI B R
A #3671,0007%8 7T (# 220174
6A30H 1L/ A < 1,727,000

JT) e
R 2017¢6H 30H iﬁ
2,000,000/ T fEUL & & EEK

Zﬁﬁ%ﬁ%K%?}%—Fﬁé%ﬁ
¥ Aggressivet) —H 2 EME A
7)o E 2201796 A308 1L /N @
A AR EZEROFIZBARL
12,0007t

(i) HBEELBERFHEERIF
(KRR —MHBEARMN—BE
BRI WD HHE  AREAR
BEANFE (BUHA201742
20214 AR [ ) i B & (K IR B
HALERANEZERBR
7 SHT R R B SH & K 35T KR
EREMBHRE B RAEBR
8o

EX@KEO)NEATEENR S EX T
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RAITEREIELEE 2 X HHRARF
RELE2017412 A31 E 1FFEFIREEN A
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31. RELATED PARTY TRANSACTIONS (continuen)

(B) COMPENSATION OF KEY MANAGEMENT
PERSONNEL

The remuneration of the Directors and members of senior
management during the period were as follows:

B31.EAEAETRZ w
(B) XEEEASHM

BN EEREEETREABNFHHMOT

Six months ended 30 June

HZ6H30H1L~EA
2018 2017
HKD'000 HKD’000
FHET FET
(Unaudited) (Unaudited)
(REEXR) (REERZ)
Short-term benefits EHEIER 6,250 7,131
Post-employment benefits BIEREREN 109 85
Total “aEt 6,359 7,216

The remuneration of the Directors and members of senior
management were determined by the Remuneration
Committee taking into account the experience, qualifications,
business performance, market practices and competitive
market conditions.

32. CONTINGENT LIABILITIES

Details of potential tax liabilities in connection with the potential
penalty arising from the late filing of the PRC tax returns for the
PRC Enterprise Income Tax, if any, are disclosed in note 7 to the
condensed consolidated interim financial statements.
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33. FINANCIAL INSTRUMENTS

(R)

CATEGORIES OF FINANCIAL INSTRUMENTS

The following table shows the carrying amounts and fair
values of financial assets and liabilities as at 30 June 2018

33.&4®mIT A
(A &BMITEER

TRITEBMEERBENR2018F6H30
B &2017F12A318 2 M EL A FE

and 31 December 2017: &:
30.06.2018 31.12.2017
(Unaudited) (Audited)
(REEXR) (e #EZ)
Carrying Carrying
amount Fair value amount Fair value
REE ATER FRE AFEE
HKD'000 HKD'000 HKD'000 HKD'000
TER THT FEL THT
Financial assets measured at fair value BATEEIABRTEN
through profit or loss SREE
- Trading securities -BEZEH 8,269 8,269 9,118 9,118
Financial assets measured at amortised cost REBHRATEZCREE
— Trade and other receivables -BH RS MEHSZBE* 125,645 125,645 114,556 114,556
— Amounts due from joint ventures ~BURAELER 19,969 19,969 - -
- Amount due from an associate —fEl— Fﬁﬂ?ﬁ %ﬁ%m 36,507 36,507 27912 27912
— Advances to customers in margin financing -RETRELBERF
Zi 130,290 130,290 110,858 110,858
~ Loans receivable —-EKER 234,228 234,228 237,132 237,132
— Restricted bank deposits —ZBRHFITER 36,110 36,110 25,229 25,229
— Bank balances and cash - ROEHRERE 133,992 133,992 161,334 161,334
Financial liabilities measured at amortised cost ZEHHAH Bz EREE
— Trade and other payables —-B A REMEMHERR 315,714 315,714 169,715 169,715
- Bank borrowings —RTER 1,179,043 1,179,043 1,156,927 1,156,927
- Bank overdraft —iﬁmﬁi 5,271 5,271 - -
~ Amounts due to joint ventures TAERER - - 4,825 4,825
— Amount due to a related party *Fiﬁ %Fiﬁ@/\i 31,162 31,162 - -
~ Loan from non-controlling interests —REHE fo&igﬁ 600 600 600 600

HEEEARA R 2018 A E 85
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33. FINANCIAL INSTRUMENTS (conminuen

(A)

(B)

CATEGORIES OF FINANCIAL INSTRUMENTS

(CONTINUED)

Note: The Directors consider that the carrying amounts of financial
assets and liabilities recorded at amortised cost in the
condensed consolidated interim financial statements are
approximate to their fair values on the grounds that either their
maturities are short or their effective interest rates approximate

their discount rates as at the end of the reporting period.
FAIR VALUE MEASUREMENTS

A number of assets and liabilities included in these
condensed consolidated interim financial statements require
measurement at, and/or disclosure of, fair value.

The fair value measurements of the Group'’s financial and
non-financial assets and liabilities utilised market observable
inputs and data as far as possible. Inputs used in determining
fair value measurements are categorised into different levels
based on how observable the inputs used in the valuation

techniques utilised are also known as the “Fair Value

Hierarchy”:

o Level 1: Quoted prices in active markets for identical
items (unadjusted);

o Level 2: Observable direct or indirect inputs other than
Level 1 inputs;

o Level 3: Unobservable inputs (i.e. not derived from

market data).

The classification of an item into the above levels is based on
the lowest level of the inputs used that has a significant effect
on the fair value measurement of the item. Transfers of items
between levels are recognised in the period they occur.
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3.2 T AW

(A)

(B)

SR ITEER @

Mt BERR NEBRA T BRER
BHERAARNEREERSRAGED
FHEREEAATEERS RE/NEK
SHR AERNEREAT TR

REFTREARE -

APEENE

FFARERGE PV B RENLIHEE
NABEARFEEAEN HIEE-

AEEEREIFEHEERABENATE
B ERAITHREAZREFRT S AR
BWAHBNMEE REEATFEEFER
& e B A BUE - RIZFTIE A A E R $
ERNBAZBENRBREEE 28T
FE A INER [ R FEERBR]

. AR ABRIA R AR TIENRE
CRIERE) :

. FRl2  EESKEEATBRENE AR
B (T RERNEABE) ;

. RBI3  ARERENEABUR (A1
FRETHHE)

B R LR R D BT IR IR PR E A RO &
ZHBZAFEEFEFREATENGA
BB RERRIHEE - 18 B ERR 2 FEH
B A HI R R o




33. FINANCIAL INSTRUMENTS (conminuen

(B) FAIR VALUE MEASUREMENTS (conTinuED)

The following table provides an analysis of financial assets
and liabilities that are measured subsequent to the initial
recognition at fair value, all grouped into Level 1 of the Fair
Value Hierarchy (“Level 1”), based on the degree to which the
inputs to the fair value measurements are observable and the
significant effect of the inputs to the fair value measurements.
Level 1 measurements are those derived from the quoted
prices (unadjusted) in the active market for identical assets.

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FlNANClAL STATEMENTS
FIEﬁ %'/Aﬂ\/\ 7}%#& ?E M—JL uf

3.2 T Hw

(B)

AFEETE@w

TERAETREERBETAERIAATERE
wRzEmM=E (FMEHRERAFEER
EZHABBBEENSER “ifﬂﬁ%ﬂ'%
BABBNEATZEMBREALATEERE
HEEAN (TRFI]) )EY *ﬁ ®BINET

ETJ*ETJ*T#)#H BERRXIOERH M
B (REHB) G-

30.06.2018 31.12.2017
HKD’000 HKD'000
FHExT FHET
(Unaudited) (Audited)
(REEER) (f&&=%)
Level 1 &A1
Fair value through profit or loss BATEBEIIAEBR
— Trading securities —BE#&EH 8,269 9,118

During the six months ended 30 June 2018, there was no
transfer between different levels of the Fair Value Hierarchy
(six months ended 30 June 2017: nil).

FOUREMBRA T 2018 FHATRE

#H E2018F6H30B LA A - AFEE
ERTRER 2 Bt EER (B E20174
6A30B IENEA &) -

37/



NOTESTO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
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33. FINANCIAL INSTRUMENTS (conminuen

(C) OFFSETTING FINANCIAL ASSETS AND
LIABILITIES

TREJAKEATHREZSHEENE
BEFE XAEEEFEPREEERA
B ([BBEE]) 2T R R R 1T
ZHRFREE TR F AR ESRR

The following tables present details of the Group's financial
assets and liabilities subject to offsetting, restricted by
enforceable master netting arrangements or similar
agreements signed between the Group and Hong Kong
Securities Clearing Company Limited (“HKSCC”).

Financial assets subject to offsetting
TR EREE
Related amounts not offset
in the condensed consolidated
statement of financial position

BERERGRHHERRR
BHZRBSE
Gross amount
of recognised Net amount
financial of financial assets
liabilities offset presented in
in the condensed the condensed Financial
Gross amount consolidated consolidated instruments Cash
of recognised statement of statement of other than collateral Net
financial assets  financial position  financial position cash collateral received amount
REBGAHE  REEGAHE
BRASH  RRREHZE HRZZ52 ReEARN
EERE BISRAELE SHEERE HreRIE  BHRLEAR BE
HKD'000 HKD'000 HKD'000 HKD'000 HKD'000 HKD'000
TER TAR TER TER TET TERT
At 30 June 2018 (Unaudited) #2018%6 5308 (REEH)
Trade receivables from HKSCC RERBHEZEFRUER 53267 (51,587) 1,680 - - 1,680
At 31 December 2017 (Audited) R2017%12A31R (B&HK)
Trade receivables from HKSCC REBEHE B FRYER 9,782 (95,411) 1371 - - 1371
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33 FlNANClAL |NSTRUMENTS (CONTINUED) 33 ﬁﬂlﬂ (80

(C) OFFSETTING FINANCIAL ASSETS AND (C) EKHEEmBEEREB W
LIABILITIES (conTiNuED)

Financial liabilities subject to offsetting
TR ERAR
Related amounts not offset
in the condensed consolidated
statement of financial position

BERERERHHRRR
BHZRBLE
Gross amount of Net amount of
recognised financial ~ financial liabilities
assets offset presented
Gross amount in the condensed in the condensed Financial
of recognised consolidated consolidated instruments
financial statement of statement of other than Cash collateral
liabilities  financial position financial position cash collateral received Net amount

RERGREE  RERRAHNE
DERER  MRREHZE RREE5Z REEARN

AERE RICREELE SREETE Hee4BIE ERELEAR BE
HKD'000 HKD'000 HKD'000 HKD'000 HKD'000 HKD'000
T AL T AL AL AL
At 30 June 2018 (Unaudited) #2018%6 5300 (REEH)
Trade payables from HKSCC REEREE L EHEMER 51,587 (51,587) - - - -
At 31 December 2017 (Audited) R2017%12A31R (8&HK)
Trade payables from HKSCC REERLEE L EHEMER 95,411 (95411) - - - -
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33. FINANCIAL INSTRUMENTS (conminueny

(C) OFFSETTING FINANCIAL ASSETS AND

LIABILITIES (conTinuED)

The tables below reconcile the amounts of trade and other
receivables, and trade and other payables of the Group

T?%Z%TEAF%EHF

33.€® T A w
(C) EKHEEmBEEREB W

NOTES 10 THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

IGIRRRPT 25 A &

5 MEMBUIRREE 5 L H &

as presented in the condensed consolidated statement of Hﬁ%*ﬁ/f%ﬁ@@%
financial position:
Trade and other receivables EZ RHEMEKRERER 30.06.2018 31.12.2017
HKD’000 HKD’000
FET FHET
(Unaudited) (Audited)
(RESER) (&&= %)
Net amount of trade receivables REEBEE 2B EBIRFFHE
from HKSCC 1,680 1,371
Trade and other receivables not in TEHEERSEE EH R
the scope of offsetting disclosure E A B AR 3R 195,666 145,323
Trade and other receivables as disclosed — ERA4RE B MR KT E 2
in the condensed consolidated B 5 & E AR X
statement of financial position 197,346 146,694
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33. FINANCIAL INSTRUMENTS (conminuen

(C) OFFSETTING FINANCIAL ASSETS AND
LIABILITIES (continueD)

GEEE S

33.€® T A w
(C) EKHEEmBEEREB W

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

[ B 755 2l 2% B 5t

Trade and other payables ESREMENER 30.06.2018 31.12.2017
HKD'000 HKD’000
FHExT FHET
(Unaudited) (Audited)
(REER) (& FEZ)
Net amount of trade payables REBAEECESENERITFE
from HKSCC - -
Trade and other payables not in TEREERSEECESH K
the scope of offsetting disclosure HE b T AR K 321,830 174,361
Trade and other payables as disclosed in  fIRA4RA MR R ERAHE 2
the condensed consolidated statement B hEMEMERR
of financial position 321,830 174,361
34. REVIEW OF INTERIM ACCOUNTS 34.EHMHHERHE
The condensed consolidated interim financial statements are fRAsR A P SRR R EZ  BEEZEE
unaudited, but have been reviewed by the Audit Committee. 28
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CORPORATE GOVERNANCE

EREA

The Company has complied with the code provisions of Corporate
Governance Code as set out in Appendix 14 to the Listing Rules (“CG
Code”) throughout the six months ended 30 June 2018, only with deviation
from code provisions A.2.1, A.4.1 and A.6.7 of the CG Code.

Code provision A.2.1 provides that the roles of the Chairman and chief
executive officer should be separate and should not be performed by the
same individual. Mr. Cheng Tun Nei (“Mr. Cheng”) currently serves as both
the Chairman and Chief Executive Officer of the Company.

In view of the challenging business environment in which our Group
operates, the Board is of the view that currently vesting the roles of both
the chairman and chief executive on Mr. Cheng will provide the Group with
strong and consistent leadership and at the same time enable business
decisions to be timely made.

Under code provision A.4.1, non-executive directors should be appointed
for a specific term and are subject to re-election. Our independent non-
executive Directors were not appointed for specific term but are subject
to retirement by rotation and re-election at annual general meeting in
accordance with Bye-law 87 of the Bye-laws of the Company.

Mr. Hong Kim Cheong (“Mr. Hong”) and Mr. Shum Pui Kay (“Mr. Shum”)
were not able to attend to annual general meeting of the Company held on
8 June 2018 due to other business commitments although code provision
A.6.7 provides that independent non-executive directors and other non-
executive directors should attend general meetings and develop a balanced
understanding of the views of the shareholders.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted a code of conduct regarding securities
transactions by Directors as set out in Appendix 10 of the Listing Rules.
All Directors have complied with the required standard of dealings set out
therein throughout the review period.

9 2 Symphony Holdings Limited Interim Report 2018
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AUDIT COMMITTEE

The audit committee of the Company (“Audit Committee”) consists of
three independent non-executive Directors of the Company (“INEDs”).
The Audit Committee has reviewed with the management and the external
auditor BDO Limited, the accounting principles and practices adopted by
the Group and also the unaudited consolidated financial statements of the
Group for the six months ended 30 June 2018.

An independent service provider completed its half-year review of the
effectiveness of the risk management and control system of the Group
adopting the “Internal Control Integrated Framework” issued by The
Committee of Sponsoring Organisations of the Treadway Commission
(COSO). A half-yearly Risk Management and Internal Control Review Report
was submitted to the Audit Committee. The report findings were also
communicated to the board of Directors and the management to enable
appropriate follow-up actions to be taken.

REMUNERATION COMMITTEE

The Remuneration Committee of the Company consists of 3 INEDs. It
advises the Board on the emolument policies towards Directors and senior
management so as to motivate, retain and attract the best talents for the
Group.

NOMINATION COMMITTEE

The Nomination Committee, composed of 3 members, out of which 2 are
INEDs. The key role of the Nomination Committee is recruitment of board
members.

The terms of reference of the Audit Committee, the Remuneration
Committee and the Nomination Committee, explaining their roles and the
authorities delegated to them by the Board, are available on request and
included on the website of the Company.

BOARD OF DIRECTORS

At the annual general meeting of the Company held on Friday, 8 June
2018, Mr. Hong and Mr. Shum retired. Mr. Hong informed the Board that
he had no intention to seek for re-election. Mr. Shum, on the other hand,
being eligible, offered himself for re-election and was re-elected as Director.

CORPORATE GOVERNANCE
EER

EREES

ARAERZEE ([BERZES ) AAQESMIEL
FHTER([BUFRTESE EXR -ERZEEE
HERE NN BER L RIS TMESME
RAREHNAREMRAN SR RIEP R AEE
BLE2018F6 A30H LN E A KRB EZR G A M B W
*o

—HBELRERERZBE2ERERVEREEE
@ TENELAZEE (The Committee of Sponsoring
Organisations of the Treadway Commission ([COSO ) )
BEHH [AEIEHESIER] EXNAEERBREERA
MEEEGAERENEFERS ITRNEZZECR
EXFENRAREERABIEHEERE - ZWMEH
ERNMEMNEEGLEREBRR UERXRIGEE MR
HEITE) o

FHWEES

ARRFHMEER S ([HFNEZEE]) B3R B LIFNT
EXEK EBAEDNESSRREERSREEE
B HT BB RS A A SR AR - 4 B MBI AT o

REEES

RRRRIM3EBHREEKNIERZEE ([IRREE
) EPRNBIURTER TEAFTEEINK
BREE(E-

EREZZES FHZEeRREEZEeNRESR
UERERENEENEZERE THRERANE
B EEREMH TR EHR AR RHE-

EEg

FR2018F6 A8H 2 A BT AR RIKRREFAE -
FERERELELEERG LRE HARENGEFSH
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CORPORATE GOVERNANCE

EREA

INTERESTS OF DIRECTORS AND CHIEF
EXECUTIVES

As at 30 June 2018, the interests and short positions of the Directors
and chief executives of the Company in the shares, underlying shares or
debentures of the Company and its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance (“SFQ")), (a)
which were required to be notified to the Company and the Stock Exchange
of Hong Kong Limited (“HKSE”) pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interests or short positions which the Directors or the
chief executives were taken or deemed to have under such provisions of
SFO); or (b) which were required, pursuant to section 352 of SFO, to be
entered in the register referred to therein; or (c) which were required to
be notified to the Company and the HKSE pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers in the Rules Governing
the Listing of Securities on the HKSE were as follows:

LONG POSITIONS IN SHARES

Ordinary shares of HKDO.10 each of the Company:

EERBESITHRABNES

M201856 A30H AR BMEERESITHAERA
RANABMEER (EEREFRPEGRD ([BHR
HIE f6Rf1 1) SEXVER) OBk (2 - FERERR D B S HMEsR I
W T @) Bk IEE S B EPEXVAEE7 R E8E »
(BRERBEZEESFRBEBRIINGE EERESTT
BABRARBERFAENEDIRR) HEARER
EEBARIRERAT ([BR2M])  H(b)BIRER
5 N HE DI 352168 8N B R M A 5 3R (c) BAR I
RES LWRT ETARERETESRR SR
EFAME AR LB RATMT

RER

RARFRO.10ETTH L BAR -

Number of issued ordinary shares held

FEERTEERYE
Percentage
Spouse of the
and/or issued share
children Total capital of
under 18 number of  the Company
Beneficial R Controlled ordinary YN
Notes owner &/ %185 corporation shares BRITRA
Director = st ZHEA UF¥x ZEZABE EERAHE BAL
Cheng Tun Nei gER 1 32,460,000 - 1,068830,000 1,101,290,000 37.18%
Chan Kar Lee Gary Bz 6,000,000 - - 6,000,000 0.20%
Shum Pui Kay TR 2 10,000,000 - - 10,000,000 0.34%

94
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Notes:

1. Mr. Cheng Tun Nei (“Mr. Cheng”) owned the entire issued share capital
of Goldsilk Capital Limited (“Goldsilk”). As at 30 June 2018, Goldsilk was
directly interested in 1,068,830,000 shares and 160,366,000 warrants
of the Company. Together with his direct interest as beneficial owner of
32,460,000 shares of the Company, Mr. Cheng was deemed to be interested in
1,101,290,000 shares and 160,366,000 warrants of the Company.

2. As at 30 June 2018, Mr. Shum Pui Kay beneficially owned 10,000,000 shares
and 2,350,000 warrants of the Company.

SHORT POSITIONS IN SHARES

None of the Directors, chief executives nor their associates had any
interests or short positions in any shares, underlying shares or debentures
of the Company or any of its associated corporations as at 30 June 2018.

INTERESTS OF SUBSTANTIAL
SHAREHOLDERS

The register of substantial shareholders maintained by the Company
pursuant to Section 336 of the SFO shows that, as at 30 June 2018, the
following shareholders had notified the Company of relevant interests and
short positions in the issued share capital of the Company.

CORPORATE GOVERNANCE
EER

frsE

1. & e st & (865 & 1) #5 B Goldsilk Capital Limited
(lGoldsilk |) &2 #BE #1TAR A - 201846 A30H
GoldsilkE& # 45 H1,068,830,000/% & 2 & i 17 &
160,366,000 AR Bl R EE - ERMIEAE = IER
ARI32,460,0000 AR RIIR1D 2 E i fE e - B85t AR
A3¥551,101,290,0008% 748 A A1AZ 15 K 160,366,00015 28
NEIRARAERE

2. #2018F6 4308 - it %t 4 & % 7 5 10,000,000/% 48 2
A% }2,350,0001) A 2 AR AAERE o

R RE
#201846 A30 + 7K 2 Bl BEM (F 7 3 % - B A ITIA

BREENABAIRARASETABEEREE
EfBG  ERROHESF 2 EHETORE

FERRWES

RIBESF LB GRIE3B6HRELARTBFOETER
RECMATE  ATREREN2018F6 30 BAA L
AERARFDBEITRAZ BEE R AR -
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(1) LONG POSITIONS IN SHARES

Ordinary shares of HKDO. 10 each of the Company

(1) RoFE

Number of issued ordinary shares held

A RAFR0.10ETHEBEK

BRITROEE
Percentage
of the
issued share
capital of
Deemed the Company
interests Total EARAT
Notes  Capacity Direct interests BEA interests BRITRA
Substantial Shareholder T ERE Mz B HEER BEER Fob 53 Al
Mr. Cheng g;ELAE 1 Beneficial owner and Interests 32,460,000  1,068,830,000  1,101,290,000 37.18%
of controlled corporation
RRARZEEABEER
Li Wa Hei (“Madam Li") ~ ZF%ER 1 Spouse - 1,101,290,000  1,101,290,000 37.18%
(IF&=L]) (5]
Goldsilk Goldsilk 1 Beneficial owner 1,068,830,000 - 1,068,830,000 36.08%
@A
Or Ching Fai (“Mr. Or") TR 2 Beneficial owner 350,000,000 120,000,000 470,000,000 15.87%
(MDD @A
Wong Lai Ning BEE 2 Beneficial owner and Spouse - 470,000,000 470,000,000 15.87%
(“Madam Wong”) ([&xzt]) XmAREE
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Notes:

1. As at 30 June 2018, Goldsilk was directly interested in 1,068,830,000
shares and 160,366,000 warrants of the Company. Goldsilk is wholly
owned by Mr. Cheng. Together with his direct interest as beneficial
owner of 32,460,000 shares of the Company, Mr. Cheng was thus
deemed to be interested in 1,101,290,000 shares and 160,366,000
warrants of the Company. Madam Li is the wife of Mr. Cheng and
she was also deemed to be interested in 1,101,290,000 shares and
160,366,000 warrants of the Company.

2. As at 30 June 2018, Mr. Or was directly interested in 350,000,000
shares and 70,000,000 warrants of the Company. Mr. Or also held
120,000,000 shares and 24,000,000 warrants of the Company jointly
with his spouse, Madam Wong. Therefore, Mr. Or and Madam Wong
were deemed to be interested in 470,000,000 shares and 94,000,000
warrants of the Company.

(2) SHORT POSITIONS

The Company has not been notified of any other relevant interests or
short positions in the issued share capital of the Company as at 30
June 2018.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

For the six months ended 30 June 2018, neither the Company nor any of
its subsidiaries purchased, sold or redeemed any of the Company’s listed
securities.

CORPORATE GOVERNANCE
EER

Bt

1. R2018F6 A30H ' GoldsilkEEZ # A&
1,068,830,000% 7~ 72 & %17 K2 160,366,000 7
A AIRIEHER - GoldsikFR B R £ 2 B S - 8
fth VE /5 B 25 % B A #932,460,0008% A4 2 & & 17
ZEERE BEARR AIEAEL,101,290,000
f& 75 A 7 B 19 $160,366,00015 748 A 7 38 B
B FUTAWEENET WL FL LI
R AA H15A1,101,290,0008% A& 2 75 &
160,366,00013 A8 A 7] ;R AR AE 75 ©

2. H2018%6A30R WAL+ HEERHFA
350,000,000% 7% 2 &A% 5 £ 70,000,00013 78 22
FIRWRIEE AR TEEEFE L+ HE
54 120,000,0008% 28 A &) #% 19 24,000,000
AR RIS - Bt - MR A RE L LRI RS
#k3% 5470,000,0008% A8 22 &) i £ 294,000,000
DARR B RLIEE

(2 R@BKE

2018F6A308 - A AR EERAQFE #
TR IR EMEREERAR -

BE LEIFEELEALQXTANE LS
B
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SHAREHOLDERS’ COMMUNICATIONS

The Board recognises the importance of maintaining effective
communication with its shareholders. Designated maintain contact with
research analysts and institutional investors on an on-going basis and
provides them with information about the developments of the Group. In
addition, the Company utilises its website (www.symphonyholdings.com) as
a channel to provide update information in a timely manner.

As from 8 June 2018 and up to the date of this report, the Board
comprises:

Executive Directors:
Mr. Cheng Tun Nei (Chairman and Chief Executive Officer)
Mr. Chan Kar Lee Gary

Independent Non-executive Directors:
Mr. Shum Pui Kay

Mr. Wah Wang Kei Jackie

Mr. Chow Yu Chun Alexander

By Order of the Board
Cheng Tun Nei

Chairman

Hong Kong-17 August 2018
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INFORMATION TO STAKEHOLDERS
Frin & & &

INTERIM DIVIDEND

The Board does not recommend the payment of an interim dividend (2017:

Nil) for the six months ended 30 June 2018.

INTERIM REPORT

The interim report of the Company for the six months ended 30 June 2018
printed in English and Chinese is available on the websites of Hong Kong
Exchanges and Clearing Limited (www.hkex.com.hk) and the Company

(www.symphonyholdings.com).

REGISTERED OFFICE

Address: Clarendon House, 2 Church Street, Hamilton
HM11 Bermuda

HEAD OFFICE AND PRINCIPAL PLACE OF
BUSINESS IN HONG KONG

Address: 10/F, Island Place Tower, 510 King's Road, North Point,
Hong Kong
Email: info@symphonyholdings.com

PRINCIPAL SHARE REGISTRAR AND
TRANSFER OFFICE

Name: Conyers Corporate Services (Bermuda) Limited
Address: Clarendon House, 2 Church Street, Hamilton
HM11 Bermuda

hHRE

HZ=2018F6A30R LA A - EE BT EZE IR H
BB (20174 - &) o

R E

KRB EHE2018F6 A30H IF/~1E B &P Hi R &
DRANENEPNRE BREBRSIREEN
B R QA4 B (www.hkex.com.hk) & A X &4 B
(www.symphonyholdings.com) /&

AfMRER

#4k : Clarendon House, 2 Church Street, Hamilton
HM11 Bermuda

RREENRERTELRME

dit: HBILARESBESI0RBEXNEI0R

BE :  info@symphonyholdings.com

FERODEFETE

%718 Conyers Corporate Services (Bermuda) Limited
#oik: Clarendon House, 2 Church Street, Hamilton
HM11 Bermuda
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INFORMATION TO STAKEHOLDERS

150 H E &

HONG KONG BRANCH SHARE REGISTRAR BOREEFETLEETBDE

AND TRANSFER OFFICE

Name: Tricor Tengis Limited HiE: EEEREARAR

Address: Level 22, Hopewell Centre, 183 Queen’s Road East, ik B EFRER1835
Hong Kong A FIrp 2242

Telephone: (852) 2980 1333 B (852) 2980 1333

Facsimile: (852) 2810 8185 EE: (852) 28108185

SHARE AND WARRANT LISTINGS B 10 & 58 PR HE % 4 hE

The Stock Exchange of Hong Kong Limited BEBBERFFIBRAA

(Stock Code: 01223) (Bt HR5% - 01223)

(Warrant Code: 01537) AR AE RE SR 1 01637)
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